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450 Fifth Street, N.W.
Washington, D.C. 20549 07027200

U.S.A

Re: Shinsei Bank, Limited — 1293-2(b) exemption

Ladies and Gentlemen:
In connection with our exemption as a foreign private issuer pursuant to Rule 1293-2(b) under
the Securities Exchange Act of 1934, we hersby furnish the Securities and Exchange Commission with the

following information required by Rule 12g3-2(b):
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English Language Documents

Press release dated April 3, 2007 (Attached hereto as Exhibit A-1)
Press release dated April 5, 2007 (Attached hereto as Exhibit A-2)
Press release dated April 6, 2007 (Attached hereto as Exhibit A-3)
Press release dated April 8, 2007 (Attached hereto as Exhibit A-4)
Press release dated April 10, 2007 (Attached heretc as Exhibit A-5)
Press release dated April 10, 2007 (Attached hereto as Exhibit A-6)
Press release dated April 10, 2007 (Attached hereto as Exhibit A-7)
Press release dated April 11, 2007 {Attached hereto as Exhibit A-8)
Press release dated April 18, 2007 (Attached hereto as Exhibit A-9)
Press release dated April 19, 2007 {Attached hereto as Exhibit A-10)
Press release dated April 26, 2007 {Attached hereto as Exhibit A-11)
Press release dated April 27, 2007 (Attached hereto as Exhibit A-12)
Press release dated May 9, 2007 (Attached hereto as Exhibit A-13)
Press release dated May 9, 2007 (Attached hereto as Exhibit A-14)
Press release dated May 8, 2007 (Attached hereto as Exhibit A-15)
Press release dated May 9, 2007 {Attached hereto as Exhibit A-18)
Press release dated May 9, 2007 {Attached hereto as Exhibit A-17)
Press release dated May 8, 2007 (Attached hereto as Exhibit A-18)
Press release dated May 14, 2007 (Attached hereto as Exhibit A-19)
Press release dated May 18, 2007 (Attached hereto as Exhibit A-20)
Press release dated May 25, 2007 {Attached hereto as Exhibit A-21}
Press release dated May 25, 2007 {Attached heretc as Exhibit A-22)
Press release dated June 1, 2007 {Attached hereto as Exhibit A-23)
Press release dated June 1, 2007 {Attached hereto as Exhibit A-24)
Press release dated June 6, 2007 {Attached hereto as Exhibit A-25)
Press release dated June 7, 2007 (Attached hereto as Exhibit A-26)
Press release dated June 8, 2007 (Attached hereto as Exhibit A-27)
Press release dated June 11, 2007 (Attached hereto as Exhibit A-28)
Press release dated June 11, 2007 (Attached hereto as Exhibit A-29)
Press release dated June 18, 2007 (Attached hereto as Exhibit A-30)
Press release dated June 20, 2007 (Attached hereto as Exhibit A-31)
Press release dated June 20, 2007 (Attached hereto as Exhibit A-32)
Press release dated June 20, 2007 (Attached hereto as Exhibit A-33)
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(34) Press release dated June 20, 2007 (Attached hereto as Exhibit A-34)
(35) Press release dated June 20, 2007 (Attached hereto as Exhibit A-35)
(38) Press release dated June 28, 2007 {(Attached herete as Exhibit A-36)
(37) Press release dated July 2, 2007 (Attached hereto as Exhibit A-37)
{(38) Press release dated July 5, 2007 (Attached hereto as Exhibit A-38)
(39) Pressrelease dated July 9, 2007 (Attached hereto as Exhibit A-39)
(40) Press release dated July 11, 2007 (Attached hereto as Exhibit A-40)
{41) Press release dated July 20, 2007 {Attached hereto as Exhibit A-41)
(42) Press release dated July 25, 2007 (Attached hereto as Exhibit A-42)
(43) Press release dated July 27, 2007 {Attached hereto as Exhibit A-43)
(44) Press release dated July 30, 2007 (Attached hereto as Exhibit A-44)
{45) Press release dated August 1, 2007 (Attached hereto as Exhibit A-45)
(46) Press release dated August 3, 2007 (Attached hereto as Exhibit A-46)
(47) Press release dated August 6, 2007 (Attached hereto as Exhibit A-47)
(48) Press release dated August 8, 2007 (Attached hereto as Exhibit A-48)
{49) Press release dated August 8, 2007 (Attached hereto as Exhibit A-49)
(50) Pressrelease dated August 10, 2007 (Attached hereto as Exhibit A-50)
(51) Pressrelease dated August 10, 2007 (Attached hereto as Exhibit A-51)
(52) Press release dated August 13, 2007 (Attached hereto as Exhibit A-52)
{563) Press release dated August 23, 2007 (Attached hereto as Exhibit A-53)
(54) Annual Report 2007 for the period from April 1, 2006 to March 31, 2007 (Attached hereto as Exhibit A-54)

B. Japanese Language Documents

(1)  Pressrelease dated April 3, 2007 (English translation attached hereto as Exhibit B-1)
(2)  Press release dated April 5, 2007 (English translation attached hereto as Exhibit B-2)
(3)  Pressrelease dated April 6, 2007 (English translation attached hereto as Exhibit B-3)
(4)  Press release dated April 6, 2007 (English translation attached hereto as Exhibit B-4)
{5) Pressrelease dated April 10, 2007 (English translation attached hereto as Exhibit B-5)
(6)  Press release dated April 10, 2007 (English transtation attached hereto as Exhibit B-6)
(7)  Press release dated April 10, 2007 (English translation attached hereto as Exhibit B-7)
(8) Press release dated April 11, 2007 (English translation attached hereto as Exhibit B-8)
(9)  Press release dated April 18, 2007 (English translation attached hereto as Exhibit B-9)
(10) Press release dated April 19, 2007 (English translation attached hereto as Exhibit B-10)
(11) Press release dated April 26, 2007 (English translation attached hereto as Exhibit B-11)
(12) Press release dated April 27, 2007 (English translation attached hereto as Exhibit B-12)
(13) Press release dated May 9, 2007 (English translation attached hereto as Exhibit B-13)
(14) Press release dated May 9, 2007 (English translation attached hereto as Exhibit B-14)
(15) Press release dated May 9, 2007 (English translation attached hereto as Exhibit B-15)
(16) Press release dated May 9, 2007 (English translation attached hereto as Exhibit B-16)
(17) Press release dated May 9, 2007 (English translation attached hereto as Exhibit B-17)
(18) Press release dated May 9, 2007 (English translation attached hereto as Exhibit B-18)
(19) Press release dated May 14, 2007 (English translation attached hereto as Exhibit B-19)
(20) Press release dated May 18, 2007 (English translation attached hereto as Exhibit B-20)
(21) Press release dated May 25, 2007 (English translation attached hereto as Exhibit B-21)
(22) Press release dated May 25, 2007 (English translation attached hereto as Exhibit B-22)
(23) Press release dated June 1, 2007 (English transtation attached hereto as Exhibit B-23)
(24) Press release dated June 1, 2007 (English translation attached hereto as Exhibit B-24)
(25) Press release dated June 6, 2007 {English translation attached hereto as Exhibit B-25)
(26) Press release dated June 7, 2007 (English translation attached hereto as Exhibit B-26)
{27) Press release dated June 8, 2007 (English translation attached hereto as Exhibit B-27)
(28) Press release dated June 11, 2007 (English translation attached hereto as Exhibit B-28)




(29) Press release dated June 11, 2007 (English translation attached hereto as Exhibit B-29)
(30} Pressrelease dated June 18, 2007 (English translation attached hereto as Exhibit B-30)
(31} Pressrelease dated June 20, 2007 (English translation atlached hereto as Exhibit B-31)
(32) Pressrelease dated June 20, 2007 (English translation attached hereto as Exhibif B-32)
(33) Pressrelease dated June 20, 2007 (English translation attached hereto as Exhibit B-33)
(34) Press release dated June 20, 2007 (English translation attached hereto as Exhibit B-34)
{35) Press release dated June 20, 2007 (English translation attached hereto as Exhibit B-35)
(36) Press release dated June 28, 2007 {English translation attached hereto as Exhibit B-36)
(37} Press release dated July 2, 2007 (English transtation attached hereto as Exhibit B-37)
{38) Press release dated July 5, 2007 (English translation attached hereto as Exhibit B-38)
{39) Press release dated July 9, 2007 (English translation attached hereto as Exhibit B-39)
{40) Press release dated July 11, 2007 (English transiation attached‘hereto as Exhibit B-40)
(41) Press release dated July 20, 2007 (English translation attached hereto as Exhibit B-41)
(42) Press release dated July 25, 2007 (English translation attached hereto as Exhibit B-42)
{43) Press release dated July 27, 2007 (English translation attached hereto as Exhibit B-43)
{44) Press release dated July 30, 2007 (English translation attached hereto as Exhibit B-44)
{(45) Press release dated August 1, 2007 {English translation attached hereto as Exhibit B-45)
(46) Press release dated August 3, 2007 (English translation attached hereto as Exhibit B-46)
{47) Press release dated August 6, 2007 (English translation attached hereto as Exhibit B-47)
(48) Press release dated August 8, 2007 (English translation attached hereto as Exhibit B-48)
(49) Press release dated August 8, 2007 (English translation attached hereto as Exhibit B-49)
(50) Press release dated August 10, 2007 (English translation attached hereto as Exhibit B-50)
(51) Press release dated August 10, 2007 (English translation attached hereto as Exhibit B-51)
(62) Press release dated August 13, 2007 {English translation attached hereto as Exhibit B-52)
(53) Press release dated August 23, 2007 (English translation attached hereto as Exhibit B-53)

C. Japanese Language Documents

Brief descriptions of the documents for which no English language version has been prepared are set forth in
Annex A hereto.

Very truly yours,
Shinsei Bank, Limited

By _Zm./ﬁ» / Z,m'/af’

Name:f Kazuko Noritomi
Title:  General Manager
Group Investor Relations Division
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For Immediate Release SHINSEI BANK. LIMITED

Lo 1R, Uehisaiwaicho 2-Chome. Chiyoda-ku. Tokyo 100-8501 Japan
amyen] oty AT IO TEL: 0355113111
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Nl 104 LA P Company Name: Shinsei Bank, Limited
P SR AP Name of Representative: Thiermy Porté
T President and CEO

(Code: 8303, TSE First Section)

Shinsei Bank Announces Additional Action to Reflect Legislative and
Market Changes in the Japanese Consumer Finance Industry

Bank Quantifies Impairment Values; Estimates impact on Fiscal 2006 Results

Tokyo (April 3, 2007) -— Shinsei Bank, Limited (“Shinsei Bank”) today announced the estimated impact
of impairment of goodwill and intangible assets and impairment of and valuation allowances for
investments relating to its consumer finance business on its consolidated and non-consolidated
financial forecasts for Fiscal Year 2006. Shinsei Bank expects to release its Fiscal 2006 results on May
9, 2007, but it considers it necessary to provide in a timely manner an estimate of the impact of
impairment on its financial results.

Shinsei Bank's consumer finance business encompasses its 68.9% owned subsidiary APLUS Co., Ltd.
(*APLUS™ which, in turn owns 97.3% of Zen-Nichi Shinpan Co., Ltd. (“Zen-Nichi Shinpan”), and its
36.4% stake in equity-method affiliate Shinki Co., Ltd. (*Shinki")

Legislative changes regarding consumer loan interest rates approved by the Japanese Diet on
December 13, 2006 and announced on December 20, 2006, have had a significant impact on the
consumer finance industry. Shinsei Bank has responded quickly and decisively to these changes
through a number of major measures, including prudent provisioning and accelerating the business
transformation process to improve the viability and profitability of its consumer finance business from
Fiscal Year 2007 onwards.

As a direct result of the changes in the consumer finance industry, it was necessary to assess the
impairment of the Bank’s investments in subsidiaries and an equity-method affiliate, as well as goodwill
and intangible assets, relating to its consumer finance business and make the appropriate write-downs
in a timely manner. PwC Advisory Co., Ltd. was retained to provide independent valuation services to
enable Shinsei Bank to camry out this assessment. While the independent external auditors will not
complete their audit work until May 9, 2007, the impairment methodology and results have been fully
discussed with them.

"Sudden and drastic changes in the environment of the consumer finance business require an equally
rapid response to this industry-wide challenge,” said Mr. Thierry Porté, President and Chief Executive
Officer of Shinsei Bank. “We have made difficult decisions to improve the viability and profitability of our
business going forward and have endeavored to do so in a highly transparent manner.”

Impairment of Goodwill and Intangible Assets

A fair value of equity was determined for APLUS using the discounted cash flow methodology based on
a 10 year cash flow projection, a terminal value based on a perpetual growth rate of 2.0% and a
discount rate of 9.5%. Applying this equity value results in a total goodwill and intangible assets
impairment of 101 billion yen.

(JPY billion)
Goodwill and Intangible Assets Amount of Impairment
Goodwill 61
Intangible Assels 40
Total 101

There is no goodwill impairment envisaged for APLUS' 97.3% owned subsidiary Zen-Nichi Shinpan.




Impairment of Investments and Valuation Allowances

Similarly, a fair value of Shinsei Bank's investment in APLUS' was assessed which results in a
preferred shares investment impairment of 98 biliion yen.

Additionally, a valuation allowance for APLUS’ common shares was assessed at 9 billion yen*

A valuation allowance for Shinki's common shares was assessed at 7 billion yena.

(JPY billion}
Investments Amount
Impairment of Investment in APLUS 98
{preferred shares)
Valuation Allowance for Investment in 9
APLUS {common shares)
Valuation Allowance for Investment in 7
Shinki (commaon shares)
Total 114

There is no impairment of investment envisaged for APLUS’ 97.3% owned subsidiary Zen-Nichi
Shinpan.

No impact on Shinsei’s Business

The announced impairment of goodwill, intangible assets and investments, including valuation
allowances for investments, which is a direct result of legislative and market changes and is considered
non-recurrent in nature, does not affect Shinsei Bank's business operations or future prospects. In
particular, Shinsei Bank will continue to implement the business transformation plan at APLUS
announced on January 16, 2007.

Mr. Thierry Porté commented “Whife the seriousness of the botton line moving into the red is
unequivocal, | would like to emphasize that our core business prospecls remain unaffected. We
remain confident of our ability to grow our business in line with our three pillar business strategy.”

Shinsei Bank Fiscal 2006 Financial Forecast
Consolidated Basis

Reflecting the effect of the impairment of goodwill and intangible assets, Shinsei Bank's reported
consolidated net income forecast for fiscal year ended March 31, 2007 is revised downwards from 40
billion yen net income to a 58 billion yen net loss.

Cash basis consolidated net income will not be impacted by the impairment of goodwill and intangible
assefts.

Shinsei Bank expects Tier 1 and Total Capital adequacy ratios to increase sfightly due to the reversal of
deferred tax liabilities arising from the impairment of intangible assets and remain at levels of around
8% (Tier 1 capital) and 13% (Total capital). The write-off of goodwill and intangible assets arising from
impairment will result in a lower amortization charge in future years.

The impairment of goodwill and intangible assets does not impact the non-consolidated basis financial
accounts.

Non-Consolidated Basis

The impairment of and valuation allowances for investments in APLUS and Shinki impact Shinsei
Bank’s non-consolidated financial results. Accordingly, the Bank's reported non-consolidated net

'$hinsel Bank owns comman shares and classes B.C,D and E preferred shares of APLUS through YMS6 Co. Lid., 8 wholly owned subsidiary of Shinsei
Bank

? Based on closing share price of APLUS on Friday, March 30, 2007 of 134 yen

*Based on closing share price of Shinki on Friday, March 30, 2007 of 333 yag




income forecast for the fiscal year ending March 31, 2007 is revised downwards from 75 billion yen net
income to a 38 billion yen net loss, resulting in the Bank not meeting the net income target for fiscal
year 2006 stipulated by the Financial Revitalization Plan,

The impairment of investments does not have any impact on Shinsei Bank's consolidated basis
financial accounts.

The revised forecasts provided above are estimates based on currently available information. Shinsei
Bank expects to announce its full audited financial results on May 9, 2007.

Shinsei’s Three Pillar Business Strategy

Shinsei remains committed to delivering sustainable long-term profitable growth based on a three
business pillar strategy, comprising Institutional Banking, Retail Banking and Consumer and
Commercial Finance, which allows the Bank to cover a broad range of businesses and customer
segments, thereby providing a stable pool of diversified revenue streams.

Wbdddd

Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both
institutional and retail customers based on a three pillar strategic business mode! comprising Institutional Banking,
Consumer and Commercial Finance and Retail Banking. The Bank has total assets of US§ 88 billion on a
consolidated basis and a network of 29 Shinsei Bank branches in Japan (as of September 2006). Shinsei Bank
demands uncompromising levels of integrity and transparency in all its activities to earn the trust of customers,
staff and shareholders. The Bank is committed to delivering long-term profit growth and increasing value for all its
stakeholders.

News and other information about Shinsei Bank is available at htip./lwww.shinseibank comienglishiindex himi.
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For Immediate Release

Shinsei Bank, Limited
{Code: 8303, TSE First Section)

Regarding the discrepancy in bonus interest calculation for "Power Yokin”

Tokyo (Thursday, April 5,2007) — Shinsei Bank, Limited (“Shinsei Bank™} today announced that the
calculation for the quarterly bonus interest payment at the end of March 2007 for “Power Yokin” in the
PowerFlex account was incorrect.

We deeply apologize for any incanvenience caused to our customers, as a result of this aversight.

1. Description of miscalculated bonus interest payment

“Power Yokin" in the PowerFlex account is designed to pay a quarterly and annual bonus interest
besides the monthly interest. In calculating the quarterly bonus interest paid on April 1, 2007 (as of
March 31, 2007), the base amount of the deposit was miscalculated. This caused the interest payment
to be incorrect.

Number of customers Amount (before tax)
Underpayment compared with the correct 23,925 | Total shortfall JPY 2,774,332
bonus interest ;
Overpayment compared with the correct 31,346 | Total excess JPY 1,686,645
bonus interest
Total 55,271 | Gross total JPY4 460,977

2. Correspondence to our customers

To our customers who were underpaid, we credit the shortfall on April 3, 2007 (as of March 31, 2007.)
We will not make any adjustments to our customers who were overpaid.

To our customers who were underpaid, we immediately release a written notification of this credit
shortfall.

Shinsei Bank will take every precaution to prevent such oversight in the future and will take the
appropriate measures to reinforce our internal control system to prevent such incidents.

Wk

Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both institutional
and relail customers based on a three pillar business model comprising Institutional Banking, Consumer and Commercial
Finance and Retail Banking. The Bank has total assets of US$ 92 billion on a consolidated basis and a network of 29
Shinsei Bank branches in Japan (as of December 2008). Shinsei Bank demands uncompromising levels of integrity and
transparency in all its activities to earn the trust of customers, staff and shareholders. The Bank is committed to delivering
long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank is available at hitp:/fwww.shinseibank.comienglishfindex. htm.
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For Immediate Release

Shinsei Bank, Limited
(Code: 8303 TSE First Section)

Shinsei Bank to Install ATM at Shimbashi Station of Tokyo Metro Ginza Line
- Shinsei ATM totaled to 65 ATMs at 38 Tokyo Metro Stations -

Tokyo (Friday, April 6, 2007) — Shinsei Bank, Limited (“Shinsei Bank™ today announced that it will
install one Shinsei Bank ATM at Shimbashi station of Tokyo Metro Ginza Line on Monday, April 9, 2007.
Including this new location, Shinsei Bank will have 65 ATMs installed at 38 Tokyo Metro stations in total,
which will expand the largest ATM network in Tokyo Metro stations.

Shinsei Bank ATMs located in Tokyo Metro stations is operating 365 days a year from 5 a.m. to 24
midnight. Shinsei PowerFlex cash cards can be used at these ATMs free of charge.

Shinsei Bank is aiming to hring the reality of a lifestyle abundant with color to our customers, through
the branding concept “Color your life”. It has been installing its ATMs at convenient places such as
stations and commercial complexes, so that Shinsei customers can take full advantage of the free ATM
services as a part of the Powerflex account service.

Shinsei ATMs installed at Tokyo Metro stations (including ATM to be installed on April 8, 2007)
- 65 ATMs installed at 38 stations in total

Ginza Line Tameike-sanno (1) Shimbashi (1) Nihombashi (1)

Ogikubo (2) Nakano-sakaue (2} Nishi-shinjuku (2)
Marunouchi Line Shinjuku-sanchome (2) Akasaka-mitsuke (1) Kasumigaseki (1)
Myogadani (2)

Hibiya Line Kamiyacho {2) Hibiya (2) Tsukiji {(2) Kayabacho (1) Ningyocho (2)
Tozai Line Takadancobaba (2) Waseda (2) Otemachi (1) Monzen-nakacho (2)
Kiba (2) Nishi-kasai (2) Urayasu {(2) Minami-gyotoku (2}

. , Nogizaka (2) Kokkai-gijidomae (1) Otemachi (1) Shin-ochanomizu (1)
Ch L

'yoda Line Nishi-nippori (2) Machiya (2)
Yurakucho Line Gokokuiji (2) Ichigaya (2) Tsukishima (2)
Hanzomon Line Agyama-itchome {2) Otemachi (2)
Namboku Line Shirokane-takanawa (1) Azabu-juban (2) Tameike-sanno {2} Qji (2}

{Note) The underlined station is the station where ATM will be installed on April 9, 2007.
Numbers in brackets are the numbers of ATMs.  The number of stations is repeated if the lines are different.
Shinsei Bank has installed Shinsei ATMs at Tokyo Melro stations from March 2005.
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Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both
institutional and retail customers based on a three pillar business model comprising Institutional Banking, Consumer and
Commercial Finance and Retail Banking. The Bank has fotal assets of US$ 92 billion on a consolidated basis and a
network of 29 Shinsei Bank branches in Japan (as of December 2006). Shinsei Bank demands uncompromising levels
of integrity and transparency in all its activities to eamn the trust of customers, staff and shareholders. The Bank is
committed to delivering long-term profit growth and increasing vaiue for all its stakeholders.

News and other information about Shinsei Bank is available at hiip:liwww. shinseibank.comfenglishfindex.hfm,
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Shinsei Bank to Offer “Nikko Global Income Infrastructure Equity Fund”

— Investing mainly in shares of infrastructure-related companies over the world —

Tokyo (Friday, April 6, 2007) — Shinsei Bank, Limited ("Shinsei Bank”) today announced that
effective today, it would start offering an open-ended equities investment trust called “Nikko Global
Income Infrastructure Equity Fund {Menthly Dividend Payment Type)” which is managed by Nikko
Asset Management Co., Lid. The initial offering period is from Friday, April 6, 2007 untii
Wednesday, April 25, 2007. The fund inception date is Thursday, April 26, 2007 and the fungd will
continue to be offered thereafter.

This is an open-ended equities investment trust investing mainly in equities of
infrastructure-related companies throughout the world, including companies holding, operating
and managing airports, toll roads, pipelines, etc. in addition to shares in conventional utility-sector
companies, such as electric power and water supply companies.

In general, infrastructure-related companies have a relatively stable earnings structure and their
sales will usually increase in line with economic growth. By investing in equities of such
infrastructure-related companies, stable dividend income and capital gains can be expected from
a mid- to long-term perspective. Moreover, in view of world-wide moves towards privatization
and the expected expansion of infrastructure-related investments in emerging economies, further
investment opportunities for infrastructure-related companies are expected to expand in the future.

The mother fund of the Fund will be managed by Macquarie Alternative Investments Limited, an
asset management company that specializes in investmenis in listed equities of
infrastructure-related companies. This company is under the umbrella of the Macquarie Group,
known for their experience in global infrastructure investments. The Group has approximately
900 staff working on infrastructure-related operations, one of the largest teams in the world.

The Fund meets the needs of customers who want to benefit from monthly dividends and asset
growth from a mid- to long-term perspective, and for those that want to diversify their investment
portfolios.

Shinsei Bank is aiming to bring the reality of a lifestyle abundant with color to our customers,
through the branding concept “Color your life” and will continue to strive at developing products

and services which offer value and convenience to our customers.

* Please refer to the attachment for further information




“Nikko Global Income Infrastructure Equity Fund (Monthly Dividend Payment Type)”:

Specifics

[Attachment)

Name

Nikko Global Income Infrastructure Equity Fund {Monthly Dividend Payment Type)

Asset management
company

Nikko Asset Management Co., Ltd.

Product type

Open-ended equities investment trust / International equities (general)

Characteristics

1. The Fund invests in shares of world-wide infrastructure-related companies with
relatively high dividends via investments mainly in the beneficiary cerificates of
the “Global Infrastructure Equity Mother Fund.”

2. The Fund aims to make monthly dividend payments from dividend income of the
stocks included.

3. Macquarie Alternative Investments Limited will be responsible for managing the
Fund.

4.As a general rule, no foreign exchange hedging will be undertaken.

Benchmark

N/A
* The "Macquarie Global Infrastructure index” will be used as a reference
indicator.

Initial offering period

From Friday, April 6, 2007 to Wednesday, April 25, 2007

Fund inception date

Thursday, April 26, 2007

Subsequent offering
period

Effective Thursday, April 26, 2007

Trust period

Indefinite

Accounts settlement

As a general rule, on the 12" day of each month {when this day falls on a holiday,

date it will be changed to the immediately succeeding business day)

1.6275% (1.55% before tax) on the total net assets

Branches (Shinsei Financial Centers, and selected Shinsei BankSpots), Internet
banking (Shinsei PowerDirect), Call Center (Shinsei PowerCalf}

Trust fee

Shinsei Bank's sales
channel

Shinsei Bank's At least 10,000 yen and in units of one yen

application unit

Sales fee payable to 3.15% (3.0% before tax)
Shinsei Bank
* For details, please refer to the prospectus.

branch counters and through the Internet.

You may find the prospectus at Shinsei Bank

Nikko Asset Management Co., Ltd.
Nikko Asset Management Co., Lid. is an asset management company which has, since its

establishment, provided various kinds of investment products and investment advice to its
investors for over 45 years. The company has offices in Tokyo, New York, London, and
Singapore, employing about 550 employees, and has about 11.8 trillion yen in total assets under
management (including those for investment advisory services). Thus, it plays a role as one of
the major domestic asset management companies. The company has a strong investment
capacity, particularly in domestic assets in Japan. it actively allies with first-class overseas asset




management companies in order to prepare the best possible product design.

The company is also working to provide investors with sophisticated services, such as
automatically transmitting investment fund unit prices via e-mail to cell-phones, and fcllowing up
on products offered.

The company has sales alliances with approx. 200 companies for publicly offered investment
funds, and approx. 7.7 trillion yen in assets under management.

* Data as of the end of December 2006,

Macguarie Alternative Investments Limited

Macquarie Alternative Investments Limited is a member of the Macquarie Group centering on
Macquarie Bank, an international investment bank in Australia. The company was established in
February 1999 as an asset management company specialized in investments in listed equities of
infrastructure-related companies.

The Macquarie Group, having invested in more than one hundred infrastructure assets in 25
countries and regions in the world, is one of the largest private financial groups investing in
infrastructure assets.

The Macquarie Group has about 9,600 employees worldwide and provides a wide range of
financial services. The Group has over 25 years of experience in asset management, and has
approx. US$114 billion (13.5 trillion yen) in total assets under management. The Group allocates
its management resources centered on infrastructure operations, and has about 900 staff
engaged in infrastructure-related operations, of which about half are engaged in
infrastructure-related asset investments, cne of the largest teams in the world. Total assets
under management in this area are approx. US$51.5 billion (6.1 trillion yen).

* Data as of the end of September 2006.

ke

Shinsei Bank is a Japanese financial institution providing a full range of financial products and services o both
institutional and retail customers based on a three pillar business mode! comprising Institutional Banking,
Consumer and Commercial Finance and Retail Banking. The Bank has lotal assets of US$ 92 billion on a
consolidated basis and a network of 29 Shinsei Bank branches in Japan (as of December 2006). Shinsei Bank
demands uncomprormising levels of integrity and transparency in all its activities to earn the trust of custorers,
staff and shareholders. The Bank is committed to delivering long-term profit growth and increasing value for all its
stakeholders.

News and other information about Shinsei Bank is available at http:/iwww.shinseibank.comfenglishlindex.html,
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Shinsei Bank, Limited
(Code: 8303 TSE First Section)

Shinsei Bank to Open Kashiwa Financial Center
- Shinsei Branch Number 43 opens in front of JR Kashiwa Station -

Tokyo (Tuesday, April 10, 2007) — Shinsei Bank, Limited (“Shinsei Bank") today announced the
opening of a new branch, “Kashiwa Financial Center” (Kashiwa-city, Chiba Prefecture) on Monday,
May 7, 2007. Following the opening, the bank will hold a promotional campaign at the branch from the
same day until Saturday, June 30, 2007.

The “Kashiwa Financial Center” will be open for business six days a week, including Saturdays, from
11 a.m. to 7 p.m., and professional staff will provide not only account opening services, but also asset
management consulting by proposing financial products that best meet the lifestyle and needs of
customers. Customers living around Kashiwa-city will enjoy improved convenience through the
opening of the Shinsei Financial Center at Kashiwa, a major commercial town of Chiba Prefecture,
which is 30 kilometers away from Tokyo and whose population is approximately 400,000.

Shinsei Bank is aiming to bring the reality of a lifestyle abundant with color to our customers, through
the branding concept “Color your life”. Shinsei Bank will continue to strive at developing products and
services which offer value and convenience to our customers. '

{Shinsei Bank Kashiwa Financial Center)

Official Name:  Shinsei Bank Kashiwa Branch
Location: . 1-4-3, Kashiwa, Kashiwa-city, Chiba
Opening date: Monday, May 7, 2007

Business hours: 11 a.m.to 7 p.m.
From Monday through Saturday
(Excluding public holidays)

Services provided : Account opening, asset management
consulting, home mortgage consulting,
and others

L

Exterior image of Kashiwa Financial Center

[Shinsei Bank Kashiwa Financial Center Opening Campaign]
Period: From Monday, May 7 to Saturday, June 30, 2007
Campaign:

1. The first 1,000 customers who open accounts will be given
a QUO card worth 500 yen.

2. The first 1,000 customers to receive asset management
consulting will be given a gift card worth 1,000 yen. (for
customers who have 100,000 yen or more in their yen
savings account}




*Customers who apply for campaign 1, may also apply for campaign 2. (one time only for both
campaigns respectively during the campaign period)
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Shinsei Bank is a Japanese financial institution providing a full rangs of financial products and services fo both
institutional and retail customers based on a three pillar business model comprising Institutional Banking, Consurmer and
Commercial Finance and Retail Banking. The Bank has total assets of US$ 92 billion on a consolidated basis and a
network of 29 Shinsei Bank branches in Japan (as of December 2006). Shinsei Bank demnands uncompromising levels
of integrity and transparency in all its activities to earn the trust of cusfomers, staff and shareholders. The Bank is
committed to delivering fong-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank is available at htip:liwww.shinseibank.com/englishlindex.htmi.
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For Immediate Release

Shinsei Bank, Limited
(Code: 8303 TSE First Section)

Shinsei Bank to Open Kashiwa Financial Center
- Shinsei Branch Number 43 opens in front of JR Kashiwa Station -

Tokyo {Tuesday, April 10, 2007) - Shinsei Bank, Limited (*Shinsei Bank™ today announced the
opening of a new branch, “Kashiwa Financial Center” (Kashiwa-city, Chiba Prefecture) on Monday,
May 7, 2007. Following the opening, the bank will hold a promctional campaign at the branch from the
same day until Saturday, June 30, 2007.

The “Kashiwa Financial Center” will be open for business six days a week, including Saturdays, from
11 a.m. to 7 p.m., and professional staff wili provide not only account opening services, but also asset
management consulting by proposing financial products that best meet the lifestyle and needs of
customers. Customers living around Kashiwa-city will enjoy improved convenience through the
opening of the Shinsei Financial Center at Kashiwa, a major commercial town of Chiba Prefecture,
which is 30 kilometers away from Tokyo and whose population is approximately 400,000.

Shinsei Bank is aiming to bring the reality of a lifestyle abundant with color to our customers, through
the branding concept “Color your life”. Shinsei Bank will continue to strive at developing products and
services which offer value and convenience to our customers.

[Shinsei Bank Kashiwa Financial Center]

Official Name: Shinsei Bank Kashiwa Branch
Location: 1-4-3, Kashiwa, Kashiwa-city, Chiba
Opening date: Monday, May 7, 2007

Business hours: 11 a.m.to 7 p.m,
From Monday through Saturday
(Excluding public holidays)

Services provided: Account opening, asset management
consulting, home mortgage consulting,
and others

. Exteriorimage of Kashiwa Financial Center
[Shinsei Bank Kashiwa Financial Center Opening Campaign)

Period: From Monday, May 7 to Saturday, June 30, 2007 }’
Campaign: LSy "I Cazes 1o
1. The first 1,000 customers who open accounts will be given %w. P
a QUO card worth 500 yen. 7 . —
y

2. The first 1,000 customers to receive asset management
consulting will be given a gift card worth 1,000 yen. (for
customers who have 100,000 yen or more in their yen
savings account)




*Customers who apply for campaign 1, may also apply for campaign 2. {one time only for both
campaigns respectively during the campaign period)
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Shinsei Bank is a Japanese financial institution providing a full range of financial products and services fo both
institutional and retail custorners based on a three pillar business model comprising Institutional Banking, Consumer and
Commercial Finance and Retail Banking. The Bank has total assets of US$ 92 billion on a consofidated basis and a
network of 29 Shinsei Bank branches in Japan (as of December 2006). Shinsei Bank demands uncompromising levels
of integrity and transparency in all its activities to eam the trust of customers, slaff and shareholders. The Bank is
committed to delivering long-term profit growth and increasing vaiue for all its stakeholders.

News and other information about Shinsei Bank is available at hitp:liwww.shinseibank.comienglishiindex.html.
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Shinsei Bank Considers Strategic Exit from Mortgage Niche Market
Through Sale of Life Housing Loan

Tokyo (Tuesday, April 10, 2007) - Shinsei Property Finance Co., Lid., a subsidiary of Shinsei
Bank, Limited (*Shinsei Bank™) announced today that a basic, in principle, agreement has
been reached with Sumitomo Trust & Banking Co., Lid (“Sumitomo Trust™) to sell its shares
of Life Housing Loan, Ltd (“Life Housing Loan") to Sumitomo Trust, subject to fulfillment of

final terms and conditions.

Although Shinsei Bank remains fully committed to growing its mortgage lending business,
Life Housing Loan operates in a highly specialized niche market which is not central to the
successful execution of the Bank's strategic business plan. Shinsei Bank has determined
that, although Life Housing Loan has been performing well and remains a profitable
business, there appear to be few additional synergies that may be generated between this
subsidiary and other areas of the Bank going forward. Since Shinsei Bank continually strives
to focus managerial and financial resources on those businesses which offer the largest
profitable growth potential to the Bank, the decision was made to exi{ this business.

Shinsei Bank's President and Chief Executive Officer, Mr. Thierry Porté, stated, “Shinsei
Bank remains fully committed to expanding its growing housing loan business offering
innovative and value-adding solutions, such as the PowerSmart Housing Loan, through the
Bank’s retail banking franchise. We will continue to leverage our strong capital levels to
proactively manage our business portfolio, both organically and through acquisitions and
disposals to enhance sustainable long-term profitable growth based on a diversified three
business pillar strategy, comprising Institutional Banking, Retail Banking and Consumer and
Commercial Finance.”

The sale price of Life Housing Loan, currently set at 25 billion yen, will be finalized upon
completion of all necessary due diligence. Completion of the sale is expected to take place




in May 2007. The financial impact on Shinsei Bank on a consclidated and non-consoclidated

basis will be determined and announced upon completion.
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Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to
both institutional and refail customers based on a three pillar business model comprising Institutional
Banking, Consumer and Commercial Finance and Retail Banking. The Bank has lotal assets of US§ 92
bifion on a consolidated basis and a network of 29 Shinsei Bank branches in Japan (as of December 2006).
Shinsei Bank demands uncomprornising levels of integrity and transparency in all is activities to earn the
trust of customers, staff and shareholders. The Bank is committed to delivering long-term profit growth and
increasing value for all its stakeholders.

News and other information about Shinsei Bank is available at
http:itwww.shinseibank.comienglishlindex. html.
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Shinsei Servicer Received “Above Average”
CMBS Primary Servicer Ranking from S&P

Tokyo (Wednesday, April 11, 2007) — Shinsei Bank, Limited (“Shinsei Bank” announced
today that Shinsei Servicing Company (“Shinsei Servicer”), a subsidiary of Shinsei Bank,
was newly assigned a CMBS Primary Servicer ranking of “Above Average (Outlook: Stable)”
by Standard and Poor's (“S&P"). S&P's servicer rankings are broken down into five
categories: “Strong,” “Above average,” “Average,” *“Below Average” and “Weak."

Shinsei Servicer will be added to S&P’s “Selected Servicer List*" in CMBS category. This
“Above Average” ranking reflects Shinsei Servicer's solid servicing track record, sound
internal controls, excellent IT system, and reliable and transparent investor reporting.

Servicing is a key part of the securitization business including CMBS non-recourse loans.
Shinsei Bank strives for the expansion of its business including securitization deals done by
Shinsei Bank for itself and for its customers as well as third-party transactions done outside
the Shinsei Bank Group, utilizing primary servicing capacity of Shinsei Servicer.

*List of Servicers who are assigned “Average” or above categories in S&P's servicer rankings.

Information about Shinsei Servicer
Company Name : Shinsei Servicing Company

Address : 1-8, Uchisaiwaicho 2-Chome, Chiyoda-ku, Tokyo

Established : October 19, 2001

Business License : Ministry of Justice License No. 63 Permitted on January 21, 2002
Capital : JPY500 million

President : Takehiko Goto

Cumulative Total
Consigned Amount: Approximately JPY 2,108 billion
URL : hitp:/iwww.shinseiservicing.com/sss-e-index.html
Ranking ‘S&P Residential Mortgage Primary Servicer Ranking (RPS)
Strong (Outlook: Stable)
:Fitch Residential Mortgage Primary Servicer Rating RPS1-(JPN)
Commercial Mortgage Special Servicer Rating CSS1-(JPN)
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Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to
both institutional and retail customers based on a three pillar business model comprising Institutional
Banking, Consumer and Commercial Finance and Retalf Banking. The Bank has lotal assets of US$ 92
billion on a consolidated basis and a network of 29 Shinsei Bank branches in Japan (as of December 2006).
Shinsei Bank demands uncompromising levels of integrity and transparency in all its aclivities to earn the
trust of customers, staff and shareholders. The Bank is committed to delivering long-term profit growth and
increasing value for all its stakeholders.

News and other information about Shinsei Bank is available at
http:liwww.shinseibank.comienglishfindex.himi.
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Shinsei Bank to Exhibit Art Works of Ms. Mika Ninagawa
at Omotesando Hills Financial Center

— the First anniversary of the Financial Center Opening —

Tokyo (Wednesday, April 18, 2007) --- Shinsei Bank, Limited (“Shinsei Bank") today announced
that the Omotesando Hills Financial Center which is located on the third floor, Dojun Wing of
Omotesando Hilis will commemorate its first anniversary in May 2007, displaying photographic art
works of Ms. Mika Ninagawa, a photographer, from Thursday, May 17, 2007 to mid September,
2007,

Ms. Mika Ninagawa, a photographer, and also a movie director, has presented such different
genres of photographs as flowers, fish, landscape and fashicn in photographic books, fashion
magazines, and advertising, etc. Photographic art works of flowers and goldfish published in her
photographic books will be displayed, and shown on the permanent LED screen as well at
Omotesando Hills Financial Center.

Shinsei Bank is aiming to bring the reality of a lifestyle abundant with color to our customers,
through the branding concept “Color your life". To send out this “Color your life” message, art
works are on display at Omotesando Hills Financial Center after its opening in May, 20086.

Outline of the Art Exhibition at Shinsei Bank Omotesando Hills Financail Center

Place: Omotesando Hills, Dojun Wing 3F, 12-10, Jingumae 4-Chome, Shibuya-ku, Tokyo
Period: Thursday, May 17 through mid September, 2007

Contents:  Exhihition of 3 photographic art works of Ms. Mika Ninagawa, a photographer, at

Omotesando Hills Financial Center
* Her photographic art works will be shown on the permanent LED screen as well during the
period above.
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Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both
institutional and retail customers based on a three pillar business model comprising Institutional Banking,
Consumer and Commercial Finance and Retail Banking. The Bank has total assefs of US$ 92 biflion on a
consolidated basis and a network of 29 Shinsei Bank branches in Japan (as of December 2006). Shinsei Bank
demands uncompromising levels of integrity and transparency in all its activities to earn the trust of customers,
staff and shareholders. The Bank is committed to delivering long-term profit growth and increasing value for all its
stakeholders.

News and other information about Shinsei Bank is available at htip:/iwww.shinseibank.comienglishiindex. htm/.




[Appendix]
Photographic Art Works of Ms. Mika Ninagawa. scheduled to be exhibited at Omotesando

Hills Financial Center

Size: 1455 x 97.0cm

Photograph: from a photographic book titled Photograph: from a photographic book titled
“Acid Bloom” “Liquid Dreams”
Size: 25.7 x 36.4 cm Size: 72.8 x103.0cm




Ms. Mika Ninagawa
Born in 1972, Ms. Mika Ninagawa is Japan's most popular photographer. Her photographic style is

one that is instantly identified by her versatile style and the drawing from various fields. Her work is
highly acclaimed across the generations from teen fashion magazines to high-end commerciai
fashion and advertising.

At 2007 A/W Paris Collection, Celine dresses on which Mika Ninagawa's photography was
printed were announced and it caught a massive attention of various savvy media and it became a

big topic.

She is promoted by Tomio Koyama Gallery (www.tomiokovamagallery.com), which introduced
both Takashi Murakami and Yoshitomo Nara to the world. Her works are constantly exhibited and
much loved by art collectors. Her fim  directorial debut, "SAKURAN"
(http:/f/www.sakuran-themovie.com) has been officially entered into the Berlinale Special section of
the 57th Berlin International Film Festival. To coincide with the festival, she alsoheld a

photography exhibition at Arndt & Partner, which was extremely successful.

Her enthusiasm has gathered the attention of publishing houses, resulting in publication of one or
two best selling photographic books every year for the past seven years. She relishes art direction
and conceptual shoots and her well-thought out concepts come to life in vivid visuals and
seemingly incongruous forms. She does not only specialize in portrait photography, but also in still
life photography of flowers, goldfish and landscapes. Her influence resonates with the many

followers who copy her styles and mimic her stance.

Official site
http://ninamika.com/ (PC) http://ninamika-m.com {Mobile)

Cooperation: Tomio Koyama Gallery
http:/fwww.tomiokoyamagallery.com
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For Immediate Release 3

ST Shinsei Bank, Limited
' (Code: 8303 TSE First Section)

Shinsei Bank to Provide 24/7 ATM Services During the Golden Week Holidays

Tokyo (Thursday, April 19, 2007) — Shinsei Bank, Limited (“Shinsei Bank”") today announced that
its ATM services including deposits, withdrawals and balance inquiries during the Golden Week
holidays {April 28 to May 6, 2007) will be available 24-hours-a-day free of charge, as usual to
Shinsei “Powerflex” customers at Shinsei Bank ATMs and Seven Bank ATMs (12,096 ATMs
nationwide). For withdrawal at partner network ATMs by Shinsei “PowerFlex” cash card, Shinsei
Bank will refund any fees charged.

Shinsei customers will also be able to make transactions via Internet Banking (Shinsei
PowerDirect) and Call Center (Shinsei PowerCall) as usual, during the Golden Week holidays.

Shinsei Bank's services (Operate as usual, during the Golden Week holidays)
Available services Operating hours

Withdrawals, deposits, balance inquiries

Shinsei Bank ATMs <free of charge >

Accepting transaction applications (Yen and

Internet Banking foreign currency deposits, investment trusts,
(Shinsei PowerDirect) | stocks), account information inquiries, accepting
transfer applications’, etc. 24 hours?

Accepting transaction applications (Yen and
foreign currency deposits, investment trusts,
Call Center debentures), account information inquiries,
(Shinsei PowerCall) accepting transfer applications’, request for
materials, various changes to accountholder's
information, inquiries, etc.

1. Transfer applications which are accepted from 14:30 on April 27, 2007 to 24:00 Apnil 30, 2007 will be
processed on May 1, 2007 and transfer applications which are accepted from 14:30 on May 2, 2007 to
24:00 May 6, 2007 will be processed on May 7, 2007.

2. Except for a regular maintenance time of ATMs and Intemet Banking (Shinsei PowerDirect).

3. Please see appendix for further details about ATM services.

Shinsei Bank is aiming to bring the reality of a lifestyle abundant with color to our customers,
through the branding concept “Color your life” and will continue to strive at developing products
and services which offer value and convenience to our customers.
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Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both
institutional and retail customers based on & three pillar business model comprising Institutional Banking, Consumer and
Commercial Finance and Retail Banking. The Bank has total assets of US$ 92 billion on a consolidated basis and a
network of 29 Shinsei Bank branches in Japan (as of December 2006). Shinsei Bank demands uncompromising levels
of integrity and transparency in all its activities to earn the trust of customers, staff and shareholders. The Bank is
committed to delivering long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank is available at hitp:Itwww.shinseibank.comienglishlindex.himi.

[Appendix]
ATM Operating Hours and Fees During the Golden Week Holidays
- For Shinsei “PowerFlex’ cash card holders -
ATNs Operating Hours Fees
Shinsei Bank ATMs installed at Head
Office and Branches 24 hours
. . | Other Shinsei Bank ATMs
Sglal':15k9| E‘,ﬂhinsei Bgnk ATMs installed at Tokyo 5:00 - 24:00
ATMs gtro stathns
Keikyu Station Bank ATMs
(ATMs installed at Keihin Electric Express 6:00 - 24:00
Railway stations, etc.)
Seven Bank ATMs Free of charge
(ATMs installed at Seven-Eleven 24 hours
convenience stores, etc.)
Weekdays
7:00 - 21:00
. Sat. & Sun. and Holidays
Deposit 000-17:00
{Services not available on
May 4, 5, and 6)
Weekdays & Sat.
Japan Post Office ATMs 0:05 - 23:55
Sun. & Holidays
' 0:05 - 20:00
Partner Withdrawal (From 7:00 on the following
network day of Sundays or holidays)
ATMs (Services not available on
May 4, 5, and 6)
Weekdays Feeis
8:00 - 21:00 reimbursed later
All City Banks' ATMs Withd I Sal. & Sun. and Holidays | (substantially free
Four Trust Banks? ATMs ihcrawa 9:00 - 17:00 of charge)
{Services not available on
May 3, 4, and 5)
Weekdays
8:45 - 19:00
Aozora Bank ATMs Withdrawal Sat. & Sun.
Shokochukin Bank ATMs 9:00 - 17:00
{Services not available on
May 3, 4, and 5)

1. Tokyo-Mitsubishi UFJ, Mizuho, Sumitomo Mitsui, Resona, and Saitama Resona
2. Chuo Mitsui Trust, Mitsubishi UFJ Trust, Sumitomo Trust, and Mizuho Trust
* ATM operating hours are subject to change depending on the operating hours of the outlets at which they are installed.
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Shinsei Bank, Limited
(Code: 8303 TSE First Section)

Shinsei Bank Assents to “MOTTAINAI” Campaign
- Keynote speech by Professor Wangari Maathai, Nobel Peace Prize winner -

Tokyo (Thursday, April 26, 2007) — Shinsei Bank, Limited (“Shinsei Bank") today announced that it has
assented to “MOTTAINAI" Campaign, organized by Mainichi Newspapers “MOTTAINAI" Campaign
Office, aiming at the conservation of the environment since April 2007,

*‘MOTTAINAI” Campaign aims at realizing a sustainable society and at creating a recycling society by
rofling out the 3R’s campaign (Reduce, Reuse and Recycle) to the worldwide extent. The campaign is
led by Professor Wangari Maathai, Nobel Peace Prize winner, who was impressed with a spirit of
*MOTTAINAI", Japanese word.

The keynote speech by Professor Wangari Maathai will be held at the head office of Shinsei Bank

{Chiyoda-ku, Tokyo) on Wednesday, May 2, 2007. Furthermore, Shinsei Bank will take part in activities
associated with the objective of this campaign such as producing envelopes with recycled papers.

Keynote speech by Professor Wangari Maathai

Date: 11 a.m. — Noan, Wednesday, May 2, 2007
Venue: Shinsei Bank, the head office building
(1-8, Uchisaiwaicho 2-chome, Chiyoda-ku, Tokyo)
Contents: “‘Green Belt Movement” (tree planting activity in Kenya) and “MOTTAINALI"
Campaign

* Application for this keynote speech has been already closed.
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Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both institutional
and retail customers based on a three pillar business model comprising Institutional Banking, Consumer and Commercial
Finance and Retail Banking. The Bank has total assets of U/S$ 92 billion on a consolidated basis and a network of 29
Shinsei Bank branches in Japan (as of December 2006}. Shinsei Bank demands uncompromising fevels of intagrity and
transparency in all its activities to earn the trust of customers, staff and shareholders. The Bank is committed to delfivering
long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank is available at http:liwww.shinseibank.comienglishlindex.html/.




[Attachment)

Professor Wangari Maathai

Born in 1940. Ex-Assistant Minister for the Environment of Kenya. Ph.D in Biclogy. To become a
biologist, she took overseas education in the US. She came back to Kenya after graduating University of
Pittsburgh with a master’'s degree. She was the first women from East Africa to receive a doctor’s degree
from University of Nairahi (Kenya),in 1971. In 1977, she started the “Green Belt Movement” (NGO), and
so far, 30 million trees have been planted in Kenya through the movement. This movement greatly
contributes to not only conserve the environment, but also bring people out of poverty, improve the
status of women and support democratization of Kenya through her green activities. In 2002, she
became a congressional representative by gaining overwhelming 98% of the votes, and has been in this
position since 2003. In 2004, she was awarded the Nobel Peace Prize first for her contribution to
sustainable development of the environment, and she was the first African woman to receive the award.
Since 2005, when interviewed by Bureau Manager of the Mainichi Newspaper's Editorial Bureau, she
has carried the word 'MOTTAINAI' as a universal language for conservation of the environment.

“MOTTAINAI” Campaign

It is environmental conservation activities which the Mainichi Newspapers, etc. started based on the
proposal by Professor Wangari Maathai. The campaign is aimed at realizing a sustainable society and at
creating a recycling society by rolling out the 3R's campaign (Reduce, Reuse and Recycle) to the
worldwide extent. Recently, another R, meaning Respect {respect to nature and people) is included to
reinforce and expand the meaning of the campaign. Mainichi Newspapers welcomed Professor Wangari
Maathai as an honorable chairperson from March, 2005 and established MOTTAINAI Campaign Office
in the company. Since then, Professor Wangari Maathai and other related people, organization and
companies including Mainichi Newspapers are emphasizing to conserve the environment from the key
word ‘MOTTAINALI',
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Shinsei Bank Announces Assignment of Business from UNICO Corporation to
Showa Leasing’s Subsidiary S.S.Solutions Co., Ltd.

Tokyo (Friday, April 27, 2007) --- Shinsei Bank, Limited (“Shinsei Bank™) announced today that
S5.5.8olutions Co., Lid. (Head Office: Nishi-ku, Sapporo City; President and Representative
Director: Masaki Terada; hereafter, “S.S.Solutions™, a subsidiary of Shinsei Bank’s consolidated
subsidiary Showa Leasing Co., Ltd. (hereafter, “Showa Leasing"), today entered into a business
transfer agreement with UNICO Corporation (Head Office: Nishi-ku, Sapporo City; Administrator:
Toru Nagasawa; hereafter, “UNICC") under approval of the Tokyo District Court and was assigned
UNICO's financial business based on the agreement.

As announced on February 22, 2007, this business assignment is based on a sponsorship
agreement concluded between Shinsei Bank, Showa Leasing and UNICQO on the date that is
premised on UNICO transferring its business and assets.

1. Purpose of the business assignment

(1)Showa Leasing is a firm central to corporate financing in consumer and commercial finance
business of the Shinsei Bank Group. With the general leasing operations of Showa Leasing at
the core, automobile leasing operations (Showa Auto Rental & Leasing Co., Ltd.), rental
operations centering on personal computers (Showa High-Tech Rent Co., Ltd.) and SME
financing operations {Shinsei Business Finance Co., Lid.) are launched via group companies.

(2)UNICO has fited a bankruptcy-reorganization plan in October 2006, and is now under
corporate reorganization proceedings. It has a wide customer base and network through out
Japan focusing on Hokkaido and Tokyo metropolitan areas, and operates consultation sales,
value-added sales, and fee business which meet the customer needs.

(8)The expansion of new operating bases, including in Hokkaido, as a result of the business
assignment from UNICO is anticipated to further reinforce Showa Leasing Group's operating
and revenue bases and also lead to considerable synergies with each of the group
companies. Through this, realization of Showa Leasing Group's Vision “To quickly deliver
financial solutions centering on leases” will be pursued,




2. Profile of $.5.Solutions
Please refer to the attachment

3. Profile of UNICO
Please refer to the attachment
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Shinsei Bank is a Japanese financial institution providing a fult range of financial products and services o both
institutional and retail customers based on a three pillar business model comprising Institutional Banking,
Consumer and Commercial Finance and Retail Banking. The Bank has total assets of UUS$ 92 billion on a
consolidated basis and a network of 29 Shinsel Bank branches in Japan (as of Dacernber 2006). Shinsai Bank
demands uncompromising levels of integrity and transparency in all its aclivities to earn the trust of customers,
staff and shareholders. The Bank is commilted to delivering long-term profit growth and increasing value for all its
stakeholders.

News and other information about Shinsei Bank are available at http:liwww.shinseibank.comienglishiindex.htmi.




[Attachment]

Corporate Profile (5.5.Solutions Co., Ltd.)

Company Name

S.8.Solutions Co., Ltd.

Address 8-23, NijyuYonken 2-Jyo 4-Chome, Nishi-ku, Sapporo city
Established July, 1993
Paid-in Capital 510 Million
Numbers of 77 (including employees expected join in May 1, 2007)
Employees
Representative President and Representative Director Masaki Terada
Description of Leasing business for movable assets, act as an agent for leasing
Business assets purchased by installment

Financial Services, Money claim transactions
Offices Head Quarter (Sapporo)

Tokyo Branch (Minato-ku, Tokyo)

Osaka Branch{QOsaka)

Fukucka Branch (Fukuoka)
Shareholder Showa Leasing Co., Ltd. (100%)

Corporate Profile (UNICO CORPORATION)

Company Name

UNICO CORPORATION

Address 6-23, NijyuYonken 2-Jyo 4-Chome, Nishi-ku, Sapporo city
Unico Building

Established February, 1973

Paid-in Capital 656.09 Million

Beginning date of November 30, 2006

corporate

reorganization

proceedings

Representative Administrator Toru Nagasawa

Numbers of 87 (as of November 30, 2006)

Employees

Description of Sales, Installment Sales and Lease mechanical equipments mainly

Business of constructing equipment and environment related equipments

Offices Head Quarter/Sapporo Branch {Sapporo)

Tokyo Office (Minato-ku, Tokyo)
Tohoku Branch (Sendai)

Nagoya Branch (Nagoya)

Osaka Branch(Osaka)

Kyushu Branch(Fukuoka)

Doutou Satellite Office (Obihiro)
Asahikawa Satellite Office (Asahikawa)
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Basic Policy on Lowering of Minimum Trading Units

Tokyo (Wednesday, May 9, 2007) --- Shinsei Bank, Limited (“Shinsei Bank”) announced today that it
currently does not think it necessary to lower the minimum trading units right away, taking into
consideration the Bank's current level of share price, the total number of shareholders, and liquidity of

Shinsei Bank shares as well as cost effectiveness.
Shinsei Bank will, however, continue reviewing this issue as appropriate, taking into consideration trends
of various factors related to Shinsei Bank shares as well as investor needs.

Ak dk

Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both institutional
and refail customers based on a three pillar business model comprising Institutional Banking, Consumer and Commercial
Finance and Retail Banking. The Bank has total assets of US$ 92 billion on a consolidatad basis and a network of 29
Shinsei Bark branches in Japan (as of March 2007). Shinsei Bank demands uncompromising levels of integrity and |
transparency in all its activities to earn the trust of customers, staff and shareholders. The Bank is committed to delivering |
fong-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at hitp:{lwww.shinseibank.comienglishlindex.htmi.
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For Immediate Release

Company Name: Shinsei Bank, Limited
Name of Representative: Thierry Porté
President and CEQ

{Code: 8303, TSE First Section)

Dividend payment from Retained Earnings
Tokyo (May 9, 2007) --- Shinsei Bank, Limited (“Shinsei Bank”) today announced that the Board of

Directors approved on May 9, 2007, to pay dividends from retained earnings as of the reference date,
March 31, 2007.

1. Details of the dividends {Common shares)

Latest Dividend Actual Payment in the

Amount Approved

Forecast
{Announced on
November 15, 2006}

Previous Year
(For the term ended
March 31, 2006)

Reference Date

March 31, 2007

Same as on the left

March 31, 2006

Dividend Amount per
Share

1.00 yen

1.66 yen

1.48 yen

Total Dividend
Amount

1,377 million yen

2,010 million yen

Effective Date

May 30, 2007

June 8, 2006

Source of Dividends

Retained Earnings

Retained Earnings

2. Rationale

Shinsei Bank revised the year-end dividend amount of common shares from the latest forecast, taking
into consideration the financial results for Fiscal Year 2006 announced on May 9, 2007
(Non-consolidated net loss of 41.9 billion yen). As for the preferred shares, the Board of Directors
approved to pay dividends as the latest forecast. (6.50 yen for Class A preferred shares and 2.42 yen
for Class B preferred shares)

(Reference) Breakdown of annual dividends (Common shares)

Dividend Amount per Share
Reference Date Half-year end Year-end Year total
Actual Payment for
Fiscal Year 2006 1.66 yen 1.00 yen 2.66 yen
Actual Payment for
Fiscal Year 2005 1.48 yen 1.48 yen 2.96 yen

ke

Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both
institutional and retail customers based on a three pillar strategic business model comprising Institutional Banking,
Consumer and Commercial Finance and Retail Banking. The Bank has total assets of US$ 92 billion on a
consolidated basis and a network of 29 Shinsei Bank branches in Japan (as of March 2007). Shinsei Bank
demands uncompromising levels of integrity and transparency in all its activities to earn the trust of customers,
staff and shareholders. The Bank is committed to delivering long-term profit growth and increasing value for all its
stakeholders.

News and other information about Shinsei Bank are available at hitp:lfwww.shinseibank.comienglishlindex.htrmi.
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Company Name: Shinsei Bank, Limited
Name of Representative: Thierry Porté
President and CEOQ

{Code: 8303, TSE First Section)

Shinsei Bank Announces the approval of Stock Acquisition Rights Issuance as

Stock Options

Tokyo (Wednesday, May 9, 2007) --- Shinsei Bank, Limited (“Shinsei Bank") announced today that the Board
of Directors approved on May 9, 2007, the 17th and 18th issuance of Stock Acquisition Rights based on the
resolution adopted in accordance with Articles 238 and 239 of the Corporation Act at the 6th annual general meeting
Shareholders’ Meeting”) held on June 27, 2006. The details are as follows:

of shareholders (the “Annual

17th 18th
Issue date of Stock
1 lacquisition Rights : May 25, 2007
Total number of Stock
{'\CGU:"'O" Rights to be 6,000 Stock Acquisition Rights (Maximum) 6,000 Stock Acquisition Rights (Maximum)
issue
2 [{Number of shares that can
be purchased thorough the
exercise of 1 Stock (Cap total 6,000 stock Acquisition Rights)
Acquisitien Right: 1,000} :
Class and number of shares 6,000,000 Common shares of the Bank 6,000,000 Common shares of the Bank
that can be purchased (Maximum) (Maximum)
3 N
g‘t:;’;f’:c‘hgi;’l‘;’r“";? ?.:: Cap total of 17th and 18th Stock Acquisition Rights is 6,000,000 Commaon shares of the Bank.
q g : The concrete number should be determined on May 25, 2007
Payment amount for Stock . "
4 Acquisition Rights : Free of charge. Payment is not required.
Value of property payable
for exercise of stock .
5 acquisition rights (the To be determined on May 25, 2007
"Exercise Price”) :
(1) In case of the issuance of shares for the exercise of stock option, a half of the amount of the
The increase of capital and maximurm arnount of increase of capital and the like which shall be calculated in accordance with
capital reserve in case of  [Article 40, Paragraph 1 of the Regulations for the Corporation Accounting shall be capitalized
6 lthe issuance of shares for |(8ny amount less than 1 yen that arises by the calculation is rounded up and capitalized).
the exerclse of Stock (2) In case of the issuance of shares for the exercise of stock option, the amount of the increased
Acquisition Rights : capital reserve shall be the amount obtained by deducting the capitalized amount prescribed in
(1) above from the maximum amount of increase of capital and the like prescribed in {1} above.
Directors, Statutory Executive Officers and Statutory Executive Officers and employeas of
Number of people to whom employees of the Bank the Bank
7 |Stock Acguisition Rights are
offered and their details :
{The concrete number of people should be determined on May 25, 2007.)
8 Exarcise Period of Stock From June 1, 2009 From June 1, 2007
Acquisition Rights fo May B, 2017 to May 8, 2017
Basically the Stock Acquisition Rights holders  |Basically the Stock Acquisition Rights shall be
may exercise their rights between June 1, 2009 |exercised after June 1, 2009 and also the Stock
and May 31, 2011 with respect to only a half of |Acquisition Rights holders may exercise their
the numbaer of Stock Acquisition Rights granted [rights between June 1, 2009 and May 31, 2011
to them. All the Stock Acquisition Rights , with respect to only a half of the number of
o Conditions for Exercising however, may be exercised from the inception |Stock Acquisition Rights granted to them. All the
Stock Acquisition Rights :  |date of the exercise period according to the Stock Acquisition Rights, howeaver, may be
condition of the "Agreement on the Gramt of exarcised from the inception date of the
Stock Acquisition Rights”. exarcise period according to the condition of the
"Agraament on the Grant of Stock Acquisition
Rights".




[Reference]
(1) Resolution date of the Board of Directors meeting for the submission to the Annual Shareholders’
Meeting: May 23, 2006
{2) Resolution date of the Annual Shareholders’ Meeting: June 27, 2006
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Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both institutional
and retail customers based on a three pillar business model comprising Institutional Banking, Consumer and Commercial
Finance and Refail Banking. The Bank has total assets of UUS$ 92 billion on a consolidated basis and a network of 29
Shinsei Bank branches in Japan (as of March 2007). Shinsei Bank demands uncompromising levels of integrity and
transparency in all its activities to earn the trust of customers, staff and shareholders. The Bank is committed to delivering
fong-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are availabla at http:/lwww.shinseibank.comfenglishiindex. htrnl,




hahhthEhdE W' ~HINSEIDANK

1-8, Uchisaiwaicho 2-chome, Chiyoda-ku, Tokyo 100-8501 Japan
TEL: (+81)-3-5511-5111
www.shinseibank.com

For Immediate Release

Company Name: Shinsei Bank, Limited
Name of Representative: Thierry Porté
President and CEOQ

{Code: 8303, TSE First Section)

Notice on Issuance of Stock Acquisition Rights as Stock Options

Tokyo (Wednesday, May 9, 2007) --- Shinsei Bank, Limited (“Shinsei Bank” or the “Bank") today announced
that the Board of Directors resolved on May 9, 2007, to submit a proposal to an annual general shareholders’
meeting of the Bank held on June 20, 2007, authorizing the Board of Directors to determine the terms and
conditions of the offering of the Stock Acquisition Rights as stock options (the “Stock Acquisition Rights”)
without consideration pursuant to the provisions of Articles 238 and 239 of the Corporation Act.

1. Rationale for making the offering without the payment of money

The Stock Acquisition Rights shall be issued to directors, statutory executive officers and employees of
Shinset Bank and its subsidiaries as well as its senior advisors free of charge for the purpose of
improving their morale and willingness to improve the performance, thus increasing the corporate value
of the Bank group.

The Board of Directors of the Bank may issue Stack Acquisition Rights which have different exercise
periods and exercise conditions within the scope approved in “3. Terms for the offering of Stock
Acquisition Rights” below.

2. Persons receiving Stock Acquisition Rights
Up to 9,000 Stock Acquisition Rights shall be allocated to direciors, statutory executive officers and
employees of the Shinsei Bank and its subsidiaries as well as its senior advisors.

3. Terms for the offering of Stock Acquisition Rights
(1) Maximum number of Stock Acquisition Rights to be offered
Up to 9,000

(2) Content of Stock Acquisition Rights to be offered
| Class and number of shares that can be purchased through the exercise of Stock Acquisition Rights

Cne thousand (1,000) common shares of Shinsei Bank per Stock Acquisition Right

If the Bank canies out a stock split, reverse stock split or a stock allocation made free of charge, then the
number of shares that can be purchased through the exercise of Stock Acquisition Rights shall be adjusted in
accordance with the following formula. Provided, however, that such adjustments shall be made only to the
number of shares that can be purchased through the exercise of Stock Acquisition Rights that have not yet been
exercised al the time of such stock split, reverse stock split or stock allocation made free of charge and any
fractiona! shares less than one (1) share that may result from such adjustments shall be rounded off.

Number of shares after adjustment = number of shares before adjustment x ratio of split, reverse split or
allocation made free of charge



Furthermore, if the Bank merges with another company and is the surviving company, if the Bank acquires all of
the issued shares of ancther company through share exchange and the Bank becomes its 100% parent company,
if the Bank spins off its business to establish a new company (shinsetsu bunkatsu) or if the Bank spins off its
business to an existing company (kyuushuu bunkatsu) or acquires all or part of rights and cbligations of another
company conceming its business through kyuusyuu bunkatsu, the Bank may adjust the number of shares that can
be obtained through the exercise of Stock Acquisition Rights as considered necessary.

Il Value of property payable for the exercise of Stock Acquisition Rights

The value of property (limited to money) for one Stock Acquisition Right payable upon exercising Stock
Acquisition Rights shall be the amount calculated by multiplying the payment amount per share as stipulated
below (the "Exercise Price”} and the number of common shares of the Bank that can be purchased through the
exercise of one Stock Acquisition Right as determined in | above.

The Exercise Price shall be the average value of the closing price of Shinsei Bank's common shares on the Tokyo
Stock Exchange in the 30 trading days commencing 45 frading days immediately preceding the day that is
immediately after the date of allocation of Stock Acquisition Rights (excluding days on which no transactions are
concluded) and rounded up to the nearest yen. However, if said value is lower than the closing price on the
allocation date, the closing price of the allocation date itself shall be the Exercise Price.

If the Bank issues shares at a price lower than market value in a stock split, reverse stock split or allotment to
shareholders after the date of issuance of the Stock Acquisition Rights, the Exercise Price shall be adjusted in
accordance with the following formula, and any amount less than 1 yen that arises as a result of such adjustments
shal! be rounded up.

Number of new shares to be issued x

Number of Payment amount per share
outstanding +
shares Share price before split, reverse split, new
The Exercise The Exercise ) P P P
issuance

Price after = Price before x

. ) Number of outstanding shares + number of increase in shares as
adjustment adjustment

a result of split / new issuance
(In the case of reverse stock split, the number of outstanding
shares minus the number of shares merged)

Furthermore, if the Bank merges with another company and is the surviving company, if the Bank acquires all of
the issued shares of another company through share exchange and becomes its 100% parent company, if the
Bank spins offits business to establish a new company (shinsetsu bunkatsu) or if the Bank spins off its business to
an existing company (kyuushuu bunkatsu} or acquires all or part of rights and obligations of ancther company
conceming its business through kyuusyuu bunkatsu, the Bank may adjust the Exercise Price as considered
necessary.

Il Exercise Period of Stock Acquisition Rights

The Board of Directors shall determine the exercise period of Stock Acquisition Rights to be within the

period from the allocation date of Stock Acquisition Rights to June 23, 2018,

IV Conditions for exercising Stock Acquisition Rights

(i) In case a Stock Acquisition Rights holder dies and their lega! heir completes the succession procedures
within the period fixed by Shinsei Bank, Stock Acquisition Rights may be inherited by the legal heir of the
Stock Acquisition Rights holder.

(i) Stock Acquisition Rights may not be pledged as collateral or disposed of in any other way.

(ifiy Other conditions shall be stipulated in the “Agreement on the grant of Stock Acquisition Rights” to be entered
into between the Bank and Stock Acquisition Rights holders who are entitted to the allotment of Stock
Acquisition Rights based on the resolution of this General Meeting of Shareholders and the Meeting of Board of
Directors of the Bank to be held subsequently.




V Matters related to the increase of capital and capital reserve in case of the issuance of shares for the exercise of
Stack Acquisition Rights

(1) In case of the issuance of shares for the exercise of stock option, a half of the amount of the maximum
amount of increase of capital and the like which shall be calculated in accordance with Article 40,
Paragraph 1 of the Regulations for the Corporation Accounting shall be capitalized (any amount less
than 1 yen that arises by the calculation is rounded up and capitalized).

{ii) In case of the issuance of shares for the exercise of stock option, the amount of the increased capital
reserve shall be the amount obtained by deducting the capitalized amount prescribed in (i) above from
the maximum amount of increase of capital and the like prescribed in (i} above.

VI Restrictions on the assignment of Stock Acquisition Rights
Any assignment of Stock Acquisiion Rights shall be subject to the approval of the Board of Directors of Shinsei
Bank.

VIl Acquisition of Stock Acquisition Rights

(i} If the annualgeneral shareholders’ meeting approves a merger agreement in which Shinsei Bank
becomes a dissolving company, or if the annual general shareholders’ meeting of Shareholders
approves a proposal o approve a stock exchange agreement or stock transfer plan, and the Board of
the Directors of Shinsei Bank resolves that the Bank acquires the Stock Acquisition Rights at the date of
acquisition, the Bank acquires Stock Acquisition Rights without charge.

(ii) If persons who received Stock Acquisition Rights fall into a situation in which he or she cannot exercise
Stock Acquisition Rights, such as where he or she does not satisfy the conditions stipulated in the
“Agreement on the grant of Stock Acquisition Rights”, and the Board of the Directors of the Bank
resolves that the Bank acquires such Stock Acquisition Rights with the date of acquisition, the Bank
acquires such Stock Acquisition Rights without charge.

VI Stock Acquisition Rights granted via rearganization

In case Shinsei Bank becomes a dissolving company as a result of a merger, the Bank spins off its
business to an existing company (kyuushuu bunkatsu), the Bank spins off its business to establish a new
company (shinsetsu bunkatsu), the Bank executes a share or a share transfer, then Stock Acquisition

Rights of the surviving company after such merger, the company newly established by such merger, the

company which succeeds the rights and duties of the business through kyuushuu bunkastu, the company

newly established by shinsetsu bunkatsu, the company which becomes its parent company through a share
exchange or the company newly established by share transfer may be granted in place of Stock Acquisition

Rights based on an agreement on kyuushuu gappei, agreement on shinsetsu gappei, agreement on

kyuushuu bunkatsu, plan for shinsetsu bunkalsu, agreement on share exchange or plan for share transfer.

In this case, the conditions of Stock Acquisition Rights to be granted shall be determined in accordance

with the following.

{i) Shares that can be purchased through the exercise of Stock Acquisition Rights

Same class of shares of the surviving company after such merger, the company newly established by
such merger, the company which succeeds rights and duties of the business through kyuushuu bunkastu,
the company newly established by shinsetsu bunkatsu, the company which becomes its parent company
through share exchange or the company newly established by share fransfer.

(i) Number of shares that can be purchased through the exercise of Stock Acqguisition Rights

To be adjusted in accordance with the ratio of merger, company split, share exchange or share transfer.

With regard to shares to be granted to the person who exercised Stock Acquisition Rights, any shares less

than 1 share that arises as a result of such adjustments shall be rounded down.

(iii} Value of property payable for exercise of Stock Acquisition Rights (Exercise Price)

To be adjusted in accordance with the ratio of merger, company split, share exchange or share transfer.

Any amount less than 1 yen that arises as a result of such adjustments shall be rounded up.

(iv) Exercise period of Stock Acquisition Rights, exercise conditions of Stock Acquisition Rights, reasons for the

company to acquire Stock Acquisition Rights

To be determined in the merger agreement, agreement on kyuushuu bunkatsu, plan for shinselsu bunkatsu,
agreement on share exchange or plan for share transfer.




{v) Restrictions on the assignment of Stock Acquisition Rights
Any assignment of Stock Acquisition Rights shall be subject to approval of the Board of Directors of the

company which grants Stock Acquisition Rights.

{3} Payment amount for Stock Acquisition Rights
To be issued free of charge. Payment is not required.
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Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both institutional
and retail customers based on a three pillar business model comprising Institutional Banking, Consumer and Commercial
Finance and Retail Banking. The Bank has total assets of US$ 92 billion on a consolidated basis and a network of 29
Shinsei Bank branches in Japan (as of March 2007). Shinsei Bank demands uncompromising levels of integrity and
transparency in all its activities to earn the trust of customers, staff and shareholders. The Bank is committed fo delivering
long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at hitp:/iwww.shinssibank.comlenglishlindex.htmi,
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Shinsei Bank to Set a Facility for the Purchase of Class A Preferred Shares

Tokyo (Wednesday, May 9, 2007) --- Shinsei Bank, Limited (the “Bank™) today announced that the
Board of Directors approved on May 9, 2007, a proposal to be submitted to the 7th annual general
meeting of shareholders (the “Annual Shareholders' Meeting”) scheduled on June 20, 2007,
authorizing the Bank to purchase Class A preferred shares pursuant to Article 156 of the
Corporation Act.

Shinsei Bank has no immediate plans to purchase Class A preferred shares but wishes to have
the financial flexibility to continue the resolution of public funds taking into consideration market
conditions, share price levels and capital ratios, amongst other factors.

“We remain committed to both maintaining strong capital ratios to support our growth plans
while retaining the financial flexibility to aliow the eventual resolution of public funds to the
benefit of all our stakeholders” stated Mr. Thierry Porté, President and Chief Executive Officer
of Shinsei Bank.

The main details of the proposed purchase are as follows:

(1) Type of shares to be purchased: Class A preferred shares

(2) Number of shares to be purchased: | Up to 74,528,000 Class A preferred shares

(3) Total amount of purchase Up to 225.0 billion yen

{4) Available period for purchase: From the closing of the 7th Annual Shareholders’

Meeting to be held on June 20, 2007 to one
business day before their mandatory conversion
date of April 1, 2008.

Note: The share purchase stated above will be made under the condition that the proposal of
“Acquisition of Treasury Shares” be approved at the 7th Annual Shareholders’ Meeting to be held
on June 20, 2007.
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Shinsei Bank is a Japanese financial instifution praviding a full range of financial products and services to both
institutional and retail customers based on a three pillar strategic business model comprising Institutional Banking,
Consumer and Commercial Finance and Retail Banking, The Bank has fotal assets of US$ 92 biflion on a
consolidated basis and a network of 29 Shinsei Bank branches in Japan (as of March 31, 2007). Shinsei Bank
demands uncompromising levels of integrity and transparency in all its activities to earn the trust of custorners,
staff and shareholders. The Bank is committed to delivering long-term profit growth and increasing value for all its
stakeholders.

News and other information about Shinsei Bank is available at http:{iwww.shinseibank.com/englishfindex.htri,
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Shinsei Bank Announces Financial Results for Fiscal Year 2006

Consolidated Net Loss of 60.9 Billion Yen Reflects Legislative and Market
Changes in the Japanese Consumer Finance Industry

Consolidated Net Income of 72.0 Billion Yen Forecast for Fiscal Year 2007

Tokyo (May 9, 2007) --- Shinsei Bank, Limited (*Shinsei Bank”) today announced a reported net loss of
60.9 billion yen on a consolidated basis for the fiscal year ended March 31, 2007. This result is largely
in line with the financial forecast announced by the Bank on April 3, 2007,

Shinsei Bank's Fiscal Year 2006 financial results have been substantially impacted by provisions and
charges related to Shinsei Bank's consumer finance business' as a direct result of the significant
legislative and market changes affecting that industry. These provisions and write-offs are largely
non-recurrent in nature and should allow the Bank to return to profitable growth from fiscal year 2007
onwards.

‘Fiscal Year 2006 has been a challenging year for Shinsei Bank, as we saw significant changes in the
legisiative and market environment. We have proactively addressed these changes, and believe our
swilt and decisive action will place us in a favorable position fo take advantage of future opportunities
and restore our business to profitable growth,” said Thierry Porté, President and Chief Executive Officer
of Shinsei Bank.

Highlights of Fiscal Year 2006 Consolidated Financial Results®
(Alf figures compared to Fiscal Year 2005)

Revenues declined 2.0% to 268.3 billion yen, largely due to the impact of Shinsei Bank's share of
consumer finance affiliate Shinki Co., Ltd.'s (“Shinki") net loss for the year, amounting to 14.6 billion
yen.

General and administrative expenses increased 10.3% to 149.9 billion yen due mainly to increased
product and customer support required for business expansion in all three business pillars.

Net credit costs increased 72.0% to 51.9 billion yen mainly due to higher credit provisions in Shinsei
Bank's consumer finance subsidiary APLUS Co., Ltd. (*APLUS™ relating primarily to delays in
collections, stricter credit reserving policy and provisions for reimbursement of excess interest
payments.

Shinsei Bank's financial results for fiscal year 2006 were impacted by impairment of goodwill and
intangible assets associated with the acquisition of APLUS and restructuring costs related to the
transformation of APLUS’ business activities. In fiscal year 2006, Shinsei Bank recorded impairment of
goodwill and intangibles assets of 95.1 billion yen.

In Fiscal 2006, Shinsei Bank also recorded costs related to potential losses from the reimbursement
of excess interest payments of 9.9 bilion yen®, and recognized 6.4 billion yen for a voluntary
retirement program and other restructuring costs at APLUS.

As a result, net loss for fiscal year 2006 amounted to 60.9 bilion yen, compared with net income of
76.0 billion in the previous fiscal year.

' Shinsei Bank's consumer finance business encompasses its 68.9% owned subsidiary APLUS Co., Lid., which in tum owns
97.3% of Zen-Nichi Shinpan Co. Lid., and its 36.4% stake in equity-method affiliate Shinki Co., Ltd.

2 Management Accounting Basis

* The remaining 1.6 billion yen of losses from reimbursemant of excess inlerest payments are included in net credit costs.




Cash basis consolidated net income, which was not impacted by the impairment of goodwill and
intangible assets, totaled 35.3 billion yen for the fiscal year ended March 31, 2007 as compared to
101.2 billion yen for the prior year.

On a non-consolidated basis Shinsei Bank posted a net loss of 41.9 billion yen due to the significant
charges arising from the impairment and valuation allowances relating to investments in APLUS and
Shinki. As a result, the Bank did not meet the net income target for fiscal year 2006 stipulated in its
Revitalization Plan.

Total loans and bills discounted balance increased 25.9% to 5,146.3 billion yen at March 31, 2007
as compared to 4,087.5 billion yen at March 31, 2006.

Total deposits, including negotiable certificates of deposit, increased 1,349.1 billion yen, or 33.1%, to
5,420.9 billion yen at March 31, 2007, compared with March 31, 2006.

At March 31, 2007, Shinsei Bank's Tier 1 and Total Capital adequacy ratios, Basel 1l basis, were
8.1% and 13.1%, respectively.

The Bank’s non-performing loans (“NPLs") under the Financial Revitalization Law as of March 31,
2007 were 27.9 billion yen, a decline of 14.6 billion yen as compared to the end of the previous fiscal
year. NPLs represented 0.5% of total claims outstanding at March 31, 2007 on a non-consolidated
basis.

Institutional Banking business earned revenue of 117.3 billion yen, an increase of 0.5 billion yen over
the previous fiscal year. Real estale finance, corporate lending and credit trading, both in Japan and
overseas, performed strongly but capital markets and securitization business faced a more challenging
year due to weaker customer flows and volatility in the markets which negatively impacted the growth
initiatives for the business. Ordinary business profit after net credit recoveries totaled 77.8 billion yen, a
4.1 billion yen decline over the previous fiscal year.

Consumer and Commercial Finance business generated total revenue of 112.2 billion yen, 7.5 billion
yen lower than the previous fiscal year mainly due to the net loss associated with Shinsei Bank's
affiliate, Shinki, which was partly offset by higher revenues in APLUS and the Commercial Finance
businesses. Ordinary business loss after net credit costs totaled 9.8 billion yen, compared to a 24.6
billion yen ordinary business profit after net credit costs in fiscal 2005, partly due to significant credit
provisions related to APLUS.

Retail Banking business generated revenue of 36.1 hillion yen, 6.2 billion yen lower than in fiscal year
2005. Atthough savings and time deposits as well as mutual fund products continued to grow steadily,
weaker demand for structured deposits adversely impacted revenue growth. Ordinary business loss
afler net credit costs for the fiscal year was 1.6 billion yen as compared to ordinary business profit after
net credit costs of 7.2 billion yen the previous fiscal year.

Fiscal Year 2007 Forecast

We consider the impairment of goodwill and intangible assets in fiscal year 2006 to be non-recurrent in
nature and not to affect Shinsei Bank's business operations or future prospects. Shinsei Bank forecasts
consolidated net income of 72.0 billion yen far fiscal year 2007, as compared to a consolidated net loss
of 60.9 billion yen in fiscal year 2006.




REVIEW OF FISCAL YEAR 2006
Financial Review

Income Statement:
For the fiscal year ended March 31, 2007, Shinsei Bank reported total revenue of 268.3 billion yen, a
decline of 5.3 billion yen as compared to the previous fiscal year.

The primary factor contributing to the decline in total revenue was Shinsei Bank's equity in the
non-consolidated net loss of its equity-method affiliate, Shinki, amounting to 14.6 billion yen, net of
consolidation adjustments, which is included in total revenue. Shinki's non-consclidated net loss was
due primarily to provisions for potential losses from the reimbursement of excess interest payments
and related loan losses. In addition, during fiscal year 2006 revenues from structured deposits in Retail
Banking and capital markets activities in Institutional Banking were lower than in the preceding year.

General and administrative expenses for fiscal year 2006 were 149.9 billion yen, an increase of 14.0
billion yen, or 10.3%, as compared to the previous fiscal year. The increase was due mainly to
increased product and customer suppon required for business expansion in each of the three pillars of
the Bank's business as well as to the addition of 4.8 bilion yen in expenses related to the
newly-acquired consumer finance company, Zen-Nichi Shinpan.

Net credit costs were 51.9 billion yen for the fiscal year ended March 31, 2007, as compared to 30.1
billion yen for the previous fiscal year. The increase in net credit costs was attributable to higher, largely
non-recurring, credit provisions in APLUS. Il recorded 49.1 billion yen in total credit costs, an increase
of 18.6 billion yen from a year ago, relating primarily to delays in collections, stricter credit reserving
policy necessitated by the change in the Money Lending Business Law and provisions for
reimbursement of excess interest payments with respect to interest charged in the so-called “grey
zone".

Taxes and other charges for the fiscal year ended March 31, 2007 amounted to 106.6 billion yen.
Shinsei Bank's financial results for fiscal year 2006 were impacted by an impairment of goodwill and
intangible assets associated with the acquisition of APLUS and restructuring costs incurred related to
transformation of APLUS’ business activities. A fair value of equity was determined for APLUS using the
discounted cash flow methodology based on a 10 year cash flow projection, a terminal value based on
a perpetual growth rate of 2.0% and a discount rate of 9.5%. The fair value of equity calculation
resulted in a total goodwill and intangibte assets impairment of 95.1 billion yen. In addition, the Bank
incurred ‘grey zone' related costs of 9.9 billion yen related to APLUS (including its subsidiary Zen-Nichi
Shinpan), as well as 6.4 billion in charges related to a voluntary retirement program and other
restructuring initiatives. Taxes and other charges also included minority interests in subsidiaries of 16.6
billion yen parily offset by net tax benefits of 21.3 billion yen which include 16.2 billion relating to the
reversal of deferred tax liabilities associated with the impairment of intangible assets.

As a result, net loss for fiscal year 2008 amounted to 60.9 billion yen, compared with net income of 76.0
billion in the previous fiscal year.

Non-Consolidated Basis Net Loss:

Shinsei Bank also announced a non-consolidated basis net loss of 41.9 billion yen for the fiscal year
ended March 31, 2007. The impairment of and valuation allowances for investments in APLUS and
Shinki adversely impacted Shinsei Bank's non-consolidated financial results. As a result, the Bank did
not meet the net income target for fiscal year 2006 stipulated in its Revitalization Plan,

Impairment of Investments and Valuation Allowances (Impacts Non-Consclidated Financials):

A fair value of Shinsei Bank's investment in APLUS was assessed which resulted in a preferred shares
investment impairment of 98.0 billion yen. Additionally, a valuation allowance for APLUS and Shinki
common shares was assessed at 9.2 billion yen and 6.6 billion yen, respectively.

Balance Sheet:

Total loans and bills discounted balance increased 25.9% to 5,146.3 billion yen at March 31, 2007 as
compared to 4,087.5 billion yen at March 31, 2006. During the fiscal year, Shinsei achieved loan growth
across all three business pillars. Corporate loans increased 4.7% to 2,985.5 billion yen, non-recourse
real estate finance loans increased 66.8% to 769.5 hillion yen, loans to retail customers, including
lending to high net worth individuals, grew 29.5% to 639.5 billion yen and loans to consumer and




commercial finance customers increased 13.8% to 424.9 billion yen.

Total deposits, including negotiable certificates of deposit, increased 1,349.1 billion yen, or 33.1%, to
5,420.9 billion yen at March 31, 2007, compared with March 31, 2006. Retail deposits, including
deposits from high net worth individuals, grew 470.3 billion yen, or 15.2%, during fiscal year 2006 as
compared to the same period a year ago and exceeded 3.5 trillion yen at March 31, 2007. As a result,
retail funding represented 64.6% of total customer deposits and debentures at March 31, 2007.

Capital Ratios:
As of March 31, 2007, Shinsei Bank's Tier 1 and Total Capital adequacy ratios, Basel Il basis, were
8.1% and 13.1%, respectively.

Non-Performing Loans:

Shinsei Bank's NPLs under the Financial Revitalization Law as of March 31, 2007 were 27.9 billion, a
decline of 14.6 billion yen as compared to the same period last year. NPLs were 0.5% of total claims
outstanding at March 31, 2007 on a non-consoiidated basis.

Dividends:
As approved by the Board of Directors on May 9, 2007, Shinsei Bank will pay a dividend to its common
shareholders of 1.00 yen per share, as compared to 1.48 yen per share a year ago.

Business Line Results:

Shinsei Bank continues to expand its businesses and broaden its customer base through its three
business pillars: Institutional Banking, Consumer and Commercial Finance and Retail Banking. During
the year, the Bank saw growing interaction between the various businesses within each of the pillars,
leading to a significant increase in synergies in terms of business enhancing cross-sales and refermrals,
joint business ventures and cost-saving opportunities.

Institutional Banking

In Institutional Banking, the product specialists and relationship managers worked closely together to
increase the number of products per customer. Corporate lending increased as former customers -
returned and provided the Bank opporunities to offer them new solutions. Relationships with regional
banks, with whom the business works as partners, continued to strengthen. The Institutional Banking
business continues to forge long-standing relationships with its real estate customers. The Japanese
public sector has been showing strong potential as the Bank offers them various innovative solutions.

During fiscal year 2006, the Institutional Banking business eamed revenue of 117.3 billion yen, an
increase of 0.5 billion yen compared to the previous year. The business made strong progress in real
estate finance and corporate loan portfolio growth as well as in both the domestic and international
credil trading business. We also continue {o see considerable growth opportunities through focused
sales efforts of capital markets products to our institutional client base - through both Shinsei Bank
and Shinsei Securiies — and this continues to be a central strategy for the Institutional Banking
business. However, uneven markets and some regulatory tightening limited customer flows. The
securitization business experienced oversupply in the market while volatility in the equity and fixed
income markets challenged the rest of the capital markets business. General and administrative
expenses for the period increased 3.8 billion yen to 43.4 billion yen, reflecting our continued investment
in expanding our capital markets product and sales capability. Net credit recoveries for the period of 4.0
billion yen were partly attributable to an improvement in the credit ratings of several debtors. As a result,
ordinary business profit after net credit recoveries totaled 77.8 billion yen, a 4.1 billion yen decline over
last fiscal year.

Consumer and Commercial Finance

The Consumer and Commercial Finance business provides consumer finance, commercial finance and
specialty property finance for both consumers and small businesses. This business has been built up
through the acquisition of a number of subsidiaries which now form an integral part of the Shinsei Bank
Group with a dedicated team providing operational and managerial direction to each subsidiary to
leverage core competencies and intra-bank synergies.

The legislative and market changes during the year had a significant impact on the financial
performance of the Bank’s Consumer Finance subsidiary, APLUS, and 36.4% owned affiliate, Shinki.
Overall financial performance of Commercial Finance businesses remains strong. Showa Leasing




continues to deepen its relationships with Small and Medium-sized Enterprise customers by offering
them additional products from other areas of the Bank.

The Consumer and Commercial Finance business generated total revenue of 112.2 hillion yen in the
fiscal year 2006. This amount is 7.5 billion yen lower than a year ago mainly due to net loss of 14.6
billion associated with Shinsei Bank's affiliate, Shinki. This loss was partly offset by higher revenues in
APLUS and Commercial Finance businesses. General and administrative expenses increased 7.7
billion yen to 68.1 billion yen, partly due to 4.8 billion yen in expenses relating to Zen-Nichi Shinpan, a
newly-acquired subsidiary of APLUS.

Net credit costs during the fiscal year 2006 increased 19.2 billion yen to 53.8 billion yen due to higher
credit provisions in APLUS amounting to 49.1 billion yen relating primarily to delays in collections and
stricter credit reserving policy necessitated by the change in the Money Lending Business Law and
provisions for reimbursement of excess interest payments.

Retail Banking

In Retail Banking, the business continues to expand its product range and enhance consultation
services for retail customers while working closely with Institutional Banking to better serve the needs
of its customers, including high net worth individuals. Furthermore, the Retail Bank and APLUS are
working together to offer new products and services such as the new Shinsei Credit Card launched in
March 2007. The retail customer base continues to grow at a significant rate, reaching over 1.9 million
accounts at the end of March 2007, an increase of over 276,000 since March 2006. The Bank
continued to launch new products such as the Power Step-up Yokin, an extendable yen time deposit,
and the Emerging Currency Bond Fund, a publicly-offered domestic investment trust that invests in
emerging market fixed-income securities and investment products through Shinsei Bank's partnership
with UT) Asset Management Company Pvt., Ltd. ("UTI"). New branches have been opened in
Omotesando and Nihombashi and the Bank has also expanded its ATM network.

During the period under review, although savings and time deposits as well as mutual fund products
continued to grow steadily, weaker demand for structured deposits following the Bank of Japan's
change in interest rate policy adversely impacted revenue growth. In fiscal year 2006, the Retail
Banking business generated revenue of 36.1 billion yen, 6.2 billion yen lower than the previous fiscal
year. The increase in general and administrative expenses of 2.9 billion yen to 37.7 billion yen relates
to the full impact of retail banking facilities established in the prior fiscal year, increased investments in
new technology systems and customer driven transaction activities. Ordinary business loss after net
credit costs for the period was 1.6 billion yen as compared to ordinary business profit after net credit
costs of 7.2 hillion yen in the previous fiscal year.

In August 2006, Shinsei Bank was once again ranked No. 1 in a customer satisfaction survey by the
Nihon Keizai Shimbun and in June 2006, the Bank was recognized as “Best Retail Bank in Japan” by
The Asian Banker for the second consecutive year and awarded the “Excellence in Internet Award" for
the Asia-Pacific region by the same publication.

ALM / Corporate / Other

ALM, Corporate and Other primarily includes results of corporate treasury activities, inter-company
adjustments, and corporate level expenses. In fiscal year 2006 ordinary business profit after net credit
costs was nil.

Fiscal Year 2006 Business Highlights

Business Expansion

® In Aprl 2006, Shinsei Bank reached an agreement to form a 50/50 joint venture with Macquarie
Bank to focus exclusively on advisory services relating to the acquisition and management of assets
with long-term stable cash flows in infrastructure and related sectors in Japan. This initiative aims to
take advantage of Shinsei Bank’s and Macquarie Bank's ¢complementary strengths and the ongoing
public-to-private sector shift in Japan.

m OnJuly 21, 2006, Shinsei Bank made a 39.7 billion yen (NT$ 11.3 billion) investment, representing
a 35.4% fully-diluted ownership interest in Jih Sun Financial Holding (“Jih Sun”), a financial group that
offers a full array of banking and brokerage products and services in Taiwan. Jih Sun’s future growth
and development can benefit by leveraging Shinsei Bank’s knowledge and experience in risk




management, credit trading, information technology and comorate and retail banking.

B On November 14, 2006, Shinsei Bank concluded an important partnership with UTI for the
management and distribution of off-shore funds invested in Indian securities. UTl is the oldest and
largest mutual fund company in India with 375 billion Indian Rupees (approximately one triliion yen) in
assets under management and a 12% market share in India’s fast-growing mutual fund industry.

B On March 26, 2007, Shinsei Bank started an alliance service for “Shinsei VISA Card™, a credit card
available in 32 colours, through its website in association with APLUS. Shinsei Bank continues to
develop products and services which offer value and convenience to its customers.

Commencement of Resolution of Public Funds
B On July 31, 2006, 300 million Series 3 Class B preferred shares issued by Shinsei Bank were
converted into 200,033,338 common shares by The Resolution and Collection Corporation (“RCCT).

B On August 17, 20086, the RCC sold the converted commaon shares through ToSTNeT-2 (for
fransactions at closing price) of the Tokyo Stock Exchange, and Shinsei Bank purchased 175,466,000
of such shares for a total of 132.1 billion yen and has held them as treasury stock.

B On November 16, 2006, Shinsei Bank cancelled 85 million common shares held as treasury stock,
which reduced its share count by 4.2% on a fully diluted basis.

Financial Forecast for Fiscal Year 2007

The impairment of goodwill and intangible assets, which is a direct result of legislative and market
changes and we consider non-recurrent in nature, does not affect Shinsei Bank’s business operations
or future prospects.

Shinsei Bank forecasts consolidated net income of 72.0 billion yen for fiscal year 2007, as compared to
consolidated net loss of 60.9 billion yen in fiscal year 2006. The Bank expects revenue growth in each
of its three business pillars and plans to closely monitor its general and administrative expenses,

wERRIR

Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both
institufional and retail customers based on a three pillar strategic business model comprising Institutional Banking,
Consumer and Commercial Finance and Retail Banking. The Bank has total assets of US$ 92 billion on a
consolidated basis and a network of 29 Shinsei Bank branches in Japan {as of March 31, 2007). Shinsei Bank
demands uncompromising levels of integrity and transparency in all its aclivities to earn the trust of customers,
staff and shareholders. The Bank is committed to delivering long-term profit growth and increasing value for all its
stakeholders.

News and other information about Shinsei Bank is available at hitp:/iwww.shinseibank_comienglishlindex. htmi,

For further information, please contact;

Shinji Hasumi

Corporate Communications Division

Shinsei Bank, Limited (www.shinseibank.com}
Tel: (+81)-3-5511-5013/Fax: (+81)-3-5511-5505




rinancial Highlights - Consolidated

Results of Operations (bitiona of yen)
(Full year comparisen) Fi;a:-y;;r;;drod Fh.‘::rl'y;:r;::d Changs
{FY2008) {FY2005) %

Nat intarest income 5.4 82.2 18.0%

Nel fees and commissions 45.4 455 2.1%

Net frading income 7.8 n.s (35 3)%

Net other business income 108.5 1183 {8.3)%
Non-interest income 1728 101.4 {8.7)%
Total revenue ™ 2683 2737 {2.0)%
General and administrative expenses ' 140.9 135.9 10.3%
Ordinary business profit (Jlashitsu gyomu jun-aki)™ 118.3 137.7 (14.9)%
Net erodit costs 519 0.1 72.0%
Amortzation of goodwil and intang:ble assets 208 29.4 (28 4)%
Tuxes and aihers {1068} 1% 2.0) am."
Net incomte (loss} {80.9) 76.0 {1 M
Cash basis net Income ™ 353 101.9 (65 %

[bltions of yen)
{Threa months compariasn) Thn':.r:zr:?:ozt;dod Th’mr‘g’;‘f;&? ed Changs th;:cm;r:lr:;or: od Change
I i N - R
a b c

Nat intarest income 213 21.7 (1.9% 223 (4 4%

Fees and commiasions 109 a3 17.5% 132 {17.71%

Nat trading income 3.4 6.3 (50.81% 33 {T.41%

Othar businass income 174 32.7 (47.8)% 35.1 {55 2)%
Nar-intarest income .2 48 4 (35.5)% 548 {43.1)%
Total ravanue 'V 52.8 70.2 (25.1}% 772 (31.9)%
General and adminisirative expensas T4 34.5 8.5% 36.7 1.0%
Ordinary business profit (lsshitsu gyomu jun-eklf" 15.1 35.8 (S7.8)% 404 (62.7)%
Net credit costs 322 ® 7.3 339.7% 14.4 123 7%
Amortization of goodwif and inlangible assats 53 84 ar.4% 49 B6%
Taxes and cthers {85.8) {3.4) n.m & {12.8) nm'"
Net Income (lass) {108.1) 16.4 nm® 82 nm!®
Cash basis netincoms (loss}™ {24.8) 239 {203 )% 124 {298 91%
{1) Repwsents resulls based cn mansgemant accounting basis
{2) n our consokd: firancial [] of goodwik and intangible axsats is recorged in general and from fiscal year on Apni 1, 2008.

(3) Exchudes impairmant of goodwill and intangible assets relamd 1 APLUS, net of tax banelits and amartization of goodwill and intangibis assats, net of tax benef, ralsted 1o the moquistion of

consumar and commarcial finance companies.
(4) Includes grey zone relaled costs of 18 bifion yen for FYZ008.

{5} Includes. among olhr things, impairment of gocdwik and intangible assets relied io APLLYS, net of tax benedts of 78 B bilion yen and gray zone rlaled costs of 9.9 bilion yan for FY2008.
{8} Includes grey zone related costs of 0.2 bilion yen for thisa monthe anded March 31, 2007,

{7) Includes, among other things, ¥

i goodwill and
{8) nm.is not maaningful.

23383 ranied 1o APLUS, netof tax benefils of 78.8 billon yan and gray Zons relaisd costs af 0.0 bZion yen for thres manthe ended March 31, 2007,

Selected Balance Sheet Data {biSions of yan)
As of A of Change Asof Change
Mar. 31, 2007 Sep. 30, 2006 Amount % Mar. 31, 2008 Amourt %
Securities 1,854.8 17717 828 4% 1,404.4 380.2 24.1%
Loans and bils discounted 51483 47814 648 7.6% 4,087.5 1,058.8 258%
Leased assets and instalment receivables T77.2 835.4 (58 2) (7.00% 8250 {47.8) {58)%
intangible assets " 9.8 638 (440) (59 0)% 88.1 (483  (fom%
Goodwill, net 158.0 2194 {61.4) (28.0Y% 2264 (6B.8) (303%
Cusy * liabities for accep and guaraniees 7544 7894 (35.0) (4.40% B13 4 (59 0) {7.3r%
Total assets 10,837.8 10,433.6 A40 3.9% 9,405.0 14326 15.2%
Deposits (including Negotiable Ceruficates of Deposit) 8,4209 49457 4752 28% 4071.7 1,348 1 33.1%
Debentures and corporats bonds 1,103.7 10595 442 2% 131869 (213.2) 118 2)%
Borrowed money 11228 1,2139 {81.3) (7.51% 1,205.7 (83.1) (6.97%
Acceptances and guarantees 7544 7804 (350) (4.47% 8134 {590) (1.3%
Total liabillties 5.904.4 44229 431.5 5.1% B,287.8 1616.8 19.5%
Minority intarests in subskdlarias ! I I { 261.8 / i
Total net assets ™ 933.2 10107 (77.5) (7.7)% 855. 79 01%

{B) Lease assats anm inchuded In pramises end scuipment of other s3aas and Faiaiman recalvables are u part of other saasta in the conaolidaied babuncs sheais,
{10} Wantifing nfangitls 23300 recoriad thrsugh APLUS and Showa Leasing scquisitions.
{11) 288 8 bilions of yan end 254 8 bilons of yen of Munanly Inisfeal id subsdiznes an nchuded okl net assabs as of the end of Mach 2007 and Septamber 2000, respecirraly.

Capital Adequacy Ratlo %, bilony of yen)
As of A of As of

Mar. 31, 20079 Mar. 33, 2008 Sep 30. 2008
Caphat adequacy matio 13.13% (3 15.53% 13.47%
Tier | ratio B.11% 4 10.27% B31%
Tier | capital ' 620.8 7384 848.8
Tier Il capital 522.0 4195 4758
Risk assats 7.852.0 7,180.4 71,7827

[12) Baset I (F-IRD) bash

(13) Basel | bask capkal adoguncy fat & 13.73%

[14) Basel | bask Tier | ratia  7.65%

[15) Risk capital m of Mar. 31, 2007 ie approximalety 457.0 55on yan

Rafsrancas as of the end of
Mar. 2007 Mar, 2006
Exchange rats { ¥/$} 1778 117.47
Nikket average 17,287.65 17,059,608




Per Share Data {yen)
Fiscal ysar ended Six months ended
Mar, 31, 2007 Mar, 31, 2006 Sep. 30, 2006
{FY2005) {(FY2005) {(1H-FY2006)
Common shareholders’ equity™ 308.60 380.20 383.20
Fully diluted shareholders' equity*" 355,09 42162 411.58
Basic nel income {loss) [45.92) 53.16 27.18
Diluted net income Note ¢ 37.75 19.54
Nate:
For calculation of per share data
{shareholders’ equity) Number of common shares ' 1,377,145,285 1,358,520,547 1,377.120,053
Fully diluted number of shares ¥ 1,811,061,068 2,028,678,851 1,812,055.674
{net income) Number of common shares 1,380,628,230 1,358,521,302 1,384,101,577
Fully diluted number of shares 3 1,917,803,242 2,015,832,613 1,988,114 405
{1) Calcutated by deducting stock acquisition rights, minarity interests in subsidiaries, preferred shares
and dividands refated lo prefermed shares from the total net assets on the consolidated balance sheets
as of Mareh 31, 2007.
(2) Outstanding shares at the end of lhe respective periods
(3) Weighted average number of cutstanding shares during the respective periods
{4) Reference information: Diluted ne!income as of March 31, 2007 is (31.79) yen per share
Cash Basis Per Share Data {yen)
Fiscal Year ended Six months ended
Mar, 31, 2007 Mar, 31, 2006 Sep, 30, 2008
{FY2006) {FY2005)} (1H-FY2006)
Basic net income 21.82 72.16 33.55
Biluted net incoma 18.41 50.85 23.96
Performance Ratios (%)
Fiscal Year anded Slx months ended
Mar. 31, 2007 Mar. 31, 2006 Sep. 30, 2006
{FY2006) (FY2005) (1H-FY2006)
Retum on assats {0.6)% 0.8% 0.8%
Returm on equity {fully diluted) (8.1)% 9.3% 8.7%
Cash basis return on assets 0.4% 1.2% 1.0%
Cash basis return on equity (fully diluted) 4.7% 12.4% 11.9%
‘Expense to revenue {overhead) ratio' £5.9% 49.7% 54,7%

{5} Managemant accounting basis
Supplemental Financial Data and Reconciliation to Japanese GAAP Measures

For the fiscal year 2008 ended March 31, 2007
Amortization of goodwill and intangible assets

{biliona of yan, excepi per share data and percentagas)

Amortization of intangible assets 8.2

Assodiated defarred tax liability {3.3)

Amoriization of goodwill 125

Impaiment of Inlangible assets 40.0

Associated defarred tax liability (16.2}

Impairment of goodwill 55.0
Total amortization and impairment of goadwill and intangible assets, net of tax benefit 96.2
Reconcillation of netincome to cash basis net income

Net income (60.9}

Amortization and impairment of goodwill and intangible assets, net of tax benefit 26.2
Cash basis net income 353
Reconcillatton of basic net income per share to cash basis basic net lncoms per share

Basic net income per share (45.92)

Effect of amortization and impairment of goodwill and intangible assets, net of iax benafit 69.74
Cash basis basic nat income per share 23.82
Reconcillation of fully diluted net income par share to cash basis tully diluted net income per share

Fully diluted net income per share {31.79)

Effect of amortization and impairmenl of goodwill and intangible assets, net of tax benefit 50.21
Cash basis hlly diluted net income per share 18.41
Reconcillation of return on astsets ta cash basis return on assets

Retum on assets (0.6}

Effect of amortization and impairment of goodwill and intangible assets, net of tax benefit 1.0
Cash basis return on assels 0.4
Reconclilation of return cn equity to cash basis ratum on squity .

Return on equity {fully diluted) (8.1}

Effect of amonization and impairment of goodwill and intangible assets, net of tax benefit 12.8
Cash basis return on equity (fully diluted) 4.7
Reconclliation of return on equity to return on tangible squity

Return on equity {fully diluted)} (8.1)

Efiect of goodwid and intangible assets "’ 14.9
Retum on tangible equity (fully diluted) 6.7

{6) Reflects acyustments of goodwik and intangitfe atsets associiind with the woquistion of consumer and commercl finance companies.
[7) Net income excludes AMOrTZabon and impsrment of goodwill and intangible assets. nat of fax benelt Average shareholders’ equity sxcludss
goodwill and intangible assats, net of associated deferred tx kability.




Interest-Earning Assets and Interest-Bearing Liabilities (Consolidated)

Fiscal year ended

(billiong of yen, except perceniages)

Six months ended

Fiscal year ended

Mar. 31, 2007 Sep. 30, 2006 Mar. 31, 2006
(FY20086) {1H-FY2006) (FY2005)

Average Yield/rate Average Yield/rate Average Yield/rate

balance Intergst (%) batance Interest (%) balance Interest (%)
Interest-earning assets .
Loans and bills discounted 46134 1268 2.75 4,304.8 59.2 2.74 3,730.7 1044 2.80
Lease and installment receivables ") 831.3 514 6.15 838.0 255 6.09 7937 46.0 5.80
Securities 1,750.5 323 1.85 1,605.9 16.8 2.09 1,721.4 16.8 0.98
Other interest-garning assets 2! 7214 138  nmt* 872.7 6.8 n.m 503.7 37 nm!

Total interest-earning assets \'! 7816.8 2239 2.83 742186 1085 292 6,749.7 1710 2.53

Interest-bearing liabilitias:
Deposits and negotiable certificates of deposit 4,834.0 343 0.74 44727 13.6 0.61 3.776.8 16.9 Q.45

Debentures

Subordinated debt

Berrowed money and corporate bonds
Other interest-bearing liabilities @

795.6 3.0 0.38
399.5 9.8 2.47
1.118.1 11.8 1.06
6744 182 nm

871.0 1.5 0.36

360.9 35 1.99
1,127.2 5.3 0.94

387.5 7.0 n.m.*¥

1,452.9 47 0.4
259.7 55 213
999.3 22 122
229.5 33 nm

Total interest-bearing liabilitles

7,821.8 77.3 0.99

72196 312 086

6.418.4 42.7 0.67

Non interest-bearing sources of funds:

Nan interest-bearing (assets) liabilities, net (655.9) - - (598.7) - - {489.6) - -
Sharehotders' equity © 750.9 - . 800.7 - - 821.0 - -
Total interest-bearing liabilities and
non interest-bearing sources of funds 7,916.8 . B 7.421.6 . - 65,7497 . -
Net interest margin " . . 1.84 . - 2.05 _ _ 1.87
Impact of non interest-bearing sources - - 0.01 - - 0.02 - - 0.03
Net revenue/yield on interest-earning assets " - 146.6 1.85 - 77.3 2.08 - 128.3 1,90

Note:

Raconciliagion of total revenue on intarest-eaming assats to total interest income,

Total revenue on interest-eaming assets
Less: Income on lease and installment receivables

7.9168 2239 2,83
831.3 51.1 6.15

74216 108.5 2.92
838.0 255  6.08

6,749.7 1T1.0 2.53
793.7 46.0 5.80

Total interest income

7,.0855 172.8 2.44

6.583.5 829 251

5955.9 125.0 2.10

Total interest expense

- 773 -

- 31.2 -

- 427 -

Net interest income

- 85.4 -

- 51.7 -

- 82.2 -

(1) Ineludes leased assets and installment recelvables and related yields.
{2) Other interest-earming assets and other interest-bearing liabilities include interest swaps and funding swaps.
{3) Represents a simple average of the balance at the end of the current period and the balance at the end of the previous period.

{4) n.m. is not meaningful.

Interest-Earning Assets and Interest-Bearing Liabilities (Non-consolidated)

Fiscal yoar ended

Six months ended

(billions of yen, except percentages)

Fiscal year ended

Mar. 31, 2007 Sep. 30, 2006 Mar, 31, 2006
(FY2006) (14-FY2006) {FY2005)
Average Yield/rate Average Yield/rate Average Yieldfrate

balance Interest (%)

balance Interest (%)

balance Interest (%)

Interest-earning assets:

Cash and due from banks

Call loans

Receivables under resale agreements

Coltateral related to securities bomowing transactions
Securities

Loans and bills discounted

Other interest-earning assets

123.5 3.6 296
70.8 0.2 0.29
1274 0.4 0.37
2,023.1 404 1.99
4,443.4 75.3 1.69
67.7 1.7 2.51

92.2 1.2 2.77
87.1 0.1 0.23
149.7 0.2 0.27
1,900.3 20.7 217
41247 3.7 1.53
58.4 0.6 2.31

86.3 20 233
100.8 0.0 0.02
10.2 0.0 0.29
1.997.4 21.0 1.05
3.612.3 57.8 1.60
65.4 0.9 1.40

Interest rate and fund swaps

- 71 -

- a5 -

- 0‘6 -

Total interest-earning assets

5,856.2  129.0 1.88

6.412.6 59.2 1.84

58728 82.6 1.40

Interast-bearing liabilities:

Depuosits

Negotiable certificates of deposit

Debentures

Call money

Payable under repurchase agreements

Collateral related to securities lending transactions
Borrowed money

Corporate bonds

Other interest-bearing liabilities

4,561.5 332 0.72
332.0 11 0.35
797.0 3.4 0.37
403.5 56 1.40

84.0 0.2 0.29
2334 2.1 0.75
487.3 20.7 4.26

0.3 11.2 nm !t

42780 134 062
256.0 02 021
872.9 1.5 035
157.1 1.0 127

70.1 00 0.20
2796 0.9 067
450.1 9.2 408

0.3 58 nm.!

37465 169 045
188.7 0.0 0.03
1,158.6 47 040
127.3 0.0 007
0.6 00  0.00
4.9 00 055
3084 58  1.88
105.3 1.7 1.64
0.3 3.0 n.m!"

Interest rate and fund swaps

Total interest-bearing llabllities

6,949.3 77.5 1.11

6,364.5 32.1 1.00

5,652.1 32.3 0.57

Net interest incomelyleld on interest-earning assets

6,856.2 51.5 0.75

64128 271  0.84

5.872.8 50.2 0.85




Business Line Ordinary Business Profit {Loss) after Net Credit Costs (Recoveries)"®

(billions of yen)
For the Fiscal Year 2006 ended March 31, 2007
- Consumar and . ALM/
I";mu::o"al Commercial BRe;?" Corporate/ Total
anxing Finance ! anking Othar ®
Total revenue 117.3 112.2 36.1 26 268.3
General and administrative expenses 434 68.1 31.7 0.6 1498.9
Ordinary business profit {loss) 73.8 44.0 {1.5) 20 118.3
Net cradit costs (recoveries) (4.0) 53.8 0.1 1.9 51.9
Ordinary business profit {loss) after net credit costs (recoveries) 77.8 (9.8) {1.6) 0.0 66.4
*) breakdown of Consumer and Consumer and
“ Commercial Finance APLUS Lse:(:l':\ag Subs?;?;rias @ Col?'lmercial
Finance
Total revenue 93.2 25.0 {6.0) 112.2
General and administrative expenses 52.2 10.9 5.0 68.1
Ordinary business profil (loss) 41.0 14.1 {(11.1) 44.0
Net credit costs 49.1 3.0 17 53.8
Qrdinary business profit (loss) after net credit costs 8.1) 141 {12.8) (9.8)
For tha Fiscal Year 2005 ended March 31, 2006
I Consumer and ALM/
Institutional Commarcial Retail Corporate/ Total
Banking Finance (*) Banking Other
Total revenue 116.7 119.7 42.4 (5.2} 273.7
General and administrative expenses 39.6 60.4 34.8 1.0 135.9
Ordinary business profit {loss) 77.0 59.3 7.6 (6.2) 137.7
Net cradit costs (racoveries) (4.9) 34.6 0.4 0.0 30.1
Ordinary business profit {loss) after net credit costs {recoveries) 82.0 246 7.2 (6.3} 107.5
) breakdown_ of C_:onsumer and Showa Other Consumer fmd
Commercial Finance APLUS Leasing Subsidiarles ! Cc:::‘lmorcual
nance
Total revenue 85.1 228 11.7 119.7
General and administrative expensas 43.0 105 6.8 60.4
Ordinary business profit 42.0 12.2 4.9 59.3
Net credit costs 30.4 3.1 1.0 34.6
Ordinary business profit after net credit costs 11.6 9.1 3.8 24.6

{1} Certain prior pericd amounts have been reclassified to conform to current peniod presentation.

{2) Represents results based on management accounting basis.

{3} ALM/Corporate/Other largely includes results of corporate reasury activities, income from proprietary investments, corporate level expenses and credit costs.
(4} Includes net profit {loss) of Shinki, an affiliate, and cther Consumer and Commercial Finance companies,

Earnings Forecast for Fiscal Year 2007
{Consolidated)

Fiscal year ending Fiscal year ended

(hiltions of yen)

Mar. 2008 Mar. 2007
(FY2007) {FY2006)
Forecast Actual

Net incame {loss) 72.0 {60.9)

Earnings Forecast for Fiscal Year 2007
{Non-consociidated) !

Fiscal year ending Fiscal year ended

(biflions of yer)

Mar. 2008 Mar. 2007
(FY2007) {FY20086)
Forecast Actual _
Net business profit 66.0 54.9
Net income (loss) 70.0 {41.9)
Dividends (in yen)
Common stock Note™ 2.66 yen
Class A preferred share 13.00 yen 13.00 yen
Class B preferred share'™ - 4.84 yen

(8) Revitalization plan basis

{7) FY2007 forecast of dividend level for common stocks is under discussion and will be announced when finalized.
(8) Class B preferred sharas are mandatorily convertitle to common stocks on August 4, 2007.

Above forecasts are based on current assumptions of future events and trends, which may be incorrect.

Actual results may differ materially from those in the statements as a results of various factors.
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Consolidated Statements of Operations

{millions of yen)

Fiscal year ended Fiscal year ended
Mar. 31, 2007 Mar. 31, 2006 Change
{FY2006) (FY2005)
a b a-b %

Interest on loans and bills discounted 126,815 104,438 22,377 21.4%
Interest and dividends on securities 32,309 16,879 15,430 91.4%
Other interest income 13,693 3,711 9,982 269.0%
Interest income 172,818 125,029 47,789 38.2%
Fees and commissions income 70,858 68,263 2,595 3.8%
Trading profits 18,128 27,665 (9,537) (34.5)%
Other business income 271,274 268,611 2,663 1.0%
Other ordinary income 26,935 39,487 (12,552) (31.8)%
Ordinary income 560,016 529,057 30,959 5.9%
Interest on deposits 33,164 16,872 16,292 96.6%
Interest on debentures 3,006 4,709 (1,703) (36.2)%
Interest on borrowings 11,312 14,598 (3,286) {22.5)%
Other interest expenses 29,838 6,549 23,289 355.6%
Interest expenses 77,322 42,729 34,593 81.0%
Fees and commissions expenses 24,409 22,767 1,642 7.2%
Trading losses 319 152 167 109.9%
Other business expenses 183,117 186,283 (3,168)| (1.7Y%
General and administrative expenses 150,233 136,596 13,637 10.0%
Amortization of goodwill 12,507 ! / /
Amortization of intangible assets 8,293 / ! !
Total general and administrative expenses 171,034 136,596 34,438 25.2%
Provision of reserve for loan losses 48,427 25,962 22,465 86.5%
Amortization of consolidation goodwill ! 20,397 / /
Amortization of identified intangible assets / 9,047 / /

All ather 32,213 13,649 18,564 136.0%
Other ordinary expenses 80,641 69,057 11,584 16.8%
Ordinary expenses 536,843 457,586 79,257 17.3%
Net ordinary income 23,172 71,471 (48,299) (67.6)%
Special gains 15,278 3,703 11,575 312.6%
Special losses 104,159 1,463 102,696 7019.5%
Income/(loss) before income taxes and minority interests (65,708) 73,711 (139,419) (189.1)%
Income taxes (current) 3,249 3,733 (484) (13.0)%
Income taxes (deferred) (24,615) (11,414) (13,201) 115.7%
Minority interests in net income of subsidiaries 16,643 5,293 11,350 214.4%
Net income/{loss} (60,984) 76,099 {137,083) {180.1)%
(biflions of yen)
[(Ref.) Ordinary business profit (jisshitsu gyomu jun-eki) ™ | 118.3 137.7] (19.4)] (14.1)%|

yen [ US$ @117.78 @117.47

{1) Management accounting basis
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Consolidated Balance Sheets

-- Assets
{millions of yen)
As of As of
Mar. 31, 2007|Mar. 31, 2006 Change
a b a-b %
<<Assets>>
Cash and due from banks 448,554 488,601 {40,047) (8.2)%
Call loans 43,100 50,000 {6.900) (13.8)%
Collateral related to securities borrowing transactions 11,050 33,107 {22,057) (66.6)%
Other monetary claims purchased 366,505 273,937 92,568 33.8%
Trading assets 303,389 193,581 109,808 56.7%
Monetary assets held in trust 502,332 456,167 46,165 10.1%
Securities 1,854,682 1,494,489 360,193 24.1%
Loans and bills discounted 5,146,306 4,087,561 1,058,745 25.9%
Foreign exchanges 15,047 12,140 2,907 23.9%
Other assets 870,375 974,398 (104,023) {(10.7)%
Premises and equipment ! 415,522 f {
Tangible fixed assets 382,460 / / /
Intangible fixed assets 244 155 / / /
{Goodwill net ) 158,066 ! / /
Deferred issuance expenses for debentures 103 177 {74) (41.8)%
Deferred tax assets 42,474 30,022 12,452 41.5%
Consolidation goodwill, net / 226,692 ! f
Customers' liabilities for acceptances and guarantees 754,420 813,480 (59,060) (7.3)%
Reserve for credit losses {147.275) {144,868) {(2,407) 1.7%
Total assets 10,837,633 9405013 1,432,670 15.2%
yen / US$ @117.78 @117.47
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Consolidated Balance Sheets

-- Liabilities, minority interests in subsidiaries and net assets

{miliions of yen)
As of As of Change
Mar. 31, 2007{Mar. 31, 2006
a b a-b %
<<Liabilities>>
Deposits 4,940,730 3,914,385 1,026,345 26.2%
Negotiable certificates of deposit 480,199 157,373 322 826 205.1%
Debentures 703,298 1,018,209 (315,611) (31.0)%
Call money 692,792 30,000 662,792 2209.3%
Collateral related to securities lending transactions 8,333 - 8,333 n.m,
Commercial paper 171,300 133,200 38,100 28.6%
Trading liabilities 99,255 149,990 (50,735) (33.8)%
Borrowed money 1,122,688 1,205,765 (83,077) (6.9)%
Foreign exchanges 118 39 79 202.6%
Corporate bonds 400,485 298,002 102,483 34.4%
Other liabilities 498,358 535,753 (37,395) (7.0)%
Accrued employees bonuses 13,134 13,886 {(752) (5.4)%
Reserve for bonuses to directors 359 13 346 2661.5%
Reserve for retirement benefits 3,521 3,309 212 6.4%
Reserve for loss on interest repayments 10,353 - 10,353 n.m,
Reserve under special law 3 2 1 50.0%
Deferred tax liabilities 5,075 13,718 (8,643) (63.0)%
Acceptances and guarantees 154,420 813,480 (59,060) (7.9)%
Total liabilities 9,904,430 8,287,832 1,616,598 19.5%
<<Minority int_erests in subsidiaries>>
Minority interests in subsidiaries ! 261,845 ! !
<<Net assets>> <<Sharehoden’ squity>>
Shareholders’ equity
Capital stock 451,296 451,296 - -
Capital surplus 18,558 18,558 - -
Retained earnings 245,499 379,502 {134,003) (35.3)%
Treasury stock, at cost (72,560) (12) (72,548)] 604566.7%
Total shareholders’ equity 642,794 / / f
Net unrealized gain / loss and translation adjustments
Net unrealized gain on securities available-for-sale, net of taxes 5,091 2,208 2,883 130.6%
Net deferred loss on hedge, net of taxes {7,744) ! / /
Foreign currency translation adjustments 2,952 3,781 (829) {21.9)%
Total net unrealized gain / loss and translation adjustments 299 / / f
Stock acquisition rights 517 f / f
Minority interests in subsidiaries 289,642 / / f
Total net assets 933,253 855,335 ! f
Total liahilities and net assets 10,837,683 9,405,013 1,432,670 15.2%
yen /fUS$ @117.78 @17.47

" Certain account tilles of the balance sheets as of Mar.31,2006 ( b) are realigned in line with the balance sheet as of

Mar.31,2007 (a).

"2 "Total liabilities and net assels " balances as of Mar.31,2006 ( b) include "Minority interests in subsidiaries”.
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Consolidated Statement of Changes in Net Assets

For the fiscal year ended March 31, 2007 {millions of yen)
Shareholders' equity
. . Total
. Capital Retained Treasury .
Capilal stock surplus earnings | stock, at cost sharehglders
equity

Balance al beginning of period 451,296 18,558 379,502 (12) 849,345
Changes in amounts during the period

Dividends from surplus (note) - - (3,947) - (3,047)

Dividends from surplus - - (3,496) - (3,496)

Net loss - - (60,984) - (60,984)

Acquisition of treasury stock - - - {136,672) (136,672}

Disposal of treasury stock - - (15) 160 145

Retirement of treasury stock - - (63,963) 63,963 -

increase by exclusion of affiliates - - 85 - 65

Decrease by exclusion of affiliates - - (1,661) - {1,661)

Net change of items other than ) ) ) ) )

shareholders’ equity
Total changes during the pericd - - (134,002) (72,548) {206,550)
Balance at end of period 451,296 18,558 245,499 (72,560) 642,794

Net unrealized gainfloss and translation adjustments
Net unrealized | Netdefemed] Foreign L?Iall;;etd S“.w.lf . Minority'
gain on securities loss on currency :inlle; . :nd aoqunsmon lnter.er?tslln Total net assets
available-for-sale,| hedge, net of | translation |9 ranslation rights subsidiaries
net of taxes taxes adjustments adjustments

Balance at beginning of period 2,208 - 3,781 5,990 - 261,845 1,117,180
Changes in amounls during the period

Dividends from surplus (note) - - - - - (3,947)

Dividends from sumplus - - - - - (3,496)

Net loss - - - - - (60,984}

Acquisition of treasury stock - - - - - - (136,672)

Disposal of treasury stock - - - - - 145

Retirement of treasury stock - - - - - - 0

Increase by exclusion of affiliates - - - - - - 65

Decrease by exclusion of affiliates - - - - (1,661)

Net change of items other than

shareholders’ equity 2,882 {7.744) (829) (5.690) 517 21,797 22,623
Total changes during the period 2,882 {7.744) {829) {5,690) 517 27,797 {183,927)
Balance at end of pericd 5,091 (7,744) 2,952 299 517 289,642 933,253

{note) This item is resulted from appropriaticn of profit of previous fiscal year.
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Consolidated Statements of Cash Flows

{millions of yen)
Fiscal year ended| Fiscal year ended
Mar.31, 2007 Mar.31, 2006 Change
|. Cash flows from operating activities:
(Loss) Income before income taxes and minority interests (65,708} 73,711 {139.419)
Depreciation {other than leased assets) 11,805 4,198 7,607
Depreciation of leased assets 131,762 138,104 (6,342)
Amortization of consolidation goodwill / 20,397 /
Amortization of goodwill 12,507 ! !
Amortization of intangible assets 8,293 9,047 {754)
Impairment losses on goadwill 55,085 - 55,085
Impairment losses on intangible assets 40,061 - 40,061
Other impairment losses 544 - 544
Equity in net loss (income) of affiliates 12,779 (4.114) 16,893
Net change in reserve for eredit losses 2,406 {4,940) 7,346
Net change in accrued employees bonuses (764} 3.483 (4,247}
Net change in reserve for retirement benafits 211 (654) 865
Net change in reserve for loss on disposition of premises and equipment / (153} /
Net change in reserve for loss on interest repayments 10,353 - 10,353
Net change in reserve under special law 1 - 1
Interest income (172,818) {125,029) (47,789)
Interest expenses 77,322 42,729 34,593
Gain on securities sold {19,563) (5,788) (13,775)
Gain on monetary assets held in trust {9.019) (6,648) (2,371)
Net exchange loss (gain) 3,811 {(779) 4,590
Net loss on sale of premises and equipment ! 203 I
Net gain on sale of fixed assets {1,439) i )
Net gain on sale of leased assets (6,056) (1.761) {4.295)
Net change in trading assets (109,808) {25,079) (84.729)
Net change in trading liabilities (50,735) 80,889 (131,624)
Net change in loans and bills discounted (1,058,658) (698.761) (359,897)
Net change in deposits 1,026,345 834,179 192,166
Net change in negotiable certificates of deposit 322,826 (215,234} 538,060
Net change in debentures (315.610) (223,723} (91,887)
Net change in borrowed money (other than subordinated debt) (47.062) 76,499 (123,561}
Net change in corporate bonds (cther than subardinated bonds) 7141 18,001 (10,860)
Net change in deposits (other than non-interest-bearing deposits) (28,630) {28,707) 77
Net change in call loans 6,900 20,000 (13,100)
Net change in other monetary claims purchased (88,459) 48,179 (136,638)
Net change in collateral retated to securities borrowing transactions 22,057 (29,363) 51,420
Net change in call money 662,792 {174,295} 837,087
Net change in commercial paper 38,100 119,900 (81,800)
Net changa in collateral retated to securities lending transactions 8,333 - 8,333
Net change in foreign exchange assets (2,807) {3,589) 682
Net change in foreign exchange liabilities 79 18 61
Net change in net trust account (25,265) 9386 (26,201)
Interest received 166,959 142,198 24,781
Interest paid (78,5086) (41,464) {37,042}
Net change in trading securities 46,072 (114,114) 160,186
Net change in monetary assets held in trust (61,663) (59,178) (2,487)
Net change in leased assets {121,645) (125,386) 3,751
Others, net 12,304 22 844 35148
Subtotal 422 532 {278,941) 701,473
Income taxes paid 5,684 (2,056) (3,628)
Net cash provided by (used in) operating activities 416,847 {2680,098) 697 845
Il. Cash flows from investing activities:
Purchase of securities (2,539,598) (3,380,505) 840,907
Proceeds from sale of securities 220,364 668,041 (467.677)
Proceeds from maturity of securities 1,911,506 2,825,196 (913.680)
Investment in monetary assets held in trust (16,130} {38,803) 22,673
Proceeds from disposition of monetary assets held in trust 40,566 20,685 19,881
Purchase of premises and egquipment {(other than leased assets) I (6,488) i
Purchase of tangible fixed assets (other than [eased assets) (3,734) ! i
Proceeds from sale of premises and equipment (other than leased assets) ! 2,136 !
Proceeds from sale of tangible fixed assets {(other than leased assets) 6,616 / !
Payment for acquisition of new subsidiaries - (10,239) 10,239
Proceeds from sale of subsidiary’s stocks 3,077 32,516 {29,539)
Others, net {17,832) 3,103 (20,935)
Net cash {used in} provided by investing activities (395,165) 135,744 (530,906)
Nl. Cash flows from financing activities:
Proceeds from issuance of subordinated debt 62,000 46,000 16,000
Repayment of subordinated debt (98,000) (77,000) (21,000)
Proceeds from issuance of subordinated corporate bonds 92,161 198,870 (107,709)
Paymeni for redemption of subordinated bonds {10,945} (11,166) 221
Praceeds from minority shareholders of subsidiaries 20,253 174,958 (154,705)
Payment for capital refundment te minority shareholders of subsidiaries (1,227) - (1,227)
Dividends paid (7,443) (7.635) 192
Dividends paid to minority shareholders of subsidiaries {11,175) (1.310) (9,865)
Purchase of treasury stock (136,672} 1) {136,671}
Proceeds from sale of treasury stock 145 - 145
Net cash {used in) provided by financing activities (90,903} 323,713 (414,618}
IV. Foreign currency translation adjustments on cash and cash equivalents 1 31 (30}
V. Net change in cash and cash equivalents {69,220) 178,487 (247,707}
V1. Cash and cash equivalents at beginning of year 340,713 162,226 178,487
VI. Cash and cash equivalents at end of year 271,493 340,713 {69,220}
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Reference Material

{The tables below represent translations of the original disclosure in the Japanese language.)

1. Non-Consolidated Financial Results [and Projections]

(bitiions of yen)
For the fiscal year For the fiscal year For the fiscal year
ended Mar, 31, 2007 | ended Mar. 21, 2006 Change ended Mar. 31, 2008
{FY2006) (FY2005) {FY2007) Forecast
Gross business profit (gyomu sorieki) " 132.5 142.4 {8.8) /
Net interest income 59.7 53.1 6.6 li
Net fees and commissions ‘") 45.8 50.9 (5.1) I}
Net trading income 14.9 20.2 (5.3) {
Net other business income 12.0 18.0 (6.0) i
General & administrative expenses 77.6 73.2 4.3 i
Net business profit {#sshitsu gyomu jun-eki ) 549 69.1 (14.2) 66.0
Net income (loss) {41.9) 74.8 (116.8) 70.0
Credit recoveries 0.1 4.9 4.7 li
IReversal of reserve for credit losses 2.0 54 34 /

{1} Includes income from monetary assets held in trust of 30.7 billlon yen for the fiscal year ended Mar. 31, 2007 and 39.5 billion yen for the fiscal year ended

Mar. 31, 2006.

2, Non-performing Loans

Claims Classified Under the Financial Revitalization Law (Non-Consolidated)

{billions of yen, %)

Mar.A;Lo ;007 Mar.A351 ?;oos Change Sep.?o?fzona Change
a b a-b 5 a-c
Claims against bankrupt and quasi-bankrupt obligors 09 0.7 0.2 0.3 0.8
Doubtful claims 10.8 20.7 (10.0)) 8.3 2.4
Substandard claims 16.2 211 (4.9)' 17.3 {1.1)
Total non-performing loans (A) 27.9 42.5 (14.6)' 26.0 1.9
Total claims (B) 5,204.6 4,129.0 1,165.6 4,808.5 488.1
% of total claims outstanding (A) / (B) 0.53% 1.03% (0.50)% 0.0t {0.01)%
(ref.) At or below "need caution” level 120.7 119.3 1.4 99.8 2098

3. Coverage Ratios for Non-Performing Claims Disclosed Under the Financial Revitalization Law (Non-Consolidated)

{millions of yen, %)

Amount of Amount of
claims coverage |Coverage ratio
Reserve for loan | Coflateral and
losses guarantees
Claims against bankrupt and quasi-bankrupt obligors 932 - 932 932 100.0
Doubtful claims 10,765 8,062 989 89,051 B84.1
Substandard claims 16,216 6,542 5,617 12,159 75.0
Total 27,914 14,604 7,540 22,144 78.3
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4. Risk Monitored Loans
(Consolidated)

{millions of yan)

Mar. 31, 2007 Sep. 30, 2006 Mar. 31, 2006
Change from Change from
Sep. 30, 2008 Mar. 31, 2006
Loans to bankrupt obligors 1,748 {329) {141) 2,077 1,889
Nen-accrual delinquent loans 21,849 2,448 (14,498) 19,401 36,347
Loans past due for 3 months or more 4,792 667 1.667 4,125 3,125
Restructured loans 36,422 (1,819) (6,410) 38,241 42,832
Total risk monitored loans 64,813 967 (19,382) 63,846 84,195
[Loans and bills discounted [ 5146306 | 364,887 | 1,058,745 | 4,781,419 | 4,087,561 |
(% to total loans)
Loans to bankrupt obligors 0.0% 0.0% 0.0% 0.0% 0.0%
Non-accrual delinquent loans 0.4% 0.0% {0.5)% 0.4% 0.9%
Loans past due for 3 months or more 0.1% 0.0% 0.0% 0.1% 0.1%
Restructured loans 0.7% (0.1)% (0.3)% 0.8% 1.0%
Total risk monitored loans 1.3% 0.0% (0.8)% 1.3% 2.1%
{Non-Consolidated) {mitlions of yen)
Mar. 31, 2007 Sep. 30, 2006 Mar. 31, 2006
Change from Change from
Sep. 30, 2006 Mar. 31, 2006
Loans to bankrupt obligors 654 422 68 232 586
Non-accrual delinquent loans 10,614 2,497 (9,829) 8,117 20,443
Loans past due for 3 months or more 21 (32) (3) 53 24
Restructured loans 16,154 {1,041) {4.875) 17,238 21,069
Tota! risk monitored loans 27,485 1,847 (14,638) 25,638 42,123
[Loans and bills discounted 5,075,281 | 391,517 | 1,114,035 | 4,683,764 | 3,061,246 |
(% to total loans)
Loans to bankrupt cbligors 0.0% 0.0% 0.0% 0.0% 0.0%
Non-accrual delinquent loans 0.2% 0.0% (0.3)% 0.2% 0.5%
Loans past due for 3 months or mare 0.0% 0.0% 0.0% 0.0% 0.0%
Restructured loans 0.3% (0.1)% (0.2)% 0.4% 0.5%
Total risk monitored loans 0.5% 0.0% {0.6)% 0.5% 1.1%
5. Reserve for Credit Losses
(Consolidated) {millions of yen}
Mar. 31, 2007 Sep. 30, 2008 Mar. 31, 2006
Change from Change from
Sep. 30, 2006 Mar. 31, 2006
Reserve for credit losses 147,275 13,455 2,407 133,820 144,868
General 101,268 10,321 12,225 90,947 89,043
Specific 45,997 3,131 (9,822) 42,866 55,819
Restructuring countries 9 3 4 6 5
{Naon-Consolidated) (millions of yen}
Mar. 31, 2007 Sep. 30, 2006 Mar. 31, 2006
Change from Change from
Sep. 30, 2006 Mar. 31, 2006
Reserve for credit losses 106,977 8,485 (4.444) 98,492 111,421
General 65,434 4,364 5214 61,070 60,220
Specific 41,533 4,119 {9,663) 37.414 51,196
Restructuring countries 9 3 4 6 5
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6. Reserve Ratio to Risk Monitored Leans

(Consolidated}

Mar. 31, 2007 Sep. 30, 2006| Mar. 31, 2006
Change from Change from
Sep. 30, 2006 | Mar. 31, 2006
% on risk monitored loans 227 2% 17.6% 55.1% 209.6% 172.1%
{Non-Consolidated)
Mar. 31, 2007 Sep. 30, 2008] Mar. 31, 2008
Change from Change from
Sep. 30, 2006 | Mar. 31, 20086
% on risk monitored loans 389.2% 5.0% 124.7% 384.2% 264.5%
7. Unrealized Gains on Available-for Sale Securities
(Consolidated}
As of March 31, 2007 {millions of yen)}
Unrealized gains
Gains Losses
Equities 1,006 2,372 1,366
Bonds (3,370) 413 3,783
Other 10,566 11,372 806
Total 8,202 1,459 5,956
As of March 31, 2006 (millions of yen)
Unrealized gains
Gains Losses
Equities 5,564 5,678 114
Bonds (4,693) 66 4,760
Other 2,675 3,390 715
Total 3,546 9,136 5,590
(Non-consclidated)
As of March 31, 2007 {millions of yen)
Unrealized gains
| Gains Losses
| Equities {260) 573 834
' Bonds (3,366) 413 3,779
! Other 10,529 11,329 799
' Total 6,902 12,316 5413
As of March 31, 2006 (millions of yen)
Unrealized gains
Gains Losses
Equities 1,569 1,580 11
Bonds (4.714) 31 4,746
Other 2,685 3,390 705
: Total {460) 5,002 5,462
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8. Balance of Housing Loans (Non-Consolidated)

{millions of yen)

Mar. 31, 2007 Sep. 30, 2006 | Mar. 31, 2006
Change from | Change from
Sep. 30, 2006 | Mar. 31, 2006
Balance of housing loans 562,225 64,990 107,664 497,235 454,561

9. Balance of Deposits (Non-Consolidated)

{miflions of yen)

Mar. 31, 2007 _ Sep. 30, 2006 | Mar. 31, 2006
Change from | Change from
Sep. 30, 2006 | Mar. 31, 2006
Balance of deposits (including NCDs) 5471,462 457 377 1,313,270 5,014,085 4,158,192
lBaIance of deposits from individuals 3,545,887 181,934 464,196 3,363,953 3,081,691
10. Subsidiaries and Affiliates
Mar. 31, 2007 | Mar. 31, 2006
Consolidated subsidiaries 95 82
Affiliates accounted for using the equity method 27 13
11. Expense for Retirement Benefit (Consolidated)
{miflions of yen)
Mar. 31, 2007
Expense for retirement benefit 5,281
12. Derivative Transactions Based on Hedge Accounting
(Consolidated) {billions of yen)
As of March 31, 2007
Within 1 year O;i'tat:i:\ ge;;ae:r;d Over 5 years Total
Interest rate swap
Receive fixed and pay floating 81.4 368.4 276.1 726.0
Receive floating and pay fixed 204 2449 104.4 369.8
Receive flcating and pay floating 05 - - 05
Total notional principal amount 102.3 613.4 380.6 1,096.4
Currency swap
Total notional principal amount 152.7 461.3 266.1 880.3
{Non-Consoclidated) {billions of yen)
As of March 31, 2007
Within 1 year Ovler.1 year and Qver 5 years Total
within 5 years
Interest rate swap
Receive fixed and pay floating 814 368.4 276.1 726.0
Receive floating and pay fixed 204 244.9 104.4 369.8
Receive floating and pay floating 0.5 - - 05
Total notional principal amount 102.3 613.4 380.6 1,096.4
Currency swap
Total notional principal amount 152.7 461.3 266.1 880.3
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13. Problem Claims

A. Losses on Disposals

(Consolidated) {biflions of yen}
Net provision of Dis pt.:sal of problem Disposal of problem Total credit
general reserve claims (Banking claims (Trust account) costs
for loan losses account)

FY2006 33.5 18.3 - 51.9

1H-FY2006 247 {19.5} - 52

FY2005 30.0 0.1 - 30.1

(Non-Consolidated) {bilions of yen)
Net provision of | Disposal of problem | . posal of problem Total credit
general reserve claims {Banking claims (Trust account) costs
for loan losses account}

FY2006 52 {5.4) - {0.1)

1H-FY2006 0.8 {12.8) - (11.9)

FY2005 4.1 {9.0) - {4.9)

B. Qutstanding of Non-Performing Loans
{biltions of yen)
Self assessment
Bankruptcy and virtually | Possibly bankrupt | Below possibly bankrupt . .
bankrupt abligors (a) abligors (b) obligars (ay(p) | \eed caution obligors (c)| Total (a}+(b)+(c)

Mar. 31, 2007 0.9 10.7 11.8 109 120.7)

Sep. 30, 2006 0.3 8.3 8.6 81.1 99.8

Mar. 31, 2006 0.7 20.7| 21.4 97.9 119.3

Claims under the Financial Revitalization Law
Substandard claims {d) | Total (a)+(b)+(d}

Mar. 31, 2007 211 42.5

Sep. 30, 2006 17.3 26.0

Mar. 31, 2006 211 425

C. Reserve Ratio by Obligor
As of Mar. 31, As of Sep. 30, As of Mar, 31,
2007 2006 2006

(i) Legally or virtually bankrupt abligors (out of

unsecured portion of claims) 100.00% 100.00% 100.00%

{ii} Possibly bankrupt obligors

{out of unsecured portion of claims) 82.35% 73.14% 89.91%

(iii) Substandard obligors

{out of unsecured portion of claims) 57.13% 58.42% 51.32%

(iv) Caution obligors {except for substandard

obligors)

(out of unsecured portion of claims) 43.68% 31.00% 29.99%

{out of total claims) 15.63% 14.31% 9.43%

(v} Normal obligors

{out of total claims) 0.34% 0.32% 0.40%

D. Reserve by Discounted Cash Flow Method

Since fiscal year 2002, we have established reserves for loan losses using the DCF method to more than 80% of claims,
by balance, against substandard obligors and possibly bankrupt obligors.




14. Holding Stocks
A. Stocks

(Non-Consaolidated) {billions of yen)
Book value Other qomprehenswe Tier |
Subsidiary stocks income

|Mar. 31, 2007 27386 253.7 {0.2) 622.3

Sep. 30, 2006 341.2 331.9 0.2 920.7
|Mar. 31, 2006 3527 3376 1.5 1,019.6

B. Impairment of stocks
{Nen-Consclidated) {billions of yen)
Equity related PL
(Net of 3 accounts} Impairment("

|FY2006 55 0.8

1H-FY2008 56 0.8

FY2005 {(4.8) 6.9

(1) Special gains include gain by sale of common stocks of affiliated companies of 11.5 billion yen.
Special losses include impairment of subsidiary stocks of 99.3 billion yen and valuation allowance for investments

of 15.9 billion yen

15. Bonds

{Non-Consolidated)

{billions of yen)

Bond related realized PL

Cther comprehensive
(v}

income
[Mar. 31, 2007 5.1 (3.3)
Sep. 30, 2006 20 (3.0)
[Mar. 31, 2008 3.4 (4.7)

(2) Other comprehensive income is the appraisal other comprehensive income of bonds among other securities

16. For loan
A. Loan for SME

{billions of yen)

Cutstanding balanca®™

Mar. 31, 2007 2,892.3
Sep. 30, 2006 25876
Mar. 31, 2006 2,102.8

B. Syndicated loan {billions of yen)
Outstanding balance |
Mar. 31, 2007 140.4]
Sep. 30, 2006 68.0
Mar. 31, 2006 46.0

B. Non-recourse loan

for real estate (billions of yen)

Outstanding balance

Mar. 31, 2007 769.5
Sep. 30, 20086 461.4
Mar. 31, 2006 575.6

Revitalization plan

(Substance basis change from previous year <except for foreign currency loan>)

FY2005: Plan was +1.0 billion yen, results was +58.5 billion yen
(3} It is different from outstanding balance of substance basis of revilalization plan
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17, Sales performance and commisston of Investmant trust and insurance

{billions of yen)
Han'dling commission Sales of flow Handling commission Sales of flow
of invesiment trust From flow of insurance From flow
FY2006 72 37 226.5 23 22 43.1
FY2005 57 kil 197.8 25 25 52.5
FY2004 40 17 146.9 25 24 54.5
18. Dividends original capital for public funds

(hillions of yen,
Divided bank name Shinsei Bank, Limite
Inappropriate retained earnings on March 31, 2007 260.8](51cepl for retained eamings)
Net unrealized gain on securities availabla for sale, 41
nei taxes on March 31, 2008 ’
Dividends necessary in full year fro preferred share 24
injecied by public funds '

19. Results and forecast of pay out ratio (common share!"
{Non-Consolidated) {yen)
Dividend per share l Pay out ratio

FY2006 Forecast is under discussion
FY2005 2.66) -
FY2004 2,95 5.6%

{1) After the public funds are repaid, the Bank would like to Improve the targeted pay-out ratio to ¢lose to global standard levels of 20% to 30%.
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Non-Consolidated Statements of Operations

{millions of yen)
Fiscal year ended| Fiscal year ended Change
Mar. 31, 2007 Mar. 31, 2006
(FY2006) {FY2005)
a b a-b %
Interest on loans and bills discounted 75,357 57,895 17,462 30.2%
Interest and dividends on securities 40,427 21,036 19,391 92.2%
Other interest income 13,262 3,689 9,573 259.5%
Interest income 129,046 82,620 46,426 56.2%
Fees and commissions income 28,198 22,065 6,133 27.8%
Trading profits 15,339 20,740 (5,401} (26.0)%
Other business income 18,661 23,523 (4,862) {20.1Y%
Other ordinary income 40,787 48,334, (7.547) (15.6)%
Ordinary income 232,034 197,284 34,750 17.6%
Interest on deposits 33,276 16,932 16,344 96.5%
Interest on debentures 3,009 4,720 (1,711) (36.3)%
Other interest expenses 41,247 10,746 30,501 283.8%
Interest expenses 77534 32,308 45136 139.3%
Fees and commissions expenses 13,164 10,659 2,505 23.5%
Trading losses 436 463 (27) (5.8)%
Other business expenses 6,561 5,415 1,146 21.2%
General and administrative expenses 77,865 73,860 4,005 5.4%
Other ordinary expenses 9,325 13,990 {4,665) (33.3)%
Ordinary expenses 184,888 136,787 48,101 35.2%
Net ordinary income 47,146 60,497 (13,351) (22.1)%
Special gains 14,385 6,261 8,124 129.8%
Special losses 116,546 119 116,427 | 97837.8%
Income/(loss) before income taxes (55,015} 66,639 (121,654) (182.6)%
Income taxes (current) (2,779) (5,991) 3,212 (53.6)%
Income taxes (deferred) (10,276} (2,260) (8,016) 354.7%
Net incomef(loss) (41,960) 74,890 {116,850) (156.0)%
yen / USS @117.78 @117.47
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Non-Consolidated Balance Sheets

-- Assets
{millions of yen)
As of As of
Mar. 31, 2007 | Mar. 31, 2006 Change
a b a-b %
<<Assets>>
Cash and due from banks 190,003 315,282 (125,279) (39.7)%
Callloans 43,100 50,000 {6,900) {(13.8)%
Collateral related to securities borrowing transactions 11,050 33,107 (22,057} {66.6)%
Other monetary claims purchased €9,856 40,233 29,623 73.6%
Trading assets 284,137 173,315 110,822 63.9%
Monetary assets held in trust 687,346 556,448 130,898 23.5%
Securities 2,062,064 1,809,798 252,266 13.9%
Valuation allowance for investments (15,908) - {15,908) n.m.
Loans and bills discounted 5,075,281 3,061,246 1,114,035 28.1%
Foreign exchanges 15,047 12,140 2,907 23.9%
Other assets 325,654 282,669 42,985 15.2%
Premises and equipment / 26,701 / f
Tangible fixed assets 20,768 / / /
intangible fixed assets 13,475 f / f
Deferred issuance expenses for debentures 103 177 {74) (41.8)%
Deferred tax assets 35,559 27 965 7,594 27.2%
Customers' liabilities for acceptances and guarantees 18,357 30,985 (12,628) {40.8)%
Reserve for credit losses (106,977) {111,421) 4 444 (4.0)%
Total assats 8,728,921 7,208,651 | 1,520,270 21.1%
yen/ US$ @117.78 @117.47
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Non-Consolidated Balance Sheets
-- Liabilities and net assets

(miltions of yen)
As of As of
Mar. 31, 2007 | Mar. 31, 2006 Change
a b a-b %
<<Liabilities>>
Deposits 4,991,263 4,000,819 990,444 24 8%
Negotiable certificates of deposit 480,199 157,373 322,826 205.1%
Debentures 703,908 1,021,419 (317,511) (31.1)%
Call money 692,792 30,000 662,792 2209.3%
Collateral related to securities lending transactions 8,333 - 8,333 n.m.
Trading liabilities 87,361 129,059 {41,698) (32.3)%
Borrowed money 276,760 314,789 {38,029) (12.1)%
Foreign exchanges 397 325 72 22.2%
Corporate bonds 562,457 447,024 115,433 25.8%
Other liabilities 237,614 213,567 24,047 11.3%
Accrued employees bonuses 9,850 10,040 {190) (1.9%
Reserve for retirement benefits 756 200 556 278.0%
Acceptances and guarantees 18,357 30,985 (12,628) {40.8)%
Total liabilities 8,070,054 6,355,605 1,714,449 27.0%
<<Net assets>> «::‘?iibtglders'
Shareholders’ equity
Capital stock 451,296 451,296 - -
Capital surplus 18,558 18,558 - -
Additional paid-in capital 18,558 18,558 - -
Retained eamings 267,144 380,526 (113,382) (25.8)%
Appropriated for legal reserve 9,266 7.777 1,489 19.1%
Other retained earnings 257,878 372,749 (114,871) (30.8)%
Eamed surplus brought forward 257,878 372,749 (114,871) {30.8)%
Treasury stock, at cost (72,555) (8) {72,549) 1209150.0%
Total shareholders’ equity 664,444 i ! {
Net unrealized gain / loss and translation adjustments
Net unrealized gain on securities available-for-sale, net of taxes 4181 2,670 1,511 56.6%
Net deferred loss on hedge, net of taxes {10,275) 1 / /
Total net unrealized gain / loss and translation adjustments {6,094) ! / {
Stock acquisition rights 517 / / f
Total net assets 658,866 853,046 (194,180) (22.8)%
Total liabilities and net assets 8,728,921 7,208,651 1,520,270 211%
yen{US$ @117.78 @117.47

» Cenrtain account titles of the balance sheets as of Mar.31,2006 ( b) are realigned in line with the balance sheet as of Mar.31,2007 (a).
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Non-consclidated Statement of Changes in Net Assets

For the fiscal year ended March 31, 2007

{miliions of yen)

Shareholders’ equity

Capital surplus Retained gamings
- Treasury Total of
N Other relained .
Capital stack Additional paid- Total capital surplus Appropriated for eamings Total retained sto;:‘ai shareh:gars
in capital P s lega! reserve Eamed surplus eamings e
brought forward
Balance at beginning of period 451,296 18,558 18,558 T 3r2,749 380,526 [G1] 860,375
Changes in amounts during the period
Dividends from surplus {nate) 700 (4,737 {3.947) (3,847)
Dividends from surplus 699 (4,195) (3.496) (3.498)
Net lass (41,960} (41,960} (41,960)
Acquisition of treasury stock (136,673) {138,673)
Disposal of treasury stock (15) {15) 160G 145
Ralirement of treasury stock (63.963) (63,963) 63,963 -
Nat change of items other than
shareholders' equity
Total changes during the pericd - - - 1,489 {114,871} {113,382) (72,549) {185,90)
Balance at end of period 451,206 18,558 18,558 $,266 257,878 267,144 {72,555} 664,444
{mittions of yen)
Net unlialized gainfoss and translation adjustments
Net unrealized Net defermed Total net unlialized |Stock aoquisition
gainfoss on securities| gain Aoss on gainfloss and rights Total nat assets
available-for-sate, net | hedge, net of transiation
of taxes taxes adjustments
Balance at beginning of period 2,670 - 2670 - 853,048
Changes in amounts during the period
Dividends from surplus {note} {3,847)
Dividends from surplus (3.496)
Net loss (41,960}
Acquisition of treasury stock {138,873}
Dispasal of treasury stock 145
Reatirament of reasury stock .
Net change of items olher than
shareholders’ equity 1,510 (10,275) {8,765) 517 (8,247}
Teotal changes during the period 1,510 (10.275) {8,785) 517 (194,179}
IBaIanoe at end of period 4181 (10.275) {6,084) 517 658,866

(note) This item is resulted from appropriation of profit of previous fiscal year.
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| (Reference) APLUS Key Data | (biltions of yen)
(Reference)
for the fiscal year ended for the six months ended
Summary of Income Statement Mar. 3%, 2007 Sep. 30, 2008 Mar_31, 2006 Sep. 31,2005
Operating Revenus 1114 57.3 51.7 49.5
|Credit card shapping {Sogo) 8.9 42 3.4 3.0
|instaliment shopping credit (Kohin} 20.5 10.2 6.8 6.7
Credit guarantee 26.4 13.8 14.6 15.4
Loan 44.9 23.9 21.3 19.8
Consumer loan 44.6 23.7 21.4 19.6
Cashing by credit card 20.3 10.5 10.3 10.0
Loan card 20.9 11.5 9.5 8.4
Other consumer loan 3.4 1.6 1,2 1.1
Other loan 0.2 0.1 0.1 0.1
|Financial income 2.3 1.0 1.0 0.9
|others 8.2 4.0 4.4 35
Operating Expenses 126.3 53.9 43.5 43.2
SG&A 120.6 51.3 41.3 40.5
Net provision of allowance for bad debts 47.8 17.5 13.0 13.7
thers 72.8 33.7 28.2 26.8
Financial expenses 5.6 2.5 2.2 2.6
Operating Income (14.9)] 3.4 8.1 6.3
Ordinary Income (14.9] 35 8.1 6.4
Net Extraordinary Profit (Loss) 8.1 {1.4) (1.3) (0.3)
Net Incoma {Loss) before Tax (23.7)' 2.1 6.8 6.1
Net Incoma {Loss) (29.3)] 0.5 8.3 8.0
(billions of yen)
as of the end of as of the end of
Summary of Financials and Other Major
Buslnesr: Information (Consolldaled)] Mar. 2007 Sep. 2006 Mar. 2006 Sep. 2005
[Total Assets 1,550.7 1,608.2 1,583.1 1,542.9
Tolal Liabllities 1,491.2 1,534.2 1,516.1 1,469.4
Total Net Assets 59.5 74.0 76.8 73.4
Total Account Receivables 1,224 .4 1,329.1 1,315.0 1,358.3
Total installment receivables 530.1 604.7 568.7 541.6
Credit card shopping (Sogo) 421 39.4 36.9 28.5
Installment shopping credit (Kohin}) 233.8 206.8 253.8 243.8
Loan 253.9 268.2 2777 266.7
Consumer loan 241.8 253.3 234.0 222.8
Cashing by credit card 63.8 70.0 66.3 64.5
Loan card 1231 133.7 131.9 104.0
Other consumer loan 54.8 49.5 357 54.3
Other foan 12.1 14.9 43.6 43.8
Others 0.1 0.1 0.1 2.7
Credit guarantee receivables 694.2 724.3 746.3 816.7
Number of Merchants (thousands) 832 897 648 634
;c::l-;\;asl::il:::t::)rdhorders (thousands) 7612 7.259 5841 6263
Number of New Card Issuance (thousands
{non-consolidated} ( ) 1624 903 891 887
|Loan Receivables Cutstanding by Interest Rate Zone
{non-consolidated) * - 1911 204.3 / !
~15.0% 0.9 0.9 ) !
~18.0% 30.6 32.9 { ]
~20.0% 15.2 15.2 I /
~25.0% 50.8 52.7 ! /
~29.2% H53.5 102.4 / /
Cashing by credit card 71.2 75.7 ! /
Loan card 118.9 128.5 ! /
Credit Qutstanding Per Account {thousand yan) 367 3N ) /
Cashing by credit card 233 242 ! ]
Loan card 555 541 ! /

*

This is a total of cashing by credit card / loan card outstanding {161.1 billion yen as of the end of Mar. 2007 and

177.2 billion yen as of the end of Sep. 2008, non-consolidated basis) based on managed assets basis, which include
securitized receivables and uncollectible estimated amounts, etc.

W Grey zone related:

In the flscal year ended Mar 31, 2007, APLUS recorded costs of 11.5 billion yen for future possible losses on

reimbursements of excess interest payments.

As of the end of Mar. 2007, reserve for losses on interest repayments stood at 10.3 billion yen.
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I {Reference) Shinki Key Data I {billions of yen)
(Reference)
for the fiscal year ended for the six months ended
(sn‘::zz:“;::i:‘a‘:::'}e Statement Mar. 31, 2007 Mar. 31, 2006 Sep. 30, 2006 Sep. 30, 2005
Operating Income 444 50.5 23.0 25.5
Interest income 23.7 27.9 12.5 13.6
Interest on subordinated investor certificate 19.4 21.1 9.8 11.0
Qthers 1.3 1.3 0.6 0.7
Operating Expenses 66.1 43.7 222 20.6
Financial expenses 1.7 1.9 0.8 1.0
Other operating expenses 64.5 41.7 21.4 19.5
Allowance for had debts and write offs 46.9 20.0 12.3 8.9
Others 17.5 21.7 9.0 10.6
Operating Profit {21.7) 6.7 0.7 4.8
Ordinary Profit {21.6) 6.8 0.8 4.9
Net Extraordinary Profit (Loss) {13.7) 0.2 (13.3) 0.2
Net Income {Loss) before Tax {35.2) 7.0 (12.4) 5.1
Net Income {Loss) (39.9) 4.1 {15.4) 2.9
(billions of yen)
as of the end of as of the end of
Summary of Financials and Other Major
Business Information {(non-consolidated) Mar. 2007 Mar. 2006 Sep. 2006 Sep. 2005
Tota! Assets 151.9 189.7 171.9 195.5
Tota! Liabilities 124.9 124.4 120.1 128.0
Total Net Assets 27.0 68.5 51.8 67.4
Loan Receivables Qutstanding ' 176.4 199.4 187.5 211.9
Consumer loans 125.8 136.8 130.0 1448
Unsecured loans 125.0 136.3 129.6 1442
Secured loans 0.7 0.4 0.4 0.5
Business loans 50.6 62.6 57.5 67.0
Loans on deeds 0.3 0.6 0.4 049
Noloan business 50.1 61.8 56.9 65.7
Secured loans 0.0 0.1 0.0 0.3
Number of Branch Offices 544 610 572 568
Weighted Average Rate of Loan Interest Rate (%) 27.11 26.60 27.18 27.23
Consumer loans 27.50 26.91 27.59 27.60
Unsecured loans 27.58 26.97 27.65 27.67
Secured loans 131.96 11.15 11.07 11.61
Business loans 26.14 25.93 26.24 26.42
Loans on deeds 21.66 21.26 21.29 22.21
Noloan business 26.19 26.02 26.30 26.57
Secured loans 11.32 9.68 11.54 9.19
Weighted Average Rate of Funding Rate (%)
During the fiscal year 1.66 1.82 1.64 1.96
As of the end of the fiscal year 1.69 1.63 1.68 1.80

(1) Balance of loans include ones off-balanced through securitization program

BGrey zone related:

For the fiscal year ended Mar. 2007, Shinki (non-consolidated basis) recorded costs of 37.9 billion yen for future possible losses
on reimbursements of excess interest payments. (26.5 billion yen was recorded in operating expenses and 11.4 billion yen
was recorded in extraordinary losses.) As of the end of Mar. 2007, the reserve amount stood at 36.3 billion yen.
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IRMATION @SHINSEIBANK

For Immediate Release

Shinsei Bank, Limited
{Cade: 8303 TSE First Section)

Shinsei Bank to Start “Thank You Campaign for Topping 2 Million Accounts”
~Gift coupon worth 10,000 yen will be presented by lottery to 200 people~

Tokye (Monday, May 14, 2007) — Shinsei Bank, Limited (“Shinsei Bank"} today announced that it runs a
“Thank you Campaign for Topping 2 Million Accounts” from Monday, May 14, 2007 to celebrate the
number of Shinsei's individual customer’s account at the end of April 2007 exceeded 2 million. Gift
coupon worth 10,000 yen will be presented by lottery to 200 people for those applying for this campaign

via Shinsei Bank’s website and making a carrect answer to the quiz.

Shinsei Bank has launched Shinsei PowerFiex account in June 2001, and since then, we have been
offering various convenient services, such as 24 hours a day, 365 days a year free-of-charge ATM
withdrawal’, free-of-charge online domestic fund transfer?, and financial consulting services to support
customers’ asset management,

Shinsei Bank is aiming to bring the reality of a lifestyle abundant with color to our customers, through
the branding concept “Color your life” and will continue to strive al developing products and services

which offer value and convenience to our customers.

[Outiine of “Thank you Campaiqn for Topping 2 Million Accounts™]
Period: From 9 a.m. Monday, May 14, 2007 to 8 p.m. Tuesday, July 31, 2007

Eligible customers: Customers who meet all the following conditions.
1. Holder of a PowerFlex account as of Juty 31, 2007
2. Yen savings account balance of 100,000 yen and above in PowerFlex as of midnight,
Tuesday, July 31, 2007 (excluding foreign currency deposit, yen time deposit, investment
trust and annuity, etc.)
Contents : For those who applied for this campaign through Shinsei Bank's website
(http:/iwww.shinseibank.com) during the campaign period, with a completed entry form and a
correct answer to the quiz, 200 people will be selected by lottery for a gift coupon worth 10,000 yen.
* Valid for one entry per person.
* Gift coupon will be delivered to winners for the campaign without announcement.

1-8. Uchisaiwaicho 2-chome, Chiyoda-ku, Tokyo 100-8501 Japan
TEL: (+81)-3-5511-5111
www.shinseihank.com




1. Free cash withdrawals are avatable at the ATMs of Shinsei Bank and Seven Bank 24 hours aday, 365daysa year. Fees
wil be reimbursed for withdrawals from the ATMs of Japan Pest, al major Japanese banks, 4 tust banks, Aozora Bank, and
Shoko Chukin Bank.

2. Up to 5 free online domestic fund transfers are available each month. (Up to 30 transfers depending on account
balances)

E ]

Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both
institutional and retail customers based on a three pillar strategic businass model comprising Institutional Banking,
Consumer and Commercial Finance and Retal Banking. The Bank has lotal assels of US$ 92 bilion on a
consolidated basis and a network of 29 Shinsei Bank branches in Japan (as of March 2007). Shinsgi Bank
demands uncompromising levels of integrity and transparency in all #s activities to earn the trust of customers, staff
and shareholders. The Bank is committed to delivering longterm profit growth and increasing value for all its
stakeholders.

Nows and other information about Shinsef Bank are available at hitp:/lwww._shinseibani cornfenglishiindex.hirmil.
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For immediate Release

Shinsei Bank, Limited
(Code: 8303 TSE First Section)

Completion of sales of all shares of Life Housing Loan

Tokyo (Friday, May 18, 2007) — Shinsei Bank, Limited (“Shinsei Bank™) today announced that Shinsei
Property Finance Co., Ltd. (Head Office: Minatoku, Tokyo, Representative Director & President;
Katsumi Nagashima; “Shinsei Praperty Finance™ ), a subsidiary of Shinsei Bank, completed the sale of
all shares of Life MHousing Loan, Lid. (Head Office: Chuoku, Tokyo, Representative Direclor &
President: Masami Hirakawa) to Sumitomo Trust & Banking Co., Ltd. (Head Office: Chuo-ku, Osaka,
President and Chief Executive Officer: Yutaka Morita; “Sumitomo Trust”) based on the basic agreement

between Shinsei Property Finance and Sumitomo Trust announced on April 10, 2007.

The financial impact on Shinsei Bank has been incorporated in the forecast announced on May 9,
2007.

kb

Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both
institutional and retail customers based on a three pillar strategic business model comprising Institutional Banking,
Consumer and Commercial Finance and Retail Banking. The Bank has total assets of US$ 92 hillion on a
consolidated basis and a network of 29 Shinsel Bank branches in Japan (as of March 2007). Shinsei Bank
demands uncompromising lavels of integrity and transparency in afl its activities fo earn the trust of custormers, staff
and shareholders. The Bank is committed {o defivering longterm profit growth and increasing value for all its
stakeholders.

News and other information about Shinsei Bank are available at http:fiwww. shinseibank comienglishlindex.htrml,
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1-8, Uchisaiwaicho 2-chome, Chiyoda-ku, Tokyo 100-8501 Japan
TEL: (+81)-3-5511-5111
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For Immediate Release

Shinsei Bank, Limited
{Code: 8303, TSE First Section)

Shinsei Bank to Post on its Website
Questionnaire Results from 100 Financial Planners
- Financial planners’ informative comments about asset management -

Tokyo (Friday, May 25, 2007) — Shinsei Bank, Limited {“Shinsei Bank™) today announced that it will
publish the results of questionnaire, titled “Let’s ask the specialists about Money and Asset
management! Questionnaire to 100 Financial Planners” on the Shinsei Bank website from today‘1 ),

This web contents is developed based on the results of questionnaire to 100 financial planners about
asset management such as market trends and currency movements, which is conducted jointly with All
About Financial Service, Inc. (Head office: Shibuya-ku, Tokyo, Representative Director, President: Norito
Kawada). Furthermore, Shinsei Bank gave the same questionnaire to the customers. Financial planners’
views and customers’ opinions are shown on the website as well as the questionnaire results.

The question introduced on the first time is about interest-rate trend, asking “Do you think that a
long-term interest rate on 10-year government bonds exceeds 3% in 3 years?"” The question will be
changed in every two weeks and the results will be published on the website in sequence.

Shinsei Bank hopes that the web contents will serve customers' financial planning by introducing the
financial planners’ diverse comments based on their objective viewpoints. Also, Shinsei Bank will provide
an opportunity for interactive communication between customers and financial planners by obtaining
customers' requests about subsequent questions.

Shinsei Bank is aiming to bring the reality of a lifestyle abundant with color to our customers, through the
branding concept “Color your life” and will continue to strive at developing products and services which
offer value and convenience to our customers.

* Please see the attachment for more details.

* (1) These contents are provided only in Japanese.

Pty

Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both institutional
and retail customers based on a three pillar strategic business model comprising Institutional Banking, Consumer and
Commercial Finance and Retail Banking. The Bank has total assets of US$ 92 billion on a consolidated basis and a
network of 23 Shinsei Bank branches in Japan (as of March 2007). Shinsei Bank demands uncompromising lavels of
integrity and transparency in all its acfivitias to earn the trust of customers, staff and shareholders. The Bank is committed
to delivering long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at hitp:/iwww.shinseibank.comlenglishlindex. htrml.




[Attachment]

Image of Web contents:
“Let's ask the specialists about Money and Asset management! Questionnaire to 100 Financial

Planners”
Date of First Publication: Friday, May 25, 2007
The First Question: “Do you think that a long-term interest rate on 10-year government
bonds exceeds 3% in 3 years?"

Note: These contents are provided only in_Japanese
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1-8, Uchisaiwaicho 2-chome, Chiyvoda-ku, Tokvo 100-8501 Japan

For Immediate Release

TEL: {+81)-3-5511-5111
www.shinseibank.com

Company Name: Shinsei Bank, Limited
Name of Representative: Thierry Porté
President and CEO

{Code: 8303, TSE First Section)

Shinsei Bank Announces Details of Stock Acquisition Rights as Stock Options

Tokyo (Friday, May 25, 2007} - Shinsei Bank, Limited (“Shinsei Bank™) announced today that details of 17"
and 18" Stock Acquisition Rights based on the resolution of its Board of Directors meeting held on May 9, 2007 were
determined today. The details are as follows:

17th

18th

Issue date of Stock
Acquisition Rights .

May 25, 2007

Total number of Stock
Acquisition Rights to be
issued

2 |(Number of shares that can
be purchased thorough the
exercise of 1 Stock
Acquisition Right:1,000) :

3,306 Stock Acquisition Rights

1,480 Stock Acquisition Rights

Class and number of shares
that can be purchased

Acquisition Rights (the
"Exercise Price”) :

3 through the exercise of 3,306,000 Common shares of the Bank 1,480,000 Cammon shares of the Bank
Slock Acquisition Rights :
Payment amount for Stock . .

4 Acquisition Rights : Free of charge. Payment is not required.
Value of property payable

5 for exercise of Stock 555 Yen per share

Number of people to whom
6 [Stock Acqguisition Rights are
offered and their details :

Total 135 of Directors, Statutory Executive
Officers and employees of the Bank

Total 26 of Statutory Executive Officers and
employees of the Bank

Exercise Period of Stock
Acquisition Rights

From June 1, 2009
to May 8, 2017

From June 1, 2007
toc May 8, 2017

Conditions for Exercising
Stock Acquisition Rights :

Basically the Stock Acquisition Rights holders
may exercise their rights between June 1, 2009
and May 31, 2011 with respect to only a half of
the number of Stock Acquisition Rights granted
to them. All the Stock Acquisition Rights ,
however, may be exercised from the inception
date of the exercise period according to the
condition of the "Agreement on the Grant of
Stock Acquisition Rights”.

Basically the Stock Acquisition Rights shall be
exercised after June 1, 2009 and alsc the Stock
Acquisition Rights holders may exercise their
rights between June 1, 2009 and May 31, 2011
with respect to only a half of the number of
Stock Acquisition Rights granted to them. All the
Stock Acquisition Rights, however, may be
exercised from the inception date of the
exercise period according to the condition of the
"Agreement on the Grant of Stock Acquisition
Rights™.




[Referencel
(1) Resolution date of the Board of Directors meeting for the submission to the Annual Shareholders’
Meeting: May 23, 2006
{2) Resolution date of the Annual Shareholders’ Meeting: June 27, 2006
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Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both institutional
and retail customers based on a three pillar business model comprising Institutional Banking, Consumer and Commercial
Finance and Retail Banking. The Bank has lotal assets of US$ 92 billion on a consolidated basis and a network of 29
Shinsei Bank branches in Japan (as of March 2007). Shinsei Bank demands uncompromising levels of integrity and
transparency in all its activities to eam the trust of customers, staff and shareholders. The Bank is committed to delivering
long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at http:l/www.shinseibank.comienglishiindex. hirn!.
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For Immediate Release

Shinsei Bank, Limited
{Code: 8303, TSE First Section)

Shinsei Bank to Open Fukuoka Call Center
—Customers’ convenience enhancement by boosting capacity for incoming calls —

Tokyo (Friday, June 1, 2007) — Shinsei Bank, Limiled (“Shinsei Bank”) today announced that it will open
a call center in Tenjin, Chuo-ku, Fukuoka-city and start its operation from Monday, June 4, 2007.
Fukuoka Call Center is the second call center, followed by the one in Tokyo, and it will further improve
customers’ convenience as the enhanced capacity for incoming calls is expected to shorlen callers’
waiting time.

Fukuoka Call Center will start with 50 operators, and with its business expansion it is slated to operate
for 24 hours by 150 operators within fiscal 2008.

Shinsei Bank has determined to locate its second call center in Fukuoka-city considering accessibility
from Tokyo and favorable conditions for hiring call center operators. It also believes that the
establishment of Fukuoka Call Center will contribute to the creation of new employment opportunities.

Shinsei Bank is aiming to bring the reality of a lifestyle abundant with color to cur customers, through the
branding concept “Color your life” and will continue to strive at developing products and services which

offer value and convenience to our customers.

Outline of Fukuoka Call Center

Location Fukuoka building, 9" floor, 1-11-17, Tenjin, Chuo-ku, Fukuoka-city
Operating hours 9am-7p.m.
{scheduled to start 24-hour operation within fiscal 2008)
Total floor area 230 tsubo (about 760 square meters)
Number of operators | 50 operators (expected to expand to 150 operators within fiscal 2008)

Ty

Shinsei Bank is a Japanese financial institution providing a full range of financial products and services te both institutional
and relail customers based on a three pillar strategic business model comprising Institutional Banking, Consumer and
Commercial Finance and Retail Banking. The Bank has total assets of US$ 92 billion on a consolidated basis and a
network of 29 Shinsei Bank branches in Japan (as of March 2007). Shinsei Bank demands uncompromising levels of
integrity and transparency in all its activities to earn the trust of customers, staff and shareholders. The Bank is committed
to delivering long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at htip:/iwww.shinseibank.comienglishlindex.html,
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For Immediate Release

Shinsei Bank, Limited
(Code: 8303, TSE First Section)

Shinsei Bank to Launch “American Dream Fund”
—Publicly-offered investment trust focusing on the US small-cap growth equities —

Tokyo (Friday, June 1, 2007) — Shinsei Bank, Limited ("Shinsei Bank") today announced that the Bank
will start offering on Friday, June 1, 2007 an investment trust named “American Dream Fund ("Fund”)”

which will be managed by Shinsei Investment Management Co., Lid., a wholly-owned subsidiary of
Shinsei Bank.

The Fund aims to achieve mid- to long-term profits by discovering and intensively investing in U.S.

small companies that have strong growth potential to realize the “American Dream” of the next
generation but have not yet been noticed in the market.

The initial offering period is Friday, June 1, 2007 through Thursday, June 28, 2007. The inception date
is Friday, June 29, 2007 and the Fund will continue to be offered thereafter.

Since the IT-bubble burst in 2000, the prices of many U.S. small-cap growth equities have slumped
compared to large-cap equities. However, a number of small companies with high growth potential
exist, even in this downturn period.

The Fund will intensively invest in U.S. small-cap equities that are expected to achieve high growth

(planning to invest in 20 to 30 issues), designed to meet the needs of customers who seek to diversify
their investments portfolio from a mid- to long-term perspective.

RS Investment Management Co. LLC (*RSIM”) will manage the Fund’s mother fund. RSIM is a
boutique investment management firm that has specialized in U.S. small- to mid-cap equities with
excellent track records over a long period. Headquartered in San Francisco, close to Silicon Valley,
where many emerging companies are consolidated, RSIM selects its issues based on bottom-up
research supported by a very detailed analysis of company fundamentals.

Shinsei Bank is aiming to bring the reality of a lifestyle abundant with color to our customers, through
the branding concept “Color your life” and will continue to strive at developing products and services
which offer value and convenience to our customers.
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[Attachment]

Qutline of “American Dream Fund”

Fund name

American Dream Fund

Asset management
company

Shinsei Investment Management Co., Lid.

Product type Open-ended equity investment trust / Internationa! equities (North
America) / Dividend reinvest can be chosen
Characteristics 1. The fund invests mainly in U.S. small-cap growth equities via
investments mainly in the beneficiary cedificates of the “U.S.
Small-cap Growth Equity Mother Fund”.
2. The Fund aims to achieve mid- to long-term profit by focusing on
investing intensively in 20 to 30 issues.
3. RS Investment Management Co. LCC will be responsible for
managing the Mother Fund.
4. As a general rule, no foreign exchange hedging will be undertaken.
Benchmark N/A

¥ Russell 2000 Growth Index (JPY) will be used as a reference
indicator.

Initiat offering pericd

From Friday, June 1, 2007 to Thursday, June 28, 2007

Fund inception date

Friday, June 29, 2007

Subsequent offering
period

Effective Friday, June 29, 2007

Trust period

Indefinite

Closed period

About 1 year from its inception (In principle, no redemption is allowed until
Wednesday, June 11, 2008)

Accounts settlement date

June 12, every year (When this date falls on a holiday, it will be changed
to the immediately succeeding business day.)

Trust fee

2.4675% p.a. (2.35% p.a. before tax} on the total net assets

Amount to be retained in
trust at redemption

0.30% on the net asset value as of the business day immediately
following the redemption request date

Shinsei Bank's
sales channei

Branches, Internet Banking (Shinsei PowerDirect), and Call Center
(Shinsei PowerCall)

Shinsei Bank
application unit

At least 10,000 yen and in units of 1 yen

Sales fee payable to
Shinsei Bank

(Ratio to the trade
amount)

Less than 100 million yen 3.15%(3.0% before tax)
From 100 million yen to less than 300 million yen
1.05% (1.0% before tax)
300 million yen or more 0.525%(0.5% before tax)
The trade amount refers to the amount of which sales fee and equivalent
amount of tax etc. is deducted from application amount.

X For details of the Fund, please refer to the prospectus. Prospectus is available at Shinsei Bank
branch counters and through the Internet (Shinsei PowerDirect).




About RS Investment Management Co. LLC

RS Investments was founded in 1986 as a boutique investment management firm, specializing in
U.S. small- to mid-cap equities.

One of RS Investments’ investment philosophies is “Stay Ahead of Wall Street.” Based in San
Francisco, close to Silicon Valley, RS Investments is capable among the first of ohtaining information
on most advanced U.S. companies and of doing accurate analysis based on specialized research that
focuses on mid-to-small companies. Ancther philosophy of RS Investments is “In Search for Next
Great Business.” By using its strong reputation and networks amongst emerging growth companies in
the U.S. and its bottom-up approach based on very detailed analyses of company fundamentals, RS
Investments aims to be the first to discover and invest in companies that will become the next
generation leaders.

As of the end of April, 2007, RS Investments had about $17.8 billion in assets under management and
employed 98 people. It boasts one of the best investment management teams and has excellent
records as a boutique investment firm that has an edge in small- to mid-cap equities.

Mr. Jim Callinan, who is a senior portfolio manager at RS Investment's Growth Group and a top
manager of investments in the U.S. small-cap growth equities, is in charge of the American Dream
Fund. In 1999, he was named "Manager of the Year” by Morning Star. This award is presented each
year to the best equity fund manager.

¥ For detailed explanations about RS Investments and Mr. Jim Callinan, please refer to the website of Bayview Asset
Management Co., Ltd. {(www.bayview.co jp). which has an exclusive alliance with RSIM in Japan.

About Shinsei Investment Management Co., Ltd.

Shinsei Investment Management, a wholly-owned subsidiary of Shinsei Bank, launched its operation
on April 1, 2003 after being approved by the FSA as an investment management and discretionary
investment advisory company. Shinsei Investment Management adopts a business model as
‘Managers’ manager”. Under this business model, Shinsei Investment Management selecis the
capable investment managers for a range of options in the world, depending on Japanese investors’
needs, structures and packages the investment products in a way that best suits the investors, and
appropriately reallocates them, if needed.

As of the end of April 2007, Shinsei Investment Management's assets under management in
discretionary investment management and investment trust were approximately 57.7 billion yen and
166.2 billion yen respectively.
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Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both
institutional and relail customers based on a three pillar strategic business model comprising Institutional Banking,
Consumer and Cornmercial Finance and Retail Banking. The Bank has total assets of US$ 92 billion on a consolidated
basis and & network of 29 Shinsei Bank branches in Japan (as of March 2007). Shinsei Bank demands
uncompromising lavels of integrity and transparency in all its aclivities to earn the trust of customers, staff and
shareholders. The Bank is committed to delivering long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at http:llwww.shinseibank.comienglishlindex. htmi.
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Broadband Partner

Equity and Management Structural Reforms of ACCA Networks

ACCA Networks Co., Ltd.
Ignite Group
Shinsei Bank, Limited

Tokyo (Wednesday, June 6, 2007) - Ignite Group (“Ignite”) and ACCA Networks Co., Ltd.
("ACCA Networks”) reached an agreement with NTT Communications Corporation (“NTT
Communications”) to change the present equity and management structure of ACCA
Networks.

Under this agreement, NTT Communications will transfer 5.0% of the stocks it owns in
ACCA Networks to Ignite BB Investments L.P. (“Ignite BB"), which was established by Ignite
with Shinsei Bank, Limited (“Shinsei Bank"), the leading investor. In addition, ACCA
Networks decided at its Board of Directors meeting, held today, of the appointment of Mr.
Masaharu Kimura as Chief Executive Officer (CEQ) of ACCA Networks as of June 6, 2007.

ACCA Networks is launching a new management structure on the occasion of this
transaction and will increase corporate value by promoting new businesses. Shinsei Bank
and Ignite will support ACCA Networks in the areas of business strategies and corporate
governance.

Mr. Masaharu Kimura, new CEQ of ACCA Networks, stated, "ACCA Networks is devoted to
making prompt decisions and implementations as it strives to stabilize the ADSL business
and proactively enter into new business fields such as WiMAX. We will also optimize our
independent position in the telecommunications industry and facilitate flexible alliances.”

Mr. Nobuo Mii, Managing Partner of the Ignite Group, commented: “We will fully cooperate
with ACCA Networks, the new management structure, lead by Mr. Kimura, will enter the
WiMAX business and execute proactive and prompt management policies. We will actively
provide support in order to enhance the corporate value of ACCA Networks.”

Mr. Thierry Porté, President and CEO of Shinsei Bank said: “ACCA Networks is in a unique
position within the transforming telecommunications market from the traditional ADSL to
WIMAX. Our Private Equity Division will proactively finance corporations such as ACCA
Networks that have strong growth potential.”
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1. Reasaons for Equity and New Management Structural Reforms

ACCA Networks, perceiving the opportunity and needs for DSL business services, rapidly
grew its business correlating to the growing broadband services; become the first DSL
provider to post profits. Furthermore, ACCA Networks successfully listed on the JASDAQ
Securities Exchange in March 2005.

In relation to the growing broadband services, the types of contents transmitted have
expanded to include areas such as video, audio and other non-business oriented
entertainment services. ACCA Networks intends on initiating a strategic incorporation of
these developments into its business model to secure new growth.

ACCA Networks conducted repeated discussions with its leading investors over its growth
strategy, including equity restructuring to quickly expand its scope of operations through
alliances beyond capital relationships and the development and introduction of new services.
This announcement reflects the agreement of cooperation reached between NTT
Communications, Shinsei Bank and Ignite, and the ensuing agreement to transfer a portion
of the shares owned by NTT Communications to Ignite BB. This transaction will enable
ACCA Networks to develop its business from a more independent standpoint.

NTT Communications and ACCA Networks have developed a very strong relationship and
jointly have approximately 600,006 OCN users and 20,000 corporate users as customers to
their broadband services. Both companies agreed to reinforce their collaborative
relationship by offering more competitive services, benefiting both firms.

2. Overview of Stock Transfer

Today, NTT Communications concluded a stock transfer agreement with Ignite BB, a L.P.
newly established by Ignite with Shinsei Bank, the leading investor. NTT Communications
will transfer 6,214 of the stocks it holds in ACCA Networks to Ignite BB. This will reduce the
stockholdings of NTT Communications in ACCA Networks to 14.7%.

(1) Change in the ACCA Networks Stock Ownership of NTT Communications and lgnite BB
due to the transaction

Pre-Transaction Post-Transaction
- Ignite BB Investments L.P. (5.0%)
NTT Communications {19.7%) NTT Communications (14.7%)

(2) Overview of Ignite BB

Name: Ignite BB Investments L.P.
Address: 2-13-10 Nagatacho, Chiyoda-ku, Tokyo
Representative: Ryusaku Hoshino

Main businesses: Investment




3. Changes in Management

ACCA Networks brought Mr. Masaharu Kimura (former Managing Director of IBM Japan,
Ltd.) to make possible the dynamic implementation of ACCA Networks' strategy. A Board
of Directors meeting was held today, June 6, 2007, where Mr. Kimura was appointed CEQ.
Mr. Masaharu Kimura will be appointed as Director subject to the approval at the
extraordinary general shareholders' meeling planned for August, 2007. He will also be
appointed as President and Representative Director at the Board of Directors meeting
scheduled after the shareholders’ meeting on the same day. Furthermore, effective today,
Yoshio Sakata has resigned from his current post of President and Representative Director,
and he will be engaged in the WiMAX business as Director.

Mr. Masaharu Kimura has held a number of key posts in the IT industry, serving in the sales
and marketing division of IBM Japan which oversees the insurance, distribution and
manufacturing industry. He was responsible for the distribution sector, sofiware group, and
e-business solution division as well as positions at IBM Asia Pacific and served as the first
President of IBM Business Consulting Services K.K.. There are great expectations that his
knowledge, expertise and experience will greatly contribute to the reinforcement of sales
and accelerating the growth of the Corporate and Solution Business.

He is also expected to dynamically build various alliances within the telecommunications
industry where the speed of change continues to accelerate. His diverse and expansive
business network which he has developed through his activities in “Forum 21°, an
organization known as a vibrant center for leading Japanese corporations of different
industries to interact with each other, emphasizes the alliances opportunities he can bring to
ACCA.

4. Future Direction of ACCA Networks

Under the new management structure, ACCA Networks will maintain profit levels of the
Consumer Business while endeavoring to achieve greater growth in the Corporate and
Solution Business by strengthening sales and marketing and utilizing the collaborative
relationship with NTT Communications. ACCA Networks will also pursue expansion of new
businesses by supplying various broadband services, including WiMAX.

ACCA Networks is presently preparing to establish a WiMAX business planning company to
expand the preparatory organization and system for WIMAX, acquisition of WIMAX
frequency license, and further focus on the launch of the WiMAX business.

In addition to endeavoring for ACCA Networks' organic growth, ACCA Networks will
optimally utilize its independent position in the telecommunications industry to conclude
cperational and technical alliances with other providers, proactively tackle structural reforms
in the industry and pursue various possibilities to increase and maximize corporate value.




5. Schedule

August 2007 Extraordinary general shareholders’ meeting
Appoint Masaharu Kimura as Director (subject to approval)
Board of Directors Meeting
Appoint Masaharu Kimura as President and Representative
Director (subject to approval)




About ACCA Networks

ACCA Networks Co., Ltd. (Code: 3764 JASDAQ Securities Exchange), provides high quality
broadband network services to both, individual customers and corporations. ACCA has
earned a reputable presence, exceptional to corporate users, as a high quality network
provider through its 24 hour 365 day guaranteed network and maintenance dispatch team
and high security level services utilized in ATMs.

ACCA targets to develop and introduce broadband related communication services
surpassing customer's expectations and support day-to-day operations . Such services
include but not limited to Business Solution Services, such as "“Machine-to-Machine” (M2M),
and most recently mobile WiMAX, a frequency license ACCA has been preparing to acquire
for business expansion.

Further information on ACCA Networks is available at

http:/fwww.acca.ne.ip/englishfirfindex.html

About Ignite

Ignite Group is an IT-industry focused private investment firm based in Silicon Valley. Ignite
currently manages three funds in the United States and one in Japan with over US$200
million under management. Ignite invests in venture capital, growth capital, strategic
minority and buyout transactions mainly in the United States and Japan.

Further information on Ignite is available at

bttp://www.ignitegroup.com

About Shinsei Bank

Shinsei Bank (Code:8303 TSE First Section) is a Japanese financial institution providing a
full range of financial products and services to both institutional and retail customers based
on a three pillar business model comprising Institutional Banking, Consumer and
Commercial Finance and Retail Banking. The Bank has total assets of US$92 billion on a
consolidated basis (as of March 2007) and a network of 30 Shinsei Bank branches in Japan.
Shinsei Bank demands uncompromising levels of integrity and transparency in all its
activities to earn the trust of customers, staff and shareholders. The Bank is committed to
delivering long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at
http://www.shinseibank.com/english/index.html
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Shinsei Bank, Limited
(Code: 8303, TSE First Section)

Shinsei Bank to Promote Sales-Fee Cash Back Campaign for Investment Trusts

Tokyo (Thursday, June 7, 2007) - Shinsei Bank, Limited {“Shinsei Bank™) today announced that, from
Monday, June 11, 2007 to Wednesday, August 15, 2007, the Bank will fully reimburse sales fees on
investment trusts? purchase for new custormers who open a PowerFlex account during the campaign
period. (Cash back service is limited to an investment trust purchase for up to 1 million yen per fund.)

For existing Shinsei customers, the Bank now runs the campaign’which offers sales-fee cash back up
to 50% depending on the number of investment trust customers purchased by Wednesday, August 15,
2007.

We hope that this campaign will give customers an opportunity to start investing in investment trusts
under favorable terms and conditions.

Shinsei Bank is aiming to bring the reality of a lifestyle abundant with color to our customers, through
the branding concept "Color your life” and will continue to strive at developing products and services
which offer value and convenience to our customers.

1. Sales-fee Cash Back Campaign for Investment Trusts

Period 9 a.m. Monday, June 11, 2007 - 9 p.m. Wednesday, August 15, 2007

During the campaign period, new customers who open a PowerFlex account and

invest 100,000 ven or more per transaction in eligible investment trusts® through
branches, the Internet banking service (Shinsei PowerDirect), or the call center
{Shinsei PowerCalf)

Eligibitity

Shinsei Bank’s sales-fee on investment trusts? cash back in full {Virtually no sales
Details fee) (Cash back service is limited to an investment trust purchase for up to 1 million
yen per fund.) )

2. Up to 50% Sales-fee Cash Back Campaign for Investment Trusts

Period Ongoing campaign effective through 9 p.m. Wednesday, August 15, 2007

Shinsei PowerFlex account holders as of Sunday, June 10, 2007 who invest 100,000
yen or more per transaction in eligible investment trusts? through branches, the

Eligibility | \iormet banking service (Shinsei PowerDirect), or the call center (Shinsei
PowerCall)
Sales-fee cash back from 10% through 50% depending on the number of
Details investment trust purchased.{Cash back service is limited to an investment trust

purchase for up to 1 million yen per fund.)

1. 6 p.m. Wednesday, August 15, 2007 for branch purchase

2. Except MMF, foreign investment trusts, and swilching transactions

3. This campaign was initially effective through Tuesday, July 31, 2007 but extended to Wednesday,
August 15, 2007 along with the period of "Sales-fee Cash Back Campaign for Investment trusts’.
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Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both
institutional and retail customers based on a three pillar strategic business model comprising Institutional Banking,
Consumer and Commercial Finance and Retail Banking. The Bank has total assets of US$ 92 billion on a consolidated
basis (as of March 2007) and a network of 30 Shinsei Bank branches in Japan. Shinsei Bank demands
uncompromising levels of integrity and transparency in all its activities to earn the trust of customers, staff and
shareholders. The Bank is committed to delivering long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at htip:/iwww.shinseibank. comienglishlindex.htmi.
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Shinsei Bank, Limited
Gibraltar Life Insurance Co., Ltd.

Shinsei Bank to Offer “Power Dollar Nenkin <NET>” by Gibraltar Life Insurance
- First individual fixed annuity insurance available online in Japan -

Tokyo (Friday, June 8, 2007)—Shinsei Bank, Limited (Head Office: Chiyoda-ku, Tokyo;
President and CEO: Thierry Porté, hereinafter “Shinsei Bank"} and Gibraltar Life Insurance
Co., Ltd. (Home Office: Chiyoda-ku, Tokyo; President and CEOQO: Mitsuo Kurashige,
hereinafier “Gibraltar Life”y announced today that effective Friday, June 8, 2007, “Power
Dollar Nenkin <NET=>", a U.S. dollar-denominated individual fixed annuity insurance, will
be offered through the Internet (Shinsei PowerDirect). It will be the first individual fixed
annuity insurance available online in Japan.

Power Doltar Nenkin <NET> is a U.S. dollar-denominated annuity that is based on a simple
design, where funds are managed at a fixed interest rate. A customer can initiate an
application 24 hours a day, 365 days a year through Shinsei PowerDirect, and can
complete the application process through the Internet along with a few mail
correspondences. In order to ensure that the customer can obtain a sufficient
understanding of the product, a variety of features will be offered through the Shinsei Bank
website such as a product exblanation and a performance simulation tool. This will offer
those customers who rarely visit branches an opportunity to purchase individual fixed
annuity insurance.

Shinsei Bank and Gibraltar Life hope that by offering Power Dollar Nenkin <NET>, they
can provide an opportunity to build wealth in a foreign currency and receive protection,
especially in their wealth building stages (most likely 30's and 40's) who are predicted to
have less opportunities to apply for individual annuities, and thus can satisfy a wide range
of annuity and protection needs of customers,

To commemorate the launch of Power Dollar Nenkin <NET>, Shinsei Bank and Gibraltar
Life will launch a campaign in which gifts including an espresso machine and a body-fat
scale will be presented by lottery to 30 people who input and register for the Power Dollar
Nenkin <NET> plan of their choice (“Application Plan™) through Shinsei PowerDirect.
Please access Shinsei Bank website (http://www.shinseibank.com) for details.
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Shinsei Bank is aiming to bring the reality of a lifestyle abundant with color to our
customers, through the branding concept “Color your life” and will continue to strive at
developing products and services which offer value and convenience to our customers.

It is Gibraltar Life's mission to help its customers and their families achieve financial
protection and peace of mind by offering high-quality products and services to meet
their protection and savings needs.

Attachments:

1. Key features of “Power Dollar Nenkin <NET>"
2. Application procedures for “Power Dollar Nenkin <NET>"

About Shinsei Bank

Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to
both institutional and retail customers based on a three pillar strategic business model comptising
Institutional Banking, Consumer and Commercial Finance and Retail Banking. The Bank has total assets
of US$ 92 billion on a consolidated basis (as of March 2007} and a network of 30 Shinsei Bank branches
in Japan. Shinsei Bank demands uncompromising levels of integrity and transparency in all its activities to
eamn the trust of customers, staff and shareholders. The Bank is committed to delivering long-term profit
growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at

http:/f'www.shinseibank.com/english/index.html.

About Gibraltar Life

Gibraltar Life Insurance Co., Ltd., a member company of Prudential Financial, Inc., one of the largest
financial institutions in the United States, offers protection to meet individt-jal customer needs and peace of
mind through more than 500 sales offices located in all of Japan's 47 prefectures. Leveraging the strong
credit and expertise of Prudential Financial, Gibraltar Life has reinforced its financial soundness through a
review of its asset portfolio, and has ensured stable eamnings through its optimum risk management
methods. Gibraltar Life was named after the Rock of Gibraltar. Gibraltar Life strives to provide security
thatis “as safe as The Rock,” to earn its customers' trust. News and other information about Gibraltar Life

Insurance Co., Ltd. is available at hitp:/fwww.gib-life.co.jp/

# # #




Attachment 1

Key Features of “Power Dollar Nenkin <NET>"
U.S. dollar-denominated individual fixed annuity insurance

1. Opportunity to accumulate assets in the world’s “key currency”, the U.S. Dollar
A single premium is paid in U.S. dollars from U.S. dollar savings account of Shinsei
PowerFlex and is managed in U.S. dollars. Annuity, death benefit and surrender value are
paid in U.S. dollars, which enables a customer to build assets in U.S. dollar while keeping
well-balanced portfolio with yen-denominated assets.

2. Managed at a fixed interest rate until annuity payments begin
Satisfying various needs of customers through a variety of accumulation
periods beginning with two years to ten years
The crediting rate is set twice a month on the 1% and 16™ of every month, based on market
interest rate and is fixed throughout the entire accumulation period. There is a choice of five
alternative accumulation periods, 2-years, 3-years, 5-years, 7-years, and 10-years.

3. Variety of payout options available at maturity

At maturity, various payout options are available such as receiving the benefit as a whole-life
annuity or annuity certain, receiving the whole amount as a lump-sum payment, receiving
part of the amount as a lump-sum payment and the rest as an annuity, deferring the receipt
of the annuity or a lump-sum payment, or resetting a new accumulation period.

*Available length of the accumulation period at the resetting is determined by the amount of accumulated

fund at the end of accumulation period.

4. Rider to enable “Yen” payout
With the yen payout rider, annuity, death benefit, and surrender value can be converted and
paid in yen, at the exchange rate designated by Gibraltar Life.

5. Features to prepare for death

The death benefit is paid in case of the death of the insured during the accumulation period.
By adding the “Survivor Annuity Rider,” the death benefit can be paid as an annuity to the
bereaved family.

*About currency exchange risks

This is a U.S. dollar-denominated insurance product of which value fluctuates according to the currency

exchange rate.

®  The total amount of annuity proceed, etc., in yen converted at the rate applicable at the payout may
fall betow the single premium paid in yen converted at the rate applicable at policy issue.

®  The policyholder or the beneficiary is exposed to the currency risk incurred by this insurance product.

e Even though the exchange rate stays at the same, the amount of proceed may fall below the single
premium converted in yen at the rate applicable at policy issue due to the fee charged to convert
currency. (a difference between TTS and TTB)




Outline of “Power Dollar Nenkin <NET>"
U.S. dollar-denominated individual fixed annuity insurance

Accidental Death Benefit
] 10% of accumulated funds at the
<Product Design> time of death in addition to death

benefit
Receipt of
annuity
1 ~
v Death Benefit 3 (" Accumulated funds
g *The greater of c, Lump-sum on the day before the
e Surrender accumulated fund = payment annuity payment
o Value or surrender value - ¥ )
X on the date of e \_ commencement date )
a8 o s
3 Accumulated & o Resel | -
E Funds (U.S. dollars ; . 3
3 ( ) (extension) of a Resetting E’
new Accumulated py
accumulation (g4 E'I:> a
period
<+—— Accumulation Period ——»
Qriginal Reset {Extended)
Accumulation Accumulation

Period Period

<Product Outline>
Name U.S. dollar-Denominated Individual Fixed Annuity Insurance
“Power Dollar Nenkin <NET>"

Payment Method  for | Single premium only

Premiums

Accumulation Periods and , ; -

Issue Age Accumulation 10-year annuity 10-year guarantee period
Period certain with whole-life annuity
2-years
3-years Ages 20 to 80’ Ages 40 to 80
5-years
7-years
10-years Ages 30 to 80

Single Premium? In the case of the 2-years, 3-years and 5-years accumulation periods:

10,000 U.S. dollars - 5 million U.S. dollars
In the case of 7-years and 10-years accumulation periods:
5,000 U.S. dollars - 5 million U.S. dollars
(Application unit: 100 U.S. dollars)
Type of Annuity # Whole-life annuity with guarantee period (Guarantee periods: 5, 10,
15 and 20 years)
# Annuity certain (Annuity payment periods: 5, 10, 15 and 20 years)
# Joint lives whole-life annuity with guarantee period (Guarantee

periods: 5, 10, 15 and 20 years)
*Depending on the age that the annuity payment commences, some options may not




be available. Some options may not be available when the fund is below the
annuity amount predefined by Gibraltar Life.

Death Benefit

The greater of accumulated fund or surrender value on the date of death
will be paid.

Accidental Death Benefit

In case the insured dies in an accident, 10% of accumulated funds at the
time of death will be paid in addition to the death benefit.

Surrender Value

The surrender value is determined based on the accumulated funds to
the point of surrender, less surrender benefit and market value
adjustment.

Cooling-off System

Right to withdraw an application or cancel a policy under the cooling-off
system.

*An applicant or a policyholder can withdraw an application or cancel a policy in
writing within 10 days including the later of the policy issue date or the agreement
date with important matters explanation sheet.

1. lIssue age of “Power Dollar Nenkin" (10-year annuity certain type} available at branches is from 10

years to 80 years old for an
to 80 years old for 10-years.

accumulation pericd of 2-years, 3-years, 5-years and 7-years, and from 0 year

2. Asingle pay premium of “Power Dollar Nenkin” available at branches is from 10,000 U.S. dollars to 5

million U.S. dollars.




Attachment 2
Application Procedures for “Power Dollar Nenkin <NET>",
U.S.-dollar-denominated individual fixed annuity insurance

Log in the Internet Banking of Shinsei Bank
(Shinsei PowerDirect)

-

Confirmation and consent of “Insurance Policy
Qutline”, “Important Matters Explanation Sheet” and
“Guide to Your Policy, Policy Provisions”, etc.

e oo oy P o

Input and registration of “Application Plan”

L

Confirmation of contents and signing in
“Confirmation Sheet of Important Matters” sent from
Shinsei Bank

Log in Shinsei PowerDirect for confirmation and
correction of “Application Plan”

L

Save “Application Plan”, “Insurance Paolicy Outline”,
‘Important Matters Explanation sheet” and “Guide to
Your Policy, Policy Provisions®

Transfer single premium from Shinsei PowerFlex
account to the account specified by Gibraltar Life

S

Completion of application procedures

e

Receive the policy certificate by restricted receipt
mail (Special exception type)
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Shinsei Bank to Offer “PowerPleasures-Nenkin no Megumi-{USD Base)”

—USD-denominated individual annuity insurance which enables policyholders to receive annuity
after 2 months from the contract date at earliest —

Tokyo (Monday, June 11, 2007) — Shinsei Bank, Limited (*Shinsei Bank™ today announced that it will start
offering "PowerPleasures-Nenkin no Megumi-{USD Base)” (Single Premium Fixed Annuity (USD Base) - with
fixed payment option - underwritten by the MassMutual Life Insurance Company at Shinsei Bank branches
from Monday, June 11, 2007.

“PowerPleasures-Nenkin no Megumi-(USD Base)” is a USD-denominated individual fixed annuity insurance
invested in U.S. dollars. Depending on their lifestyle, policyholders can choose the method of receiving an
annuity, from either “Certain payout plan” or “Life payout plan.” When “Life payout plan” is selected,
policyholders can receive a monthly annuity, starting 2 months after the contract date, at the earliest.’

Shinsei Bank provides asset management advisory services for especially those customers who are about to
start their life after retirement, based on the “Cash flow management” that aims to generate income on a
regular basis. By offering this annuity product, we would like to meet the needs of customers who wish to
enjoy an affluent life after retirement using an immediate annuity, while diversifying their portfolios in terms of
currency.

We have already offered JPY-denominated individual fixed annuity insurance, “MassFreedom Advance” (JPY
Based Single Premium Fixed Annuity (Type A)), underwritten by MassMutual Life Insurance Company’.
Now we will provide a wider annuity product selection with this USD-denominated product for customers who
seek asset management product for their life after retirement.

Shinsei Bank is aiming to bring the reality of a lifestyle abundant with color to our customers, through the
branding concept “Color your life” and will continue to strive at developing products and services which offer
value and convenience to our customers.

Outline of PowerPleasures-Nenkin no Megumi-{USD Base)

Product name

PowerPleasures-Nenkin no Megumi{(USD Base)
(Single Premium Fixed Annuity (USD Base) - with fixed payment option -)

Insurance policy issuer

MassMutual Life Insurance Company

Premium payment

Single premium payment only

Premium amount

USD 20,000 or more
* JPY 2 million or more?, if attaching the JPY premium deposit rider
* Not less than JPY 500 million® when age at contract is 70 years old or older

Accumulation . .
. . Pl . A
Accumulation period an name period ge at contract Age to slart receiving annuity
Age at contract Life payout From 16 to
Age to start receiving ptan 0 year 89 years old From 1610 89 years old
annuity? Certain payout FromQto
plan 1 year 89 years ofd From 1 to 90 years old

Available at

Shingei Bank branches (excludes Shinsei BankSpots)




' This is applicable when Immediate payout provision and JPY annuity payment rider apply, and 12 annuity payments per year
is selected.

2 Effective June 11, 2007, the nickname of the JPY-denominated “MassFreedom Advance” (JPY Based Single Premium Fixed
Annuity (Type A)) in Shinsei Bank is changed to “PowerPleasures-Nenkin no Megumi{(JPY Base)" Product details differ
between “PowerPleasures-Nenkin no Megumi{USD Base)” and *PowerPleasures-Nenkin no Megumi<JPY Base) "

3 The exchange rale applicable to your premium payments in JPY is the TTM quoted by a reference financial institution
specified by MassMutual Life.

* If payment is made in USD, the amount will be converted into JPY, using the exchange rate specified by MassMutual Life.

5 “Age”is that of the insured.

Shinsei Bank is a Japanese financial institution providing a full range of financial products and services o both institutioral and
retail customers basad on a three pillar strategic business model comprising Institutional Banking, Consumer and Commercial
Finance and Retaif Banking. The Bank has tolal assets of US$ 92 billion on a consolidated basis (as of March 2007) and a
network of 30 Shinsei Bank branches in Japan. Shinsei Bank demands uncompromising levels of integrity and fransparency in
all its activities to eamn the trust of customers, staff and shareholders. The Bank is committed to delivaring long-term profit growth
and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at hitp:ilwww.shinseibank comienglishiindex. htrmil.
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Shinsei Bank, Limited
(Code: 8303, TSE First Section)

Shinsei Bank to Launch New “Shinsei Platinum Services”
— Offering preferential interest rate on yen time deposits, and more —

Tokyo (Monday, June 11, 2007) — Shinsei Bank, Limited (“Shinsei Bank”) today announced that it will
start a new “Shinsei Platinum Services” for customers who satisfy certain requirements from Tuesday,
July 10, 2007. Shinsei Bank aims to strengthen and expand its business with over 2 million Shinsei
customers, as the “Best Money Advisor" who provides optimum asset management solution to meet
customers’ needs, by further enhancing its asset management consulting services through “Shinsei
Platinum Services”.

The existing “Shinsei Platinum” required either a minimum account balance of 10 million yen or a
minimum initial housing loan balance of 50 million yen. The new “Shinsei Platinum Services™ will be
offered for those who have (1) 3 million yen or more of assets invested in the bank-designated financial
products (investment trusts, structured deposits, foreign currency deposits, etc.), (2) an account balance
of 20 million yen or more (monetary value of certain financial products to be excluded), or (3) a housing
loan with Shinsei Bank.

Eligible customers for the new "Shinsei Platinum Services" as of the end of June 2007 will receive
“Shinsei Platinum Card™ (membership card), and will be entitled to acquire benefits from the “Shinsei
Platinum Services” from Tuesday, July 10.

[Main service items of the new “Shinsei Platinum Services® ]

s Preferential interest rate on yen time deposits {6-month or 1-year/Minimum deposit amount
of 3 million yen)

¢ Supporting service for consultation with a financial planner

For customers who would like to have a consultation with an outside financial planner, the Bank will refer to one
considering each custormer’s needs. Fees and charges for the first consultation will be partly paid by the Bank.

® Reimbursement of overseas fund transfer fee
An overseas fund transfer fee of about 4,000 yen will be reimbursed. Fees may be separately charged by a paying
bark or a cormespondent bank. This service is limited once per month per customer.

#2000 yen gourmet coupon for golf course lunch
Limited service through October 31, 2007. Certain conditions apply including that customers may be requested to presert a

Shinsei VISA Card with histher name on it to receive this service.  This service is limited once per month per customer.




Special campaign will be launched with the start of new service.
[“Shinsei Platinum Services” Starting Campaign]
Period: From Tuesday, July 10, 2007 to Friday, August 31, 2007
Details: (1} Special interest rate campaign for 6-month or 1-year yen time deposits
g-month yen time deposit at 1.0% p.a. (0.8% p.a. after tax) and 1-year yen time deposit at 1.0% p.a. (0.8% p.a.
aftertax) willbe offered. The special interest rates will apply only for new money depuosited at branches or
through the call center (Shinsei PowerCalf}. (Minimum deposit amount of 3 million yen, and up to 25
million yen.)
(2} 0 yen of one-way exchange fee on foreiqn currency deposits
When making a foreign currency deposit at Shinsei Bank, a fee on exchanging from yen to foreign
currency will be reimbursed. (The bank-prescribed fees will be charged for exchanging from foreign
currency to yen or from foreign currency to another foreign currency. There are some cases where a
cash back amount is limited.)

Shinsei Bank is aiming to bring the reality of a lifestyle abundant with color to our customers, through
the branding concept “Color your life” and will continue to strive at developing products and services
which offer value and convenience to our customers.

* For details, please see the attachment.

AR

Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both
institutional and retail customers based on a three pilfar strategic business model comprising Institutional Banking,
Consumer and Commercial Finance and Retaif Banking. The Bank has tolal assetfs of US$ 92 biflion on a consolidated
basis (as of March 2007) and a network of 30 Shinsei Bank branches in Japan. Shinsei Bank demands
uncompromising levels of integrity and transparency in all ifs activities to earn the trust of customers, staff and
shareholders. The Bank is committed to delivering long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at hitp:/iwww.shinseibank. comignglishlindex.html.




Attachment

EOutline of “Shinsei Platinum Services” (From Tuesday, July 10, 2007)

Name of Service Shinsei Platinum Services

Shinsei PowerFlex account holders who satisfy one of the following

requirements:

(1) Have 3 million yen or more of assets invested in the bank-designated
financial products (investment trusts, structured deposits, foreign
currency deposits, etc.)

(2) Have an account balance of 20 million yen or more {monetary value of
certain financial products to be excluded)

{3) Have a housing loan

Eligibility

. . As of the end of June 2007  (Afterwards, those who satisfy one of the above
First day to determine | requirements at the end of the previous month will be entitled to receive the
eligible customers services from 10th of the following month to the end of April 2008.)
(Exctuding the limited-time service items)

Preferential interest rate on yen time deposits®

Reimbursement of overseas fund transfer fee®

Supporting service for consultation with a financial planner*

Asset management seminar available exclusively to Platinum members
“Ginza Platinum Center (in Tokyo)" and “Umeda Platinum Center (in
Osaka)” available exclusively to Platinum members

Platinum members magazine, “Platinum Magazine” to be regularly
delivered by post

“Shinsei Market Report™ to be delivered by post

E-mail magazine to be regularly sent to Platinum members only®
Shinsei Platinum Card (Membership card)

2,000 yen gourmet coupon present for golf course lunch®

Free parking

Main service items’

5]

The listed services will be offered to customers eligible for Platinum members as of Tuesday, July 10, 2007. Please
note that the services may be changed or terminated without advance notice due to market movements etc.

6-month or 1-year/Minimum deposit amount of 3 million yen.

An overseas fund transfer fee of about 4,000 yen will be reimbursed. Fees may be separately charged by a paying bank
or a cormespondent bank. This service is imited once per month per customer.

For customers who would like to have a consultation with an outside financial planner, the Bank will refer to one
considering each customer's needs. Fees and charges for the first consultation will be partly paid by the Bank.

It will be sent via email to Platinum members who registered an emai! address with the Bank.

Limited-time service effective through Wednesday, October 31, 2007. Certain conditions apply including that
customers may be requested to present a Shinsei VISA Card with his/her name on 1t to receive this service.  This service is imited
once per month per customer.

BImage of “Shinsei Platinum Card” (Membership card)
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Shinsei Bank, Limited
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Shinsei Bank to Launch “Double-Interest Chance Time Deposit”
- Double-Interest Chance from second year depending on actual foreign exchange rate -

Tokyo (Monday, June 18, 2007) — Shinsei Bank, Limited (“Shinsei Bank™) today announced the launch
of “Double-Interest Chance Time Deposit” (Structured deposit, Yen time deposit with contingent
special interest rate) as of Monday, June 18, 2007.

This 5-year structured deposit (deposit with derivatives) offers a contracted interest rate of 1.0% p.a.
(0.8% p.a. after tax)' for 5 years until maturity. From 2nd year and onward, when yen market price
against US dollar is weaker than or the same as the bank-prescribed strike rate at foreign exchange
market on the determination day (2 business days before the interest payment day from the 2nd year
and onward), a special interest rate of 1.0% p.a. (0.8% p.a. after tax)' will be applied for the year in
addition to the contracted interest rate. Interest will be paid in yen every year, and principal will also
be paid in yen at maturity.

By offering this deposit, we would like to satisfy the needs of customers who wish a stable asset
management in yen with steady interest income every year to maturity.

B Outline of “Double-Interest Chance Time Deposit”

1* year | Contracted interest rate: 1.0% p.a. (0.8% p.a. after tax)
When yen market price against US | When yen market price against US dollar
dollar is weaker than or the same as a | is stronger than a strke rate on the
Applicable strike rate on the determination day determination day
interest rate’ | 2™ year | Contracted interest rate of 1.0% p.a.
39 vear (0.8% p.a. after tax) Contracted interest rate of 1.0% p.a.
- y + (0.8% p.a. after tax)
4"1 year Special interest rate of 1.0% p.a.
5" year (0.8% p.a. after tax)
D inati . .
eterr;:;atlon 2 business days before the interest payment day from 2™ year and onward
Interest Payable in yen every year

Deposit term | 5 years
Minimum Branches (except for Shinsei BankSpots). 5,000,000 yen
deposit * To be offered soon via the Call Center {Shinsei PowerCall) and the Intemet Banking (Shinsei
amount PowerDirect)

1 Interest rate is applicable for the offering period from Monday, June 18, 2007 to Thursday, June 21, 2007, before
20% separate withholding tax. Applicable interest rate will be reviewed for the each offering period.

2 Depending on market conditions, etc., Shinsei Bank may change the applicable interest rate or stop offering
this product.




3 Cancellation before maturity is forbidden in principle. If Shinsei Bank finds it appropriate and necessary to
accept cancellation, “Double-Interest Chance Time Deposit® can be cancelled before maturity. In this case,
the principal will not be guaranteed.

4 A strike rate will be prescribed by Shinsei Bank based on a foreign exchange market rate between
yen and US dollar at 3 p.m. Tokyo time on the succeeding business day of the final day of each offering period
{Determination day of the strike rate). A strike rate as of June 15, 2007 is 123.03 yen, but the rate may differ
depending on an offering period.

Shinsei Bank is aiming to bring the reality of a lifestyle abundant with color to our customers, through
the branding concept “Color your life” and will continue to strive at developing products and services
which offer value and convenience to our customers.

FRRIAR

Shinsei Bank is a Japanese financial institution providing a full range of financial products and services lo both
institutional and retail customers based on a three pillar strategic business model comprising Instifutional Banking,
Consumer and Commercial Finance and Retail Banking. The Bank has total assets of US$ 92 billion on a consolidated
basis (as of March 2007) and a network of 30 Shinsei Bank branches in Japan. Shinsei Bank demands
uncompromising fevels of integrity and transparency in all its activities to earn the trust of customers, staff and
shareholders. The Bank is committed to delivering long-term profit growth and incraasing value for all its stakeholders.

News and other information about Shinsei Bank are available at hitp:/iwww. shinseibank.comlenglishiindex. hitm/,
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A contracted interest rate of 1.0% p.a. (0.8% p.a. after tax) will be applied for 5 years until maturity.
From 2nd year and onward, when yen market price against US dollar is weaker than or the same as a
bank-prescribed strike rate on the determination day of every year (2 business days before interest
payment day from the 2nd year and onward), a special interest rate of 1.0% p.a. (0.8% p.a. after tax)
will be added to the contracted interest rate.

1 Interest rate is applicable for the offering period frem Monday, June 18, 2007 to Thursday, June 21, 2007, before
20% separate withholding tax. Applicable interest rate will be reviewed for each offering period.
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For Immediate Release
Shinsei Bank, Limited
(Code: 8303, TSE First Section)

Shinsei Bank to Launch “Powered Teiki V”
- Offering fixed interest rate for the first year,
and floating interest rate linked to the yield on 10-year government bond from the second year -

Tokyo {Wednesday, June 20, 2007) — Shinsei Bank, Limited (“Shinsei Bank™) today announced that it
will start offering on Wednesday, June 20, 2007 “Powered Teiki V" (Structured deposit, 10-year
government bond-linked dual currency time deposit invested in yen with an alternate currency of US
dollar).

This 5-year structured deposit {deposit with derivatives) offers an interest rate of 3.0% p.a. (2.4% p.a. after
tax)' for the initial year. From the second year to the fifth year of the maturity, an interest rate will be
yearly reviewed to be a floating interest rate, which is a yield on 10-year government bond with an
extra 1.0% p.a.” Interest will be paid in yen every year. Principal will be paid in yen at maturity when
yen market price against US dollar on 2 business days before maturity is weaker than or the same as
the bank-prescribed strike rate. Otherwise, when yen market price against US dollar on 2 business
days before maturity is stronger than the bank-prescribed strike rate, principal will be paid in US dollars
after exchanging for US dollars at the strike rate.

= Outline of “Powered Teiki V"

1% year 3.0% p.a.

Applicable 2" year
interest rate’ | 3" year
(Before tax) 4" year
5" year

Floating interest rate (to be reviewed yearly):
Yield on 10-year government bond (base rate)®* + 1.0% p.a.

Interest Payable in yen every year

When yen market price against US dollar is
weaker than or the same as the | Payableinyen

bank-prescribed stike rate on the | (To be credited to a yen Savings Deposit)
determination day

Maturity amount

Payable in US dollars after exchanging yen
for US dollars at the bank-prescribed strike
rate (To be credited to a US dollar Savings
Deposit)

When yen market price against US dollar is
stronger than the bank-prescribed strike
rate on the determination day

Determination

day 2 business days before the maturity date

Deposit term 5 years

3 miillion yen at Shinsei branches (excludes Shinsei BankSpots) and Call Center (Shinsei
PowerCatf)
* Scheduled to be offered via the Intemet banking (Shinsei PowerDirect)

Minimum deposit
amount

1. Interest rate is applicable for the offering period from Wednesday, June 20, 2007 to Thursday, June 28, 2007,
before 20% separate withholding tax. Applicable interest rate will be reviewed for the each offering period.

2. Yield on 10-year government bond (base rate) is the average yield calculated and announced by the
Japanese government based on the average bid price for 10-year fixed interest rate coupon-bearing bond which




is issued on the month in which the initial day of the interest calculation period falls every year from the second
year and onward.

3. Depending on market conditions, etc., Shinsei Bank may change the applicable interest rate or stop offering this
product.

4. Cancellation before maturity is forbidden in principle.  If Shinsei Bank finds it appropriate and necessary to
accept cancellation, “Powered Teiki V" can be cancelled before maturity.  In this case, the principat will not be
guaranteed.

5. A strike rate will be prescribed by Shinsei Bank based on a foreign exchange market rate between yen and US
dollar at 3 p.m. Tokyo time on the succeeding business day of the final day of the offering period (Determination
day of the strike rate). A strike rate as of June 19, 2007 is 123.62 yen, but the rate may differ depending on an
offering period.

Shinsei Bank is aiming to bring the reality of a lifestyle abundant with color to our customers, through
the branding concept "Color your life” and will continue to strive at developing products and services
which offer value and convenience to our customers.

fddrdd

Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both
institutional and retail customers based on a thres pillar strategic business model comprising Institutional Banking,
Consumer and Commercial Finance and Retail Banking. The Bank has tolal assets of US$ 92 billion on a consolidated
basis (as of March 2007) and a network of 30 Shinsei Bank branches in Japan. Shinsei Bank demands
uncompromising levels of integrity and transparency in all ils activities o earn the itrust of customars, staff and
shareholders. The Bank is committed to delivering long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at hitp:.liwww. shinseibank comienglishiindex. himi,




Image of “Powered Teiki V”

<image of Applicable interest rate>

[Attachment]

Yiald an 10-year 3-05
goveramant bond 2 _8 S pa. 2 .8 £ o, (2.4% pa. .ﬂ::;’
32.0x ] (224% pa ofter tax) 2 4 (22%pasftetn) [—
oimeos wow |
1.0% - 1.0x R B
4 7
+ T tea + .
0 3*.'0* ',:‘, “ 4 ..-' l -0“ N'““\;_./"“.. \
2.4 aftar s
pa .., ‘".._l'\_\ o+, “ \
" 1L.B% T 1A% " 1.8% T 2.0%
Ox (ﬂ_u ylaids describad hare are just an Image.)
Duposit day 1 ywar luter 2 ynar itar 3 year luter 4 yaar inter 5 yaur lxtar
wla. »l
Fixed interes! raty Flosting Interest rate linked to the yieid on 10-yesr governiten bond o
<Image of Maturity Amount>
A A
¥ Principal payable
i in yen
{To be s a yon Saving:
Strike rate s - LI
{Ratference rate) teeaeestt .,
Yen 4 Prineipal payahis
agains US doller "% in Us dollar
v Y
Datormination At 3 p.m, Tokyo time
of Striko rmto on Dotarmination dny

An interest rate of 3.0% p.a. (2.4% p.a. after tax)' will be offered for the initial year. From the second year to
the fifth year of the maturity, an interest rate will be yearly reviewed to be a floating interest rate, which

is a yield on 10-year government bond with an extra 1.0% p.

Interest will be paid in yen every year.

a.'

Principal will be paid in yen at maturity when yen market price

against US dollar on 2 business days before maturity is weaker than or the same as the

bank-prescribed strike rate.

Otherwise, when yen market price against US dollar on 2 business days

before maturity is stronger than the bank-prescribed strike rate, principal will be paid in US dollars after

exchanging for US dollars at the strike rate.
1. Interest rate is applicable for the offering period from Wednesday,

June 20, 2007 to Thursday, June 28, 2007,

before 20% separate withholding tax. Applicable interest rate will be reviewed for the each offering period.
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For Immediate Release I

Company Name: Shinsei Bank, Limited
Name of Representative: Thierry Porté
President and CEO

{Code: 8303, TSE First Section)

Shinsei Bank Announces the approval of Stock Acquisition Rights Issuance as
Stock Options

Tokyo (Wednesday, June 20, 2007) --- Shinsei Bank, Limited {“Shinsei Bank") announced today that the Board
of Directors approved on June 20, 2007, the 19th issuance of Stock Acquisition Rights based on the resolution
adopted in accordance with Articles 238 and 238 of the Corporation Act at the 7th annual general meeting of
shareholders (the “Annual Shareholders’ Meeting”) . The details are as follows:

19th
Issue date of Stock Acquisition Rights July 2, 2007

Total number of Stock Acquisition
Rights to be issued (Number of
shares that can be purchased of 1
Stock Acquisition Right:1,000)

Class and number of shares that can
be purchased through the exercise of 140,000 Common shares of the Bank
Stock Acquisition Rights.

;iagy:::nl amount for Stock Acquisition Free of charge. Payment is not required

140 Stock Acquisition Rights

Value of property payable for exercise
of Stock Acquisition Rights (the To be determined on July 2, 2007
"Exercise Price™)

(1) In case of the issuance of shares for the exercise of stock option, a half of the amount

The increase of capital and capital of the maximum amount of increase of capital. Any amount less than 1 yen that arises by
reserve in case of the issuance of the calculation is rounded up and capitalized. (2} In case of the issuance of shares for the
shares for the exercise of Stock exercise of stock option, the amount of the increased capital reserve shall be the amount
Acquisition Rights obtained by deducting the capitalized amount prescribed in (1} above from the maximum

amount of increase of capital and the like prescribed in (1) above.

Number of people to whom Stock
Acquisition Rights are offered and Total 32 employees of subsidiaries of the Bank
their details

Exercise Period of Stock Acquisition
Rights

From July 1, 2009 to June 19, 2017

Basically the Stock Option Rights hoiders may exercise their rights between July 1, 2009
and June 30, 2011 with respect to only a half of the number of Stock Acquisition Rights
granted to them. All the Stock Acquisition Rights, however, may be exercised from the
inception date of the exercise period according to the condition of the "Agreement on the
Grant of Stock Acquisition Rights".

Conditions for exercising Stock
Acquisition Rights

[Referencel

(1)Resolution date of the Board of Directors meeting for the submission to the Annual Shareholders'
Meeting: May 9, 2007

(2) Resolution date of the Annual Shareholders’ Meeting: June 20, 2007

ok

Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both institutional




and retail customers based on a three pilfar business model comprising Institutional Banking, Consumer and Commercial
Finance and Retail Banking. The Bank has total assets of US$ 92 billion on a consolidated basis and a network of 29
Shinsei Bank branches in Japan (as of March 2007). Shinsei Bank demands uncomprormising levels of integrity and
transparency in all its activities to earn the trust of custorners, staff and shareholders. The Bank is committed to delivering
fong-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at hitp:{iwww._shinseibank.comlenaglishiindex. htmi.
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For Immediate Release

Company Name: Shinsei Bank, Limited
Name of Representative: Thierry Porté
President and CEQ

{Code: 8303, TSE First Section)

Announcement Regarding Shinsei Bank’s Common Share Purchase Results

Tokyo (Wednesday, June 20, 2007) --- Shinsei Bank, Limited (“Shinsei Bank”) announced the expiration
of the Bank’s share purchase approval which was authorized at the 6™ annual general meeting of
shareholders (*Annual Shareholders’ Meeting") held on June 27, 2006 as per item 1 below, and the
Board of Directors held an July 31, 2006 as per ltem [l below:

. Expiration of the purchase period for the Bank's share purchase approval which was
authorized at the 6th Annual Shareholders’ Meeting held on June 27, 2006

Purchase results during authorized purchase period

{1) Type of shares purchased: Common shares of the Bank

(2) Purchase period: From the closing of the 6th Annual Shareholders’
Meeting held on June 27, 2006 to June 20, 2007

(3) Number of shares purchased: 0 shares

(4) Total amount of purchase: 0 yen

Shinsel Bank’s share purchase approval which was authorized at the 6th Annual Shareholders’ Meeting held
on June 27, 2006 was as follows:

(1) Type of shares to be purchased: Common shares of the Bank

(2) Purchase period: 1 year from the closing of the 6th Annual Shareholders'
Meeting held on June 27, 2006

(3) Number of shares to be purchased:; 30 million shares as an upper limit

(4) Total amount of purchase: 30 billion yen as an upper fimit

Il. Expiration of the purchase period for the Bank’s share purchase approval which was
authorized at the Board of Directors heid on July 31, 2006
Purchase results during authorized purchase period

(1) Type of shares purchased: Common shares of the Bank

(2) Purchase period: From August 1, 2006 to June 20, 2007
(3) Number of shares purchased: 175,466,000 shares

(4) Total amount of purchase: 132,125,898,000 yen

Shinsel Bank’s share purchase approval which was authorized at the Board of Directors’ Meeting held on
July 31, 2006 was as follows:
(1) Type of shares to be purchased: Common shares of the Bank
(2) Purchase period: From August 1, 2008 to the closing of the
7th Annual Shareholders’ Meeting to be held in June, 2007




(3) Number of shares to be purchased: 201,000,000 shares as an upper limit
(4) Total amount of purchase: 154 billion yen as an upper limit

Reference:
Total number of common shares issued as of May 31, 2007:
1,473,570,944 shares
(including 96,419,870 treasury shares)

*hRwAR

Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both institutional
and retail customers based on a three pillar strategic businass mode! comprising Institutional Banking, Consumer and
Commercial Finance and Retall Banking. The Bank has total assets of US$ 92 billion on a consalidated basis (as of March
2007} and a network of 30 Shinsei Bank branches in Japan. Shinsei Bank demands uncompromising levels of integrity
and transparency in all its activities to earn the trust of customers, staff and shareholders. The Bank is commifted to
delivering long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at http.{iwww. shinseibank.comlenglishfindex. html.
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For Immediate Release P

Company Name: Shinsei Bank, Limited
Name of Representative: Thierry Porté
President and CEQ

(Code: 8303, TSE First Section)

Announcement Regarding Approval to Purchase Shinsei Bank’s Common Shares

Tokyo (Wednesday, June 20, 2007) —— Shinsei Bank, Limited (“Shinsei Bank”} announced that pursuant
to Article 35 of Articles of Incorporation, the Board of Directors approved at their meeting held on June
20, 2007 the purchase of up to 20 million common shares of the Bank as follows:

{1) Type of shares to be purchased: Common shares of the Bank

{2) Number of shares to be purchased:; 20 million shares as an upper limit
(3) Total amount of purchase: 16 billion yen as an upper limit

(4) Eligible period for purchase: 1 year commencing June 21, 2007
Reference:

Total number of common shares issued and outstanding as of May 31, 2007:
1,473,570,944 shares
(including 96,419,870 treasury shares)

P T T

Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both institutional
and retail customers based on a three pillar strategic business model comprising Institutional Banking, Consumer and
Commercial Finance and Retail Banking. The Bank has total assets of US$ 92 billion on a consolidated basis (as of March
2007) and a network of 30 Shinsei Bank branches in Japan. Shinsei Bank demands uncompromising levels of integrity
and transparency in all its activities to earn the trust of customers, staff and shareholders. The Bank is committed to
delivering long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at http:/iwww.shinseibank.com/englishlindex. htmi.
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For Immediate Release

Company Name: Shinsei Bank, Limited
Name of Representative: Thierry Porté
President and CEQ

(Code: 8303, TSE First Section)

Shinsei Bank to Set a Facility for the Purchase of Class A Preferred Shares

Tokyo (Wednesday, June 20, 2007) --- Shinsei Bank, Limited (“Shinsei Bank") today announced that
pursuant to Article 156 of the Corporation Act, a proposal authorizing the Bank to purchase Class A
preferred shares was approved at the 7th annual general meeting of shareholders (“Annual
Shareholders’ Meeting") held on June 20, 2007 with the following key details:

(1) Type of shares to be purchased: Class A preferred shares of the Bank

(2) Number of shares to be purchased: 74,528,000 shares as an upper limit

(3) Total amount of purchase: 225.0 hillion yen as an upper limit

(4) Eligible period for purchase: From the closing of the 7th Annual Shareholders' Meeting

held on June 20, 2007 to one business day before their
mandatory conversion date of April 1, 2008

L2l

Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both institutional
and retail customers based on a three pillar strategic business model comprising Institutional Banking, Consurner and
Commercial Finance and Retail Banking. The Bank has tolal assets of US§ 92 billion on a consolidated basis (as of March
2007} and a network of 30 Shinsei Bank branches in Japan. Shinsei Bank demands uncompromising levels of integrity
and transparency in all its activities to earn the frust of customers, staff and shareholders. The Bank is committed to
delivering long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at hitp:/|www.shinseibank comlenaglishiindex.htmi.
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For Iimmediate Release

Company Name: Shinsei Bank, Limited
Name of Representative: Thierry Porté
President and CEO

{Code: 8303, TSE First Section)

Business Improvement Order

Tokyo (June 28, 2007) -- Shinsei Bank, Limited ("Shinsei Bank") today received a Business Improvement
Order (*Order”) from the Financial Services Agency (“FSA") based on Article 20, Section 2 of “The Law
concerning Emergency Measures for Strengthening of Financial Functions™ and Article 26, Section 1 of
the “Banking Law".

As we reported on May 9, 2007, our financial results for Fiscal Year 2008 were significantly impacted by
the measures that we took in response to legislative and market changes affecting our consumer finance
business. More specifically, we recorded a non-consolidated net loss of 41.9 billion yen due to
significant charges arising from the impairment and valuation allowances relating to our investments in
APLUS and Shinki. Consequently, we failed to meet the non-consalidated net income target set in the
Revitalization Plan agreed with the Japanese Government, and as a result, the FSA issued the Order,
details of which are as follows:

1 . Details of the Order

(1) To submit to the FSA by July 27th, 2007, a Business Improvement Plan (“Plan”) that
incorporates measures to strengthen Shinsei Bank's profitability.

(2) To execute the Plan properly.

(3) After submitting the Plan, to report to the FSA on a quarterly basis, starting from 2nd quarter of
Fiscal Year 2007, as to how the Plan is being executed. The quarterly reporting, which is to be
submitted within two months after each quarter end, will be required until the proper execution of
the Plan is confirmed.

2 . Reason for issuance of the Order

The financial performance of Shinsei Bank for Fiscal Year 2006 was substantially below the targets
set in the Revitalization Plan. As a result of this underperformance, it was considered necessary to
issue an order, based on Article 20, Section 2 of “The Law concerming Emergency Measures for
Strengthening of Financial Functions” in order to ensure that the Revitalization Plan is being
properly executed.

We take this Order seriously and will further strive to strengthen our business franchise and profitability
to enable us to complete our Revitalization Plan and repay all outstanding public funds.
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Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to bath institutional
and retail customers based on a three pillar strategic business model comprising Institutional Banking, Consumer and
Commercial Finance and Retail Banking. The Bank has total assets of US$ 92 billion on & consolidated basis (as of March
2007) and & network of 30 Shinsei Bank branches in Japan. Shinsei Bank demands uncompromising levels of integrity
and transparency in all its activities to earn the trust of customers, staff and shareholders. The Bank is committed to
delivering long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at hitp:liwww.shinseibank.comfenglishiindex. htmi.
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For Immediate Release

Company Name: Shinsei Bank, Limited
Name of Representative: Thierry Porté
President and CEO

{Code: 8303, TSE First Section)

Shinsei Bank Announces Details of Stock Acquisition Rights as Stock Options
Tokyo (Monday, July 2, 2007) - Shinsei Bank, Limited (“Shinsei Bank") announced today that details of 19"

Stock Acquisition Rights based on the resolution of its Board of Directors meeting held on June 20™, 2007
were determined today. The details are as follows:

19th Stock Acquisition Rights

Issue date of Stock Acquisition
Rights

Total number of Stock
Acquisition Rights to be issued
2|(Number of shares that can be 140 Stock Acquisition Rights
purchased of 1 Stock Acquisition
Right:1,000)

Class and number of shares that
g|can be purchased through the
exercise of Stock Acquisition
Rights

Payment amount for Stock
Acquisition Rights

-

July 2, 2007

140,000 Common shares of the Bank

Free of charge. Payment is not required

Value of property payable for
Slexercise of Stock Acquisition 527 Yen per share
Rights (the "Exercise Price")

Number of people to whom
6{Stock Acquisition Rights are Total 32 employees of subsidiaries of the Bank
offered and their details

Exercise Period of Stock
Acquisition Rights

-~

From July 1, 2009 to June 19, 2017

Basically the Stock Option Rights holders may exercise their rights between July
1, 2009 and June 30, 201 1with respect to only a half of the number of Stock
Acquisition Rights granted to them. All the Stock Acquisition Rights, however, may
be exercised from the inception date of the exercise period according to the
condition of the "Agreement on the Grant of Stock Acquisition Rights”.

Conditicns for Exercising Stock
Acquisition Rights

[Reference]
(1)Resolution date of the Board of Directors meeting for the submission to the Annual Shareholders’
Meeting: May 9, 2007
(2) Resolution date of the Annual Shareholders’ Meeting: June 20, 2007

ke dededede

Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both institutional
and retail customers based on a three pillar strategic business model comprising Institutional Banking, Consumer and
Commercial Finance and Retail Banking. The Bank has total assets of US$ 92 billion on a consolidated basis (as of March
2007) and a network of 30 Shinsei Bank branches in Japan. Shinsei Bank demands uncompromising levels of infegrity
and transparency in all its activities to earn the trust of customers, staff and shareholders. The Bank is committed to
delivering long-term profit growth and increasing value for all its stakeholders.

News and other inforrnation about Shinsei Bank ara available at hitp:[lwww.shinseibank.comlenglishiindex htmi
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For Immediate Release T

Shinsei Bank, Limited
(Code: 8303, TSE First Section)

“Yu-Mark"” Accreditation on Head Office Building
as an Excellent Fire-resistant Building
- Head Office provides a safer environment by ensuring thorough fire prevention measures -

Tokyo (Thursday, July 5, 2007) — Shinsei Bank, Limited (“Shinsei Bank”") today announced that its Head
Office Building (1-8, Uchisaiwaicho 2-chome, Chiyoda-ku, Tokyo) was accredited by Marunouchi Fire
Station of the Tokyo Fire Department, as an excellent fire-resistant building under the “Fire-resistant
Building Accreditation System” { Yu-Mark System). This is the first time for the head office of a bank to
receive a “Yu-Mark” accreditation.

The Tokyo Fire Department started the Yu-Mark System in October 2006, “to encourage fire-resistance
of buildings by the fire services’ evaluating voluntary and proactive fire-prevention activities undertaken
by people involved in those buildings and to ensure safety and security by disclosing the results of such
efforts as fireproof and safety information to the citizens of Tokyo."

Based on the application by the managers in charge of fire-resistant buildings, Yu-marks are granted by
the head of the responsible fire station when they are considered to have met the accreditation
standards after investigating and inspecting the following aspects: (1) compliance related to fire
prevention, {2) evacuation safety, (3) self-protection fire system and its effectiveness, (4) compliance
track record and past occurrence of fires and (5) various fire prevention measures. Accredited
fire-resistant buildings are allowed to display a Yu-mark thereon.

Shinsei Bank has been making efforts to strengthen the fire prevention system at its Head Office,
branches, etc. At the inception of this system, Shinsei Bank applied for Yu-Mark accreditation to the
Marunouchi Fire Station, and its Head Office has now been accredited as an Excellent Fire-resistant
Building after investigations and inspections.

The Bank is determined to make further efforts to strengthen its fire prevention system at the Head
Office in order to allow for visiting customers to feel even safer and more secure.

Outline of Shinsei Bank Head Office Building

Address 1-8, Uchisaiwaicho 2-chome, Chiyoda-ku, Tokyo
Structure 21 stories in SRC structure

5 basement floors in RC structure
Lot area 6,089.58 m (1,842.09 Tsubo)

Total floor area 62,821.13 w (19,003.39 Tsubo)
Completion August, 1993




Website of the Tokyo Fire Department {Marunouchi Fire Station):
Infermation on this Yu-Mark accreditation is also found in the website below;
URL: http:/fwww.tfd. metro.tokyo.jp/hp-marunoutifindex-holderfyu*ma-ku5.html
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Shinsei Bank is a Japanese financial institution providing a fufl range of financial products and services to both institutional
and retail customers based on a three pillar strategic business model comprising Institutional Banking, Consumer and
Commercial Finance and Retail Banking. The Bank has total assets of US$ 92 bitlion on a consolidated basis (as of March
2007) and a network of 30 Shinsei Bank branches in Japan. Shinsei Bank demands uncompromising levels of integrity
and transparency in all its activities to earn the trust of customers, staff and shareholders. The Bank is committed to
delivering long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at http:llwww. shinseibank.comlenglishlindex. html.
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For Immediate Release

Company Name: Shinsei Bank, Limited
Name of Representative: Thierry Porté
President and CEQ

(Code: 8303, TSE First Section)

Announcement of the Exchange Price for the Mandatory Acquisition of
Series 3 Class-B Preferred Shares

Tokyo (Monday, July 9, 2007) - Shinsei Bank, Limited (“Shinsei Bank”) today announced that the
exchange price for the mandatory acquisition of Series 3 Class-B Preferred Shares issued by Shinsei
Bank was determined as follows.

All relevant preferred shares for which no request for acquisition is made by July 31, 2007, will be
acquired by Shinsei Bank on the mandatory acquisition date in exchange for such number of common
shares as shall be obtained by dividing the subscription price in respect of the relevant preferred shares
by the exchange price for the mandatory acquisition.

1. Exchange price for the mandatory acquisition: 600 yen "
2. Mandatory acquisition date: August 1, 2007

3. Reason for the determination: Pursuant to the provisions of Shinsei Bank Articles of Incorporation
concerning the mandatory acquisition of the relevant preferred shares

(Reference) The number of common shares to be delivered via mandatory acquisition if there were
no further requests for acquisition: 200,000,000 shares
Current exchange price for a request for acquisition: 735 yen

{1) Due to the stipulation that the number of commeon shares to be delivered in compensation for the mandatory
acquisition shall not exceed two-thirds (2/3) of one common share per Series 3 Class-B preferred share.

(Reference)
Series 3 Class-B preferred shares
{1) Number of shares issued: 300,000,000 shares (Initially 600,000,000 shares)
(2) Subscription price per share: 400 yen
(3) Total amount of shares issued: 120 billion yen (initially 240 billion yen)
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Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both institutional
and retail customers based on a three pillar strategic business model comprising Institutional Banking, Consumer and
Commercial Finance and Retail Banking. The Bank has total assets of US$ 92 billion on a consolidated basis (as of March
2007) and a network of 30 Shinsei Bank branches in Japan. Shinsei Bank demands uncompromising levels of integrity
and transparency in all its activities to earn the trust of customers, staff and shareholders. The Bank is committed to
delivering long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at hitp:liwww. shinseibank.comlenalishiindex him!
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Revised figure for SME Loan figure in Financial Results for Fiscal Year 2006

Tokyo (Wednesday, July 11, 2007) — Shinsei Bank, Limited (“Shinsei Bank") today announced that it
has revised the figure for the outstanding balance for loans for SMEs in its financial results for Fiscal
Year 2006 which was announced on May 9. The corrected figure is shown below with an undertine.

Please refer to: Page 21 of the press release on May 9 entitled “Shinsei Bank Announces
Financial Results for Fiscal Year 2006"

Section No. 16. Loans

<Before the correction>
A. Loans for SME

(billions of yen)

Outstanding balance'®

Mar. 31, 2007 2,892.3
Sep. 30, 2006 2,5687.6
Mar. 31, 2006 2,102.8

(3) It is different from outstanding balance of substance basis of revitalization plan

<After the correction>
A. Loans for SME

(billions of yen)

Outstanding balance™

Mar. 31, 2007 2,881.2
Sep. 30, 2006 2,687.6
Mar. 31, 2006 2,102.8

(3) it is different from outstanding balance of substance basis of revitalization plan
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Shinsei Barik is a Japanese financial institution providing a full range of financial products and services to both institutional
and retail customers based on a three pillar strategic business model comprising Institutional Banking, Consumer and
Commercial Finance and Retail Banking. The Bank has total assets of US$ 92 billion on a consolidated basis (as of March
2007) and a network of 30 Shinsei Bank branches in Japan. Shinsei Bank demands uncompromising lavels of integrity
and transparency in all its activities to earn the trust of customers, staff and shareholders. The Bank is commitied to
defivering long-term profit growth and increasing value for all its stakeholders, .

News and other information about Shinsei Bank ara available at http:/lwww.shinseibank.comianglishlindex. htmi,
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Business Partnership with Japan Asia Investment Co., Ltd. and
Subscription to its Private Placement of New Shares

Tokyo (Friday, July 20, 2007) — Shinsei Bank, Limited ("Shinsei Bank”) today announced that it has
reached an agreement with Japan Asia Investment Co., Ltd. (*JAIC") to form a business partnership and
will subscribe to a capital increase by private placement of JAIC.

1. Purpose of the business partnership

By a combination of Shinsei Bank’s extensive experience in private equity investments and various
financial services and JAIC's track record of investments and its networks, both parties will aim to
expand their business through the creation of the synergy in expanding investment opportunities,
increasing the values of invested companies and providing financial services.

2. Background of the business partnership

Shinsei Bank has established favorable business relationships with JAIC by, for example, participating
as a joint investor in equity funds that are managed by JAIC. Shinsei Bank positions Institutional
Banking business as one of its core business lines and has been providing various financial services to
corporate and financial institutions. Shinsei Bank has actively promoted private equity investments
through buyouts, growth funds, Pre-IPO, corporate revitalization and investments to listed shares and
also provided other various financial services including M&A advisory service.

JAIC, on the other hand, has been mainly engaged in venture capital investments by providing financial
and managerial support to companies with high growth potential. JAIC also actively engaged in various
investment businesses such as buyouts investment, business revitalization investment and financing,
secondary investment business. JAIC's active engagements has succeeded in enlarging its business
portfolio and dispersing business risk, contributing the steady growth of its business.

Shinsei bank believes this partnership will further strengthen its institutional banking business.

3. Details of the business partnership

(1) Establishment of an investment vehicle which aims to invest in listed shares via joint investments by
Shinsei Bank and JAIC,

(2) Mutual introduction for both domestic and overseas buyouts, Pre-lPO and venture capital
investments.

(3) Provision of financial advisory services from Shinsei Bank to the companies which JAIC is investing
or listed companies after JAIC's investment.

(4) Consideration in mutual offering of financial products and services by Shinsei Securities Co., Ltd.
and JAIC Securities Co., Ltd, a subsidiary of JAIC.




4. Details of subscription

(1) Number of shares to be acquired: 4,166,000 shares of common stock
(2) Acquisition value: 2,999,520 thousand yen
{(3) Ownership percentage: 3.47%
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Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both institutional
and retail customers based on a three pillar strategic business model comprising Institutional Banking, Consumer and
Commercial Finance and Retail Banking. The Bank has total assets of US$ 92 billion on a consolidated basis (as of March
2007) and a network of 30 Shinsei Bank branches in Japan. Shinsei Bank demands uncompromising levels of integrity
and transparency in all its activities to earn the trust of customers, staff and shareholders. The Bank is committed fo
delivering long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are avaifable at hitn:/fwww.shinseibank. comlenglishiindex. htmi.

About Japan Asia Investment Co., Ltd.

Japan Asia Investment Co., Ltd. (JAIC) (Code: 8518, JASDAQ), was established in 1981 by the Japan
Association of Corporate Executives (Keizai Doyukai) as an independent venture capital company.
JAIC's investment targets including unlisted growth-oriented companies, medium-sized firms grappling
with ownership succession issues and corporations seeking to revitalize their businesses through
restructuring. The JAIC Group helps these companies grow and raise their corporate value by offering a
full lineup of financial and managerial support services as well as consulting in such specialized areas as
initial public offerings (IPOs), management buyouts (MBOs) and mergers and acquisitions ((M&As). In
addition, JAIC has built its business around three geographic hubs, —Japan, other parts of Asia and the
United States, through the expansion of its gecgraphical coverage from ASEAN countries to Hong Kong,
Taiwan, Northeast Asia, and the Unites States.

The Company’'s mission is to “serve as a bridge between financial and industrial capital, contributing to
the development of new ventures and industries”. The JAIC Group aims to become a “unique financial
group with venture capital business as a core” by offering a wider selection of opportunities for investors
in the private equity field as well as finance for companies with high growth potential.

(1) Company Name Japan Asia Investment Co., Ltd.

(2) Representative President and CEOQ, Toyoji Tatsuoka

(3) Address AKASAKA Eight-One Building, 13-5 Nagata-cho 2-chome, Chiyoda-ku,
Tokyo

(4) Established July, 1981

(5) Main business Venture capital investment

(8) Paid-in Capital 24,293 million yen (as of the end of March, 2007)
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Announcement on Liquidating a Subsidiary

Tokyo {(Wednesday, July 25, 2007) — Shinsei Bank, Limited (“Shinsei Bank™} today announced that it will
liquidate one of the Bank’s subsidiaries, Shinsei Capital (USA), Ltd.

1 . Reason for the liquidation

Shinsei Capital (USA), Ltd. was established on May 6", 2002 to engage in a financing business
and provide other financial services in the United States. Changes in the Bank strategy have
lead to the decision to streamline operations, eliminating the requirement for a U.S.-domiciled
subsidiary.

2 . Overview of Shinsei Capital (USA), Ltd. and prospective timing

Name Shinsei Capital {USA), Ltd.

Address Corporation Trust Center, 1209 Orange Street, in the
City of Wilmington, County of New Castle, DE 19801,
USA

President Taylor Siedell

Capital stock USD 0 thousand

Shareholder 100% ownership by Shinsei Bank

Liquidation End of August, 2007, and the required filing to

process starts in liquidate the company will be made thereafter

3 . Influence on Shinsei Bank's Performance

The liquidation of Shinsei Capital {LUSA), Ltd. is not expected to have any material impact on the
Bank’s performance.
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Shinsei Bank is a Japanese financial institution providing a fulf range of financial products and services to both institutional
and retail customers based on a three pillar strategic business mode! comprising Institutional Banking, Consumer and
Commercial Finance and Retail Banking. The Bank has total assets of US$ 92 billion on a consolidated basis (as of March
2007) and a network of 30 Shinsei Bank branches in Japan. Shinsei Bank demands uncompromising levels of integrity
and transparency in all ils activities to earn the trust of customers, staff and shareholders. The Bank is committed to
delivering long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at hitp:/fwww. shinseibank.comfenalishlindex. htril.
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Shinsei Bank, Limited
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Shinsei Bank to Change the Number of Online Free Fund Transfer Service

Tokyo (Friday, July 27, 2007) — Shinsei Bank, Limited (“Shinsei Bank™ today announced that it will change
the number of free-of-charge' domestic fund transfer using the intemet banking (Shinsei PowerDirect)
through Shinsei PowerFlex account as of Thursday, November 1, 2007.

Shinsei Bank has been offering the service based on customers’ transaction bhalance, etc., and will now
change the number of free fund transfer service taking into account comprehensively the customers' usage
of the service. The current two tiers of the free fund transfer service will be modified to three tiers of up to
10, 5, or 3 times per manth depending on type and balance of transactions between a customer and the
Bank. (Please see the table below for details.) Fund transfers to accounts within Shinsei remain free of
charge even after Thursday, November 1, 2007 regardless of an account balance.

For a smooth transition of the services, Shinsei Bank provides a transitional period to be started on
Wednesday, August 1, 2007 until Wednesday, October 31, 2007. (Please refer to the attachment for the
detailed services for current and transitional periods.)

B The number of free' domestic fund transfer via Shinsei PowerDirect (Effective November 1, 2007)
*Account balance as of the end of Qctober 2007 to he applied

Account balance requirements

Criteria Customers who fulfillat. | Customers who fulfill
least one of (1), (2), or (3 either (1) or (2)

(1) Account balance as of the end of

. 2 20 million yen or more 2 million yen or more
previous month

(2) Asset balance of the Bank- Customers
designated financial products other than
(investment trusts, structured mentioned left
deposits, and foreign currency
deposits, etc.) as of the end of
previous month®

3 million yen or more 300,000 yen or more

(3)Outstanding housing loan
balance as of the end of previous 1 yen or more —
month

Number of free-of-charge1
domestic fund transfer 10 times per month? 5 times per month®
to other banks

3 times
per month




1.

2.

Fee will be charged at the time of transfer and reimbursed later up to the applicable number. 300 yen (tax included) will
be charged per transfer for the exceeding number of free fund transfer service.

The total balance of below assets in PowerFlex account, insurance products (individual annuity insurance and whole life
insurance) and assets in brokerage account on a yen basis at the end of previous month. As for insurance products, its
amount is limited to up to 10 million yen to include in the total balance.

{1)Yen deposits (2)Foreign currency deposits (3)Structured deposits (4)Investment trusts (5) Debentures in PowerFlex
account

. The total batance of financial products (foreign currency depesits, structured deposits, and investment trusts) in PowerFlex

account, insurance products (individual annuity insurance and whole life insurance) and assets in brokerage account on a
yen basis at the end of previous month. As for insurance preducts, its amount is limited to up to 1.5 million yen to include in
the total balance,

4. Once the above eligibility requirement is satisfied at the end of each month from March to February every year {at the end

of each month from Gctober 2007 to February 2008 conly for this year), the applicable number will be applied from the
folloewing month until April of the following fiscal year.

Frardrkedok

Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both institutional
and retail customers based on a three pillar strategic business model comprising Institutional Banking, Consumer and
Commercial Finance and Retail Banking. The Bank has fotal assets of US$ 92 bifion on a consolidated basis (as of March
2007} and a network of 30 Shinsei Bank branches in Japan. Shinsei Bank demands uncompromising levels of integrity and
transparency in all its activities to eam the trust of customers, staff and shareholders. The Bank is committed to delivering
long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at hitp:/iwww.shinseibank.comienglishiindex.htmi.




Attachment

B The number of free domestic fund transfer via Shinsei PowerDirect for current and transitional

periods (August 1, 2007 - October 31, 2007)

*Account balance until the end of September 2007 to be applied

Current service

During transitional

Eligibility

periods
Number of Number of
free-of-charge* free-of-charge*

domestic fund transfer
to other banks

domestic fund transfer
to other banks

Customers who fulfill either one of the following

requirements

(1) Account balance' of 10 million yen or more as of
the end of previous month

{2) Housing loan initial balance with Shinsei Bank of
50 million yen or mare

30 times per month?

30 times per month®

Customers who fulfill either one of the following

requirements

(1) Account balance' of less than 10 million yen with
assets invested in the Bank-designated financial
products’ (investment trust, structured deposits,
and foreign currency deposits, etc.) of 3 million
yen or more as of the end of previous month

{(2) Outstanding housing loan balance with Shinsei
Bank

Customers other than mentioned above

5 times per month?®

10 times per month®

5 times per month

1. The total balance of below assets in PowerFlex account, insurance products (individual annuity insurance and whole life

insurance) and assets in brokerage account on a yen basis at the end of previous month.

(1)¥en deposits (2)Foreign currency deposits (3)Structured deposits (4)Investment trusts (5) Debentures in PowerFlex

account.

2. The total balance of financial products (foreign currency deposits, structured deposits, and investment trusts} in PowerFlex
account, insurance products (individual annuity insurance and whole life insurance) and assets in brokerage account on a
yen basis at the end of previous month. As for insurance products, its amount is limited to up to 1.5 million yen to inctude in

the total balance.

3. When the eligibility requirement is satisfied as of the end of a month, the applicable number will be applied in the following month.

4. Fee will be charged at the time of transfer and reimbursed later up to the applicable number. 300 yen (tax included) will
be charged per transfer for the exceeding number of free fund transfer service.

5. When the requirement is satisfied as of the end of July, August, or September 2007, fund transfer fee of up to 30 imes per

month will be waived in the following month.

8. Once the requirement is satisfied as of the end of July, August, or September 2007, fund transfer fee of up to 10 imes per

month will be waived until April 2008.
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Shinsei Bank Announces Financial Resuits for First Quarter ended June 30, 2007
Consolidated Net Income of 31.2 Billion Yen marks Sclid Return to Profitable Growth

Tokyo (July 30, 2007) — Shinsei Bank, Limited (*Shinsei Bank™) today announced reported net income of 31.2
billien yen on a consolidated basis for the first quarter of Fiscal Year 2007, ended June 30, 2007. This represents
an increase of 62.6% over the 19.2 billion yen net income reported for the first quarter ended June 30, 2008.
Consolidated cash basis net income for the first quarter of Fiscal Year 2007 was 33.9 billion yen, an increase of
9.4 billion yen as compared to the first quarter of the previous fiscal year.

“Shinsei Bank is off to a solid start in fiscal year 2007. We achieved robust revenue growth and managed our
costs in a thoughtful and disciplined manner. The decisive actions taken during fiscal year 2006, including
provisions and charges relating to our consumer finance business, have placed us in a strong pasition to return to
profitable growth this fiscal year. Although uncertainties remain in the consumer finance industry, the performance
of all our core business lines during the first quarter of fiscal year 2007 has been encouraging and is reflected in
the financial results,” said Thierry Porté, President and Chief Executive Officer of Shinsei Bank.

Highlights of Consolidated Financial Results for the First Quarter ended June 30, 2007’
(All figures compared to results for the first quarter ended June 30, 2006)

Total revenue grew 12.3% to 76.5 billion yen

General and administrative expenses increased 0.2% to 37.3 billion yen
Ordinary business profit increased 27.0% to 39.1 billion yen
Expense-to-revenue ratio improved to 48.8% from 54.8%

Net income increased 62.6% to 31.2 billion yen. Cash basis net income increased 38.5% to 33.9
billion yen

- Diluted EPS increased 82.4% to 17.3 yen
- Cash basis diluted EPS increased 55.4% to 18.8 yen
B Return on assets was 1.1%; on a cash basis 1.3%
B Return on equity {diluted) was 19.3%; on a cash basis (diluted) 21.0%

B Non-performing loans (non-consolidated) decreased 0.7 billion yen to 27.2 billion yen, representing
0.5% of total claims outstanding

B Tier ! ratio was 7.9% and total capital adequacy ratio was 13.0% (Basel I! basis)

! Management Accounting Basis




Income Statement: Robust revenue growth and controlled expenses

The consolidated results for the first three months of fiscal 2007 reflect strong performance in Institutional
Banking, good progress at APLUS Co., Ltd. (APLUS) and steady results at Showa Leasing Co., Ltd. (Showa
Leasing). The results also include gains from the sale of Life Housing Loan Co., Lid. {LHL} of 10.4 biliion yen, net
of taxes.

Total revenue for the three months of fiscal year 2007 was 76.5 billion yen or 12.3% higher than in the first
quarter of the previous fiscal year largely due to both interest and non-interest income growth in Institutional
Banking.

General and administrative expenses for the first quarter 2007 were flat year over year at 37.3 billion yen as a
result of continued expense control, especially in Retail Banking and at APLUS. Consequently, the
expense-to-revenue ratio for the three months ended June 30, 2007, was 48.8% as compared to a ratio of 54.8%
in the first quarter of fiscal year 2006.

The 6.7 billion yen increase in net credit costs to 9.5 billion yen for the first quarter of fiscal year 2007 is mainly
due to higher credit provisions at APLUS compared to the first quarter of fiscal 2006 and lower net credit
recoveries at Shinsei Bank {non-consolidated).

Amortization of goodwill and intangible assets associated with the acquisition of consumer and commercial
finance companies was 3.0 billion yen for the three months ended June 30, 2007 as compared with 6.2 billion yen
in the first quarter of the previous fiscal year. The decline largely relates to significant write-down of goodwill and
intangible assets in fiscal year 2006.

Consolidated net income for the first three months of fiscal year 2007 was 31.2 billion yen, an increase of 12.0
billion yen, or 62.6%, as compared to the same period in the previous fiscal year.

Business Line Results
Institutional Banking: Rising loan demand and asset prices help drive strong performance

The Institutional Banking business continued to see an increase in demand for corporate and non-recourse loans,
and ongoing increase in asset prices contributed to a strong performance in the credit trading business.
Revenue was 33.6 billion yen for the first three months of the fiscal year, an increase of 37.4% over the same
period in fiscal year 2006. Expenses were 12.5 billion yen, a 1.8 billion yen increase from the first quarter in the
previous fiscal year, mainly due to new employees hired to support the expansion of the business. As a result,
ordinary business profit for the first quarter of fiscal year 2007 was 21.1 billion yen, an increase of 7.3 billion yen,
or 53.2%, as compared to the same period in the previous fiscal year.

Consumer and Commercial Finance: Gaining momentum following decisive actions to address industry
changes

In the three months ended June 30, 2007, the business generated revenue of 31.3 billion yen, a decline of 0.4
billion yen, or 1.3%, as compared to first quarter in fiscal year 2006, largely due to some slowdown in the
momentum of the consumer finance business. The revenue shortfall was fully offset by lower expenses at APLUS.
As a result, the business generated ordinary business profit of 16.0 billion yen in the first quarter of fiscal year
2007, an increase of 1.3 billion yen from the same period in the previous fiscal year. Credit costs were higher at
APLUS compared to the first quarter of fiscal 2008 following the impact of legislative and market changes in the
consumer finance industry introduced in December 2006, As a result, ordinary business profit after credit costs
was 3.4 billion yen in the first three months ended June 30, 2007, a decline of 2.4 billion yen compared to the first




quarter of fiscal year 2006. Grey Zone reflated payments during the quarter amounted to 1.1 billion yen. The
business maintained Grey Zone ctaim reserves of 9.7 billion yen as at June 30, 2007. Showa Leasing's business
momentum remained steady, generating ordinary business profit after credit costs, net of consolidation
adjustments, of 3.4 billion yen during the first three months of fiscal year 2007.

On a stand-alone basis, APLUS' business transformation initiatives resulted in net income of 1.5 billion yen, for
the three months ended June 30, 2007. Shinsei's consumer finance affiliate Shinki Co., Ltd. also posted a small
profit during the first quarter of fiscal 2007.

Retail Banking: Continued growth in customer base and diversification of revenue mix

The business generated an ordinary business loss of 0.5 billion yen for the three months of fiscal year 2007, as
compared to an ordinary business profit of 0.5 billion yen during the first quarter of previous fiscat year due to
lower revenue from structured deposits. However, the share of upfront option income from structured deposits to
total revenue has reduced significantly from 39.5% the same period a year ago to just 15.7% during the first
quarter of fiscal 2007 as the business continues to diversify its revenue mix and increase its customer base. In the
three months ended June 30, 2007, the Retail Banking business added more than 59,000 new PowerFlex retail
accounts and now has over two million retail accounts. On May 7, 2007 the Bank opened a new branch, “Kashiwa
Financial Center”, in Kashiwa-city, Chiba Prefecture,

Balance Sheet: Continued growth while maintaining capital strength

Shinsei Bank's loan balance was 5,278.5 billion yen at the end of June 2007 as compared to 5,146.3 billion yen
as at March 31, 2007. Loan growth during the first quarter of fiscal year 2007 was largely achieved in corporate
loans, non-recourse real estate finance and retail housing loans. Corporate loans increased 3.0% to 3,073.8
billion yen, non-recourse real estate finance balance increased 7.1% to 823.8 billion yen and loans to retail
customers, including lending to high net worth individuals, grew 9.1% or 58.0 billion yen to 697.6 billion yen.

Tota! deposits increased 121.0 billion yen or 2.2% to 5,542.0 billion yen in the first quarter ended June 30, 2007,
Shinsei Bank has been diversifying its funding base through deposits from retail customers. The retail deposits
balance, including high net worth customers, stood at 3,559.2 biilion yen at June 30, 2007.

Shinsei's capital ratios during the first quarter of fiscal 2007 remained strong with a Tier | ratio of 7.9% and a
total capital adequacy ratio of 13.0% as of June 30, 2007, on a Basel Il basis.

Forecast for Fiscal Year 2007: Financial performance remains on track to achieve forecast
Excluding the one-time gains from the sale of LHL from both the first quarter results and full year consolidated net
income forecast of 72.0 billion yen, net income for the first quarter of fiscal year 2007 represents 33.7% of the
total net income forecast for this year. Though various risks, particularly those relating to our consumer finance
business, may impact the Bank's results during the year, we consider that, based on the results of tha first quarter,
the Bank remains on track to meet its consolidated financial forecast for this fiscal year.

As a recipient of public funds, Shinsei Bank is required to update and report its nan-consolidated performance in
relation to targets set forth in the Revitalization Plan. Accordingly, the Bank is in the process of updating its
biennial revitalization plan financial targets on a non-consolidated basis.
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Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both institutional and
retail customers based on a three pillar strategic business model comprising Institutional Banking, Consumer and Commercial
Finance and Retail Banking. The Bank has total assets of US$ 92 billion on a consolidated basis (as of March 2007) and a
network of 30 Shinsei Bank branches in Japan. Shinsei Bank demands uncompromising levels of integrity and transparency in
all its activities to earn the trust of customers, staff and shareholders. The Bank is committed to delivering long-term profit
growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at http:fiwww. shinseibank. cornlenglishlindex. hirl,
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The following discussion should be read in conjunction with the consolidated and non-consolidated financial statements prepared in
accordance with generally accepted accounting principles in Japan for banks. Except as otherwise indicated, the financial
information in the following discussion is based on the consolidated financial statemenits. Financial and operational data that are
stated in multiples of 0.1 billion yen have been truncated. All percentages have been rounded to the nearest 0.1%.




Results of Operations (}

(billions of yen, except percentages)

1st Qtr 1st Qtr % 4th Qtr %
FY2007 FY2006 Change FY2006 Change

Net interest income 26.8 245 9.3 21.3 255
Net fees and commissions 12.8 11.2 14.4 10.9 17.2
Net trading income 52 7.0 (25.9) 3.1 65.6
Net other business income 31.6 253 249 171 84.8

Non-interest income 49.6 43.5 14.0 .2 59.2

Total revenue 76.5 68.1 12.3 52.6 45.5

General and administrative expenses 37.3 37.3 0.2 37.4 (0.3)

Ordinary business profit 391 30.8 27.0 151 159.1

Net credit costs 9.5 37 153.3 32.2 (70.5)

Amortization of goodwill and intangible assets® 3.0 6.2 (51.1) 5.3 (43.2)

Minority interests in net income of subsidiaries 4.8 4.2 15.9 4.0 19.0

Taxes and others 9.5 25 27126 (81.5)®  (111.7)

Net income (loss} 3.2 19.2 62.6 (108.1) {128.9)

f————————|

Cash basis net income (loss} 33.9 24.5 38.5 (24.8)%  (236.9)

(1} Represents rasults based on management accounting basis.

{2} In our consolidated financial statements, amortization of goodwill and intangible assets is recorded in total genaral and administrative expenses from fiscal year 2008,

{3} Includes, in acdition ¥ amortization of goodwill and intangible assets, impairment of goodwill and intangible assets related to APLUS of 95.1 billion yen at March 31, 2007,
{4} Excludes amortizaton of goodwill and intangible assets, netof lax benafit, ralated to the acquisltion of consumer and commercial finance companies.

{5} Excludes impairment of goodwill and intangible assets related ko APLUS, net of tax benafit, of 78.8 billlon yen.

Shinsei Bank reported consolidated net income of 31.2
billion yen for the first three months of fiscal year 2007,
an increase of 12.0 billion yen, or 62.6%, as compared to
the same period in the previous fiscal year. The
consolidated net income reflects strong results in
Institutionat Banking businesses, good progress at
APLUS Co., Ltd. (APLUS), steady results at Showa
Leasing Co., Ltd. (Showa Leasing) and includes gains
from the sale of Life Housing Loan Co., Ltd. {Life Housing
Loan) of 10.4 billion yen, net of taxes.

Consolidated cash basis net income for the first three
months of fiscal year 2007 was 33.9 billion yen, an
increase of 9.4 billion yen as compared to the first quarter
in the previous fiscal year. The cash basis net income is
calculated by excluding amortization of goodwill and
intangible assets, net of tax benefit, from net income
under Japanese generally accepted accounting
principles (JGAAP}.

Total revenue for the three months of fiscal year 2007
was 76.5 billion yen or 12.3% higher than in the first
quarter of the previous fiscal year largely due to the
growth in Institutional Banking businesses.

General and administrative expenses during the first
quarter of fiscal year 2007 were 37.3 billion yen, almost
flat when compared to the first quarter in the prior fiscal
year. Continual expense rationalization helped maintain
expense levels and facilitated an expense-to-revenue

ratio of 48.8% for the three months ended June 30, 2007,
as compared to an expense-to-revenue ratio of 54.8% in
the first quarter of fiscal year 2006.

Net credit costs of 9.5 billion yen for the first quarter of
fiscal year 2007 largely included higher credit provisions
in Consumer and Commercial Finance businesses
amounting to 12.5 billion yen, an increase of 3.7 billion
yen compared to the same period in the previous fiscal
year. In addition, net credit recoveries in Shinsei Bank
(non-consolidated) were lower than the same period last

year as non-performing loans have been largely resolved.

In the first quarter ended June 30, 2007, net credit
recovery of 0.9 billion yen was recorded in Shinsei Bank
(non-consolidated) as compared to the net credit
recovery of 4.9 billion (non-consolidated) during the
same period in the previous fiscal year.

Amontization of goodwill and intangible assets
associated with the acquisition of consumer and
commercial finance companies was 3.0 billion yen for the
three months ended June 30, 2007 as compared with 6.2
billion yen in the first quarter of the previous fiscal year.

Minority interests in net income of subsidiaries for the
first quarter of fiscal year 2007 amounting to 4.8 billion
yen largely reflected dividends paid on perpetual
preferred securities and minority interests relating to
APLUS' preferred shareholders.




Interest-Earning Assets and Interest-Bearing Liabilities

(billions of yen, except percentagos)

1st Qtr 1st Qtr

FY2007 FY2006 FY2006
Average Yield/rate Average Yield/rate Average Yield/rate
balance Interest (%) balance Interest (%) balance Interest (%)

Interest-earning assets " :

Loans and bills discountad 52136 389 3.00 41460 278 269 4613.4 1268 275
Leased assets and installment receivables "’ 7850 129 6.60 8434 128 6.10 8313 511 6.15
Securities 1,9474 111 2.30 15323 68 178 1,7506 323 185
Other interest-earning assets ™% 6816 3.2 nm." 6552 3.4 nm® 7214 136 nm!®
Total revanue on interest-earning assets " 8,627.8 662 3.08 71771 508 285 7.916.8 2239 283

interast-bearing liabilities:
Deposits, including negotiable certificates of deposit 55284 10.8

0.79 4,233.7 54 0.52 48340 343 0714

Debentures 696.7 0.7 0.44 925.8 08 0.35 795.6 30 038
Subordinated debt 481.0 4.2 353 3463 1.8 208 399.5 98 247
Borrowed maney and corporate bonds 1,092.0 35 130 1,104.7 25 093 111814 118 1.06
Other interest-bearing liabilities ? 9118 7.0 nm' 279.4 2.8 nm® 6744 182 nm'®
Total expensa on interest-bearing liabllities 8,710.0 265 1.22 6,893.1 135 079 78218 773 0.89
Non intarest-bearing sources of funds:
Non interest-bearing (assets) kabilities, net (734.8) - - (823.9) - - (654.3} - -
Total equity — Minority interests in subsidiaries ' 6526 - - 1,1079 - - 7494 - -
Total interest-bearing liabilities and
non intarest-bearing sources of funds 8,627.8 - - 71771 - - 7,916.8 - -
Net inferest margin‘"! - - 1.86 - - 2.06 - - 1.84
Impact of non interest-bearing sources - - (0.01) - - 0.03 - - 0.01
Net revenuefyleld on Interest-earning assets '? - 39.7 1.85 - 374 2.09 - 146.6 1.85

Reconciliation of total revenue on interest-earning assets to total interest income

Total revenue on interest-eaming assets 8,627.8 662 3.08 71771 500 285 7.916.8 2239 283
Less: Income on leased assets and
installment receivables 7850 129 6.60 8434 128 6.10 831.3 511 6.15
Total interest Incame 7,842.7 533 273 63336 381 24 7.0855 1728 244
Total interest expense - 28.5 - - 13.5 - - 77.3 -
Net interest income - 26.8 - - 245 - . 95.4 .

(1) Inctudes leased assets and instaliment receivables and related yields.

(2) Other Interest-saming assets and other Interest-bearing liabilities Include Interest swaps and funding swaps.
(3) Represents average balance of other interest-earning assets aftsr daducling average balanca of non interest-bearing deposits.
{4) Represents a simple average of the balance at the end of the current period and tha ba’ance at the end of the previous perlod.

(5) n.m. I not meaningful,

Net revenue on interest-earning assets includes net
interest income as well as revenue earned on average
balance of leased assets and installment receivables.
The Bank considers income on leased assets and
installment receivables to be a component of interest
income, but JGAAP does not include income on leased
assets and installment receivables in net interest income.
Under JGAAP, therefore, income on leased assels and
installment receivables is included in net other business
incorne.

Net revenue on interest-earning assets for three months
ended June 30, 2007 was 39.7 billion yen, an increase of

2.3 billion yen compared to the first quarter of the prior
fiscal year. Total revenue on interest-earning assets
increased by 15.3 billion yen and total interest expenses
increased by 12.9 billion yen in the first three months of
fiscal year 2007, respectively, from the first quarter of the
previous fiscal year. The net yield on interest-earning
assets was 1.85% in the first quarter of fisca! year 2007,
compared with 2.09% for the same period in the prior
fiscal year but remained constant with net yield on
interest-earning assets for fiscal year 2006.




Analysis of Changes in Net Revenue on Interest-Earning Assets

From the firsl quarter fiscal year 2008 to the first quarter fiscal year 2007

{billions of yon)

Due to
change in'"!
Net
Volume  Rale Change

Increase (decrease) in interest revenue:
Loans and bills discounted

Leased assets and installment receivables
Securities

Other interest-eaming assets

71 39 110
(0.8 08 0.0
1.8 25 43
0.1 {0.3)  {0.1)

Total revenue on interest-earning assets

15.3

Increase (decrease) in intarest expenses:
Deposits, including negotiable cenlificates of deposit
Debentures

Subordinated debt

Bomowed money and corporate bonds

Other interest-bearing liabilities

1.6 37 54
01 01 (00
06 1.7 24
0.0y 1.0 09
6.5 (23 42

Total expense on interest-baaring liabilities 12.9
Neot increase in net revenue on interest-earning assats 2.3
Reconciliation of total revenue on interest-earning assets to total interest income
Total revenue on interest-earning assets 15.3
Less: Income on leased assets and installment receivables 0.0
Total interest income 15.2
Total interest expenses 12.9
Net incroase in net interest Incoma 2.2

{1) The changes in interest income and expensa for each category are divided into the portion of change attributabls to the vanancs in volume
o rate for that category. Tha attribution of tha volume varlance s calculated by multiplying the change in volume by the pravicus year's rate.
The attribution of the rate variance is calculated by multiplying the change in rate by the curent year's batance.

The 15.3 billion yen increase in total revenue on
interest-earning assets in the first quarter of fiscal year
2007 is attributable primarily to higher volume of and
yield on loans and bills discounted and securities
portfolio. The increase in average balance of loans and
bills discounted was primarily the result of an increase in
demand for institutional loans and growth in retail
housing loans.

The 12.9 billion yen increase in total interest expense
was primarily due to the increased average rates on and
increased average balances of deposits, negotiable
certificates of deposit (NCD) and subordinated debt and
an increase in other interest-bearing liabilities. The
increase in deposits and NCD interest expense was
primarily due to an increase in the average rates, which
was at 0.79% for the first quarter of fiscal year 2007 that
factored an interest rate increase in Japan, compared to
0.52% for the same period previous fiscal year and, to a

lesser extent, an increase in the average balance to
5,528.4 billion yen from 4,233.7 billion yen. The increase
in subordinated debt interest expense was due to an
increase in the average rates which were at 3.53% for the
three months ended June 30, 2007 compared to 2.08%
for the same period in the previous fiscal year. In addition,
to a lesser extent, increase in average balance
outstanding to 481.0 billion yen for the three months
ended June 30, 2007 compared to 349.3 billion yen for
same period in the previous fiscal year partly due to
increases in subordinated debt related to the issuance of
Sterling 400 million {or approximately 98.9 billion yen) of
Upper Tier 2 Perpetua! Subordinated Notes in December
2006. The interest expense increase of 4.2 billion yen in
other interest-bearing liabilities partly relates to funding
through call money and interest and currency swap
expenses associated with foreign currency-denominated
and overseas transactions.




interest-Earning Assets and Interest-Bearing Liabilities (Non-Consolidated)

{billions of yen, except percentages)

1stQur 1st Qtr

FY2007 FY2008 FY2008
Average Yieldirate  Average Yieldfrate  Average Yieldirate
balance Interest (%) balance Interest (%) balance Interest (%}

Interest-earning assets: .
Cash and due from banks 135.5 14 416 1491 06 1.83 123.5 a6 296
Call loans 48.3 0.0 0.54 1137 0.0 0.05 708 0.2 0.29
Receivables under resale agreements . - . - . - - - .
Collateral related to securities borrowing transactions 21.8 0.1 312 116.9 0.0 021 1274 04 037
Securities 21226 144 272 1,842.4 87 1.90 2,0231 404 1.99
Loans and bills discounted 50748 252 1.98% 39674 145 1.46 44434 753 169
Other interest-earning assets 108.6 0.8 331 54.3 0.2 2.8 67.7 1.7 251
Interest rate and funding swaps . 0.6 - - 2.4 - - 7.1 -

Total interest-earning assets 7.511.7 428 229 62440 267 1.7 6.856.2 1290 1.88
Interest-bearing liabilities:
Deposits 5017.2 101 0.80 40887 54 053 4561.5 332 072
Negotiable certificates of deposit 539.1 0.8 0.60 205.1 0.0 008 3320 1.1 0.35
Debentures 6968 0.7 0.43 927.8 08 034 7970 30 037
Call money 690.5 40 235 679 01 080 4035 66 1.40
Payable under repurchase agreements . - - - - - . - -
Collateral related to securities lending transactions 18.1 0.0 1.87 58.4 0.0 0.09 84.0 0.2 0.29
Borrowed money 2738 0.7 1.03 259.7 04 0.75 283.4 21 075
Corporate bonds 5724 T4 502 4467 45 4.04 487.3 207 4.26
Other interest-bearing liabilties 03 25 nm® 03 25 nmi" 03 112 nm'Y
Interest rate and funding swaps . - - - - - - - -

Total interest-bearing liabilities 7,808.3 262 1.34 6,065.9 140 092 60403 775 1.1
Net interest incomelyield on interest-earning assets 7,511.7 166 0.88 62440 126 081 6,856.2 51.5 075

{1} n.m. is not maanéngful.




Non-Interest Income

(biions of yen, except percentages)

1st Qtr 1st Qtr %
FY2007 FY2006 Change
Net fees and commissions 12.8 11.2 14.4
Net trading income 5.2 7.0 (25.9)
Net other business income 31.6 25.3 24.9
Total non-interest income 49.6 43.5 14.0
Net other business income 3.6 253 249
Less: Income on leased assets and installment receivables 12.9 12.8 0.7
Net other business income before income on leased
assets and installment receivables, net 18.7 12.4 24.3

Non-interest income for the three months ended June
30, 2007 amounted to 49.6 billion yen, an increase of 6.1
billion yen or 14.0% compared to the first quarter in the
previous fiscal year. This included revenue from fees and
commissions, trading and other non-interest sources,
including revenue from leased assets and installment
receivables. For purpeses of analysis of results of
operations, income on leased assets and installment
receivables is included in the discussion of net revenue
on interest-earning assets because such income is
considered to be similar in character to interest income.

Net fees and commissions mainly includes fees on
non-recourse real estate finance, consumer and
commercial finance loans and other financing products
and commissions on sales of asset management
products. Net fees and commissions of 12.8 billion were
earned in the three months ended June 30, 2007, an
increase of 1.6 billion yen compared to same period the
previous year. Retail Banking's asset management
business continues to grow with total fees of 3.0 billion
yen during the first quarter of fiscal year 2007, an
increase of 0.8 billion yen from the first quarter in the
previous fiscal year.

Net trading income reflects revenues from
customer-driven transactions as well as transactions

undertaken for trading purposes. During first quarter of
fiscal year 2007, net trading income was 5.2 billion yen, a
decline of 1.8 billion yen from the same period in the
previous fiscal year. The decline in the net trading
income resulted mainly from a decrease in option income
from 2.5 billion yen to 0.6 billion yen generated in
connection with interest-linked structured deposits
provided mainly to retail customers due to lower demand
for the product.

Net other business income for the first quarter ended
June 30, 2007 was 31.6 billion yen. This included income
of 12.9 billion yen from the leased assets and installment
receivables businesses of APLUS and Showa Leasing.
Excluding such income, net other business income for
the first quarter of fiscal year 2007 was at 18.7 billion yen,
an increase of 6.2 billion yen from the same period in the
previous fiscal year. The increase is largely attributable
to strong results in credit trading business and income
from derivatives for banking purposes. During the quarter,
credit trading business concluded 11 new transactions
and generated total revenues of 4.7 billion yen, an
increase of 0.6 billion compared to same period the
previous year. This was partly offset by a decline in
currency-linked structured deposits provided to retail
customers from 1.6 billion yen to 0.7 billion yen.




General and Administrative Expenses

(bitions of yen, except percenfages)

1st Qtr 1st Qtr %
FY2007 FY2006 Change
Personnel expenses 16.1 15.6 3.3
Premises expenses 4.1 4.1 {0.2)
Technology and data processing expenses 4.9 5.0 (2.4)
Advertising expenses 23 2.8 (18.2)
Consumption and property taxes 2.0 1.9 0.9
Deposit insurance premium 0.8 0.7 21.0
Other general and administrative expenses 6.9 6.8 0.5
General and administrative expenses 37.3 37.3 0.2
Amortization of goodwill and intangible assels 3.0 6.2 {51.1)
Total general and administrative expenses 40.4 + 435 {7.1)

General and administrative expenses of 37.3 billion in
the first three months of fiscal year 2007 were flat
compared to same period in the previous fiscal year.
Expenses required in the Institutional Banking business
to support business growth were offset by continual
expense rationalization across all businesses and
restructuring activities in APLUS. As a result, for the
three months ended June 30, 2007, expense-to-revenue
ratio was 48.8% as compared to an expense-lo-revenue
ratio of 54.8% in the first quarter of fiscal year 2006.

Personnel expenses of 16.1 billion yen were 0.5 billion
yen higher than in the first quarter of the previous fiscal
year. The increase was largely due to new employees
hired in the Institutional Banking business to support its
business expansion. This was partly offset by lower

personne! expense in APLUS reflecting expense savings
realized through a voluntary retirement program initiated
in fiscal year 2008.

Non-personnel expenses were largely flat to the same
period |ast year except advertising expenses. The
advertising expenses were 0.5 billion yen lower than the
same period last fiscal year reflecting optimization of
advertising activities in the Retail Banking business.




Selected Balance Sheet Data

(bilions of yen, axcept percentagas)

Jun 30 Mar 31 % Jun 30 %

2007 2007 Change 2006 Change
Monetary assets held in trust 488.0 502.3 (5.?) 447.9 9.0
Securities 1,869.7 1,854.6 0.8 1,540.9 213
Loans and bills discounted 5,278.5 5,146.3 2.6 42417 24.4
Leased assets and installment receivables 784.0 777.2 0.9 829.9 {5.5)
Intangible assets 19.1 19.8 (3.5) 66.0 (71.1)
Goodwill, net 156.4 158.0 (1.0) 221.4 (29.4)
Customers' liabilities for acceptances and guarantees 7451 754.4 (1.2) 808.2 {7.8)
Total assets 11,1453 10,837.6 2.8 9,696.6 14.9
Depesits, including negotiable certificates of deposit 5,542.0 5.420.9 22 4,455.9 24.4
Debentures and corporate bonds 1,137.7 1,103.7 31 1,146.0 (0.7}
Borrowed money 1,099.4 1,122.6 (2.1} 1,142.0 (3.7)
Acceptances and guarantees 745.1 754.4 (1.2) 808.2 (7.8)
Total liabilities 10,181.2 9,904.4 2.8 8,586.2 18.6
Total equity 964.0 933.2 3.3 1,110.4 {13.2)

(1) Laased assets are incdudad in "premisas and squipmant” and Tntangible assets”, and instalimeant receivables are a pan of "other assats” in the consolidated

balanca sheats.
{(2) intangible assets recorded through APLUS and Showa LeasIng acquisitions.

Shinsei Bank's loans and bills discounted balance was
5,278.5 billion yen at the end of June 2007 as compared
to 5,146.3 billion yen as at March 31, 2007. Loan growth,
in the first quarter of fiscal year 2007, was largely
achieved in corporate loans, non-recourse real estate
finance and retail housing loans. Corporate loans
increased 3.0% to 3,073.8 billion yen, non-recourse real
estate finance balance increased 7.1% to 823.8 billion
yen and loans to retail customers, including lending to
high net worth individuals, grew 9.1% or 58.0 billion yen
to 697.6 billion yen. The loan growth was partly offset by
the absence of lending to Life Housing Loan's customers,
following the sale of this subsidiary in fiscal year 2007,
which amounted to 99.9 billion yen at March 31, 2007.

Shinsei Bank has been diversifying its funding base
through deposits from retail customers. Total deposits
increased 121.0 billion yen or 2.2% to 5,542.0 billion yen
in the first quarter ended June 30, 2007. The retail
deposits balance, including high net worth customers,
totafed 3,559.2 billion yen at June 30, 2007, a decline of
14.5 billion yen compared to March 31, 2007. During the
quarter, 135.8 billion yen of yen-denominated fixed
deposit matured which were issued 5 years ago. Retail
Banking represents 63.1% of the Bank's total funding
through customer deposits and debentures.




Financial Ratios

1st Qtr 1st Qtr

FY2007 Fy2006 FY2006
Return on assets 1.1% ™M (0.6)% 0.8% ™
Retum on equity (fully diluted) 19.3% " (8.1)% 9.0% "
Cash basis return on assets 1.3% " 0.4% 1.1% ™
Cash basis return on equity {fully diluted) 21.0% 47% 11.6% ™
Expense-to-revenue ratio ® ®) 48.8% 55.9% 54.8%

{1) Annualized basis.
{2) Management accounting basis.
{3) Expense denotes general and adminlsirative expensas.,

Capital Adequacy Data ()

Consolidated

(billions of yen, except percentages)
Non-Consoclidated

Jun 30 Mar 31
2007 2007

Basic items (Tier I)
Supplementary items (Tier I)

649.8 620.8
547.4 522.0

Deduction {124.5) (137.7)
Total capital 1,072.7 1,005.0
Risk assets 8,230.3 7.652.0
Capital adequacy ratio 13.0% 13.1%
Tier | capital ratio 7.9% B.1%

Jun 30 Mar 31

2007 2007
841.0 813.6
482.3 466.8
(70.8} {86.8)

1,252.7 1,493.7

7,083.6 6,351.0
17.7% 18.8%
11.9% 12.8%

{1} Calculated by new standard {Basal I, F-1RB}.

Note 1: Consolidated total required capltal Is 645.5 billion yen as at June 30, 2007, and 633.5 billicn yen as a1 March 31, 2007.
Nate 2: Non-Consolidated total required capital is 378.3 billion ven as at.June 30, 2007, and 361.3 billlon yen as at March 31, 2007.

A Tier | ratio of 7.9% and total capital adequacy ratic of

Shinsei's corporate targets for maintaining strong capital

13.0% as of June 30, 2007, on a Basel |l basis, exceeded ratios.
Per Share Data
(ven, except percentages)
1st Qtr % 1st Qtr %
FY2

FY2007 006 Change FY2006 Change
Common equity 322.44 308.60 4.5 378.37 {14.8)
Fully diluted equity 365.25 355.09 2.9 434.81 (16.0)
Basic net income (loss) 22.68 (45.92) - 14.15 60.2
Diluted net income 17.26 Note') - 9.46 §2.4
Cash basis:
Basic net income 24.68 23.82 - 18.08 36.5
Diluted net income 18.78 18.41 - 12.09 55.4
For calculation of per share data:

Equity: Number of common shares & 1,377,143,785 1,377,145,285 1,352,364,416

Fully diluted number of shares ‘2

Net income: Number of common shares &

Fully diluted number of shares

1,809,537,979 1,811,061,968
1,377,144,557 1,380,628,230
1,809,538,751 1.917,803,242

1,951,572,269

1,356.915,702
2,029,659,620

(1) Rafarence information: Diluted net Income (loas) for the Ascal year 2006 was {31.78) yon pef share.

{2) Quistanding shares at tha end of the respacive pariods.

{3) Welghted avarage number of outstanding shares during the respective period.

Diluted net income per share for the three-month ended
June 30, 2006 was 17.26 yen, Cash basis diluted net
income per share for the three-month period of fiscal year

2007 was 18.78 yen, an increase of 55.4%, as compared

to the same period |ast year.




Business Lines Results

{bilions of yen)
Consumer
and ALM/
Institutional ~ Commercial Retail Corporate/

For the three months ended Juna 30, 2007 Banking Finance Banking Othe ‘m Total
Net interest income 9.8 11.0 4.7 1.1 26.8
Non-interest income 23.8 20.3 4.3 1.1 49.6

Total revenue 336 313 9.1 2.3 76.5
General and administrative expenses 12,5 15.3 9.6 (0.1) 37.3

Ordinary business profit {loss) 211 16.0 (0.5) 2.4 391
Net credit {recoveries) costs (3.0 12.5 0.0 (0.1) 9.5

Ordinary business profit (loss) after

net credit (recoveries) costs 24.1 3.4 (0.5) 2.5 29.6

(biilions of yen}
Consumer
and ALM/
Institutional ~ Cormmercial Retail Corporate/

For tho throa manths ended June 30, 2006 Banking Finance Barking Other” Total
Net interest income 8.3 10.9 4.3 0.9 24.5
Non-interest income 16.1 20.8 6.1 0.3 43.5

Total revenue 24.5 31.8 10.5 1.2 68.1
General and administrative expenses 10.7 17.0 9.9 {0.4) 37.3

Ordinary business profit 13.7 14.7 0.5 1.7 30.8
Net credit (recoveries) costs (5.1} 8.8 0.0 0.0 3.7

Ordinary business profit after

net credit {recoveries) costs 18.9 5.9 0.5 1.6 27.0

{1) ALM/Corporate/Cther largely includes results of corporate treasury activities, income from proprietary investments, corporate level expenses and credit cosis.

Shinsei Bank's business model is based on three
strategic pillars: Institutional Banking, Consumer and
Commercial Finance (CCF) and Retail Banking. These
three pillars cover a broad range of businesses and
customer segments which provide the Bank with
diversified revenues.

In the first quarter ended June 30, 2007, ordinary
business profit after net credit costs was 29.6 billion yen,
9.4% or 2.5 billion yen higher than the same period in the

previous fiscal year. Institutional Banking business

posted strong results and APLUS and Showa Leasing

made good progress during the first quarter of fiscal year
2007. Retail Banking business experienced lower
revenues mainly attributable to a decline in option

income from structured deposits. Shinki's profitability

continues to be weak due to the fegislative and market

changes in the consumer finance industry in the last

fiscal year.
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Institutional Banking

{billions of yen, except percentages)

1st Qtr 1st Qtr %
FY2007 FY20086 Change
Net interest income 9.8 83 18.5
Non-interest income 23.8 16.1 471
Total revenue 336 245 374
General and administrative expenses 12.5 10.7 17.0
Ordinary business profit 21 13.7 53.2
Net credit recoveries {3.0) {5.1) (41.9)
Ordinary business profit after
net credit recoveries 241 18.9 27.3

The Institutional Banking business positions itself as a
hybrid commercial and investment bank that provides
innovative solutions to institutional customers through an
integrated team of relationship managers and product
specialists. Revenue diversification ensures earnings
stability in this business line. The business generated
revenue of 33.6 billion yen in the first three months of this
fiscal year. This is, 37.4% or 9.1 billion yen higher than
the same period last year due to strong revenues across
most Institutional Banking products. The business
continued to see an increase in demand for corporale
and non-recourse loans and ongoing growth in asset
prices contributed to strong performance in credit trading
business. The non-recourse real estate finance balance,
both loans and bond structures, grew 94.2 billion yen to
1,016.4 billion yen in the three month period ended June
30, 2007. As a result, the business generated revenue of
4.8 billion yen, an increase of 0.9 billion compared to

"

same period last fiscal year. The business momentum in
the credit trading business resulted in concluding 11 new
transactions with aggregate investment amount of 33.8
billion yen and generating total revenues of 4.7 billion yen
in the three months of fiscal year 2007, an increase of 0.6
billion compared to same period the previous year.

In the first quarter of this fiscal year, the general and
administrative expenses were 12.5 billion yen, a 1.8
billion yen increase from the first quarter in the previous
fiscal year. The increase was largely due to new
employees hired in the business to support its business
expansion. As a result, ordinary business profit for the
first quarter of fiscal year 2007 was 21.1 billion yen, an
increase of 7.3 billion yen, or 53.2%, as compared to the
same period in the previous fiscal year. The
expense-to-revenue ratio of this business was 37.2% for
the three months ended June 30, 2007.




Consumer and Commercial Finance "

(billions of yen}
Consumer
and
Showa Other Commercial
For the three manths ended June 30, 2007 APLUS Leasing Subsidiaries® Finance
Total revenue 22,5 7.2 1.5 31.3
General and administrative expenses 11.3 3.2 0.7 " 15.3
Ordinary business profit 11.2 4.0 0.7 16.0
Net credit costs 9.8 0.6 2.1 12.5
Ordinary business profit (loss) after
net credit costs 1.3 4 (1.3) 34
{bitions of yen)
Consumer
and
Showa Other Commercial
For o thrae months ended June 30, 2006 APLUS Leasing Subsidiaries® Finance
Total revenue 236 57 2.4 31.8
General and administrative expenses 13.3 2.6 0.9 17.0
Ordinary business profit 10.2 3.0 1.4 14.7
Net credit (recoveries) costs B.3 {0.1) 0.6 8.8
Ordinary business profit after
net credit {recoveries) costs 1.9 3.2 0.7 5.9

{1) Net of consolidation adjustments, If applicable,
{2} Includes Shinki, an affiliate, and unallocated CCF sub-group financlals.

APLUS’ business transformation initiatives in fiscal year
2006 have allowed it to return to profitability in the first
quarter of this fiscal year. The overall financial
performance of Showa Leasing business remains strong
while Shinki Co., Ltd.'s (Shinki) financial results, though
positive, were subdued.

In the three months ended June 30, 2007, the CCF
business contributed revenue of 31.3 billion yen, a
decline of 0.4 billion yen, or 1.3%, as compared to first
quarter in fiscal year 2006 and largely reflect a slow down
in the momentum of consumer finance business due to
the significant legislative and market changes in the
industry in the last fiscal year. The revenue shortfall was
fully offset by lower expenses in APLUS. As a resuilt, the
business generated ordinary business profit of 16.0
billion yen in the first quarter of fiscal year 2007, an
increase of 1.3 billion yen from the same period in the
previous fiscal year. In the first quarter of fiscal year 2007,
higher credit costs were necessitated due to the impact
of the legislative and market changes in the consumer
finance industry in December 2006. As a result, ordinary
business profit after credit costs was 3.4 billion yen in the
first three months ended June 30, 2007, a decline of 2.4
billion yen compared to the first quarter of fiscal year
2006.
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APLUS' business transformation initiatives which began
in January 2007 facilitated strong financial results in the
first quarter of fiscal year 2007. The business generated
net income of 1.5 billion yen, on a standalone basis,
including Zen-Nichi Shinpan Co., Ltd. (Zen-Nichi
Shinpan) for the three months ended June 30, 2007. This
represents 25% of the full fiscal year 2007 net income
forecast of 6.0 billion yen.

Showa Leasing's business momentum remains steady.
As a result, the business earned ordinary business profit
after credit costs, net of consolidation adjustments, of 3.4
billion yen during the first three months of fiscal year
2007. This is 0.2 billion higher than the first quarter in the
previous fiscal year.

Other subsidiaries revenue includes Shinsei's equity in
net income of Shinsei Bank's affiliate, Shinki, net of
consolidation adjustments and revenues of this
commercial finance subsidiary, Shinsei Property Finance
Co., Ltd.

During the quarter, grey zone related payments were
made amounting to 1.1 billion yen. Total grey zone
provisions declined to 9.7 hillion yen as at June 30, 2007
as compared to 10.3 billion yen at March 31, 2007.




Retail Banking

(billionts of yen, excepl percentages)

1st Qtr 1st Qtr Y%
FY2007 FY2006 Change
Net interest income 4.7 4.3 10.2
Non-interest income 4.3 8.1 (29.4)
Total revenue 9.1 10.5 (13.1)
General and administrative expenses 9.6 9.9 {2.8)
Ordinary business (loss) profit {0.5) 0.5 (190.5)
Net credit costs 0.0 0.0 126.3
Ordinary business (loss) profit after
net credit costs {0.5) 0.5 {210.6}

The Retail Banking business continues to diversify its
revenue mix and increase its customer base. Reliance on
upfront option income from structured deposits has
reduced substantially and only 15.7% of total revenue is
earned from structured deposits' upfront fees as
compared to 39.5% during the same period a year ago.
In the three months ended June 30, 2007, the Retail
Banking business added more than 59,000 new
PowerFlex retail accounts and now has over two million
retail accounts. Shinsei Bank considerably improved its
ranking and reached second overall in the Nihon Keizai
Shimbun’s third survey of “Bank’s Retail Strength” in July
2007 from twentieth position in last year's survey.

During the first three months of this fiscal year, total
revenue was 9.1 billion yen as compared to 10.5 billion
yen during the first quarter of the previous fiscal year.
The main sources of revenue were interest income from
retail deposits, fees from asset management products,
income from structured deposits and fees and net
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interest income from foan products. The ability to
successfully sell an increasingly wide range of products
such as mutual funds and variable annuities is
contributing to more balanced and recurrent revenue
growth. The decline in the revenue resulted mainty from a
decrease in structured deposits related option income by
2.7 billien yen from 4.1 billion yen to 1.4 billion yen due to
lower demand for structured deposits products.

Retail Banking incurred general and administrative
expenses of 9.6 billion yen during the three month pericd,
a decline of 0.2 billion yen, or 2.8% as compared to the
first quarter in the previous fiscal year. Strict expense
discipline in the business fully offset the expense
increase incurred to expand distribution channels and
due to the growth of customer driven transactions. The
business generated ordinary business loss of 0.5 billion
yen for the three months of fiscal year 2007, as
compared to net business profit of 0.5 billion yen during
the first quarter of the previous fiscal year.




Results of Operations (Non-Consolidated)

{bilions of yen, except percentages)
1st Qtr 1st Qtr % 4th Qtr %
FY2007 FY2006 Change FY2006 Change

Gross business profit (gyomu sorieki) " :

Net interest income 19.0 13.6 39.3 14.6 30.6
Net fees and commissions'"! 15.6 91 - T12 10.3 50.8
Net trading income 3.0 5.1 (40.1) 2.7 6.9
Net other business income 4.4 3.1 39.8 3.4 28.9
Total gross business profit!"! 42.2 31.1 35.7 31.1 35.6

Total expenses 20.3 201 1.3 18.7 8.9
Net business profit'"! (jisshitsu gyomu jun-eki) 21.8 10.9 98.8 12.4 75.8
Other operating expenses, net {1.1) (0.9) 14.3 (4.5) (74.8)
Net operating income (keifo rigki) 20.7 9.9 107.2 7.8 162.2
Extraordinary income (loss)?® 1.1 4.8 (77.1)  (123.3) (100.9)
Income (loss) before income taxes 21.8 14.8 46.5 (115.4) {118.9)
Current income taxes benefit (8.5) (1.2} 587.0 (0.5) 1.468.1
Deferred income tax expense (benefit) 6.5 — — (8.1) {171.6)
Net income {loss)®’ 23.8 16.1 477  (105.8)  (122.5)

{1) Includes income from monetary assets hald in trust of 10.1 billion yen in the first quarter fiscal year 2007 and 5.9 billion yen in the first quaner fiscal year 2006.

{2) Raversals of geneval reserve for toan losses Is included in axtraordinary income (0.9 billon yan in the first quartar fiscal ysar 2007 and 4.9 billion ven in the first quarter fiscal year 2006).

{3} Prefarrad shares investment im pairment of 98.0 billion yen and valuation allowances for APLUS' and Shinki's cornmen shares of 9.2 billion yen and 6.6 billion yan,
raspectively, is included in fiscal year 2006.

The net income for the three months ended June 30, update and report its achievement of non-consolidated
2007 of 23.8 billion yen represented 34% of the fiscal performance targets set forth in its revitalization plan on a
year 2007 net income (non-consolidated) forecast of 70.0 quarterly basis. Thus, Shinsei Bank is currently in the
billion yen. Shinsei Bank {non-consclidated) net income process of updating its biennial revitalization plan
accounted for 76.2% of the consolidated net income. As financial targels on a non-consolidated basis.

a recipient of public funds, Shinsei Bank is required to
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Supplemental Financial Data and Reconciliation to Japanese GAAP Measures (1)

For tha first quarter fiscal year 2007 ended June 30, 2007

{biiions of yen, except per share data and percentages}

Amortization of goodwill and intangible assets

Amortization of intangible assets 0.6

Associaled deferred tax liability (0.2)

Amortization of goodwill 2.3
Total amortization of goodwill and intangible assets, net of tax benefit 2.7
Reconciliation of net income to cash basis net income

Net income 31.2

Amonization of goodwill and intangible assets, net of tax benefit 2.7
Cash basis net income 33.9
Reconciliation of basic net income per share to cash basis basic net income per share

Basic net income per share 22.68

Effect of amortization of goodwill and intangible assets, net of tax benefit 2.00
Cash basis basic net income per share 24.68
Reconciliation of fully diluted net income per share to cash basis fully diluted net income per share

Fully diluted net income per share 17.28

Effect of amortization of goodwill and intangible assets, net of tax benefit 1.52
Cash basis fully diluted net income per share 18.78
Reconciliation of return on assets to cash basis return on assets

Return on assets 1.1

Effect of amortization of goodwill and intangible assels, net of tax benefit 0.1
Cash basis return on assets 1.3
Reconciliation of return on equity to cash basis return on equity

Return on equity {fully diluted) 19.3

Effect of amortization of goodwill and intangible assels, net of tax benefit 1.7
Cash basis return on equity (fully diluted) 21.0
Reconciliation of return on equity to return on tangible equity

Return on equity {fully diluted) 19.3

Effect of goodwill and intangible assets ® 9.0
Retum on tangible equity (fully diluted) 28.3

{1) Reflects adjustments of goodwill and intangible assets associated with the acquisition of consumer and commercial finance companies.
{2) Net income excludes amontization of goodwill and intangible assets, net of tax benefit. Average shareholders' equity excludes

goodwill and intangible assets, net of associated deferred tax liability.
{3) Annudized basis.
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Consolidated Statements of Operations (Unaudited)

{miflions of yen, except percentages)

1stQtr 1st Qtr Change EY2006
FY2007 FY2006 Amaunt %,
Interest on foans and bills discounted 38,931 27,845 11,086 39.8 126,815
Interest and dividends on securities 11,177 6,816 4,361 64.0 32,309
Other interest income 3,268 3,461 (193) {5.6) 13,693
Total interest income 53,377 38,123 15,254 40.0 172,818
Fees and commissions income 18,129 16,354 1,775 10.9 70,858
Trading profits 5,232 7,082 (1,850} (26.1) 18,128
Other business income 68,365 67,061 1,304 1.9 271,274
Other ordinary income 7,915 6,319 1,586 253 26,935
Ordinary income 153,019 134,941 18,078 13.4 560,016
Interest on deposits 10,078 5,453 4,625 84.8 33,164
Interest on debentures 763 806 (43) (5.3) 3,006
Interest on borrowings 3,601 2,268 1,333 58.8 11,312
Other interest expenses 12,078 5,020 7.058 140.6 29,838
Total interest expenses 26,521 13,549 12,972 95.7 77,322
Fees and commissions expenses 5,311 5,152 159 31 24,409
Trading losses 28 57 (29) (50.9) 319
Other business expenses 44,017 44,616 {599) (1.3} 183,117
General and administrative expenses 37,422 37,336 86 0.2 150,233
Amortization of goodwill 2,355 4,061 (1,708)  (42.0) 12,507
Amortization of intangible assets 678 2,141 (1,463) (68.3) 8,293
Total general and administrative expenses 40,456 43,539 (3.083) (7.1} 171,034
Other ordinary expenses 11,409 7,382 4,027 54.6 80,641
Ordinary expenses 127,746 114,298 13,448 11.8 536,843
Net ordinary income 25,273 20,643 4,630 224 23,172
Special gains 20,599 2,647 17,952 678.2 15,278
Special losses 48 51 {3} (5.9} 104,159
Income (loss) before income taxes and minority interests 45,823 23,238 22,685 97.2 (65,708)
Income tax (benefit)
Current 3,530 960 2,570 267.7 3,249
Deferred 6,184 {1.135) 7,319 (644.8) (24,615)
Minority interests in net income of subsidiaries 4,869 4,200 669 15.9 16,643
Net income (loss} 31,239 19,212 12,027 62.6 (60,984)
{bitftons of yen)
(Ref.) Ordinary business profil (isshitsu gyomu jun-eki) ") 391 30.8 8.3 27.0 118.3
yen/ US$ @123.43 @115.24 @117.78

{1) Management accounting basis
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Consolidated Balance Sheets {(Unaudited)

Assets (Consolidated)

{miliions of yen)

June 30 June 30 Change Mar 31 Change
2007 2006 a-b 2007 a-c
a b Amount ¢ Amount

<<Assets>>
Cash and due from banks 412,266 250,091 162,175 448,554 {(36.288)
Call loans 67,140 175,762 (108,622) 43,100 24,040
Collateral related to securities borowing transactions 47,690 80,261 (32,571) 11,050 36,640
Other monetary claims purchased 468,719 287,416 182,303 366,505 103,214
Trading assets 310,074 366,753 {56.679) 303,389 6,685
Monetary assets held in trust 488,026 447,944 40,082 502,332 (14,3086)
Securities 1,869,706 1,540,990 328,716 1,854,682 15,024
Loans and bills discounted 5,278,505 4,241,744 1,036,761 5,146,306 132,199
Foreign exchanges 30,515 9,600 20,915 15,047 15,468
Other assets 914,062 848,133 65,929 870,375 43,687
Premises and equipment 382,420 396,049 {13.629) 382,460 (40}
Intangible assets 240,405 354,735  (114,330) 244,155 {3,750)

Goodwill, net 156,473 221,407 {64,934) 158,066 {1,593)
Deferred issuance expenses for debentures 107 124 (17} 103 4
Deferred tax assets 35,543 30,912 4,631 42,474 (6,931)
Customers’ liabilities for acceptances and guarantees 745,190 808,256 {63,066) 754,420 (9,230}
Reserve for credit losses (146,048) {142,137) {3,911) {147,275) 1,227
Total assets 11,145,325 9,696,639 1,448,686 10,837,683 307.642

yen / US$ @123.43 @115.24 @117.78
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Liabilities and Equity (Consolidated)

(miltions of yen}
June 30 Jure 30 Change Mar 31 Change
2007 2006 a-b 2007 a-c
a b Amount ¢ Amount

<<Liabilities>>
Deposits 5,067,030 4,217,930 849,100 4,940,730 126,300
Negotiable certificates of deposit 474,998 237,982 237,016 480,199 {5,201}
Debentures 693,727 847,001  (153,364) 703,298 (9.571)
Call money 698,022 129,285 568,737 692,792 5,230
Collateral related to securities lending transactions 77,505 76,053 1,452 8,333 69,172
Commercial paper - 165,000  (165,000) 171,300 (171,300)
Trading liabilities 127,898 150,511 {22,613) 99,255 28,643
Borrowed money 1,099,440 1,142,003 (42,563) 1,122,688 (23,248)
Foreign exchanges 14 7 7 118 (104)
Short-term corporate bonds 181,300 / f / /
Corporate bonds 444,057 298,996 145,061 400,485 43,572
Other liabilities 548,533 493,112 55,421 498,358 50,175
Accrued employees'’ bonuses 5,055 5,017 38 13,134 (8,079)
Accrued directors’ bonuses 247 62 185 358 (112)
Reserve for retirement benefits 3,356 3.090 266 3,521 (165)
Reserve for losses on interest repayments 9,719 f ! 10,353 {634)
Reserve under special law 3 2 1 3 -
Deferred tax liabilities 5,194 11,835 (6,641} 5075 119
Acceptances and guarantees 745,190 808,256 (63,066} 754,420 (9,230}
Total liabilities 10,181,205 8,586,239 1,595,056 9,504,430 276,865
<<Equity>>
Shareholders’ equity:

Capital stock 454,296 451,296 - 451,296 -

Capital surplus 18,558 18,558 - 18,558 -

Retained eamings 273,997 394,767  {120,770) 245,499 28,498

Treasury stock, at cost (72,561} (4.557) {68,004) (72,560) (1)
Total shareholders' equity 671,290 860,065 (188,775) 642,704 28,496
Unrealized gain (loss) and translation adjustments:

Unrealized gain (loss) on available-for-sale securities 6,098 {288) 6,386 5,091 1,007

Deferred loss on derivatives under hedge accounting (20,303) (14,510) (5,793) (7,744) {12,559)

Foreign cumrency transtation adjustments 3,860 3,315 545 2,952 908
Total unrealized gain {loss) and translation adjustments {10,344) (11,483) 1,139 299 (10,643)
Stock acquisition rights 674 55 619 517 157
Minority interests in subsidiaries 302,410 261,762 40,648 289,642 12,768
Total equity 964,030 1,110,400  {146,370) 933,253 30,777
Total liabilities and equity 11,145,325 9,696,639 1,448,686 10,837,683 307,642

@123.43 @115.24 @117.78
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Non-Consolidated Statements of Operations (Unaudited)

fmillions of yen, except percentages}

1st Qitr

1st Qtr

Change

FY2007  FY2006 Amount % | 2008
Interest on loans and bills discounted 25,280 14,531 10,749 74.0 75,357
Interest and dividends on securities 14,404 8,753 5,651 64.6 40,427
Other interest income 3,207 3.457 {250} (7.2} 13,262
Total interest income 42,892 26,742 16,150 60.4 129,046
Fees and commissions income 8,265 5,487 2,778 50.6 28,198
Trading profits 3,089 5,191 {2.102) (40.5} 15,339
Other business income 5,037 4,601 436 9.5 18,661
Other ordinary income 11,938 9,300 2,638 284 40,787
Ordinary income 71,223 51,323 19,900 KEX: 232,034
Interest on deposits 10,103 5,466 4,637 84.8 33,276
Interest on debentures 763 807 {44) {5.5) 3,009
Other interest expenses 15,399 7,769 7,630 98.2 41,247
Total interest expenses 26,266 14,044 12,222 87.0 77,534
Fees and commissions expenses 2,780 2,284 496 21.7 13,164
Trading losses a6 89 (53) (59.6) 436
Other business expenses 598 1,425 (827) (58.0} 6,561
General and administrative expenses 20,436 20,163 273 1.4 77,865
Other ordinary expenses 403 3,326 (2,923) (87.9}) 9,325
Ordinary expenses 50,522 41,332 9,190 22.2 184,888
Net ordinary income 20,701 9,991 10,710 107.2 47,146
Special gains 1,123 4,915 (3,792) (77.2) 14,385
Special losses 21 24 {3) (12.5) 116,546
Income {loss) before income taxes 21,803 14,882 6,921 46.5 (55,015)
Income tax (benefit)
Current {8,546} (1,244) (7,302) 587.0 (2.779)
Deferred 6,533 - 6,533 n.m. (10,2786)
Net income {loss) 23,817 16,127 7,690 47.7 {41,960)
yen / US$ @123.43 @115.24 @117.78
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Non-Consolidated Balance Sheets (Unaudited)

Assets (Non-Consolidated)

{millions of yen)

June 30 June 30 Change Mar 31 Change
2007 2006 a-b 2007 a-c
a b Amount c Amount

<<Asgsets>>

Cash and due from banks 193,169 135,346 57,823 190,003 3,166
Call loans 67,140 175,762 (108,622) 43,100 24,040
Collateral related to securities borrowing transactions 47,690 80,261 (32,571) 11,050 36,640
Other monetary claims purchased 161,631 52,416 108,215 69,856 91,775
Trading assets 284,084 350,981 (66,897) 284,137 {53)
Monetary assets held in trust 674,693 547,142 127,551 687,346 (12,653)
Securities 2,063,219 1,849,671 213,548 2,062,064 1,155
Valuation allowance for investments {15,908) - {15,908) (15,908) -
Loans and bills discounted 5,178,765 4,099,476 1,079,289 5,075,281 103,484
Foreign exchangss 30,515 9,600 20,915 15,047 15,468
Other assets 373,699 257,583 116,116 325,654 48,045
Premises and equipment 21,304 21,306 (2} 20,768 536
Intangible assets 13,552 14,440 (888) 13,475 77
Deferred issuance expenses for debentures 107 124 {(17) 103 4
Defermred tax assels 28,812 29,040 (228) 35,559 {6,747)
Customers' liabilities for acceptances and guarantees 19,455 30,372 {10,917) 18,357 1,098
Reserve for credit losses (105,995) (106,460) 485 {106,977) 082
Total assets 9,035.938 7,547,065 1,488873 8,728,921 307.017

yen [ US$ @123.43 @115.24 @117.78
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Liabilities and Equity (Non-Consolidated)

(mifiions of yen)

June 30 June 30 Change Mar 31 Change
2007 2006 a-b 2007 a-c
a b Amount c Amount
<<Liabilities>>
Deposits 5101,596 4,283,403 818,193 4,991,263 110,333
Negotiable certificates of depasit 474,998 237,982 237,016 480,199 {5.201)
Debentures 694,337 848,401  (154,064) 703,908 {9.571)
Call money 698,022 79,285 618,737 692,792 5,230
Collateral related to secunities lending transactions 78,425 76,053 2,372 8,333 70,092
Bills sold - 50,000 {50.000) - -
Trading liabilities 117,568 144,202 {26,634) 87,361 30,207
Borrowed money 295,947 279,570 16,377 276,760 19,187
Foreign exchanges 303 281 22 397 (94)
Cormorate bonds * 589,038 451,685 137,353 562,457 26,581
Other liabilities 295,747 218,400 77,347 237,614 58,133
Accrued employees' bonuses 3475 3,466 9 9,850 (6.375)
Reserve for retirement benefits 662 171 491 756 {94)
Acceptances and guarantees 19,455 30,372 (10,917) 18,357 1,098
Total liabilities 8,369,581 6,703,276 1,666,305 8,070,054 299,527
<<Equity>>
Shareholders’ equity
Capital stock 451,296 451,296 - 451,296 -
Capital surplus 18,558 18,558 - 18,558 -
Additional paid-in capital 18,558 18,558 - 18,558 -
Retained earnings 288,374 392,707 {104,333) 267,144 21,230
Legal reserve 9,784 8,567 1,217 9,266 518
Other retained eamnings 278,590 384,139 (105,549) 257,878 20,712
Unappropriated retained eamings 278,590 384,139 (105,549) 257,878 20,712
Treasury stock, at cost {72,556) {4,552) (68,004} {72,555) (1}
Total shareholders' equity 685,672 858,010 (172,338) 664,444 21,228
Unrealized gain (loss) and translation adjustments:
Unrealized gain on available-for-sale securities 5,058 1,104 3,954 4,181 877
Deferred loss on derivatives under hedge accounting (25,048) {15,381) {9.667) {10,275) (14,773)
Total unrealized gain (loss) and translation adjustments {19,989) (14,276) {5,713} (6,094) (13,895)
Stock acquisition rights 674 55 619 517 157
Total equity 666,356 843,789  (177,433) 658,866 7.490
Total liabilities and equity 9,035,928 7,547,065 1,4BBB73 8,728,921 307,017
yen / US$ @123.43 @115.24 @117.78
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Other Non-Consolidated Financial Data (Problem Claims, Securities, Deposits)

Problem Claims (Non-Consolidated)

(i) Claims Classified Under the Financlal Revitalization Law

{biions of yen, except percentages)

June 30 Mar 31 Change June 30 Change
2007 (a) 2007 (b} {a) - (b) 2006 {c}) {a) - (c}
Claims against bankrupt and quasi-bankrupt obligors 0.6 0.9 (0.4) 0.5 0.1
Doubtful claims 10.7 10.8 (0.0} 20.2 {9.5)
Substandard claims 15.9 16.2 (0.3} 21.14 (5.2)
Total (A) 27.2 27.9 (0.7) 41.9 (14.7)
Total claims (B) 5,469.9 5,204.6 175.3 4,253.8 1,216.1
(A) 7 {B) x 100 (%) 0.50 0.53 (0.03) 0.98 {0.48)
(ref.) Amount of partial write-off 6.5 6.4 2.4
( ii } Risk Monitored Loans {Non-Consolidated)
{bilions of yen, except percentages)
June 30 Mar 31 Change June 30 Change
2007 (a) 2007 (b) {a) - (b} 2006 (c) {a) - (c)
Loans to bankrupt obligors 0.3 0.6 (0.3) 0.3 0.0
Non-accrual delinquent loans 10.5 10.6 {0.1) 20.0 (9.5)
Loans past due three months or more 0.0 0.0 0.0 0.0 (0.0)
Restructured loans 15.8 16.1 (0.3) 21.0 (5.2)
Total (A) 26.7 27.4 {0.7) 41.4 (14.7}
Loans and bills discounted (B} 5,178.7 5,075.2 103.5 4,099.4 1,079.3
{A) /{B) x 100 {%) 0.52 0.54 {0.02) 1.01 (0.49)
Reserve for credit losses (C) 105.8 106.9 (1.0) 106.4 (0.5)
Reserve ratios (C) / (A} x 100 {%) 395.97 389.21 6.76 256.74 139.23
Securities (Non-Consolidated)
As of June 30, 2007 (Unaudited) {billions of yen)
Fair value Net unrealized gain (lass) {a) - {b}
Gross unrealized gains (a} Gross unrealized losses (b)
Equity securities {domestic) 17.6 1.3 1.6 0.2
Bonds (domestic} 450.3 (3.9) 01 41
Other " 456.7 10.1 13.1 2.9
Total 924.7 7.5 14.9 7.3
As of March 31, 2007 (billions of yen)
Fair value Net unrealized gain (loss) (a) - (b)
Gross unrealized gains (a) Gross unrealized losses (b)
Equity securities (domestic) -~ 4 {0.2) 0.5 0.8
Bonds (domestic) 5711 (3.3) 0.4 3.7
Other 413.8 10.5 1.3 0.7
Total 909, 1 6.9 12.3 5.4
As of June 30, 2006 (billions of yen)
Fair value Net unrealized gain (loss) (a) - (b)
Gross unrealized gains (a) Gross unredized losses (b)
Equity securities {domestic) 12.2 0.7 1.0 0.3
Bonds {domestic) 679.1 {4.7) 0.1 4.9
Other " 218.6 0.9 2.2 1.2
Total 910.0 (3.1) 3.3 6.5
{1) "Other" mainly consists of foreign securities.
Balance of Deposits (Non-Consolidated)
{bilfons of yen)
June 30 Mar 31 Change June 30 Change
2007 (a) 2007 (b) {a) - (b) 2006 (c) (@) -{c)
Balance of deposits {including NCDs}) 5,676.5 5471.4 105.1 4,521.3 1,055.2
Balance of deposits from individuals 3,530.5 3,545.8 (15.3) 3,209.2 321.3
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APLUS Key Data

{bifions of yen)
. 17 1st Qtr st Qtr
Summary of Income Statement (_Ccnsolldated)‘ FY2007 FY2006 FY2006
Credit card shopping (Sogo} 23 2.0 89
Installment shopping credit (Kohin) 3.9 5.2 205
Credit guarantee 5.7 7.1 26.4
Cashing by credit card 5.5 4.6 20.3
Lean card 6.2 5.5 20.9
Other consumer lcan 0.8 0.8 34
Consumer lcan 12.6 11.0 446
Other loan 0.0 0.0 0.2
Total Loan 127 1141 44.9
Financial income 0.6 0.5 23
Others 2.0 2.0 8.2
Operating Revenue 27.5 28.1 111.4
Net provision of allowance for bad debts 9.8 8.3 47.8
Others 14.4 16.2 72.8
Total SG&A 243 245 120.6
Financial expenses 1.7 1.2 5.6
Qperating Expenses 26.0 25.7 126.3
Operating Income 14 2.3 (14.9)
Ordinary Income 1.5 2.2 {14.8}
Net Extraordinary Profit (Loss) 0.0 0.0 (8.7}
Net Income Before Tax 1.5 2.2 {23.7)
Net Income 1.5 2.2 {29.3}
Summary of Financials and Other Major Business Information June 30 June 30 Mar 31
{Consolidated) " 2007 2006 2007
Total Assets 1,515.8 1,575.6 1,550.7
Total Liabilities 1,456.5 1.499.6 1,491.2
Total Net Assets 59.2 75.9 59.5
Credit card shopping (Sogo) 438 39.7 421
Instaliment shopping credit {Kohin) 228.4 299.3 2338
Cashing by credit card 67.1 69.8 63.8
Loan card 1144 128.6 1231
Other consumer foan 54.7 476 54.8
Consumer loan 236.2 246.2 241.8
Other loan 121 16.1 121
Total Loan 248.3 261.4 2539
Others 0.1 0.1 0.1
Takal installment receivables 520.8 600.6 530.1
Credit guarantee receivables 687.2 738.4 694.2
Total Account Receivables 1,208.0 1,339.0 1,224.4
Number of Merchants {thousands) - - 832
Total Available Cardholders (non-consolidated) {thousands) 7,740 7121 7.612
Number of New Card Issuance (non-consolidated (thousands) 383 464 1,624
Loan Receivables Outstanding by Interest Rate Zone (non-consolidated) 190.3 - 191.1
~15.0% 1.0 - 0.9
~18.0% 30.5 - 30.6
~20.0% 15.1 - 15.2
~25.0% 51.1 - 50.6
~28.2% 92.4 - 93.5
Cashing by credit card 7.8 - 7.2
Loan card 118.4 - 119.9
Credit Outstanding Per Account (thousand yen) 357 - 367
Cashing by credit card 227 - 233
Loan card 545 - 555

(1} All figures presented in the tables are based on APLUS' disdosed financials and before consolidation to Shingei's financials.

(2) This is a total of cashing by credit card /loan card outstanding {156.4 billion yen, nan-consolidated, as of the end of Jun. 2007)
based on managed assets basis, which include securitized receivables and uncollectible estimated amounts, etc.

E Grey zone related:

The amount of refund for grey zone claims, in the three months ended June 30, 2007, was 1.1 billion yen.

As of the end of June 2007, reserve for losses on interest repayments stood at 9.7 billion yen.

{as of the end of March 2007: 10.3 billion yen)

During the first three months of fiscal year 2007, APLUS recorded grey zone related costs of 0.5 billion yen,
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Shinki Key Data

{bilions of yen)
. 1 15t Qtr 1st Qtr
Summary of Income Statement (non-consolidated) " FY2007 Y2006 FY2006
Interest income 5.2 6.4 23.7
Interest on subordinated investor certificate 41 5.0 19.4
Others 0.3 0.4 1.3
Operating Income 9.6 11.8 44.4
Financial expenses 0.3 0.4 1.6
Allowance for bad debts and write offs 5.0 58 46.9
Others 36 4.6 17.5
Other operating expenses 8.6 10.4 64.5
Operating Expensas 9.0 10.9 66.1
Operating Profit 0.5 0.8 (21.7)
Ordinary Profit 0.6 0.9 {21.5)
Net Extraordinary Profit (Loss) 0.0 0.2 {13.6)
Net Income Before Tax 0.7 1.1 (35.2)
Net Income 0.0 0.6 {39.9)
Summary of Financials and Other Major Business Information June 30 June 30 Mar 31
(non-consolidated) " 2007 2006 2007
Total Assets 1547 1814 151.9
Total Liabilities 1275 113.3 124.9
Total Net Assets 271 68.1 27.0
Unsecured loans 1173 132.8 125.0
Secured loans 0.8 0.4 0.7
Tota consumer loans 1179 133.2 125.7
Loans on deeds 0.3 0.5 0.3
Noloan business 46.0 89.3 50.1
Secured loans 0.0 0.0 0.0
Total business loans 46.3 59.8 50.4
Loan Receivables Outstanding @ 164.2 193.0 176.1
Number of Branch Offices 539 580 544
Weighted Average Rate of Loan Interest Rate (%) 26.25 27.18 27.11
Unsecured loans 26.75 27.64 27.58
Secured loans 14.15 11.28 13.96
Consumer loans 26.68 27.58 27.50
Loans on deeds 21.87 2122 21.66
Noloan business 2521 26.36 26.19
Secured loans 11.29 11.54 11.32
Business loans 25.17 26.29 26.14
Weighted Average Rate of Funding Rate (%)
During the fiscal year 1.68 1.62 1.66
As of the end of the fiscal year 1.70 1.64 1.69

(1)} All figures presented in the tables are based on Shinki' disclosed finandials.
(2) Includes off-balance sheet loans through securitization program.

W Grey zone related:

In the three months ended June 30, 2007, Shinki {non-consolidated basis) made no additional provisions for grey zone.
As of the end of June 2007, the reserve amount stood at 33.1 billion yen.

(Reference)

In the three months ended June 30, 2007, there has been a decline in Shinki's common share price. If the share price does
not improve significantly by September 30, 2007, a partial impairment of Shinsei's investment in Shinki's common shares is

envisaged.
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For Immediate Release — e

Company Name: Shinsei Bank, Limited
Name of Representative: Thierry Porté
President and CEC

(Code: 8303, TSE First Section)

Announcement of Mandatory Acquisition and Canceliation of Series 3 Class-B Preferred
Shares and Change in Holdings of Shinsei Bank Shares by a Major Shareholder

Tokyo {Wednesday, August 1, 2007) - Shinsei Bank, Limited (“Shinsei Bank”) today announced that,
pursuant to the provisions of Shinsei Bank Articles of Incorporation concerning the mandatory
acquisition of Series 3 Class-B Preferred Shares issued by Shinsei Bank, owned entirely by the
Resolution and Collection Corporation (“RCC"), the Bank today acquired all relevant preferred shares
and issued the Bank’s common shares in exchange for these preferred shares. Shinsei Bank
subsequently cancelled all the relevant preferred shares immediately after it obtained these shares,
pursuant o Article 178 of the Corporaticn Act.

“We are pleased to have the RCC as a major holder of Shinsei common shares as we continue to focus
on delivering returns to all our shareholders. We have been working and will continue to work closely
with the Government to ensure an orderly and stable resolution of public funds to the benefit of all our
stakeholders” said Thierry Porté, President and Chief Executive Officer of Shinsei Bank.

1. Reason for the change in holdings of Shinsei Bank Shares
Regarding Series 3 Class-B Preferred Shares for which no request for acquisition had been made by
July 31, 2007 (300,000,000 shares), Shinsei Bank acquired all of the shares pursuant to the
provisions of Shinsei Bank Articles of Incorporation concerning the mandatory acquisition of the
relevant preferred shares. The Bank issued its common shares in exchange for the relevant
preferred shares based on the exchange price of 600 yen as previously announced by the Bank in its
press release of July 9, 2007.

2. Details of the change
(1) Name of the Shareholder affected by the Change

(i) Name The Resolution and Collection Corporation (“RCC"}
(i) Address 46-1, Honcho 2-chome, Nakano-ku, Tokyo

{iii) Representative Yoshihiko Okuno

(iv) Major business Servicing (debt collection)

(2) Number of Common Shares and Voting Rights and Ratios to total Common Shares and Voting
Rights Before and After the Change

Name of the shareholder: The Resolution and Collection Corporation (“RCC™)

Number of voting rights Ratio of the voting rights to
(Number of common shares) total voting rights*+2




Number of voting rights Ratio of the voting rights to
(Number of common shares) total voting rights™?
Before the change i )
200,000
After the ch ' 12.68%
er fhe change (200,000,000 shares) °

(1) Number of non-voting shares deducted from total outstanding common shares: 96,555,944 shares
(2) Number of total outstanding common shares as of August 1, 2007: 1,673,570,944 shares

(3) Date of Change
August 1, 2007
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Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both institutional
and retail customers based on a three pillar strategic business model comnprising Institutional Banking, Consumer and
Commercial Finance and Retail Banking. The Bank has total assets of US$ 92 billion on a consolidated basis (as of March
2007) and a network of 30 Shinsei Bank branches in Japan. Shinsei Bank demands uncompromising levels of integrity
and transparency in all its activities to earn the trust of customers, staff and shareholders. The Bank is committed to
delivering fong-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at htip:/lwww.shinseibank.comfenglishiindex.htrmi.
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For Immediate Release

Shinsei Bank, Limited
{Code: 8303, TSE First Section)

Registration Error in Customer Information for the
Federation of Credit Bureaus of Japan

Tokyo (Friday, August 3, 2007) --- Shinsei Bank, Limited {“Shinsei Bank"} today announced that based on
investigations of customer information under the order of the Japanese Bankers Association and the
Federation of Credit Bureaus of Japan, it was found that a section of customer information was registered
incorrectly to the disadvantage of customers, and had for a certain period of time, been made available for
other banks to view.

We would like to sincerely apologize for the problems caused and assure that maximum efforts to prevent
the recurrence of such errors will be taken. Moreover, we will provide detailed explanations and express
our apologies to the customers affected.

1. Customers whose data had been incorrectly registered

Data of a portion of Shinsei Bank housing loan borrowers {315 customers) has been incorrectly registered,
and may have been used as reference by other banks for screening purposes. These customers might
have been handled in a disadvantageous way in the process of credit inquiries by other banks.

2. Period and details of the incorrect registration
(1) Incorrect registrations involving Completion Category (kanryou-kubun) (Note 1)
+ Incorrectly registered as “Outstanding” while in fact the loans had been “Fully Repaid™;
47 customers (47 cases)

Incorrect registrations involving Completion Category which are disadvantageous to customers
had been made available for inquiries by other banks during the period next month after the
loans were fully repaid to July 19, 2007. All errors involving Completion Category have been
rectified.

(2) Incarrect registrations involving Payment Category (nykin-kubun) (Note 2)
+ Incorrectly registered as “No Payment” while in fact “Not Claimed™; 166 customers (168 cases)
- Incorrectly registered as "No Payment” while in fact “Duly Paid”; 91 customers {91 cases)
- Incorrectly registered as “Partially Paid” while in fact “Duly Paid": 11 customers (11 cases)
Incorrect registrations involving Payment Category which are disadvantageous to customers
had been made available for inquiries by other banks during the period from November 9, 2006
to January 26, 2007. After January 27, 2007, registered information regarding Payment
Category has not been disclosed to other banks.
{Note 1)Completion Category: Data showing whether the loan has been fully repaid or is still outstanding.
(Note 2) Payment Category: Data reflated to monthly repayment status.




3. Causes and measures taken

These incorrect registrations were caused by errors in a part of the program in the Bank’s system used to
finalize reporting information defined by the Federation of Credit Bureaus of Japan. A schedule to
rectify the incorrect information and program errors relating to Payment Category has been reported to
the Federation of Credit Bureaus of Japan. We are now working on the rectification and plan to
complete this process by October 8, 2007. After January 27, 2007, registered information regarding
Payment Category has not been disclosed to other banks.

Inquiries from customers shall be handled at Shinsei PowerCall 0120-456-366 (9:00-17:00, Monday to
Friday)
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Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both institutional
and retail customers based on a three piflar strategic business model comprising Institutional Banking, Consumer and
Commercial Finance and Retail Banking. The Bank has total assets of US$ 92 billion on a consolidated basis {as of March
2007) and a network of 30 Shinsei Bank branches in Japan. Shinsei Bank demands uncompromising levels of infegrity and
transparency in all its activities to earn the trust of customers, staff and shareholders. The Bank is committed to delivering
long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are availabla at http:{iwww. shinseibank.comienglishlindex htmi.
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For Immediate Release

Company Name: Shinsei Bank, Limited
Name of Representative: Thierry Porté
President and CEQ

(Code: 8303, TSE First Section)

Media Reports Regarding Jih Sun Financial Holding in Taiwan

Tokyo (Monday, August 8, 2007) — In response to reports by certain media in Taiwan that Shinsei Bank,
Limited (“Shinsei Bank™ may sell its stake in Jih Sun Financial Holding Co., Ltd. (*Jih Sun™), the Bank
confirms that it has not had any discussions with any party in this regard. Shinsei Bank would like to
reiterate its commitment to the partnership with Jih Sun and its strategic positioning in Taiwan.

[T T

Shinsei Bank is a Japaness financial institution providing a full range of financial products and services to both institutional
and relail customers based on a three pillar strategic business model comprising Institutional Banking, Consumer and
Commercial Finance and Retail Banking. The Bank has total assets of US$ 92 billion on a consolidated basis (as of March
2007) and a network of 30 Shinsei Bank branches in Japan. Shinsei Bank dermands uncompromising levels of integrity
and transparency in all its activities to earn the trust of customers, staff and shareholders. The Bank is committed to
delivering long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at hitp.llwww. shinseibank.com/englishlindex. himl.
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For Immediate Release

Company Name: Shinsei Bank, Limited
Name of Representative: Thierry Porté
President and CEO

(Code: 8303, TSE First Section)

UTI And Shinsei Bank join hands to set up regional asset management JV

UTI International Ltd. (British crown dependency Guemnsey based ) a 100% subsidiary of UTI Asset
Management Company Pvt. Ltd. (“UTI AMC”) of India and Shinsei Bank Limited (*Shinsei Bank”) of
Japan have signed a joint venture agreement today to set up UTI International (Singapore) Pte Limited
(“The Company”).

The agreement was signed by Mr. U K Sinha, Chairman and Managing Director of UTI AMC and Mr.
Thierry Porté, President and Chief Executive Officer of Shinsei Bank who were in Singapore for the
occasion.

The Company shall be engaged in investment management and distribution of financial products in the
South East Asian region. Besides structuring investment products for customers in the region, the
Company will also manage funds investing in other jurisdictions. The company will also launch and
manage structured investment products to cater to the Japan — South-East Asia corridor.

The Company will be applying to the regulators in Singapore to obtain the necessary licenses and in due
course will also approach the other regulators in other jurisdictions.

On the occasion Mr. Sinha said, "We are very eager to expand the UTI business beyond the
geographical boundaries of India. We want to leverage our experience and knowledge to help people
across the region to build wealth. We are happy with our association with Shinsei Bank for this venture.
We have successfully worked with Shinsei in Japan and keen to take this relationship forward.”

Mr. Porté commented, “We have had a very successful relationship with UTI in Japan through the
Shinsei UTI India fund, which is now over USD 400 Million in size. We are confident of extending our
successful relationship across various geographies and in many dimensions.”

Mr. A K Sridhar, who was the CIO of UTI AMC, has been identified as the Chief Executive Officer for the
Joint Venture Company and he will be based in Singapore.
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Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both institutional
and relail customers based on a three pillar strategic business model comprising Institutional Banking, Consumer and
Commercial Finance and Retail Banking. The Bank has total assets of US$ 92 billion on a consolidated basis {as of March
2007} and a network of 30 Shinsei Bank branches in Japan. Shinsei Bank demands uncompromising levels of integrity
and fransparency in all its aclivitios fo earn the trust of customers, staff and shareholders. The Bank is committed to
delivering long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at http:/iwww.shinseibank. comlenglishiindex.htm.




Notes to Editors:
About UTI AMC:

With mare than a 40-year history, UTIAMC is one of the large and the oldest mutual fund managers in India.
Unit Trust of India, its predecessor, was established in 1963 as the first mutual fund manager in India. UTI has
an established reputation in full-scale research and asset management.

UTI AMC, manager of the funds of UTI Mutual Fund has a track record of managing a variety of schemes
catering to the needs of every class of citizenry. It has well-qualified, professional fund management teams
supported with a strong in-house equity research department. To ensure better management of funds, a risk
management departmeni is also in operation. It has reset and upgraded transparency standards for the
mutual funds industry.

General Information (as of July 31, 2007):

Total Assets: USD 10506 Million

Branches: Domestic- 72 UTI Financial Centers, Corporate Office at Mumbai;
Overseas — 3 branches (London, Dubai and Bahrain)

Employees: 1300 approx.

Headquarters: Mumbai, India

Website: www.utimf.com

About Shinsei Bank:

Shinsei Bank {Code:8303 TSE First Section) is a Japanese financial institution providing a full range of
financial products and services to both institutional and retail customers based on a three pillar strategic
business model comprising Institutional Banking, Consumer and Commercial Finance and Retail Banking.
The Bank has total assets of US$ 92 billion on a consolidated basis (as of March 2007) and a network of 30
Shinsei Bank branches in Japan. Shinsei Bank demands uncompromising levels of integrity and transparency
in all its activities to eam the trust of customers, staff and shareholders. The Bank is committed to delivering
long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at

htip://www.shinseibank.com/englishfindex.html.

Genaeral Information (as of March 31, 2007):

Total Assets: ¥10.8 frillion
Total Net Assets: ¥933.2 billion
Branches™: Domestic - 30 branches, including Head Office; 9 Annexes

Overseas - 1 branch; 1 Representative Office (as of July 31, 2007)
Employees™: 2,248

Headquarters: Tokyo, Japan
Website: www.shinseibank.com

* Shinsei Bank
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For Immediate Release IR

Company Name: Shinsei Bank, Limited
Name of Representative: Thierry Porté
President and CEO

{Code: 8303, TSE First Section)

Shinsei Bank Exposure to the U.S. Residential Mortgage Market

Tokyo (Wednesday, August 8, 2007) --- In view of the increasing concern about the potential impact on
financial institutions around the world arising from their exposure to the sub-prime segment of the U.S.
residential morigage market, Shinsei Bank is providing today a breakdown of its enlire exposure to the U.S.
residential mortgage market.

Shinsei Bank's exposure to the U.S. residential mortgage market aggregates to less than US$500 million.
Major components are as follows:

+ US$154 million relates to corporate obligations of U.S. entities whose primary business relates to residential
mortgage finance and related services.

» US$52 million relates to a holding in a fund investment whose underlying assets are predominantly
composed of U.S. residential mortgage-backed securities. We recorded a US$29 million mark-down relating
to this investment during the six months ended June 30, 2007.

A minority portion of the two items above, totaling US$206 million, could be considered to be sub-prime.

- In addition, US$248 million relates to investment grade U.S. residential mortgage-backed securities. Over
half of this amount is rated AAA. None of these investments have been downgraded or been put on watch for
downgrade by the major credit rating agencies. The sub-prime component of these assets is negligible.

"Shinsei Bank's exposure to the U.S. residential mortgage market is limited relative to the size of our balance
sheet and strong capital levels. Our total exposure to this market is less than 0.5% of the Bank's total assets
as at March 31, 2007 of US$92 billion. We have been and continue to closely monitor this exposure and have
taken prudent actions in response to market volatility and liquidity" said Thierry Porté, President and CEO of
Shinsei Bank.
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Shinsei Bank is a Japanese financial institution providing a fulf range of financial products and services to both institutional
and retail customers based on a three pillar strategic business mode! comprising Institutional Banking, Consumer and
Commercial Finance and Retail Banking. The Bank has total assets of US$ 92 biflion on a consolidated basis {as of March
2007) and a network of 30 Shinsei Bank branches in Japan. Shinsei Bank demands uncompromising levels of integrity
and transparency in all its activities to earn the trust of customers, staff and shareholders. The Bank is committed to
delivering long-term profit growth and increasing value for alf its stakeholders.

News and other information about Shinsei Bank are available at hitp:/[iwww. shinseibank.comfenglishlindex. html.
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Shinsei Bank Announces Forecast of Common Dividends for Fiscal Year 2007
Total Common Dividends Forecast for Fiscal Year 2007 to Increase 0.66 yen to 3.32 yen per share

Tokyo (Friday, August 10, 2007) -— Shinsei Bank, Limited ("Shinsei Bank’) today announced the forecast
of common dividend amounts for fiscal year 2007.

Shinsei Bank forecasts to pay a dividend to common sharehaolders of 1.66 yen per share for the first half
of fiscal year 2007, an increase of 0.66 yen from the dividend paid in May 2007 for the end of period of
fiscal year 2006. The Bank forecasts to pay a total dividend for fiscal year 2007 of 3.32 yen per share
compared to 2.66 yen per share for fiscal year 2006,

Common Dividends Per Share Forecast for Fiscal Year 2007

Interim period: 1.66 yen

End of period: 1.66 yen

Total dividend for fiscal year 2007: 3.32 yen
(Reference)

Fiscal year 2006

Interirn period: 1.66 yen
End of period: 1.00 yen
Total dividends for fiscal year 2006: 2.66 yen

Fiscal year 2005

Interim period: 1.48 yen
End of period: 1.48 ven
Tota! dividends for fiscal year 2005: 2.96 yen
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Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both institutional and
retail customers based on a three pillar strategic businass mode! comprising Institutional Banking, Consumer and Commercial
Finance and Retail Banking. The Bank has total assets of US$ 92 billion on a consolidated basis (as of March 2007) and a
network of 30 Shinsei Bank branches in Japan. Shinsei Bank demands uncompromising levels of integrity and transparency in
all its activitios to earn the trust of customers, staff and shareholders. The Bank is committed to delivering long-term profit
growth and increasing value for all its stakehclders.

News and other information about Shinsei Bank are available at http:l/iwww.shinseibarik.comienglishlindex. html.
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{Code: 8303, TSE First Section)

Submission of Revised Revitalization Plan

Tokyo (August 10, 2007) -- Shinsei Bank, Limited (“Shinsei Bank") today submitted to the Financial
Services Agency (“FSA”) a “Current Status of the Implementation of the 'Plan for Restoring Sound
Management” (“Follow-up Report) and a newly revised “Plan for Restoring Sound Management®
{"Revitalization Plan”}. Both the Follow-up Report and the revised Revitalization Plan have been posted
on the websites of the FSA and Shinsei Bank.

As a consequence of the measures that Shinsei Bank took to address legislative and market changes in
the Japanese consumer finance industry, the Bank's non-consolidated net income for Fiscal Year 2006
did not meet the Revitalization Plan target agreed with the Government. Consequently, on June 28",
2007, a Business Improvement Order was issued. The revised Revitalization Plan reflects the Business
Improvement Plan that we submitted to the FSA as required by the Business Improvement Order. The
revised Revitalization Plan takes into account the changes affecting the consumer finance industry and
focuses on improving further our profitability as well as operational efficiency.

“Management and employees of Shinsei Bank will work together to implement the measures and
achieve the targets set forth in the revised Revitalization Plan, as doing so will help lead us to deliver
greater value to our shareholders and achieve an orderly and stable resolution of public funds” said
Thierry Porté, President and Chief Executive Officer of Shinsei Bank.

ddekdhn

Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both institutional
and retail customers based on a three pillar strategic business model comprising Instifutional Banking, Consumer and
Commercial Finance and Retail Banking. The Bank has lotal assets of US$ 92 billion on a consolidated basis (as of March
2007) and a network of 30 Shinsei Bank branches in Japan. Shinsei Bank demands uncompromising levels of integrity
and transparency in all ifs activities to earn the frust of customers, staff and shareholders. The Bank is commilted to
delivering long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at hiip:/{www.shinseibank com/englishiindex. htm!.
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Shinsei Bank to Launch “Kurashi-no-Yell”
Amortized Time deposit in yen / foreign currency with
annuity-like payment of its principal and interest

Tokyo (Monday, August 13, 2007) — Shinsei Bank, Limited (“Shinsei Bank”™) today announced that it will
start offering “Kurashi-no-Yell (Amortized time deposit in yen or foreign currency) at Shinsei hranches
from Monday, August 13, 2007.

These time deposits of “Kurashi-no-Yell" regularly pay off its interest and a portion of the principal
which is divided by the customer’s choice of a deposit term and a frequency of receipt. Customers
can receive the interest and the allotted amount of principal on a regular basis like annuity payment.
The deposit terms offered are 3 years, 4 years, 5 years, 6 years, 7 years, or 10 years, and the
frequency of receipt is once, twice, 4 times, 6 times, or 12 times a year.

“Kurashi-no-Yell” is also available in the four currencies of U.S. dollar (USD), Euro (EUR), Australian
dollar {AUD), and New Zealand dollar (NZD).

Customers can pair up a deposit term with a frequency of receipt at their own choice, and can take a
series of annuitydike payment of both the principal and the interest soon after their deposit, which enables
customers to estimate their financial plan that considers their life style.

Shinsei Bank will satisfy the increasing needs of customers who wish to ensure cash flow over retirement
life by offering a unique and comprehensive financial advice through the combination of these products
with other existing individual annuity insurances.

B_Outline of “Kurashi-no-Yell” (Amortized time deposit in yen / foreign currency)

Amortized yen time deposit | Amortized foreign currency time deposit

Deposit term 6 options: 3,4, 5, 6, 7, or 10 years
Frequency of receipt 6 typgs of payout:
(Frequency of payout) Annually (opce every year), Semi-annually (everly 6 months), Quarterly (every 3

months), 6 times a year (every 2 months), and 12 times a year (every month)
Deposit currency Japanese yven 4 currencies of
USD, EUR, AUD and NZD
Applicable For a term of § years: For a term of 5 years in USD:
interest rate 0.75% p.a. 35%p.a.
(0.6% p.a. after tax) (2.8% p.a. after tax)

Available at Shinsei branches (excludes Shinsei BankSpotis)

Mm:r;::zﬁ:posﬂ 5 million yen or more 10,000 units of the base currency or more




*

The interest rates stated above are as of Monday, August 13, 2007 before 20% separate withholding tax.

Depending on market conditions, etc., Shinsei Bank may change the applicable interest rate or stop offering these producls.

* Cancellation before maturity is forbidden in principle. If Shinsei Bank finds it appropriate and necessary to accept cancellation,
“Kurashi-no-Yell" can be cancelled before maturity, and the principal will be guaranteed even in the cancellation before maturity as the product
is a time deposit,.

* |f principal of “Kurashi-no-Yell (Amortized foreign currency time deposit)” is exchanged to yen, it may fall below the original deposit
amount depending on exchange rates.

* “Kurashi-no-Yell (Amortized yen time deposit)” is covered by deposit insurance, while “Kurashi-no-Yell {Amortized foreign curmrency

time deposit)” is not covered by deposit insurance.

*

Shinsei Bank is aiming to bring the reality of a lifestyle abundant with color to our customers, through
the branding concept “Color your life” and will continue to strive at developing products and services
which offer value and convenience to our customers.

* For details on applicable interest rates, please refer to the attachment.
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Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both
institutional and retail customers based on a three pillar strategic business model comprising Institutional Banking,
Consumer and Commercial Finance and Retail Banking. The Bank has total assets of US$ 92 billion on & consolidated
basis (as of March 2007) and a network of 30 Shinsei Bank branches in Japan. Shinsei Bank demands
uncompromising levels of integrity and transparency in all its activilies to earn the trust of customners, staff and
shareholders. The Bank is committed to delivering long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at http:/fwww. shinseibank.com/englishlindex. html.



B Applicable interest rates on “Kurashi-no-Yell” {before tax)
<Deposit term, Available currency, and Applicable interest rate (before tax)>

Attachment

3 years 4 years § years 6 years 7 years 10 years
JPY 0.60% p.a. 0.60% p.a. 0.75% p.a. 0.75% p.a. 0.80% pa. 1.00% p.a.
usp 3.50% p.a. 3.50% p.a. 3.50% p.a. 3.50% p.a. 3.50% p.a. 3.50% p.a.
EUR 3.00% p.a. 3.00% p.a. 3.00% p.a, 3.00% p.a. 3.00% p.a. 3.00% p.a.
AUD 5.00% p.a. 5.00% p.a. 5.00% p.a. 5.00% p.a. 5.00% p.a. 5.00% p.a.
NZD 6.50% p.a. 6.50% p.a. 6.50% p.a. 6.50% p.a. 6.50% p.a. 6.50% p.a.

* The interest rates stated above are as of Monday, August 13, 2007, before 20% separate withholding tax.
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Shinsei Bank to Commence ATM Tie-up with Miura Fujisawa Shinkin Bank
Enables Shinsei Powerflex cash card holders to use Miura Fujisawa Shinkin ATMs free of charge

Tokyo (Thursday, August 23, 2007) — Shinsei Bank, Limited (“Shinsei Bank") today announced that
effective Monday September 3, 2007 it will commence ATM tie-up operations with Miura Fujisawa
Shinkin Bank ("Miura Fujisawa Shinkin") (Head office: Yokosuka-city, Kanagawa Prefecture;
Chairman: Yoshihisa Ogawa). The new partnership enables Shinsei PowerFlex cash card holders to
make free of charge transactions of cash withdrawals and account balance inquiries' at ATMs
operated by Miura Fujisawa Shinkin (151 ATMs at 82 places, as of August 23, 2007).

In Kanagawa Prefecture, Shinsei Bank offers its services including asset management consulting at the
Shinsei Financial Centers located in Yokohama-city and Fujisawa-city. The business hours of these
Financial Centers are from 9 a.m. to 7 p.m. weekdays, and Yokohama Financial Center opens from 10
a.m. to 5 p.m. on Saturdays’. Furthermore 46 ATMs installed at 28 Keihin Electric Express Railway
stations (36 places) are available free of charge from 6 a.m. to midnight {as of August 23, 2007).

The tie-up with Miura Fujisawa Shinkin for ATM services will further enhance customers’ convenience
around majer commercial and residential areas in Kanagawa Prefecture such as Yokosuka-city,
Miura-city, Fujisawa-city, and Yokohama-city which are business hubs of Miura Fujisawa Shinkin.

Shinsei Bank is aiming to bring the reality of a lifestyle abundant with color to our customers, through
the branding concept “Color your life” and will continue to strive al developing products and services
which offer value and convenience to our customers.

1. Account balance inquirtes are free of charge.
Withdrawal fees for a month are charged at the time of each withdrawal and reimbursed in bulk to
customer's yen savings account at the beginning of the following month. Thus withdrawal service is
virtually offered free of charge.

2. Some of the over-the-counter transactions such as cash withdrawal and deposit, fund transfer etc. are
not available on Saturdays.

» Please refer to the attachment for additional information.
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Shinsei Bank is & Japanese financial institution providing a full range of financial products and services to both
institutional and retail customers based on a three pillar strategic business model comprising Institutional Banking,
Consumer and Commercial Finance and Refail Banking. The Bank has tolal assets of US$ 92 billion on a consolidated
basis (as of March 2007) and a network of 30Shinsei Bank branches in Japan. Shinsei Bank demands uncornpromising
levels of integrity and transparency in all its activities to earn the trust of customers, staff and shareholders. The Bank is
commitled to delivering long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at http:/lwww.shinseibank.com{englishlindex.himi.




Attachment

B Shinsei Bank ATM services (effective September 3, 2007)
for customers using Shinsei PowerFlex cash card

. 1 Fees &
ATMs Operating hours Charges
Shinsei Bank ATMs at Head
g Office and other Branches 24 hours
%z | Other Shinsei Bank ATMs
< | Shinsei Bank ATMs instalied Account
o | at stations of Tokyo Metro and balance 365 5:00 - 24:00
‘s | Kintetsu Railway inquiries, davs
é Keikyu Station Bank ATMs Deposits, y
3 | (ATMs installed at Keihin Electric and 6:00 - 24:00
Express Railway stations, etc.) Withdrawals Free of charge
Seven Bank ATMs
(ATMs installed at Seven-Eleven 24 hours
convenience stores, etc.)
Weekdays
Deposits 7:00 - 21:00
Sat. & Sun. and Holidays
- 9:00 - 17.00
= | Japan Post Office ATMs Weekdays & Sat. 0:05 — 23:55
< Sun. & Holidays 0:05 - 20:00
-E (From 7:00 on the following day of
é Sundays or holidays)
c Weekdays :
& | All City Banks? ATMs Account 8:00 — 21:00 Feels
& | Four Trust Banks® ATMs balance Sat. & Sun. and Holidays relmburfed
a inquiries 9:00 = 17:00 . later
Aczora Bank ATMs Withzr::wals Weekdays 8:45 — 19:00 ("c':f“éﬁ!‘: J;";e
Shokochukin Bank ATMs Sat. & Sun. 9:00 - 17:00
Weekdays
Miura Fujisawa Shinkin Bank 8:00 - 21:00
ATMs Sat. & Sun. and Holidays
9:00 - 17:00
1. ATM operating hours may differ depending on business hours of the building at which ATMs are installed.
2. Tokyo-Mitsubishi UFJ, Mizuho, Sumitomo Mitsui, Resona, and Saitama Resona
3. Chuo Mitsui Trust, Mitsubishi UFJ Trust, Sumitomo Trust, and Mizuho Trust
4. Account balance inquiries are free of charge.

Withdrawal fees for a manth are charged at the time of each withdrawal and reimbursed in bulk to customer’s yen

savings account at the beginning of the following manth.
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Shinsei Bank Announces Additional Action to Reflect Legislative and
Market Changes in the Japanese Consumer Finance Industry

Bank Quantifies Impairment Values; Estimates Impact on Fiscal 2006 Results

Tokyo (April 3, 2007} --- Shinsei Bank, Limited (“Shinsei Bank”) today announced the estimated impact
of impairment of goodwill and intangible assets and impairment of and valuation allowances for
investments relating to its consumer finance business on its consclidated and non-consolidated
financial forecasts for Fiscal Year 2006. Shinsei Bank expects to release its Fiscal 2006 resuits on May
9, 2007, buf it considers it necessary lo provide in a timely manner an estimate of the impact of
impairment on its financial results.

Shinsei Bank's consumer finance business encompasses its 68,9% owned subsidiary APLUS Co., Ltd.
("APLUS"} which, in turn owns 97.3% of Zen-Nichi Shinpan Co., Ltd. (“"Zen-Nichi Shinpan™}, and its
36.4% stake in equity-method affitiate Shinki Co., Ltd. (“Shinki")

Legislative changes regarding consumer loan interest rates approved by the Japanese Diet on
December 13, 2006 and announced on December 20, 2006, have had a significant impact on the
consumer finance industry. Shinsei Bank has responded quickly and decisively to these changes
through a number of major measures, including prudent provisioning and accelerating the business
transformation process to improve the viability and profitability of its consumer finance business from
Fiscal Year 2007 onwards.

As a direct result of the changes in the consumer finance industry, it was necessary to assess the
impairment of the Bank's investments in subsidiaries and an equity-method affiliate, as well as goodwill
and intangible assets, relating to its consumer finance business and make the appropriate write-downs
in a timely manner. PwC Advisory Co., Ltd. was retained to provide independent valuation services to
enable Shinsei Bank to carry out this assessment. While the independent external auditors will not
complete their audit work until May 9, 2007, the impairment methodology and results have been fully
discussed with them.

“Sudden and drastic changes in the environment of the consumer finance business require an equally
rapid response to this industry-wide challenge,” said Mr. Thierry Porté, President and Chief Executive
Officer of Shinsei Bank. "We have made difficulf decisions to improve the viability and profitability of our
business going forward and have endeavored to do so in a highly transparent manner.”

Impairment of Goodwill and Intangible Assets

A fair value of equity was determined for APLUS using the discounted cash flow methodology based on
a 10 year cash flow projection, a terminal value based on a perpetual growth rate of 2.0% and a
discount rate of 9.5%. Applying this equity value results in a total goodwill and intangible assets

impairment of 101 billion yen, E
(JPY billion) o
Goodwill and Intangible Assets Amount of Impairment
Goodwill 61
Intangible Assets 40
Total 101

There is no goodwill impairment envisaged for APLUS’ 97.3% owned subsidiary Zen-Nichi Shinpan.




Impairment of Investments and Valuation Allowances

Similarly, a fair value of Shinsei Bank's investment in APLUS' was assessed which results in a
preferred shares investment impairment of 98 billion yen.

Additionally, a valuation allowance for APLUS' common shares was assessed at 9 billion yenz'

Avaluation allowance for Shinki's common shares was assessed at 7 billion yen®.

(JPY billion}
Investments Amount
Impairment of Investment in APLUS 98
{preferred shares)
Valuation Allowance for Investment in 9
APLUS {common shares)
Valuation Allowance for Investment in 7
Shinki {common shares)
Total 114

There is no impairment of investment envisaged for APLUS' 97.3% owned subsidiary Zen-Nichi
Shinpan.

No impact on Shinsei's Business

The announced impairment of goodwill, intangible assets and investments, including valuation
altowances for investments, which is a direct result of legisiative and market changes and is considered
non-recurrent in nature, does not affect Shinsei Bank’s business cperations or future prospects. In
particular, Shinsei Bank will continue to implement the business transformation plan at APLUS
announced on January 16, 2007.

Mr. Thierry Porté commented “While the seriousness of the boftorn line moving into the red is
unequivocal, | would like to emphasize thal our core business prospects remain unaffected. We
remain confident of our ability to grow our business in line with our three pillar business strategy.”

Shinsei Bank Fiscal 2006 Financial Forecast
Consolidated Basis

Reflecting the effect of the impairment of goodwill and intangible assets, Shinsei Bank's reported
consolidated net income forecast for fiscal year ended March 31, 2007 is revised downwards from 40
billion yen net income to a 58 billion yen net loss.

Cash basis consolidated net income will not be impacted by the impairment of goodwill and intangible
assets.

Shinsei Bank expects Tier 1 and Total Capital adequacy ratios to increase slightly due to the reversal of
deferred tax liabilities arising from the impairment of intangible assets and remain at levels of around
8% (Tier 1 capital) and 13% (Total capital). The write-off of goodwill and intangible assets arising from
impairment will result in a lower amortization charge in future years.

The impairment of goodwill and intangible assets does not impact the non-consotidated basis financial
accounts.

Non-Consolidated Basis

The impairment of and valuation allowances for investments in APLUS and Shinki impact Shinsei
Bank's non-consolidated financial results. Accordingly, the Bank's reported non-censolidated net

'$hinsei Bank owns common shares and classes B,C,D and E preferred shares of APLUS through YMS6 Co. Ltd., a wholly owned subsidiary of Shinsei
Bank

?Based on closing share price of APLUS an Friday, March 30, 2007 of 184 yen

* Based on closing shara price of Shinki on Friday, March 30, 2007 of 333 yeli




income forecast for the fiscal year ending March 31, 2007 is revised downwards from 75 billion yen net
income to a 38 billion yen net loss, resulting in the Bank not meeting the net income target for fiscal
year 2006 stiputated by the Financial Revitalization Plan.

The impairment of investments does not have any impact on Shinsei Bank’s consolidated basis
financial accounts.

The revised forecasts provided above are estimates based on currently avaitable information. Shinsei
Bank expects to announce its full audited financial results on May 9, 2007.

Shinsei's Three Pillar Business Strategy

Shinsei remains committed to delivering sustainable long-term profitable growth based on a three
business pillar strategy, comprising Institutional Banking, Retail Banking and Consumer and
Commercial Finance, which allows the Bank to cover a broad range of businesses and customer
segments, thereby providing a stable pool of diversified revenue streams.

[T T Y

Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both
institutional and retail customers based on a three pillar strategic business mode! comprising Institutional Banking,
Consumer and Commercial Finance and Retail Banking. The Bank has tofal assets of US$ 88 billion on a
consolidated basis and a network of 29 Shinsei Bank branches in Japan (as of September 2006). Shinsei Bank
demands uncompromising levels of integrity and transparency in all its activities to earn the trust of customers,
staff and shareholders. The Bank is committed to delivering long-term profit growth and increasing value for afl its
stakeholders.

News and other information about Shinsei Bank is avalilable at htrg:[[www.shfnse/fbgnk.comlengﬁshﬁndex. him{.
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Shinsei Bank, Limited
(Code: 8303, TSE First Section)

Regarding the discrepancy in bonus interest calculation for ”Power Yokin”

Tokyo (Thursday, April 5,2007) — Shinsei Bank, Limited (“Shinsei Bank™) teday announced that the
calcutation for the quarterly bonus interest payment at the end of March 2007 for “Power Yokin" in the
PowerFlex account was incorrect.

We deeply apologize for any inconvenience caused to our customers, as a result of this oversight.

1. Description of miscalculated bonus interest payment

“Power Yokin” in the PowerFlex account is designed to pay a quarterly and annual bonus interest
besides the monthly interest. In calculating the quarterly bonus interest paid on April 1, 2007 (as of
March 31, 2007), the base amount of the deposit was miscalculated. This caused the interest payment
to be incorrect.

Nurmber of customers Amount (before tax)
Underpayment compared with the correct 23,925 | Total shortfall JPY 2,774,332
bonus interest .
Overpayment compared with the correct 31,346 | Total excess JPY 1,686,645
bonus interest
Total 55,271 | Gross total JPY4.460,977

2. Correspondence to our customers

To our customers who were underpaid, we credit the shorifall on April 3, 2007 (as of March 31, 2007.)
We will not make any adjustments to our customers who were overpaid.

To our customers who were underpaid, we immediately release a written notification of this credit
shortfall.

Shinsei Bank will take every precaution to prevent such oversight in the future and will take the
appropriate measures to reinforce our internal control system to prevent such incidents.

ARk

Shinsei Bank is a Japanese financial institution providing a full range of financial praducts and services to both institutional
and retail customers based on a three pillar business model comprising Institutional Banking, Consumer and Commercial
Finance and Retail Banking. The Bank has total assets of US$ 92 billion on a consclidated basis and a network of 29
Shinsei Bank branches in Japan (as of December 2006). Shinsei Bank demands uncompromising levels of integrity and
transparency in all its activities to earn the trust of customers, staff and shareholders. The Bank is committed to delivering
long-term profit growth and increasing value for afl its stakeholders.

News and other information about Shinsei Bank is available at http:/iwww.shinseibank.comienglishlindex. htrni.
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Shinsei Bank to Install ATM at Shimbashi Station of Tokyo Metro Ginza Line
- Shinsei ATM totaled to 65 ATMs at 38 Tokyo Metro Stations -

Tokyo (Friday, April 6, 2007) - Shinsei Bank, Limited (“Shinsei Bank") today announced that it will
install one Shinsei Bank ATM at Shimbashi station of Tokyo Metro Ginza Line on Monday, April 9, 2007.
Including this new location, Shinsei Bank will have 65 ATMs installed at 38 Tokyo Metro stations in total,
which will expand the largest ATM network in Tokyo Metro stations.

Shinsei Bank ATMs located in Tokyo Metro stations is operating 365 days a year from 5 a.m. to 24
midnight. Shinsei Powerflex cash cards can be used at these ATMs free of charge.

Shinsei Bank is aiming to bring the reality of a lifestyle abundant with color to our customers, through
the branding concept “Color your life”. It has been installing its ATMs at convenient places such as
stations and commercial complexes, so that Shinsei customers can take full advantage of the free ATM
services as a part of the PowerFlex account service.

Shinsei ATMs installed at Tokyo Metro stations (including ATM to be installed on April 9, 2007)
- 65 ATMs installed at 38 stations in total

Ginza Line Tameike-sanno (1) Shimbashi (1) Nihombashi (1)

Ogikubo (2) Nakano-sakaue (2) Nishi-shinjuku (2)
Maruncuchi Line Shinjuky-sanchome (2) Akasaka-mitsuke (1)} Kasumigaseki (1)
Myogadani (2)

Hibiya Line Kamiyacho (2) Hibiya (2) Tsukiji (2) Kayabacha (1) Ningyocho (2)
- Takadanobaba (2) Waseda (2) Otemachi {1) Monzen-nakacho (2)

Tozai Line , . . . .
Kiba (2) Nishi-kasai {2) Urayasu (2) Minami-gyotoku (2)

Chiyoda Line Nf)gllzalka (2.) Kokkal-g.utdomae (1) Otemachi (1) Shin-ochanomizu (1)
Nishi-nippori {(2) Machiya (2)

Yurakucho Line Gokokuji (2} Ichigaya (2) Tsukishima (2)

Hanzomon Line Aoyama-itchome (2) Otemachi (2)

Namboku Line Shirokane-takanawa (1) Azabu-juban (2) Tameike-sanno (2) Qji (2)

{Note}  The underlined station is the station where ATM will be installed on April 9, 2007,
Numbers in brackets anre the numbers of ATMs.  The number of stations is repeated if the lines are different.
Shinsei Bank has installed Shinsei ATMs at Tokyo Metro stations from March 2005.
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Shinsei Bank is a Japanese financial institution providing a full range of financial products and services fo both
institutional and retail customers based on a three pillar business mode! comprising Institutional Banking, Consumer and
Commercial Finance and Retail Banking. The Bank has fotal assets of US§ 92 billion on a consolidated basis and a
network of 29 Shinsei Bank branches in Japan {as of December 2006). Shinsei Bank demands uncompromising levels
of integrity and transparency in all its activities to earn the trust of customers, staff and shareholders. The Bank is
committed to delivering long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank is available at hitp:iiwww.shinseibank.comiengfishiindex. htrm,
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Shinsei Bank to Offer “Nikko Global Income Infrastructure Equity Fund”

— Investing mainly in shares of infrastructure-related companies over the world —

Tokyo (Friday, April 6, 2007) - Shinsei Bank, Limited (“Shinsei Bank") today announced that
effective today, it would start offering an ‘open-ended equities investment trust called “Nikko Global
Income Infrastructure Equity Fund (Monthly Dividend Payment Type)" which is managed by Nikko
Asset Management Co., Ltd. The initial offering period is from Friday, April 6, 2007 until
Wednesday, April 25, 2007. The fund inception date is Thursday, April 26, 2007 and the fund will
continue to be offered thereafter.

This is an open-ended equities investment trust investing mainly in equities of
infrastructure-related companies throughout the world, including companies holding, operating
and managing airports, toll roads, pipelines, etc. in addition toc shares in conventional utility-sector
companies, such as electric power and water supply companies.

In general, infrastructure-related companies have a relatively stable earnings structure and their
sales will usually increase in line with economic growth. By investing in equities of such
infrastructure-related companies, stable dividend income and capital gains can be expected from
a mid- to long-term perspective. Moreover, in view of world-wide moves towards privatization
and the expected expansion of infrastructure-related investments in emerging economies, further
investment opportunities for infrastructure-related companies are expected to expand in the future.

The mother fund of the Fund will be managed by Macquarie Alternative Investments Limited, an
asset management company that specializes in investments in listed equities of
infrastructure-related companies. This company is under the umbrella of the Macquarie Group,
known for their experience in global infrastructure investments. The Group has approximately
900 staff working on infrastructure-related operations, one of the largest teams in the world,

The Fund meets the needs of customers who want to benefit from monthly dividends and asset
growth from a mid- to long-term perspective, and for those that want to diversify their investment
portfolios.

Shinsei Bank is aiming to bring the reality of a lifestyle abundant with color to our customers,
through the branding concept “Color your life” and will continue to strive at developing products

and services which offer value and convenience to our customers.

* Please refer to the attachment for further information




“Nikko Global Income Infrastructure Equity Fund {(Monthly Dividend Payment Type)”:

Specifics

[Attachment]

Name

Nikko Global Income Infrastructure Equity Fund (Monthly Dividend Payment Type)

Asset management
company

Nikko Asset Management Co., Ltd.

Product type

Open-ended equities investment trust / International equities {general)

Characteristics

1. The Fund invests in shares of world-wide infrastructure-related companies with
relatively high dividends via investments mainly in the beneficiary cerificates of
the “Global Infrastructure Equity Mother Fund.”

2. The Fund aims to make monthly dividend payments from dividend income of the
stocks included.

3.Macquarie Alternative Investments Limited will be responsible for managing the
Fund.

4.As a general rule, no foreign exchange hedging will be undertaken.

Benchmark

N/A
* The “Macquarie Global Infrastructure Index” will be used as a reference

indicator.

Initial offering period

From Friday, April 6, 2007 to Wednesday, April 25, 2007

Fund inception date

Thursday, April 26, 2007

Subsequent offering
period

Effective Thursday, April 26, 2007

Trust pericd

Indefinite

Accounts settlement
date

As a general rule, on the 12" day of each month (when this day falls on a holiday,
it will be changed to the immediately succeeding business day)

Trust fee

1.6275% (1.55% before tax) on the total net assets

Shinsei Bank's sales
channel

Branches (Shinsei Financial Centers, and selected Shinsei BankSpots), internet
banking (Shinsei PowerDirect), Call Center (Shinsei PowerCall)

Shinsei Bank's
application unit

At least 10,000 yen and in units of one yen

Sales fee payable to
Shinsei Bank

3.15% {3.0% before tax)

* For details, please refer to the prospectus. You may find the prospectus at Shinsei Bank

branch counters and through the Internet.

Nikko Asset Management Co., Ltd.

Nikko Asset Management Co., Ltd. is an asset management company which has, since its
establishment, provided various kinds of investment products and investment advice to its
investors for over 45 years. The company has offices in Tokyo, New York, London, and
Singapore, employing about 550 employees, and has about 11.8 trillion yen in total assets under
management (including those for investment advisory services). Thus, it plays a role as one of
the major domestic asset management companies. The company has a strong investment
capacity, particularly in domestic assets in Japan. It actively allies with first-class overseas asset




management companies in order to prepare the best possible product design.

The company is also working to provide investors with sophisticated services, such as
automatically transmitting investment fund unit prices via e-mail to cell-phones, and following up
on products offered.

The company has sales alliances with approx. 200 companies for publicly offered investment
funds, and approx. 7.7 trillion yen in assets under management.

* Data as of the end of December 2006.

Macquarie Alternative Investments Limited

Macquarie Alternative Investments Limited is a member of the Macquarie Group centering on
Macquarie Bank, an international investment bank in Australia. The company was established in
February 1999 as an asset management company specialized in investments in listed equities of
infrastructure-related companies.

The Macquarie Group, having invested in more than one hundred infrastructure assets in 25
countries and regions in the world, is one of the largest private financial groups investing in
infrastructure assets.

The Macquarie Group has about 9,600 employees worldwide and provides a wide range of
financial services. The Group has over 25 years of experience in asset management, and has
approx. US$114 billion {13.5 trillion yen) in total assets under management. The Group allocates
its management resources centered on infrastructure operations, and has about 900 staff
engaged in infrastructurerelated operations, of which about half are engaged in
infrastructure-related asset investments, one of the largest teams in the world. Tota! assets
under management in this area are approx. US$51.5 billion (6.1 trillion yen).

* Data as of the end of September 2006.
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Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both
institutional and retail customers based on a three pillar business mode! comprising Institutional Banking,
Consumer and Comwmercial Finance and Retail Banking. The Bank has total assets of US$ 92 billion on a
consolidated basis and a network of 29 Shinsei Bank branches in Japan (as of December 2006). Shinsei Bank
demands uncompromising levels of integrity and transparency in all its activities to earn the trust of customers,
staff and shareholders. The Bank is commitied to delivering long-term profit growth and increasing value for all its
stakeholders.

News and other information about Shinsei Bank is available at http:/iwww.shinseibank.comienglishlindex. htmi.
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For Immediate Release

Shinsei Bank, Limited
(Code: 8303 TSE First Section)

Shinsei Bank to Open Kashiwa Financial Center
- Shinsei Branch Number 43 opens in front of JR Kashiwa Station -

Tokyo (Tuesday, April 10, 2007) - Shinsei Bank, Limited (“Shinsei Bank™ today announced the
opening of a new branch, “Kashiwa Financial Center” (Kashiwa-city, Chiba Prefecture) on Monday,
May 7, 2007. Following the opening, the bank will hold a promotional campaign at the branch from the
same day until Saturday, June 30, 2007.

The “Kashiwa Financial Center” will be open for business six days a week, including Saturdays, from
11 a.m. to 7 p.m., and professional staff will provide not only account opening services, but alsc asset
management consulting by proposing financial products that best meet the lifestyle and needs of
customers. Customers living around Kashiwa-city will enjoy improved convenience through the
opening of the Shinsei Financial Center at Kashiwa, a major commercial town of Chiba Prefecture,
which is 30 kilometers away from Tokyo and whose population is approximately 400,000.

Shinsei Bank is aiming to bring the reality of a lifestyle abundant with color to our customers, through
the branding concept “Color your life".  Shinsei Bank will continue to strive at developing products and
services which offer value and convenience to our customers.

[Shinsei Bank Kashiwa Financial Center]

Official Name:  Shinsei Bank Kashiwa Branch
Location: . 1-4-3, Kashiwa, Kashiwa-city, Chiba
Opening date: Monday, May 7, 2007

Business hours: 11am.to7 p.m.
From Monday through Saturday
(Excluding public holidays)

Services provided:Account opening, asset management
consulting, home mortgage consulting,
and others

. . Exterior image of Kashiwa Financial nter
[Shinsei Bank Kashiwa Financial Center Opening Campaign]

Period: From Monday, May 7 to Saturday, June 30, 2007

f"
Campaign: .
1. The first 1,000 customers whe open accounts will be given //!':,,m
.

a QUO card worth 500 yen.

2. The first 1,000 customers to receive asset management
consulting will be given a gift card worth 1,000 yen. (for
customers who have 100,000 yen or more in their yen ’ ? ‘ '"""

savings account)




*Customers who apply for campaign 1, may also apply for campaign 2. {one time only for both
campaigns respectively during the campaign period)

|
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‘ Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both
institutional and retail customers based on a three pillar business model comprising Institutional Banking, Consumer and
Commercial Finance and Retail Banking. The Bank has total assets of US$ 92 billion on a consolidated basis and a
network of 29 Shinsei Bank branches in Japan (as of December 2006). Shinsei Bank demands uncornpromising levels
of integrity and transparency in afl its activities to earn the trust of customers, staff and shareholders. The Bank is
committed to delivering fong-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank is available at http:liwww.shinseibank.comienglishiindex.htmi.
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For Immediate Release

Shinsei Bank, Limited
{Caode: 8303 TSE First Section)

Shinsei Bank to Open Kashiwa Financial Center
- Shinsei Branch Number 43 opens in front of JR Kashiwa Station -

Tokyo (Tuesday, April 10, 2007) — Shinsei Bank, Limited (“Shinsei Bank”) today announced the
opening of a new branch, “Kashiwa Financial Center" (Kashiwa-city, Chiba Prefecture) on Monday,
May 7, 2007. Following the opening, the bank will hold a promotional campaign at the branch from the
same day until Saturday, June 30, 2007.

The “Kashiwa Financial Center” will be open for business six days a week, including Saturdays, from
11 a.m. to 7 p.m., and professional staff will provide not only account opening services, but also asset
management consulting by proposing financial products that best meet the lifestyle and needs of
customers. Customers living around Kashiwa-city will enjoy improved convenience through the
opening of the Shinsei Financial Center at Kashiwa, a major commercial town of Chiba Prefecture,
which is 30 kilometers away from Tokyo and whose population is approximately 400,000.

Shinsei Bank is aiming to bring the reality of a lifestyle abundant with color to our customers, through
the branding concept “Color your life”. Shinsei Bank will continue to strive at developmg products and
services which offer value and convenience to our customers.

{Shinsei Bank Kashiwa Financial Center]

Official Name: Shinsei Bank Kashiwa Branch
Location: 1-4-3, Kashiwa, Kashiwa-city, Chiba
Opening date: Monday, May 7, 2007

Business hours: 11am.to 7 p.m.
From Monday through Saturday
(Excluding public holidays)

Services provided : Account opening, asset management
consulting, home mortgage consulting,
and others

Exterior image of Kashiwa Financial Center

[Shinsei Bank Kashiwa Financial Center Opening Campaign]

Period: From Monday, May 7 to Saturday, June 30, 2007

Campaign:
1. The first 1,000 customers who open accounts will be given ///Z' e

a QUO card worth 500 yen.
2. The first 1,000 customers to receive asset management

consulting will be given a gift card worth 1,000 yen. {for , '
customers who have 100,000 yen or more in their yen -"J /. e

b wue:

savings account)



*Customers who apply for campaign 1, may also apply for campaign 2. (one time only for both
campaigns respectively during the campaign period)
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Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both
institutional and retail customers based on a three pillar business modef comprising Institutional Banking, Consumer and
Commercial Finance and Retail Banking. The Bank has total assets of US$ 92 biflion on a consolidated basis and a
natwork of 29 Shinsei Bank branches in Japan (as of December 2008). Shinsei Bank demands uncompromising levels
of integrity and transparency in all its activities to earn the trust of customers, staff and shareholders. The Bank is
committed to delivering long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank is available at hitp:fiwww.shinseibank.comfenglishiindex.htm.
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For Inmediate Release “‘ 'r’ L
Shinsei Bank, Limited
{Code:8303 TSE First Section)

Shinsei Bank Considers Strategic Exit from Mortgage Niche Market
Through Sale of Life Housing Loan

Tokyo (Tuesday, April 10, 2007} - Shinsei Property Finance Co., Ltd., a subsidiary of Shinsei
Bank, Limited (*Shinsei Bank™) announced today that a basic, in principle, agreement has
been reached with Sumitomo Trust & Banking Co., Ltd (“Sumitomo Trust”) o sell its shares
of Life Housing Loan, Ltd (*Life Housing Loan”) to Sumitomo Trust, subject to fulfillment of

final terms and conditions.

Although Shinsei Bank remains fully committed to growing its mortgage lending business,
Life Housing Loan operates in a highly specialized niche market which is not central to the
successful execution of the Bank's strategic business plan. Shinsei Bank has determined
that, although Life Housing Loan has been performing well and remains a profitable
business, there appear to be few additional synergies that may be generated between this
subsidiary and other areas of the Bank going forward. Since Shinsei Bank continually strives
to focus managerial and financial resources on those businesses which offer the largest

profitable growth potential to the Bank, the decision was made to exit this business.

Shinsei Bank's President and Chief Executive Officer, Mr. Thierry Porté, stated, “Shinsei
Bank remains fully committed to expanding its growing housing loan business offering
innovative and value-adding solutions, such as the PowerSmart Housing Loan, through the
Bank’s retail banking franchise. We will continue to leverage our strong capital levels to
proactively manage our business portfolio, both organically and through acquisitions and
disposals to enhance sustainable long-term profitable growth based on a diversified three
business pillar strategy, comprising [nstitutional Banking, Retail Banking and Consumer and
Commercial Finance.”

The sale price of Life Housing Loan, currently set at 25 billion yen, will be finalized upon
completion of all necessary due diligence. Completion of the sale is expected to take place




in May 2007. The financial impact on Shinsei Bank on a consolidated and non-consolidated
basis will be determined and announced upon compietion.

oo e o

Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to
both institutional and retail customers based on a three pillar business model comprising Institutional
Banking, Consumer and Commercial Finance and Retail Banking. The Bank has total assets of US$ 92
billion on a consolidated basis and a network of 29 Shinsei Bank branches in Japan (as of December 2006).
Shinsei Bank demands uncompromising levels of integrity and transparency in all ifs activities to earn the
trust of customers, staff and shareholders. The Bank is committed to delivering long-term profit growth and
increasing value for all its stakeholders.

News and other information about Shinsei Bank is available at
hitp:/iwww. shinseibank.comienglishiindex. htmi,
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Shinsei Servicer Received “Above Average”
CMBS Primary Servicer Ranking from S&P

Tokyo (Wednesday, April 11, 2007) — Shinsei Bank, Limited (*Shinsei Bank™ announced
today that Shinsei Servicing Company (“Shinsei Servicer"), a subsidiary of Shinsei Bank,
was newly assigned a CMBS Primary Servicer ranking of “Above Average (Outlook: Stable)"
by Standard and Poor's ("S&P"). S&P's servicer rankings are broken down into five
categories: “Strong,” “Above average,” *Average,” “Below Average” and “Weak."

Shinsei Servicer will be added to S&P's “Selected Servicer List*” in CMBS category. This
“Above Average” ranking reflects Shinsei Servicer's solid servicing track record, sound
internal controls, excellent |T system, and reliable and transparent investor reporting.

Servicing is a key part of the securitization business including CMBS non-recourse loans.
Shinsei Bank strives for the expansion of its business including securitization deals done by
Shinsei Bank for itself and for its customers as well as third-party transactions done outside
the Shinsei Bank Group, utilizing primary servicing capacity of Shinsei Servicer.

*List of Servicers who are assigned "Average” or above categories in $&P’s servicer rankings.

Information about Shinsei Servicer
Company Name : Shinsei Servicing Company

Address : 1-8, Uchisaiwaicho 2-Chome, Chiyoda-ku, Tokyo

Established : October 19, 2001

Business License : Ministry of Justice License No. 63 Permitted on January 21, 2002
Capital 1 JPY500 million

President : Takehiko Goto

Cumulative Total
Consigned Amount: Approximately JPY 2,108 billion
URL . hitp:iwww. shinseiservicing.com/sss-e-index.html
Ranking :S&P Residential Mortgage Primary Servicer Ranking (RPS)
Strong {Outlook: Stable)
:Fitch Residential Mortgage Primary Servicer Rating RPS1-(JPN)
Commercial Mortgage Special Servicer Rating CSS1-(JPN)

Py

Shinsei Bank is a Japanese financial institution providing a full range of financial products and services fo
bath institutional and retail customers based on a three pillar business model comprising Institutional
Banking, Consumer and Commercial Finance and Retail Banking. The Bank has total assefs of US$ 92
billion on & consolidated basis and a network of 29 Shinsei Bank branches in Japan (as of December 2006).
Shinsei Bank demands uncompromising levels of integrity and transparency in all its activities to earn the
Irust of customers, staff and shareholders. The Bank is committed to delivering long-term profit growth and
increasing value for all its stakeholders.

News and other informalion about Shinsei Bank is available at

http:{{www.shinseibank.comfenglishlindex htmi,
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For Immediate Release L
FEEE Shinsei Bank, Limited

Shinsei Bank to Exhibit Art Works of Ms. Mika Ninagawa
at Omotesando Hills Financial Center

= the First anniversary of the Financial Center Opening —

Tokyo (Wednesday, April 18, 2007) -—- Shinset Bank, Limited (“Shinsei Bank”) today announced
that the Omotesando Hills Financial Center which is located on the third floor, Dojun Wing of
Omotesando Hills will commemorate its first anniversary in May 2007, displaying photographic art
works of Ms. Mika Ninagawa, a photagrapher, from Thursday, May 17, 2007 to mid September,
2007.

Ms. Mika Ninagawa, a photographer, and also a movie director, has presented such different
genres of photographs as flowers, fish, landscape and fashion in photographic books, fashion
magazines, and advertising, etc. Photographic art works of flowers and goldfish published in her
photographic bocks will be displayed, and shown on the permanent LED screen as well at
Omotesando Hills Financial Center.

Shinsei Bank is aiming to bring the reality of a lifestyle abundant with color to our customers,
through the branding concept “Color your life". To send out this “Color your life" message, art

works are on display at Omotesando Hills Financial Center after its opening in May, 2006.

Outline of the Art Exhibition at Shinsei Bank Omotesando Hills Financail Center

Place: Omotesando Hills, Dojun Wing 3F, 12-10, Jingumae 4-Chome, Shibuya-ku, Tokyo

Period: Thursday, May 17 through mid September, 2007

Contents:  Exhibition of 3 photographic art works of Ms. Mika Ninagawa, a photographer, at
Omotesando Hills Financial Center

* Her photographic art works will be shown on the permanent LED screen as well during the

period above.
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Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both
institutional and retail customers based on a three pillar business model comprising Institutional Banking,
Consumer and Commercial Finance and Retail Banking. The Bank has fotal assets of US$ 92 billion on a
consolidated basis and a nelwork of 29 Shinsei Bank branches in Japan (as of December 2006). Shinsei Bank
demands uncompromising levels of integrity and transparency in all its activities to earn the trust of customers,
staff and shargholders. The Bank is committed to delivering long-term profit growth and increasing value for alf its
stakeholders.

News and other information about Shinsei Bank is available at hitp:/iwww.shinseibank.comfenglishiindex. html.




[ Appendix]

Photographic Art Works of Ms. Mika Ninagawa, scheduled to be exhibited at Omotesando

Hills Financial Center

Photograph:

Size:

Photograph: from a photographic book titled “Everlasting Flowers”

Size: 1455 x 97.0 cm

from a photographic book titled
“Acid Bloom"
25.7x36.4cm

Photograph:

Size:

from a photographic book titled
“Liquid Dreams”
72.8x103.0cm




Ms. Mika Ninagawa
Born in 1872, Ms. Mika Ninagawa is Japan's most popular photographer. Her photographic style is

one that is instantly identified by her versatile style and the drawing from various fields. Her work is
highly acclaimed across the generations from teen fashion magazines to high-end commercial
fashion and advertising.

At 2007 AW Paris Collection, Celine dresses on which Mika Ninagawa's photography was
printed were announced and it caught a massive attention of various savvy media and it became a

big topic.

She is promoted by Tomio Koyama Gallery (www.tomiokoyamagallery.com), which introduced

both Takashi Murakami and Yoshitomo Nara to the world. Her works are constantly exhibited and
much loved by art collectors. Her film directorial  debut, "SAKURAN"
(http://iwww.sakuran-themovie.com) has been officially entered into the Berlinale Special section of
the 57th Berlin International Film Festival. To coincide with the festival, she alsoheld a
photography exhibition at Arndt & Partner, which was extremely successful.

Her enthusiasm has gathered the attention of publishing houses, resulting in publication of one or
two best selling photographic books every year for the past seven years. She relishes art direction
and conceptual shoots and her well-thought out concepts come to life in vivid visuals and
seemingly incongruous forms. She does not only specialize in portrait photography, but also in still
life photography of flowers, goldfish and landscapes. Her influence resonates with the many
followers who copy her styles and mimic her stance.

Official site
http://ninamika.com/ (PC) http://ninamika-m.com {Mobile)

Cooperation: Tomio Koyama Gallery
http:/fiwww.tomiokoyamagallery.com
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For Immediate Release

Shinsei Bank, Limited
(Code: 8303 TSE First Section)

Shinsei Bank to Provide 24/7 ATM Services During the Golden Week Holidays

Tokyo (Thursday, Aprit 19, 2007) — Shinsei Bank, Limited (“Shinsei Bank") today announced that
its ATM services including deposits, withdrawals and balance inquiries during the Golden Week
holidays (April 28 to May 6, 2007) will be available 24-hours-a-day free of charge, as usual to
Shinsei “‘Powerflex” customers at Shinsei Bank ATMs and Seven Bank ATMs (12,096 ATMs
nationwide). For withdrawal at pariner network ATMs by Shinsei “PowerFlex” cash card, Shinsei
Bank will refund any fees charged.

Shinsei customers will also be able to make transactions via Intemet Banking (Shinsei
PowerDirect) and Call Center (Shinsei PowerCall} as usual, during the Golden Week holidays.

Shinsei Bank’s services (Operate as usual, during the Golden Week holidays)
Available services Operating hours

Withdrawals, deposits, balance inquiries

hinsei
Shinsei Bank ATMs <free of charge >

Accepting transaction applications (Yen and

Internet Banking fareign currency deposits, investment trusts,
(Shinsei PowerDirect) | stocks), account information inquiries, accepting
transfer applications’, etc. 24 hours?

Accepting transaction applications (Yen and
foreign currency deposits, investment trusts,
Call Center debentures), account information inquiries,
{Shinsei PowerCalf) accepting transfer applications’, request for
materials, various changes to accountholder's
information, inquiries, etc.

1. Transfer applications which are accepted from 14:30 on April 27, 2007 to 24:00 April 30, 2007 will be
processed on May 1, 2007 and transfer applications which are accepted from 14:30 on May 2, 2007 to
24:00 May 6, 2007 will be processed on May 7, 2007.

2. Except for a regular maintenance time of ATMs and Internet Banking (Shinsei PowerDirect).

3. Please see appendix for further details about ATM services.

Shinsei Bank is aiming to bring the reality of a lifestyle abundant with color to our customers,
through the branding concept “Color your life” and will continue to strive at developing products
and services which offer value and convenience to our customers.
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Shinsei Bank is a Japanese financial institution providing a full range of financial products and services fo both
institutional and relail customers based on a three pilfar business mods! comprising Institutional Banking, Consumer and
Commercial Finance and Retail Banking. The Bank has fotal assets of US$ 92 billion on a consolidated basis and a
network of 29 Shinsei Bank branches in Japan (as of December 2006). Shinsei Bank demands uncompromising levels
of integrily and transparency in all its activities to earn the frust of customers, staff and shareholders. The Bank is
committed to delivering long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank is available at hitp:liwww. shinseibank comianglishlindex. html.

[Appendix]
ATM Operating Hours and Fees During the Golden Week Holidays
- For Shinsei “PowerFiex” cash card holders -
ATMs Operating Hours Fees
Shinsei Bank ATMs installed at Head
Office and Branches 24 hours
. . | Other Shinsei Bank ATMs
S;::‘skel Shinsei Bgnk ATMs installed at Tokyo 5:00 - 24:00
ATMs Metro stations )
Keikyu Station Bank ATMs
(ATMs installed at Keihin Electric Express 6:00 - 24:00
Railway stations, etc.)
Seven Bank ATMs Free of charge
(ATMSs installed at Seven-Eleven 24 hours
convenience stores, etc.)
Weekdays
7:00 - 21:00
; Sat. & Sun. and Holidays
Deposit 9:00 - 17:00
(Services not available on
May 4, 5, and 6)
Weekdays & Sat.
Japan Post Office ATMs 0:05 - 23:55
Sun. & Holidays
. 0:05 - 20:00
Partner Withdrawal (From 7.00 on the following
network : day of Sundays or holidays)
ATMs {Services not available on
May 4, 5, and 6)
Weekdays Feeis
Al Citv Bars! ATM S &%OO - 2‘:1(:? i re-irnbur'setliI iez‘ter
ity Banks s . at. un. and Holidays | (substantially free
Four Trust Banks? ATMs | VVithdrawal 9:00 - 17:00 (sube aharge)
(Services not available an
May 3, 4, and 5)
Weekdays
8:45-19:00
Aoczora Bank ATMs Withdrawal Sat. & Sun.
Shokochukin Bank ATMs 9:00-17:00
{Services not available on
May 3, 4, and 5)

1. Tokyo-Mitsubishi UFJ, Mizuho, Sumitomo Mitsui, Resona, and Saitama Resona
2. Chuo Mitsui Trust, Mitsubishi UFJ Trust, Sumitomo Trust, and Mizuho Trust
* ATM aperating hours are subject to change depending on the operating hours of the outlets at which they are installed.
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For Immediate Release I
Shinsei Bank, Limited
(Code: 8303 TSE First Section)

Shinsei Bank Assents to “MOTTAINAI” Campaign
- Keynote speech by Professor Wangari Maathai, Nobel Peace Prize winner -

Tokyo (Thursday, April 26, 2007) — Shinsei Bank, Limited (“Shinsei Bank™) today announced that it has
assented 1o *“MOTTAINAI" Campaign, organized by Mainichi Newspapers “MOTTAINAI" Campaign
Office, aiming at the conservation of the environment since April 2007.

“MOTTAINAI" Campaign aims at realizing a sustainable society and at creating a recycling society by
rolling out the 3R’s campaign (Reduce, Reuse and Recycle) to the worldwide extent. The campaign is
led by Professor Wangari Maathai, Nobe! Peace Prize winner, who was impressed with a spirit of
“‘MOTTAINAI", Japanese word.

The keynote speech by Professor Wangari Maathai will be held at the head office of Shinsei Bank

(Chiyoda-ku, Tokyo) on Wednesday, May 2, 2007. Furthermore, Shinsei Bank will take part in activities
associated with the objective of this campaign such as producing envelopes with recycled papers.

Keynote speech by Professor Wangari Maathai

Date: 11 a.m. — Noon, Wednesday, May 2, 2007
Venue: Shinsei Bank, the head office building
(1-8. Uchisaiwaicho 2-chome, Chiyoda-ku, Tokyo)
Contents: “Green Be!t Movement” (free planting activity in Kenya) and “MOTTAINAI"
Campaign

* Application for this keynote speech has been already closed.
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Shinsei Bank is a Japanese financial institution providing a full range of financial products and services fo both institutional
and retail customers based on a three pillar business model comprising Institutional Banking, Consumer and Commercial
Finance and Retail Banking. The Bank has total assels of US$ 92 billion on a consolidated basis and & network of 29
Shinsei Bank branches in Japan (as of December 2006). Shinsei Bank demands uncompromising levels of integrity and
transparency in all its activities to earn the trust of customers, staff and shareholders. The Bank is committed to delivering
long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank is available at http./lwww.shinseibank.comlenglishiindex. htmi.




[Attachment)

Professor Wangari Maathai

Bom in 1940. Ex-Assistant Minister for the Environment of Kenya. Ph.D in Biclogy. To become a
biclogist, she took overseas education in the US. She came back to Kenya after graduating University of
Pittsburgh with a master's degree. She was the first women from East Africa to receive a doctor's degree
from University of Nairobi (Kenya),in 1871. In 1977, she started the “Green Belt Movement” (NGO}, and
so far, 30 million trees have been planted in Kenya through the movement. This movement greatly
contributes to not only conserve the environment, but also bring people out of poverty, improve the
status of women and support democratization of Kenya through her green activities. In 2002, she
became a congressional representative by gaining overwhelming 98% of the votes, and has been in this
position since 2003. In 2004, she was awarded the Nobel Peace Prize first for her contribution to
sustainable development of the environment, and she was the first African woman to receive the award.
Since 2005, when interviewed by Bureau Manager of the Mainichi Newspaper's Editorial Bureau, she
has carried the word ‘MOTTAINAI’ as a universal language for conservation of the environment.

“MOTTAINAI" Campaign

It is environmental conservation activities which the Mainichi Newspapers, etc. started based on the
proposal by Professor Wangari Maathai. The campaign is aimed at realizing a sustainable society and at
creating a recycling society by rolling out the 3R’s campaign (Reduce, Reuse and Recycle) to the
worldwide extent. Recently, ancther R, meaning Respect (respect to nature and people) is included to
reinforce and expand the meaning of the campaign. Mainichi Newspapers welcomed Professor Wangari
Maathai as an honorable chairperson from March, 2005 and established MOTTAINAI Campaign Office
in the company. Since then, Professor Wangari Maathai and other related people, organization and
companies including Mainichi Newspapers are emphasizing to conserve the environment from the key
word ‘MOTTAINALI'.
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For immediate Release

Shinsei Bank, Limited
{Code: 8303 TSE First Section)

Shinsei Bank Announces Assignment of Business from UNICO Corporation to
Showa Leasing’s Subsidiary $.S.Solutions Co., Ltd.

Tokyo (Friday, April 27, 2007) --- Shinsei Bank, Limited (“Shinsei Bank") announced today that
S5.5.Solutions Co., Ltd. (Head Office: Nishi-ku, Sapporo City; President and Representative
Director: Masaki Terada; hereafter, “S.S.50lutions™, a subsidiary of Shinsei Bank's consolidated
subsidiary Showa Leasing Co., Lid. (hereafter, “Showa Leasing”), today entered into a business
transfer agreement with UNICO Corporation (Head Office: Nishi-ku, Sapporo City; Administrator:
Toru Nagasawa; hereafter, “UNICO") under approval of the Tokyo District Court and was assigned
UNICO's financial business based on the agreement.

As announced on February 22, 2007, this business assignment is based on a sponsorship
agreement concluded between Shinsei Bank, Showa Leasing and UNICO on the date that is
premised on UNICO transferring its business and assets.

1. Purpose of the business assignment

(1)Showa Leasing is a firm central to corporate financing in consumer and commercial finance
business of the Shinsei Bank Group. With the general leasing operations of Showa |easing at
the core, automobile leasing operations (Showa Auto Rental & Leasing Co., Ltd.), rental
operations centering on personal computers (Showa High-Tech Rent Co., Ltd.) and SME
financing operations (Shinsei Business Finance Co., Ltd.) are launched via group companies.

(2)UNICO has filed a bankruptcy-reorganization plan in October 2006, and is now under
corporate reorganization proceedings. It has a wide customer base and network through out
Japan focusing on Hokkaido and Tokyo metropolitan areas, and operates consultation sales,
value-added sales, and fee business which meet the customer needs.

(3)The expansion of new operating bases, including in Hokkaido, as a result of the business
assignment from UNICO is anticipated to further reinforce Showa Leasing Group's operating
and revenue bases and also lead to considerable synergies with each of the group
companies. Through this, realization of Showa Leasing Group’s Vision “To quickly deliver
financial solutions centering on leases” will be pursued.




2. Profile of S.S.Solutions
Please refer to the attachment

3. Profile of UNICO
Please refer to the attachment
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Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both
institutional and retail customers based on a three pillar business model comprising Instifutional Banking,
Consumer and Commercial Finance and Retail Banking. The Bank has lotal assets of US$ 92 billion on a
consolidated basis and a network of 29 Shinsei Bank branches in Japan (as of December 2006). Shinsei Bank
demands uncompromising lavels of integrity and transparency in all its activities lo earn the trust of customers,
staff and shareholders. The Bank is committed to delivering fong-term profit growth and increasing value for all its
stakeholders.

News and other information about Shinsei Bank are available at hitp:/\www.shinseibank.comfenglishlindex. htmi.
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Corporate Profile (5.5.5olutions Co., Ltd.)

Company Name

S.5.Solutions Co., Ltd.

Address 6-23, NijyuYonken 2-Jyo 4-Chome, Nishi-ku, Sapporo city
Established July, 1993
Paid-in Capital 510 Million
Numbers of 77 {including employees expecied join in May 1, 2007)
Employees
Representative President and Representative Director Masaki Terada
Description of Leasing business for movable assets, act as an agent for leasing
Business assets purchased by installment

Financial Services, Money claim transactions
Offices Head Quarter (Sapporo)

Tokyo Branch (Minato-ku, Tokyo)

Osaka Branch(QOsaka)

Fukuoka Branch (Fukuoka)

Shareholder

Showa Leasing Co., L.td. (100%)

Corporate Profile {UNICO CORPORATION)

Company Name

UNICO CORPORATION

Address 6-23, NijyuYonken 2-Jyo 4-Chome, Nishi-ku, Sapporo city
Unico Building

Established February, 1973

Paid-in Capital 656.09 Million

Beginning date of November 30, 2006

corporate

reorganization

roceedings

Representative Administrator  Toru Nagasawa

Numbers of | 87 (as of November 30, 2006)

Employees

Description of Sales, Installment Sales and Lease mechanical equipments mainly

Business of constructing eguipment and environment related equipments

Offices Head Quarter/Sapporo Branch {Sapporo)

Tokyo Office (Minato-ku, Tokyo)
Tohoku Branch {Sendai)

Nagoya Branch{Nagoya)

Osaka Branch(QOsaka)

Kyushu Branch (Fukuoka)

Doutou Satellite Office (Obihiro)
Asahikawa Satellite Office (Asahikawa)
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For Immediate Release

Company Name: Shinsei Bank, Limited
Name of Representative: Thierry Porté
President and CEO

(Code: 8303, TSE First Section)

Basic Policy on Lowering of Minimum Trading Units

Tokyo (Wednesday, May 9, 2007) --- Shinsei Bank, Limited (“Shinsei Bank”) announced today that it
currently does not think it necessary to lower the minimum trading units right away, taking into
consideration the Bank's current level of share price, the total number of shareholders, and liquidity of
Shinsei Bank shares as well as cost effectiveness.

Shinsei Bank will, however, continue reviewing this issue as appropriate, taking into consideration trends
of various factors related to Shinsei Bank shares as well as investor needs.
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Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both institutional
and retail customers based on a three pilfar business model comprising Institutional Banking, Consumer and Commercial
Finance and Retail Banking. The Bank has total assets of US$ 92 billion on a consolidated basis and a network of 29
Shinsei Bank branches in Japan (as of March 2007). Shinsei Bank demands uncompromising levels of integrity and
transparency in all its activities to earn the frust of customers, stalf and shareholders. The Bank is committed to delivering
fong-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at hitp:ifwww.shinseibank.comienglishiindex. htmi
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TEL: 03-5511-5111

Company Name: Shinsei Bank, Limited
Name of Representative: Thierry Parté
President and CEO

{Code: 8303, TSE First Section)

Dividend payment from Retained Earnings

Tokyo (May 9, 2007) --- Shinsei Bank, Limited (*Shinsei Bank") today announced that the Board of
Directors approved on May 9, 2007, to pay dividends from retained earnings as of the reference date,

March 31, 2007.

1. Details of the dividends (Common shares)

Amount Approved

Latest Dividend
Forecast
{Announced on
November 15, 2006)

Actual Payment in the
Previcus Year
(For the term ended
March 31, 2006)

Reference Date

March 31, 2007

Same as on the left

March 31, 2006

Dividend Amount per
Share

1.00 yen

1.66 yen

1.48 yen

Total Dividend
Amount

1,377 million yen

2,010 million yen

Effective Date

May 30, 2007

June 8, 2006

Source of Dividends

Retained Earnings

Retained Earnings

2. Rationale

Shinsei Bank revised the year-end dividend amount of common shares from the latest forecast, taking
into consideration the financial results for Fiscal Year 2006 announced on May 9, 2007
{Non-consolidated net loss of 41.9 billian yen). As for the preferred shares, the Board of Directors
approved to pay dividends as the latest forecast. (6.50 yen for Class A preferred shares and 2.42 yen
for Class B preferred shares)

(Reference) Breakdown of annual dividends (Common shares)

Dividend Amount per Share
Reference Date Half-year end Year-end Year total
Actual Payment for
Fiscal Year 2006 1.66 yen 1.00 yen 2.66 yen
Actual Payment for
Fiscal Year 2005 1.48 yen 1.48 yen 2.96 yen
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Shinsei Bank is a Japanese financial institution providing a full range of financial products and services fo both
institutional and retail customers based on a three pillar strategic business mode! comprising Institutional Banking,
Consumer and Commercial Finance and Retail Banking. The Bank has total assefs of US§ 92 billion on a
consolidated basis and a network of 29 Shinsei Bank branches in Japan (as of March 2007). Shinsei Bank
demands uncompromising levels of integrity and transparency in all its activities to earn the trust of custorers,
staff and shareholders. The Bank is committed to delivering long-term profit growth and increasing value for all its
stakeholders.

News and other information about Shinsei Bank are available at hitp:/fwww.shinseibank.comienglishiindex.htm{.
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Shinsei Bank Announces the approval of Stock Acquisition Rights Issuance as

Stock Options

Tokyo (Wednesday, May 9, 2007) --- Shinsei Bank, Limited (*Shinsei Bank”) announced today that the Board
of Directors approved on May 9, 2007, the 17th and 18th issuance of Stock Acquisition Rights based on the
resolution adopted in accordance with Adicles 238 and 239 of the Comporation Act at the 6th annual general meeting
of shareholders (the “Annual Shareholders' Meeting”) held on June 27, 2006. The details are as follows:

17th

18th

Issue date of Stock
Acquisition Rights :

May 25, 2007

Total number of Stock
Acquisition Rights to be
issued

{Number of shares that can
be purchased thorough the
exercise of 1 Stock
Acquisition Right:1,000) :

6,000 Stock Acquisition Rights (Maximum})

6,000 Stock Acquisition Rights {Maximum)

(Cap total 6,000 stoc

k Acquisition Rights)

Class and number of shares
that can be purchased
through the exercise of 1
Stock Acquisilfon Rights :

6,000,000 Common shares of the Bank
{Maximum)

5,'000.000 Commaon shares of the Bank
{Maximum)

The concrete number should b

Cap total of 17th and 18th Stock Acquisition Rights is 6,000,000 Common sharas of the Bank.

e determined on May 25, 2007

Payment amount for Stock
Acguisition Rights :

Free of charge. Payment is not required.

Value of properly payable
for exarcise of stock
acquisition rights (the
"Exercise Price") :

To be determined

on May 25, 2007

The increase of capital and
capital reserve in case of
the issuance of shares for
the exercise of Stock
Acquisition Rights :

(1} above from the maximum amount of increase

{1) In case of the issuance of shares for the exercise of stock option, a half of the amount of the
maximum amount of increase of capital and the like which shall be caiculated in accordance with
Article 40, Paragraph 1 of the Regulations for the Corporation Accounting shall be capitalized
(any amount less than 1 yen that arises by the calculation is rounded up and capitalized).

(2} In case of the issuance of shares for the exerclse of stock option, the amount of the increased
capital resarve shall be the amount obtained by deducting the capitalized amount prescribed in

of capital and the like prescribed in (1) above.

Number of people to whom
Stock Acquisition Rights are
offared and their details :

Directors, Statutory Executive Officers and
employees of the Bank

Statutory Executive Officers and employees of
the Bank

{The concrete number of pecple sho

uld be determined on May 25, 2007.)

Exercise Pariod of Stock
Acquisition Rights

From June 1, 2009
ta May 8, 2017

From June 1, 2007
to May 8, 2017

Conditions for Exercising
Stock Acquisition Rights :

Basically the Stock Acquisition Rights holders
may exercise their rights between June 1, 2008
and May 31, 2011 with respect to only a hall of
the number of Stock Acquisition Rights granted
to them. All the Stock Acquisition Rights ,
howeaver, may be exercised from the inception
date of the exercise period according to the
condition of the "Agreement on tha Grant of
Stock Acguisition Rights™,

Basically the Stock Acquisition Rights shall be
exercised after June 1, 2009 and alsc the Stock
Acquisition Rights holders may exercise their
rights between June 1, 2009 and May 31, 2011
with respect to only a half of the number of
Stock Acquisition Rights granted to them, All the
Stock Acquisition Rights, however, may be
exercised from the inception date of the
exercise period accerding to the condition of the
"Agreement on the Grant of Stock Acquisition
Rights".




[Referencel
(1) Resolution date of the Board of Directors meeting for the submission to the Annual Shareholders'
Meeting: May 23, 2006
{2) Resoluticn date of the Annual Sharehcolders’ Meeting: June 27, 2006

wwkkRr

Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both institutional
and retail customsrs based on a three piilar business model comprising Institutional Banking, Consumer and Commercial
Finance and Retail Banking. The Bank has total assets of US$ 92 billion on a consolidated basis and a network of 29
Shinsei Bank branches in Japan {as of March 2007). Shinsei Bank demands uncompromising levels of integrity and
transparency in all ifs activities to earn the trust of customers, staff and shareholders. The Bank is committed to delivering
long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at http./iwww. shinseibank.comfenglishiindex. htmi.
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Notice on Issuance of Stock Acquisition Rights as Stock Options

Tokyo (Wednesday, May 9, 2007) --- Shinsei Bank, Limited (“Shinsei Bank” or the “Bank”) today announced
that the Board of Directors resolved on May 9, 2007, to submit a proposal to an annual general shareholders’
meeting of the Bank held on June 20, 2007, authorizing the Board of Directors to determine the terms and
conditions of the offering of the Stock Acquisition Rights as stock options (the “Stock Acquisition Rights”)
without consideration pursuant {o the provisions of Articles 238 and 239 of the Corporation Act.

1. Rationale for making the offering without the payment of money

The Stock Acquisition Rights shall be issued to directors, statutory executive officers and employees of
Shinsei Bank and its subsidiaries as well as its senior advisors free of charge for the purpose of
improving their morale and willingness to improve the performance, thus increasing the corporate value
of the Bank group.

The Board of Directors of the Bank may issue Stock Acquisition Rights which have different exercise
periods and exercise conditions within the scope approved in “3. Terms for the offering of Stock
Acquisition Rights” below.

2. Persons receiving Stock Acquisition Rights
Up to 9,000 Stock Acquisition Rights shall be allocated to direciors, statutory executive officers and
employees of the Shinsei Bank and its subsidiaries as well as its senior advisors.

3. Terms for the offering of Stock Acquisition Rights
(1) Maximum number of Stock Acquisition Rights to be offered
Up to 9,000

(2) Content of Stock Acquisition Rights to be offered
| Class and number of shares that can be purchased through the exercise of Stock Acquisition Rights

One thousand (1,000) common shares of Shinsei Bank per Stock Acquisition Right

If the Bank camies out a stock split, reverse stock split or a stock allocation made free of charge, then the
number of shares that can be purchased through the exercise of Stock Acquisition Rights shall be adjusted in
accordance with the following formula. Provided, however, that such adjustments shall be made only to the
number of shares that can be purchased through the exercise of Stock Acquisition Rights that have not yet been
exercised at the time of such stock split, reverse stock split or stock allocation made free of charge and any
fractional shares less than one (1} share that may result from such adjustments shall be rounded off.

Number of shares after adjustment = number of shares before adjustment x ratio of split, reverse split or
allocation made free of charge
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the issued shares of another company through share exchange and the Bank becomes its 100% parent company,
if the Bank spins off its business to establish a new company (shinsetsu bunikatsu) or if the Bank spins off its
business 1o an existing company (kyuushuu bunkatsu) or acquires all or part of rights and obligations of another
company conceming its business through kyuusyuu bunkatsu, the Bank may adjust the number of shares that can
be obtained through the exercise of Stock Acquisition Rights as considered necessary.

Il Value of property payable for the exercise of Stock Acquisition Rights

The value of property (limited to money) for one Stock Acquisition Right payable upon exercising Stock
Acquisition Rights shall be the amount calculated by multiplying the payment amount per share as stipulated
below (the “Exercise Price”) and the number of cormmon shares of the Bank that can be purchased through the
exercise of one Stack Acquisition Right as determined in | abave.

The Exercise Price shall be the average value of the closing price of Shinsei Bank's common shares on the Tokyo
Stock Exchange in the 30 trading days commencing 45 trading days immediately preceding the day that is
immediately after the date of allocation of Stock Acquisition Rights {excluding days on which no transactions are
concluded) and rounded up to the nearest yen. However, if said value is lower than the closing price on the
allocation date, the closing price of the allocation date itself shall be the Exercise Price.

If the Bank issues shares at a price lower than market value in a stock split, reverse stock split or allotment to
shareholders after the date of issuance of the Stock Acquisition Rights, the Exercise Price shall be adjusted in
accordance with the following formuta, and any amount less than 1 yen that arises as a result of such adjustments
shall be rounded up.

Number of new shares to be issued x

Number of Payment amount per share
outstanding -+
. . shares Share price before split, reverse split, new
The Exercise The Exercise . P P P
issuance

Price after = Price before x

) ) Number of outstanding shares + n r of increase in shares as
adjustment adjustment umber o g shares + number of increa ares

a result of split/ new issuance
{In the case of reverse stock split, the number of outstanding
shares minus the number of shares merged)

Furthermore, if the Bank merges with ancther company and is the surviving company, if the Bank acquires all of
the issued shares of another company through share exchange and becomes its 100% parent company, if the
Bank spins offits business to establish a new company (shinsetsu bunkatsu) or if the Bank spins off its business to
an existing company (kyuushuu bunkatsu) or acquires all or part of rights and obligations of another company
conceming its business through kyuusyuu bunkatsu, the Bank may adjust the Exercise Price as considered
necessary.

Hl Exercise Period of Stock Acquisition Rights

The Board of Directors shall determine the exercise period of Stock Acquisition Rights to be within the

period from the allocation date of Stock Acquisition Rights to June 23, 2018.

IV Conditions for exercising Stock Acquisition Rights

(i) In case a Stock Acquisition Rights holder dies and their tegal heir completes the succession procedures
within the period fixed by Shinsei Bank, Stock Acquisition Rights may be inherited by the legal heir of the
Stock Acquisition Rights holder.

(ii) Stock Acquisition Rights may not be pledged as collateral or disposed of in any other way.

(i) Other conditions shall be stipulated in the “Agreement on the grant of Stock Acquisition Rights” to be entered
into between the Bank and Stock Acquisiion Rights holders who are entitied to the allotment of Stock
Acquisition Rights based on the resolution of this General Meeting of Shareholders and the Meeting of Board of
Directors of the Bank to be held subsequently.
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Stock Acquisition Rights

(i) In case of the issuance of shares for the exercise of stock option, a half of the amount of the maximum
amount of increase of capital and the like which shall be calculated in accardance with Article 40,
Paragraph 1 of the Regulations for the Corporation Accounting shall be capitalized {any amount less
than 1 yen that arises by the calculation is rounded up and capitalized).

(i) In case of the issuance of shares for the exercise of stock option, the amount of the increased capital
reserve shall be the amount obtained by deducting the capitalized amount prescribed in (i) above from
the maximum amount of increase of capital and the like prescribed in (i) above.

VI Restrictions on the assignment of Stock Acquisition Rights
Any assignment of Stock Acquisition Rights shall be subject to the approval of the Board of Directors of Shinsei
Bank.

VIl Acquisition of Stock Acquisition Rights

(i) If the annualgeneral shareholders’ meeting approves a merger agreement in which Shinsei Bank
becomes a dissolving company, or if the annual general shareholders’ meeting of Shareholders
approves a proposal to approve a stock exchange agreement or stack transfer plan, and the Board of
the Directors of Shinsei Bank resolves that the Bank acquires the Stock Acquisition Rights at the date of
acquisition, the Bank acquires Stock Acquisition Rights without charge.

(i} If persons who received Stock Acquisition Rights fall into a situation in which he or she cannot exercise
Stock Acquisition Rights, such as where he or she does not satisfy the conditions stipulaied in the
“Agreement on the grant of Stock Acquisition Rights”, and the Board of the Directors of the Bank
resolves that the Bank acquires such Stock Acquisition Rights with the date of acquisition, the Bank
acquires such Stock Acquisition Rights without charge.

VIl Stock Acquisition Rights granted via reorganization

In case Shinsei Bank becomes a dissolving company as a result of a merger, the Bank spins off its
business to an existing company (kyuushuu bunkatsu), the Bank spins off its business to establish a new
company (shinsetsu bunkatsu), the Bank executes a share or a share transfer, then Stock Acquisition
Rights of the surviving company after such merger, the company newly established by such merger, the
company which succeeds the rights and dulies of the business through kyuushuu bunkastu, the company
newly established by shinsetsu bunkatsu, the company which becomes its parent company through a share
exchange or the company newly established by share transfer may be granted in place of Stock Acquisition
Rights based on an agreement on kyuushuu gappei, agreement on shinsetsu gappei, agreement on
kyuushuu bunkatsu, plan for shinsetsu bunkatsu, agreement on share exchange or plan for share transfer,
_In this case, the conditions of Stock Acquisition Rights to be granted shall be determined in accordance
with the following.
(i) Shares that can be purchased through the exercise of Stock Acquisition Rights

Same class of shares of the surviving company after such merger, the company newly established by
such merger, the company which succeeds rights and duties of the business through kyuushuu bunkastu,
the company newly established by shinsetsu bunkatsu, the company which becomes its parent company
through share exchange or the company newly established by share transfer.
(if) Number of shares that can be purchased through the exercise of Stock Acquisition Rights

To be adjusted in accordance with the ratio of merger, company split, share exchange or share transfer.
With regard to shares to be granted to the person who exercised Stock Acquisition Rights, any shares less
than 1 share that arises as a result of such adjustments shali be rounded down.
(iii) Value of property payable for exercise of Stock Acquisition Rights (Exercise Price)

To be adjusted in accordance with the ratio of merger, company split, share exchange or share transfer.
Any amount less than 1 yen that arises as a result of such adjustments shall be rounded up.
(iv) Exercise period of Stock Acquisition Rights, exercise conditions of Stock Acquisition Rights, reasons for the
company lo acquire Stock Acquisition Rights

To be determined in the merger agreement, agreement on kyuushuu bunkatsu, plan for shinsetsu bunkatsu,
agreement on share exchange or plan for share transfer.
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Any assignment of Stock Acquisition Rights shall be subject to approval of the Board of Directors of the
company which grants Stock Acquisition Rights.

(3) Payment amount for Stock Acquisition Rights
To be issued free of charge. Payment is not required.
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Shinsei Bank is a Japanese financial institution providing a fult range of financial products and services to both institutional
and retail customers based on a three pillar business model comprising Institutional Banking, Consumer and Commercial
Finance and Retail Banking. The Bank has lotal assets of US$ 92 billion on a consolidated basis and a network of 29
Shinsei Bank branches in Japan (as of March 2007). Shinsei Bank demands uncompromising fevels of integrity and
lransparency in afl its activities to earn the trust of customers, staff and sharehoiders. The Bank is committed to delivering
long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at http:liwww.shinseibank.comfenglishiindex.htmi.
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Shinsei Bank to Set a Facility for the Purchase of Class A Preferred Shares

Tokyo (Wednesday, May 9, 2007) --- Shinsei Bank, Limited (the “Bank”) today announced that the
Board of Directors approved on May 9, 2007, a proposal to be submitted to the 7th annual general
meeting of shareholders (the “Annual Shareholders’ Meeting”) scheduled on June 20, 2007,
authorizing the Bank to purchase Class A preferred shares pursuant to Article 156 of the
Corporation Act.

Shinsei Bank has no immediate plans to purchase Class A preferred shares but wishes to have
the financial flexibility to continue the resolution of public funds taking into consideration market
conditions, share price levels and capital ratios, amongst other factors.

“We remain committed to both mainfaining strong capital ratios to support our growth plans
while retaining the financial flexibility to allow the eventual resolution of public funds to the
benefit of all our stakeholders” stated Mr. Thierry Porté, President and Chief Executive Officer
of Shinsei Bank.

The main details of the proposed purchase are as follows:

(1) Type of shares to be purchased: Class A preferred shares

(2) Number of shares to be purchased: | Up to 74,528,000 Class A preferred shares

{3) Total amount of purchase Up to 225.0 billion yen

(4) Available period for purchase: From the closing of the 7th Annual Shareholders’

Meeting to be held on June 20, 2007 to one
business day before their mandatory conversion
date of April 1, 2008.

Note: The share purchase stated above will be made under the condition that the proposal of
“Acquisition of Treasury Shares” be approved at the 7th Annual Shareholders’ Meeting to be held
on June 20, 2007.
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Shinsei Bank is a Japanese financial institution providing a full range of financial products and services fo both
institutional and retail customers based on a three pillar strategic business model comprising Institutional Banking,
Consumer and Commercial Finance and Retail Banking. The Bank has fotal assets of US$ 92 billion on a
consolidated basis and a network of 29 Shinsei Bank branches in Japan (as of March 31, 2007). Shinsei Bank
demands uncompromising levels of integrity and transparency in all its activities to earn the frust of customers,
staff and shareholders. The Bank is committed to delivering long-term profit growth and increasing value for all its
stakeholders.

News and other information about Shinsei Bank is available at http:liwww. shinseibank.comlenglishiindex. htrl,
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Shinsei Bank Announces Financial Results for Fiscal Year 2006

Consolidated Net Loss of 60.9 Billion Yen Reflects Legislative and Market
Changes in the Japanése Consumer Finance Industry

Consolidated Net income of 72.0 Billion Yen Forecast for Fiscal Year 2007

Tokyo (May 9, 2007) — Shinsei Bank, Limited (“Shinsei Bank") today announced a reported net loss of
60.9 billion yen on a consolidated basis for the fiscal year ended March 31, 2007. This result is largely
in line with the financial forecast announced by the Bank on April 3, 2007.

Shinsei Bank's Fiscal Year 2006 financial results have been substantially impacted by provisions and
charges related to Shinsei Bank’s consumer finance business' as a direct result of the significant
legislative and market changes affecting that industry. These provisions and write-offs are largely
non-recurrent in nature and should allow the Bank to return to profitable growth from fiscal year 2007
onwards.

*Fiscal Year 2006 has been a challenging year for Shinsei Bank, as we saw significant changes in the
legislative and market environment. We have proactively addressed these changes, and believe our
swift and decisive action will place us in a favorable position to take advaniage of future opportunities
and restore our business to profitable growth,” said Thierry Porté, President and Chief Executive Officer
of Shinsei Bank.

Highlights of Fiscal Year 2006 Consolidated Financial Results®
{(All figures compared fo Fiscal Year 2005)

Revenues declined 2.0% to 268.3 billion yen, largely due to the impact of Shinsei Bank's share of
consumer finance affiliate Shinki Co., Ltd.’s (*Shinki"} net loss for the year, amounting to 14.6 billion
yen.

General and administrative expenses increased 10.3% to 149.9 hillion yen due mainly to increased
product and customer support required for business expansion in all three business pillars.

Net credit costs increased 72.0% to 51.9 billion yen mainly due to higher credit provisions in Shinsei
Bank's consumer finance subsidiary APLUS Co., Ltd. ("APLUS") relating primarily to delays in
collections, stricter credit reserving policy and provisions for reimbursement of excess interest
payments.

Shinsei Bank’s financial results for fiscal year 2006 were impacted by impairment of goodwill and
intangible assets associated with the acquisition of APLUS and restructuring costs related to the
transformation of APLUS' business activities. In fiscal year 2006, Shinsei Bank recorded impairment of
goodwill and intangibles assets of 95.1 billion yen.

In Fiscal 2006, Shinsel Bank also recorded costs related to potential losses from the reimbursement
of excess interest payments of 9.9 billion yen?® and recognized 6.4 billion yen for a voluntary
retirement program and other restructuring costs at APLUS.

As a result, net loss for fiscal year 2066 amounted to 60.9 billion yen, compared with net income of
76.0 billion in the previous fiscal year.

! Shinsei Bank's consumer finance business encompasses its 68.9% owned subsidiary APLUS Co., Ltd., which in tum owns
97.3% of Zen-Nichi Shinpan Co. Ltd., and its 36.4% stake in equity-method affiliate Shinki Co., Ltd.
Management Accounting Basis

? The remaining 1.6 billion yen of losses from reimbursement of axcess interest payments are included in net credit costs.




Cash basis consolidated net income, which was not impacted by the impairment of goodwill and
inlangible assets, totaled 35.3 billion yen for the fiscal year ended March 31, 2007 as compared lo
101.9 billion yen for the prior year.

On a non-consolidated basis Shinsei Bank posted a net loss of 41.9 billion yen due to the significant
charges arising from the impairment and valuation allowances relating to investments in APLUS and
Shinki. As a result, the Bank did not meet the net income target for fiscal year 2006 stipulated in its
Revitalization Plan.

Total loans and biils discounted balance increased 25.9% to 5,146.3 billion yen at March 31, 2007
as compared to 4,087.5 billion yen at March 31, 2008.

Total deposits, including negotiable certificates of deposit, increased 1,349.1 billion yen, or 33.1%, to
5,420.9 billion yen at March 31, 2007, compared with March 31, 2006.

At March 31, 2007, Shinsei Bank’s Tier 1 and Total Capital adequacy ratios, Basel |l basis, were
8.1% and 13.1%, respectively. ;

The Bank’s non-performing loans {(*NPLs”) under the Financial Revitalization Law as of March 31,
2007 were 27.9 billion yen, a decline of 14.6 billion yen as compared to the end of the previous fiscal
year. NPLs represented 0.5% of total claims outstanding at March 31, 2007 on a non-consolidated
basis.

Institutional Banking business earned revenue of 117.3 bjllion yen, an increase of 0.5 billion yen over
the previous fiscal year. Real esiate finance, corporate lending and credit trading, both in Japan and
overseas, performed strongly but capital markets and securitization business faced a more challenging
year due to weaker customer flows and volatility in the markets which negatively impacted the growth
initiatives for the business. Ordinary business profit after net credit recoveries totaled 77.8 billion yen, a
4.1 billion yen decline over the previous fiscal year.

Consumer and Commercial Finance business generated total revenue of 112.2 billion yen, 7.5 billion
yen lower than the previous fiscal year mainly due to the net loss associated with Shinsei Bank’s
affiliate, Shinki, which was partly offset by higher revenues in APLUS and the Commercial Finance
businesses. Ordinary business loss after net credit costs totaled 9.8 billion yen, compared to a 24.6
billion yen ordinary business profit after net credit costs in fiscal 2005, partly due to significant credit
provisions related to APLUS.

Retail Banking business generated revenue of 36.1 billion yen, 6.2 billion yen lower than in fiscal year
2005. Although savings and time deposits as well as mutual fund products continued to grow steadily,
weaker demand for structured deposits adversely impacted revenue growth. Ordinary business loss
after net credit costs for the fiscal year was 1.6 billion yen as compared to ordinary business profit after
net credit costs of 7.2 billion yen the previous fiscal year.

Fiscal Year 2007 Forecast

We consider the impairment of goodwill and intangible assets in fiscal year 2006 to be non-recurrent in
nature and not to affect Shinsei Bank's business operations or future prospects. Shinsei Bank forecasts
consolidated net income of 72.0 billion yen for fiscal year 2007, as compared to a consolidated net loss
of 80.9 billion yen in fiscal year 2006.
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REVIEW OF FISCAL YEAR 2006
Financial Review

Income Statement:
For the fiscal year ended March 31, 2007, Shinsei Bank reported folal revenue of 268.3 billion yen, a
decline of 5.3 billion yen as compared to the previous fiscal year.

The primary factor contributing to the decline in total revenue was Shinsei Bank’s equity in the
non-consolidated net loss of its equity-method affiliate, Shinki, amounting to 14.6 billion yen, net of
consolidation adjustments, which is included in total revenue. Shinki’'s non-consolidated net loss was
due primarily to provisions for potential losses from the reimbursement of excess interest payments
and related loan losses. In addition, during fiscal year 2006 revenues from structured deposits in Retail
Banking and capital markets activities in Institutional Banking were lower than in the preceding year.

General and administrative expenses for fiscal year 2006 were 149.9 billion yen, an increase of 14.0
billion yen, or 10.3%, as compared to the previous fiscal year. The increase was due mainly to
increased product and customer support required for business expansion in each of the three pillars of
the Bank's business as well as to the addition of 4.8 bilion yen in expenses related to the
newly-acquired consumer finance company, Zen-Nichi Shinpan.

Net credit costs were 51.9 billion yen for the fiscal year ended March 34, 2007, as compared to 30.1
billion yen for the previous fiscal year. The increase in net credit cosls was attributable to higher, largely
non-recurring, credit provisions in APLUS. It recorded 49.1 billion yen in total credit costs, an increase
of 18.6 billion yen from a year ago, retating primarily to delays in collections, stricter credit reserving
policy necessitated by the change in the Money Lending Business Law and provisions for
reimbursement of excess interest payments with respect to interest charged in the so-called “grey
zone”.

Taxes and other charges for the fiscal year ended March 31, 2007 amounted to 106.6 billion yen.
Shinsei Bank's financial results for fiscal year 2006 were impacted by an impairment of goodwill and
intangible assets associated with the acquisition of APLUS and restructuring costs incurred related to
transformation of APLUS' business activities. A fair value of equity was determined for APLUS using the
discounted cash flow methodology.based on a 10 year cash flow projection, a terminal value based on
a perpetual growth rate of 2.0% and a discount rate of 9.5%. The fair value of equity calculation
resulted in a total goodwill and intangible assets impairment of 95.1 billion yen. In addition, the Bank
incurred ‘grey zone' related costs of 9.9 billion yen related to APLUS (including its subsidiary Zen-Nichi
Shinpan), as weill as 6.4 bilion in charges related to a voluntary retirement program and other
restructuring initiatives. Taxes and other charges also included minority interests in subsidiaries of 16.6
billion yen partly offset by net tax benefits of 21.3 billion yen which include 16.2 billion relating to the
reversal of deferred tax liabilities associated with the impairment of intangible assets.

As a result, net loss for fiscal year 2006 amounted to 60.9 billion yen, compared with net income of 76.0
billion in the previous fiscal year.

Non-Consolidated Basis Net Loss:

Shinsei Bank also announced a non-consolidated basis net loss of 41.9 billion yen for the fiscal year
ended March 31, 2007. The impairment of and valuation allowances for investments in APLUS and
Shinki adversely impacted Shinsei Bank's non-consolidated financial results. As a result, the Bank did
nof meet the net income target for fiscal year 2006 stipulated in its Revitalization Plan.

Impairment of Investments and Valuation Allowances (Impacts Non-Consolidated Financials):

A fair value of Shinsei Bank’s investment in APLUS was assessed which resulted in a preferred shares
investment impairment of 98.0 billion yen. Additionally, a valuation allowance for APLUS and Shinki
common shares was assessed at 9.2 billion yen and 6.6 billion yen, respectively.

Balance Sheet:

Total loans and bills discounted balance increased 25.9% to 5,146.3 billion yen at March 31, 2007 as
compared to 4,087.5 billion yen at March 31, 2006. During the fiscal year, Shinsei achieved loan growth
across all three business pillars. Corporate loans increased 4.7% to 2,985.5 billion yen, non-recourse
real estate finance loans increased 66.8% to 769.5 billion yen, loans to retail customers, including
lending to high net worth individuals, grew 29.5% to 638.5 billion yen and loans to consumer and




commercial finance customers increased 13.8% to 424.9 billion yen.

Total deposits, including negotiable cerlificates of deposit, increased 1,349.1 hillion yen, or 33.1%, to
5,420.9 billion yen at March 31, 2007, compared with March 31, 2006. Retail deposits, including
deposits from high net worth individuals, grew 470.3 billion yen, or 15.2%, during fiscal year 2006 as
compared to the same period a year ago and exceeded 3.5 trillion yen at March 31, 2007. As a result,
retail funding represented 64.6% of tota! customer deposits and debertures at March 31, 2007.

Capital Ratios:
As of March 31, 2007, Shinsei Bank's Tier 1 and Total Capital adequacy ratios, Basel Il basis, were
8.1% and 13.1%, respectively.

Non-Performing Loans:

Shinsei Bank’s NPLs under the Financial Revitalization Law as of March 31, 2007 were 27.9 billion, a
decline of 14.6 billion yen as compared to the same period last year. NPLs were 0.5% of total claims
outstanding at March 31, 2007 on a non-consolidated basis.

Dividends:
As approved by the Board of Directors on May 9, 2007, Shinsei Bank will pay a dividend to its common
shareholders of 1.00 yen per share, as compared to 1.48 yen per share a year ago.

Business Line Results:

Shinsei Bank continues to expand its businesses and broaden its customer base through its three
business pillars: Institutional Banking, Consumer and Commercial Finance and Retail Banking. During
the year, the Bank saw growing interaction belween the various businesses within each of the pillars,
leading to a significant increase in synergies in terms of business enhancing cross-sales and referrals,
joint business ventures and cost-saving opporlunities.

Institutional Banking
In Institutional Banking, the product specialists and relationship managers worked closely together to

increase the number of products per customer. Corporate lending increased as former customers -

returned and provided the Bank opportunities to offer them new solutions. Relationships with regional
banks, with whom the business works as partners, continued to strengthen. The Institutional Banking
business continues to forge long-standing relationships with its real estate customers. The Japanese
public sector has been showing strong potential as the Bank offers them various innovative solutions.

During fiscal year 2006, the Institutional Banking business eamed revenue of 117.3 billion yen, an
increase of 0.5 billion yen compared to the previous year. The business made strong progress in real
estate finance and corporate loan portfolio growth as well as in both the domestic and international
credit trading business. We also continue to see considerable growth opportunities through focused
sales efforts of capital markets products to our institutional client base — through both Shinsei Bank
and Shinsei Securities — and this continues to be a central strategy for the Institutional Banking
business. However, uneven markets and some regulatory tightening limited customer flows. The
securitization business experienced oversupply in the market while volatility in the equity and fixed
income markets challenged the rest of the capital markets business. General and administrative
expenses for the period increased 3.8 billion yen to 43.4 billion yen, reflecting our continued investment
in expanding our capital markets product and sales capability. Net credit recoveries for the period of 4.0
billion yen were partly atiributable to an improvement in the credit ratings of several debtors. As a result,
ordinary business profit after net credit recoveries totaled 77.8 billion yen, a 4.1 billion yen decline over
last fiscal year.

Consumer and Commercial Finance

The Consumer and Commercial Finance business provides consumer finance, commercial finance and
spectalty property finance for both consumers and small businesses. This business has been built up
through the acquisition of a number of subsidiaries which now form an integral part of the Shinsei Bank
Group with a dedicated team providing operational and managerial direction to each subsidiary to
leverage core competencies and intra-bank synergies.

The fegislative and market changes during the year had a significant impact on the financial
performance of the Bank's Consumer Finance subsidiary, APLUS, and 36.4% owned affiliate, Shinki.
Overall financial performance of Commercial Finance businesses remains slrong. Showa Leasing
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continues to deepen its relationships with Small and Medium-sized Enterprise customers by offering
them additional products from other areas of the Bank.

The Consumer and Commercial Finance business generated total revenue of 112.2 billion yen in the
fiscal year 2006. This amount is 7.5 billion yen lower than a year ago mainly due to net loss of 14.6
billion associated with Shinsei Bank's affiliate, Shinki. This loss was partly offset by higher revenues in
APLUS and Commercial Finance businesses. General and administrative expenses increased 7.7
billion yen 1o 68.1 billion yen, partly due to 4.8 billion yen in expenses relating to Zen-Nichi Shinpan, a
newly-acquired subsidiary of APLUS.

Net credit costs during the fiscal year 2006 increased 19.2 biflion yen to 53.8 billion yen due to higher
credit provisions in APLUS amounting to 49.1 billion yen relating primarily to delays in collections and
stricter credit reserving policy necessitated by the change in the Money Lending Business Law and
provisions for reimbursement of excess interest payments.

Retail Banking

In Retail Banking, the business continues to expand its product range and enhance consultation
services for retail customers while working closely with Institutional Banking to better serve the needs
of its customers, including high net worth individuals. Furthermore, the Retail Bank and APLUS are
working together to offer new products and services such as the new Shinsei Credit Card launched in
March 2007. The retail customer base continues to grow at a significant rate, reaching over 1.9 million
accounts at the end of March 2007, an increase of over 276,000 since March 2006. The Bank
continued to launch new praducts such as the Power Step-up Yokin, an extendable yen time deposit,
and the Emerging Currency Bond Fund, a publicly-offered domestic investment trust that invests in
emerging market fixed-income securities and investment products through Shinsei Bank's partnership
with UTI] Asset Management Company Pvt., Ltd. (“UTI"). New branches have been opened in
Omotesando and Nihombashi and the Bank has also expanded its ATM network.

During the period under review, although savings and time deposits as well as mutual fund products
continued to grow steadily, weaker demand for structured deposits following the Bank of Japan’s
change in interest rate policy adversely impacted revenue growth. in fiscal year 2006, the Retail
Banking business generated revenue of 36.1 billion yen, 6.2 billion yen lower than the previous fiscal
year. The increase in general and administrative expenses of 2.9 billion yen to 37.7 billion yen relates
to the full impact of retail banking facilities established in the prior fiscal year, increased investments in
new technology systems and customer driven transaction activities. Ordinary business loss after net
credit costs for the period was 1.6 billion yen as compared to ordinary business profit after net credit
costs of 7.2 billion yen in the previous fiscal year.

In August 2008, Shinsei Bank was once again ranked No. 1 in a customer satisfaction survey by the
Nihon Keizai Shimbun and in June 2006, the Bank was recognized as “Best Retail Bank in Japan” by
The Asian Banker for the second consecutive year and awarded the “Excellence in Internet Award” for
the Asia-Pacific region by the same publication.

ALM / Corporate / Other

ALM, Corporate and Other primarily includes results of corporate treasury activities, inter-company
adjustments, and corporate level expenses. In fiscal year 2006 ordinary business profit after net credit
costs was nil.

Fiscal Year 2006 Business Highlights

Business Expansion

B In April 2006, Shinsei Bank reached an agreement to form a 50/50 joint venture with Macquarie
Bank to focus exclusively on advisory services relating to the acquisition and management of assets
with long-term stable cash flows in infrastructure and related sectors in Japan. This initiative aims to
take advantage of Shinsei Bank's and Macquarie Bank's complementary strengths and the ongeing
public-to-private sector shift in Japan.

B OnJuly 21, 2006, Shinsei Bank made a 39.7 billion yen (NT$ 11.3 billion} investment, representing
a 35.4% fully-dituted ownership interest in Jih Sun Financia! Holding (*Jih Sun’), a financial group that
offers a full array of banking and brokerage products and services in Taiwan. Jih Sun's future growth
and development can benefit by leveraging Shinsei Bank's knowledge and experience in risk



management, credit trading, information technology and corporate and retail banking,

B On November 14, 2006, Shinsei Bank concluded an important partnership with UTI for the
management and distribution of off-shore funds invested in Indian securities. UTI is the oldest and
largest mutual fund company in India with 375 billion Indian Rupees (approximately one trillion yen) in
assets under management and a 12% market share in India’s fast-growing mutual fund industry.

B On March 26, 2007, Shinsei Bank started an alliance service for “Shinsei VISA Card”, a credit card
available in 32 colours, through its website in association with APLUS. Shinsei Bank continues to
develop products and services which offer value and convenience to its customers.

Commencement of Resolution of Public Funds
®  On July 31, 2006, 300 million Series 3 Class B preferred shares issued by Shinsei Bank were
converted into 200,033,338 common shares by The Resolution and Collection Corporation (*RCC").

® On August 17, 20086, the RCC sold the converted common shares through ToSTNeT-2 (for
transactions at closing price) of the Tokyo Stock Exchange, and Shinsei Bank purchased 175,466,000
of such shares for a total of 132.1 billion yen and has held them as treasury stock.

W On November 16, 2006, Shinsei Bank cancelled 85 million common shares held as treasury stock,
which reduced its share count by 4.2% on a fully diluted basis.

Financial Forecast for Fiscal Year 2007

The impairment of goodwill and intangible assets, which is a direct result of legistative and market
changes and we consider non-recurrent in nature, does not affect Shinsei Bank's business operations
or future prospects.

Shinsei Bank forecasts consolidated net income of 72.0 billion yen for fiscal year 2007, as compared to
consolidated net loss of 60.9 billion yen in fiscal year 2006. The Bank expects revenue growth in each
of its three business pillars and plans to closely monitor its general and administrative expenses.

kA

Shinsei Bank is a Japanesse financial institution providing a full range of financial products and services to both
institutional and retail customers based on a three pillar strategic business model comprising Institutional Banking,
Consumer and Commercial Finance and Retail Banking. The Bank has total assets of US$ 92 biliion on a
consolidated basis and a network of 29 Shinsei Bank branches in Japan (as of March 31, 2007). Shinsei Bank
demands uncompromising levels of integrity and transparency in all its activities to earn the trust of customers,
staff and shareholders. The Bank is committed to delivering long-term profit growth and increasing value for all is
stakeholders.

News and other information about Shinsei Bank is available at htip:l/www.shinseibank. comienglishlindex. himi.

For further information, please contact:

Shinji Hasumi

Corporate Communications Division

Shinsei Bank, Limited (www.shinseibank.com)
Tel: (+81)-3-5511-5013/Fax: (+81)-3-5511-5505
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Financial Highlights - Consolidated

Results of Operations {bilons of yen)
{Full yrar companson) FI';::';"";;:" d F:::V;: r;;’;d Chinge
(FY2006) (FY2005) %

Net interast income 495.4 82.2 16.0%

Net leas and commissions 454 45.5 2,1%

Net rading Income 17.8 275 (353%

Nat other business incoma 108.5 1183 {8.31%
Non-intgrest inconme 172.8 1914 (9.7)%
Totat revenue 1" 268.3 FIERS (2.01%
General and agministrative axperses 2 143.9 1359 10 3%
Ordinary business profit (isshitsu gyomu jun-ek)i® 1183 137.7 (14.4)%
Net credit costs 519 19 30.1 720%
Amortization of goodwill and intangible assets 0.8 29.4 (294y%
Taxes and others {106.8) ¥ {2.0} nm™
Netincome {loss) [ﬂ 76.0 (180.1)%
Cash basis natincome ™ 353 1019 65 4)%

{bdions of yen)
(Three meonths comparisen} ““;hr,ﬂa‘l, 200" ‘;bd ‘-'h:ﬂm:;v:!;;:m Change m;&"‘;':mw Change
{@F:?Ml] 1«:-#:2005) »-b{%) (i:'ic?zms) a-c(%)

Net nierest incoma N3 217 {1.91% 22.3 (44)%

Fees and commbssions 10.9 9.3 17.5% 132 (17.7)%

Net trading income 34 6.3 (50.0)% 33 (7.4)%

Othar business income 171 32.7 (47.8}% 38.1 {55 2)%
Mon-inte rest income .2 48.4 {35.5)% 54 8 {43.1)%
Total revenus ™ 518 M2 i25.10% 7.2 31.9)%
General and adminkstrative expanses 374 345 85% 38.7 1.5%
Ordinary buslress profit {lsshiau gyomu jun-ekif® 151 356 (57.6)% 40.4 162.1)%
Met credit costs 322 73 330T% 144 123.1%
Amortization of goodwil and intangible assets 5.1 B4 {ar.% 49 36%
Taxes and others {as.6) M {3.4) nm, & (12.8) o m!
Net Incoma {lass) (108.1) 15,4 _: 3.2 nm'Y
Cash basls net Income {loss)™ (24.8) 23.9 (203 6}% 12.4 (208 9Y%

{}} Rapmesents rexults buaed on MAnege Ment accounbng tasls
10§ goodwil and intangible assats is recorded IN genetal and dminisiratve expansss fom fscal yesr commenced on Apnl 1, 2006.

francis

2 mow

{31 Exciudes impaitmant of poodwil and intangible assets relaied o APLUS, net of tax benefits and amortization of goodwill and uvangitle assels, nat of fx benefi, etated to the acquiston of

CONSUIMM & COMMetial finance companes.

(4) nchces grey Zone releled costs of 1.6 bilkon yen for FY2008.
{5} Inchxles, among other things, impainnenl of goodwil and intangible asses relsied 1o APLUS, sl of tax banafits of 78.8 biflon yen and gray one retated costs of 9.9 bllion yen

{6} Wcheles gray 2one related costs of 0.2 bilkon yen for three monie ended March 31, 2007,
{7} Inchudes, among othat things, impaimaen of goodwil and Intangibe sssets related lo APLUS, nel of tax barafits of 78 8 bilon yen and grey zone ehtad costs of 0.0 bilion yen br ttyes monthe snded March 31, 2007,

{8} n.m. is nol meaningfil.

for FY2006.

Selscted Balancs Shest Data (bilions of yan)
As of As ot Changs Aa of Changs
Mar. 31,2007 Sep. 30, 2006 Amounl [ Mar, 31, 2008 Amount *
Securities 1,854.8 19717 829 4.7% 1,494 4 360.2 24.1%
Loars and bils discounted 5,148.) 4,781.4 3849 7.6% 4.087.5 1.058.8 25 9%
Leased assels and insialmant raceivables ™ 7712 8354 {58.2) (7.01% 8250 (47.8) (5.51%
Irtangible assets ' . 9.8 63.8 {44.0} (69 D)% 68.1 (48.3) {T0.9)%
Goodwill, net 158.0 2184 {81.4) (28.0)% 2288 586) {30.3)%
Custamars’ kabiites o scoeplances and guataniees. TH44 7894 {35.0% {44V 8134 {59.0) TAM%
Total assets 10,837.8 10,433.6 A04.0 3.9% 9.405.0 1,432.6 15 2%
Deposits (inchuding Negotable Cartificates of Deposit) 54209 4.945.7 4752 96% 4011.7 1,349.1 RN%
Debentures and corporate bonds 1,1087 10595 44.2 4.2% 13189 (213 2} 18.2)%
Bomowsd maney 1,228 12129 191.3) (7.5)% 12087 {83.1} (80Y%
Acceptances and gusranises 7544 Tag.4 (3590) (441% 8134 {59.0} (7.97%
Total liabilitlas 9.904.4 94229 481.5 5.1% 82878 16186 19.5%
Mnority in in $ubekd ] ! ! [} 261.8 ] '
Total net agsets™" 933.2 1010.7 {77.5) (7.7% 8553 77.9 0.1%

[9) taase asaais wa inchuded n premisas. and aqUICEent oF WY S5341 470 mialenant receiVATIMS IE & DN 0F GTWF BB 1 he CONEcRaTed belanc ST,
{10} Wentfied Intangible #saats recorded through APLUS s Shows Laating scquisitions.
(11) 239.6 bilions of yan and 264 & bilkons of yer of minonty intest N subsidiaries &M iNcluded In total Net sxssts a8 of the end of Mah 2007 and Seplember 2008, respaciively.

Capital Adequacy Ratle {%. bitkons of yen)
As of As of Asct

Mar. 31, 20077 Mar. 31, 2008 Sep 30, 2008
Capial adequacy ratic 13,13% 1 15.53% 13.4T%
Tier | ratio a.11% 10 27% B31%
Tiar] capital™ 6203 7a81 6468
Tiar Il capital 5220 4195 ar56
Risk asssts 7,652.0 7.1804 7,782.7

{12) Based N (F-IR8) basls

{15) Basall basis capiial adequucy rato i 12.73%

{14} Basel V basie That | ratla b T B5%

{15) Risk capital sk of Mar, 31, 2007 is approximaiety 457.0 billon yen

References

23 of the end of
Mar, 2007 Mar, 2008
Exchange rats (¥} 111.78 17.47
Rikket average 17.287.65 17,059.66



Per Share Data fyen)
Fiscal year ended Six months enced
Mar. 31, 2007 Mar. 31, 2006 Sep. 30, 2006
{FY2006) (FY2005) {(1H-FY2006)
Common sharehofders’ equity'" 308.60 380.20 383.20
Fully diluted sharehelders’ equity™ 355.09 42182 411.58
Basic net income (loss} {45.92) 53.16 2719
Diluted net incama Nota ‘¥ 37.75 19.54
Nots:
For calculation of per share data
(sharehoiders’ equity}) Number of common shares @ 1,377,145,285 1,358,520,547 1,377,120,053
Fully diluted number of shares 7 1,811,061,968 2,028,676,851 1,812,055,674
{net income) Number of common shares & 1,380,628,230 1,358,521,302 1,384,101,577
Fully diluted number of shares ¥ 1,017,803,242  2,015532,613 1,988,114.409
(1) Calculaled by deducting stock acquisition rights, minorily interests in subsidiaries, prefermed shares
and dividends retated to preferred shares from the total net assets on the consolidated batance sheels
as of March 31, 2007.
(2) Quislanding shares at the end of the respactive pericds
(3} Weighted average number of culstanding shares during the respactive periods
(4} Reference information: Diluted net income as of March 31, 2007 is (31.79} yen per share
Cash Basis Per Share Data fren}
Flscal Year anded Stx months ended
Mar. 31, 2007 Mar, 31, 2006 Sep. 30, 2008
{FY2006) {FY2005) (1H-FY2006)
Basic net income 23.82 72.18 3355
Diluted net income 18.41 50.55 23.96
Performance Ratios (%)
Fiscal Year ended Six months ended
Mar. 31, 2007 Mar. 31, 2006 Sep. 30, 2006
(FY2006) (FY2005) (1H-FY2008)
Retum on assets {0.6)% 0.8% 0.8%
Retum on equity {fully diluted} [B.1)% 9.3% 9.7%
Cash basis rgtum on assets 0.4% 1.2% 1.0%
Cash basis retun on equity (fully diluted) 4.7% 12.4% 11.9%
Expense to revenua (overhead) ratio'® 55.9% 49.7% 54.7%

(5} Management Rccountng basis

Supplemental Financlal Data and Reconcillation to Japanese GAAP Measures

For the fiscal year 2006 ended March 31, 2007

(5ilkons of yen, excep! per share data snd percentages)

Amortization of goodwill and Intanglble assets

Amartization of intangible assets 8.2

Associated defemed tax liability {3.3)

Amortization of goodwill 12.5

Impairment of intangible assets 40.0

Associated deferred Lax liability {16.2}

Impaimment of goodwill 55.0
Total amortization and impalmment of goodwill and intangible assats, net of tax benefit 96.2
Reconciliation of net income to cash basls net income

Net income (60.9)

Amortization and impairment of goodwill and intangible assets, net of tax benefit 96.2
Cash basis net income 35.3
Reconclliation of basic net income per share to cash basis baslc net income per share

Basic net income per share (45.92)

Effect of amortization and impairment of goodwill and intangible assets, net of tax banefit 69.74
Cash basis basic nel income per share 23.82
Reconcillation of fully diluted net income per share to cash basis fully diluted net incoms per share

Fully dihsted net income per share {31.79)

Effect of amortization and impairment of goodwill and intangible assets, nel of lax banefit 50.29
Cash basis Rully dilutad nel income per share 18.41
Reconciliation of return on assets to cash basis return on assets

Retum on assets (0.6)

Effect of amortization and impairment of gocdwill and intangible assets, nel of tax benefit 1.0
Cash basis return on assets 0.4
Reconclliation of return on equity to cash basls return on equlity .

Retum on equity {fully diluted) {8.1)

Effect of amortization and impairment of goodwill and intangitle assets, net of tax benefit 12.8
Cash basis return on equity {fully diluted) 4.7
Reconcillation of return on equity to return on tangibls equity

Retum on equity (fully diluted) 8.1

Effact of goodwill and intangible assets ™ 14.9
Retum on tangible equity (fully diuted) 6.7
{6) Raflects adjustments of o il snd intangible assets kated with the acquisstion of consumar and commercial firance companies.

{7) Net income exchides amarbzaton and impaFment of goodwil and intangible assets, net of Lax benefiL Average sharehokders” equity exchudes
geodwill and inngible astels, nat of associated daforred x Rabifity,



Interest-Earning Assets and Interest-Bearing Liabilities (Consolidated)

Fiscal year ended

8ix months ended

{bilions of yen, except percantages)

Fiscal year ended

Mar. 31, 2007 Sep. 30, 2006 Mar. 31, 2006
{FY2006) {1H-FY2006) (FY2005)
Average Yieldirate Average Yield/rate Average Yield/rate
balance Interest (%) balance Interest (%} balance Interest (%)
Interest-earning assets "
Loans and bills discounted 46134 126.8 2.75 4,304.8 59.2 2.74 3.730.7 104.4 2.80
Lease and installment recelvables ' 8313 511 615 8380 255  6.09 7937 460 580
Securities 1,750.5 323 1.85 1,605.9 16.8 2.09 1,721.4 16.8 0.98
Otherinterest-earning assets ! 721.4 136 nm' 672.7 6.8 n.m'¥ 503.7 3.7 ot
Total interest-earning assets {" 7,9168 2239  2.83 74216 1085  2.92 6,749.7 1710 2.53
Interest-bearing labilities:
Deposits and negotiable certificates of deposit 4,834.0 34.3 011 44727 13.6 0.61 3,776.8 16.9 0.45
Debentures 795.8 3.0 0.38 871.0 1.5 0.36 1,152.9 47 0.4%
Subordinated debt 399.5 9.8 2.47 360.9 35 1.99 259.7 55 213
Borrowed money and corporate bonds 1,1181 11.8 1.06 1,127.2 53 0.94 999.3 12.2 1.22
Other interest-beafing liabilities % 6744 182 nmtY 387.5 7.0 n.mY 2295 33 nmt
Total interest-bearing liabillties 17,3218 77.3 0.99 7.219.6 312 0.86 6,418.4 42.7 0.67
Non interest-bearing sources of funds:
Non interest-bearing (assets) abllities, net (655.9) - . (598.7) - . (489.6) - -
Shareholders' equity % 750.9 - - 800.7 - - 821.0 - -
Total interest-bearing liabilities and
non interest-bearing sources of funds 7,916.8 . . 7.421.6 - - 6,749.7 - -
Net interest margin " - - 1.84 - - 2.05 - - 1.87
Impact of non interest-bearing sources - - 0.01 - - 0.02 - - 0.03
Net revenue/yield on interest-earning assets'” - 146.6 1.85 - 77.3 2.08 - 128.3 1.90
Note:
Reconcitiabon of total revenue on interast-sarning assets 1o tolal interest income.
Total revenue on interest-eaming assets 7,916.8 2239 2.83 7.421.6 108.5 2.92 6,749.7 171.0 2.53
Less: Income on lease and instaliment recelvables 831.3 51.1 6.15 838.0 25.5 6.09 793.7 46.0 5.80
Total interest income 7,085.5 172.8 2.44 6.583.5 82.9 2.51 5,955.9 125.0 2.10
Total interest expense - 7.3 - - 3.2 - - 42.7 -
Net interest income . 95.4 - - 51.7 - - 82.2 -

(1) Includes leased assets angd installment receivables and related yields.
{2) Other interest-eaming assets and other interest-bearing liabilities include interest swaps and funding swaps.

{3) Represents a stmple average of the balance at the end of the current period and tha balance at the end of the previous period.

{4) n.m. is not meaningful.

Interest-Earning Assets and Interest-Bearing Liabilities {Non-consolidated)

Fiscal year ended

Six months ended

{billions of yen, except perceniages)

Fiscal year ended

Mar, 31, 2007 Sep. 30, 2006 Mar. 31, 2006
(FY2006) {1H-FY2006) (FY2005)
Average Yield/rate Average Yield/rate Average Yield/rate
balance Interest (%) balance Interest (%) balance Interest (%)

Interest-earning assets:
Cash and due from banks 123.5 36 2.98 92.2 1.2 2.77 86.3 2.0 233
Call loans 70.8 0.2 0.29 87.1 0.1 0.23 100.9 0.0 0.02
Receivables under resale agreements - - - - - - - - -
Collateral related to securities borrowing transactions 1274 04 0.37 1497 0.2 0.27 10.2 0.0 0.29
Securilies 2,023.1 40.4 1.99 1,800.3 20.7 247 1,997.4 21.0 1.05
Loans and bilts discounted 44434 75.3 1.69 41247 31.7 1.53 3.612.3 57.8 1.60
Other interest-earning assets 87.7 1.7 2.54 58.4 0.8 2.31 65.4 0.9 1.40
Interest rate and fund swaps - 1.4 - - 4.5 - - 0.6 -

Total interest-aarning assets 6,856.2 129.0 1.88 6,412.6 59.2 1.84 5,872.8 82.6 1.40
Interast-bearing liabilities:
Deposis 4,561.5 332 0.72 4,278.0 13.4 0.62 3,746.5 16.9 0.45
Negotiable certificates of deposit 332.0 1.1 0.35 256.0 0.2 0.21 199.7 0.0 0.03
Debentures 797.0 3.0 0.37 872.9 1.5 0.35 1,158.6 4.7 0.40
Call money 403.5 5.6 1.40 1571 1.0 1.27 127.3 0.0 0.07
Payable under repurchase agreements - - - - - - 0.6 0.0 0.00
Colfateral related to securities lending transactions 84.0 0.2 0.29 70.1 0.0 0.20 49 0.0 0.55
Borrowed money 2834 2.1 0.75 279.6 0.9 0.67 308.4 58 i.88
Corporate bonds 487.3 20.7 426 450.1 9.2 4.08 1053 1.7 1.64
Other interest-bearing liabilities 03 112 nmM 0.3 56 nmt 0.3 3.0 nmt
Interest rate and fund swaps - - - - - - - - -

Total interest-boaring labilities 6,949.3 715 1.1 6,364.5 321 1.00 5,652.1 323 0.57
Net interest incomelyield on interest-earning assets 6,856.2 51.5 0.75 6,412.6 271 0.84 5,872.8 50.2 0.85




Business Line Crdinary Business Profit (Loss) after Net Credit Costs {Recoveries)™?

(biions of yen)
For the Fiscal Year 2006 ended March 11, 2007
Consumer and ALM/
!n;t;t;:::nal Commercial BRQ::;” Corporate/ Total
Finance anxing Other ¥
Total revenue 173 112.2 36.1 26 268.3
General and administrative expenses 434 68.1 3.7 0.6 149.9
Ordinary business profit (loss) 73.8 44.0 (1.5) 2.0 118.3
Net credit costs (recoverias) {4.0) 53.8 0.1 1.9 51.9
QOrdinary business profit (loss) after nel credit costs {recoverias} 77.8 {9.8) (1.6) 0.0 66.4
. wi
O Cormetcar Finmnce APLUS Showa Other - merctal”
Leasing Subsidiaries Finance
Total revenue 93.2 25.0 (6.0) 2.2
General and administrative expenses 52.2 10.9 5.0 68.1
Ordinary business profit (loss) 41.0 14.4 {11.1) 44.0
Net credit costs 49.1 3.0 1.7 53.8
Qrdinary business profit (loss) aftar net credil costs (8.1) 11 {12.8) (9.8)
For the Fiscal Year 2005 ended March 31, 2006
Consumer and ALM/
Institutional Commarcial Retall Corporate/ Total
Banking Finance (*) Banking other &
Total revenue 116.7 19.7 42.4 (5.2) 273.7
General and administrative expenses 3986 60.4 34.8 1.0 135.9
Ordinary business profil (loss} 77.0 59.3 7.6 {6.2) 1371.7
Net credit costs (recoveries) (4.9} 34.6 0.4 0.0 30.1
Ordinary business profit (loss} after net credit costs (recoveries) 82.0 24.6 7.2 {6.3) 107.5
*) breakdown of Consumer and Consumer and
O Commercial Finance APLUS Lsel;‘:v:;ag Subs?t::‘:r:s w  Commercial
Finance
Total revenue 85.1 228 11.7 119.7
General and administrative expenses 43.0 10.5 6.8 60.4
Ordinary business profit 42.0 122 4.9 59.3
Net credit costs 30.4 3.1 1.0 34.6
Ordinary business profit afler net credit costs 11.6 9.1 3.8 24.6

{1} Certain pror petiod amounts have been rectassified to conform to current perlod presentation.

(2} Represents results based on management accounting basls.

(3) ALMICorporate/Cther larpely includes results of corporata reaswry acivilles, Income from proprietary investments, corporate level expenses and cradit costs.
(4} Includes netprofit (loss) of Shinkl, an affillate, and other Consumer and Commercial Finance companies,

Earnings Forecast for Fiscal Year 2007
(Consolidated)

(billions of yen)
Fiscal year ending Fiscal year ended

Mar, 2008 Mar. 2007
(FY2007) {FY20086)
Forecast Actual
Net income (loss) 72,0 (60.9)
Earnings Forecast for Fiscal Year 2007 {bitlions of yen)
{Non-consciidated) ® Fiscal year ending Fiscal year ended
Mar, 2008 Mar. 2007
(FY2007) {FY2006)
Forecast Actual
Net business profit 66.0 54.9
Net income (loss) 70.0 (41.9)
Dividends (in yen)
Common stock Note'™ 2.66 yen
Class A preferred share 13.00 yen 13.00 yen
Class B preferred share'™ - 4.84 yen

(6} Revitalization plan basis

{7} FY2007 forecast of dividend leve! for common stocks is undar discussion and will be annouiced when finatizad,
{8) Class B praferred shares are mandaterily convertible lo common stocks on August 1, 2007.

Above forecasts ara based on current assumptions of future events and trends, which may be incormrect.

. Actual resulls may differ materially from those in the statements as a results of various factors.

ivk




Consolidated Statements of Operations

{millions of yen)

Fiscal year ended] Fiscal year ended
Mar. 31, 2007 Mar. 31, 2006 Change
(FY2008) {FY2005)
a b a-b %
Interest on loans and bills discounted 126,815 104,438 22,377 21.4%
Interest and dividends on securities 32,309 16,879 15,430 91.4%
Other interest income 13,693 3,71 9,982 269.0%
Interest income 172,818 125,029 47,789 38.2%
Fees and commissions income ] 70,858 68,263 2,595 3.8%
Trading profits 18,128 27,665 (9,537} {34.5)%
Other business income 271,274 268,611 2,683 1.0%
Other ordinary income 26,935 39,487 {12,552) (31.8)%
Ordinary income 560,016 529,057 30,959 5.9%
Interest on deposits 33,164 16,872 16,292 96.6%
Interest on debentures 3,006 4,709 {1,703} {36.2)%
Interest on borrowings 11,312 14,598 (3,286) (22.5)%
Other interest expenses 29,838 6,549 23,289 355.6%
Interest expenses 77,322 42,729 34,593 8§1.0%
Fees and commissions expenses 24,409 22,767 1,642 7.2%
Trading losses 319 152 167 109.9%
Other business expenses 183,117 186,283 (3,166)] . (1.7)%
General and administrative expenses 150,233 136,596 13,637 10.0%
Amortization of goodwill 12,507 / ! /
Amortization of intangible assets 8,293 ! ! : !
Total general and administrative expenses 171,034 136,596 34,438 25.2%
Provision of reserve for loan losses 48,427 25,962 22,465 86.5%
Amortization of consolidation goodwill / 20,397 f /
Amortization of identified intangible assets / 9,047 f /
All other 32,213 13,649 18,564 136.0%
Other ordinary expenses 80,641 69,057 11,584 16.8%
Ordinary expenses 536,843 457,586 79,257 17.3%
Net ordinary income 23,172 71,47 (48,299) (67.6)%
Special gains 15,278 3,703 11,575 312.6%
Special losses 104,159 1,463 102,696 7019.5%
Income/(loss) before income taxes and minority interests (65,708) 73,711 (139,419) (189.1)%
Income taxes {current) 3,249 3,733 (484) {13.0)%
Income taxes (deferred) {24,615) (11,414) (13,201) 15.7%
Minorily interests in net income of subsidiaries 16,643 5,293 11,350 214.4%
Net income/{loss) {60,984) 76,099 (137,083) (180.1)%
(billions of yen)
[(Ref.) Ordinary business praofit (jisshitsu gyomu jun-eki) ‘" | 118.3] 137.7} (19.4)] (14.1)%|
yen/US§ @117.78 @117.47

(1) Management accounting basis




Consolidated Balance Sheets

-- Assets
{millions of yen)
As of As of
Mar. 31, 2007 |Mar. 31, 2006 Change
a b a-b %
<<Assets>>
Cash and due from banks 448,554 488,601 (40,047) (8.2)%
Call loans 43,100 50,000 {6,900) {13.8)%
Collateral related to securities borrowing transactions 11,050 33,107 {22,057) {66.6)%
Other monetary claims purchased 366,505 273,937 92,568 33.8%
Trading assets 303,389 193,581 109,808 56.7%
Manetary assets held in trust 502,332 456,167 46,165 10.1%
Securities 1,854,682 1,494,489 360,193 24.1%
Loans and bills discounted 5,146,306 4,087,561 1,058,745 25.9%
Foreign exchanges 15,047 12,140 2,907 23.9%
Other assets 870,375 974,398 (104,023) (10.7)%
Premises and equipment / 415,522 / /
Tangible fixed assels 382,460 ! { /
Intangible fixed assets 244,155 / / /
(Goodwillnet ) 158,066 ! i f
Deferred issuance expenses for debentures 103 177 (74) (41.8)%
Deferred tax assels 42,474 30,022 12,452 41.5%
Consolidation goodwill, net ) 226,692 ! /
Customers' liabilities for acceptances and guarantees 754,420 813,480 {59,060) (7.3)%
Reserve for credit losses (147,275) {144,868) {2,407) 1.7%
Total assets 10,837,683 9,405,013 1,432,670 15.2%
yen /USS @117.78 @117.47

tius



Consolidated Balance Sheets

-- Liabilities, minority interests in subsidiaries and net assets

(miflions of yen)
As of As of Change
Mar. 31, 2007|Mar. 31, 2006
a b a-b %
<<Liabilities>>
Deposils 4,940,730 3,914,385 1,026,345 26.2%
Negotiable cenificates of deposit 480,199 157,373 322,826 205.1%
Debentures 703,298 1,018,909 (315,611) (31.0)%
Call money 692,792 30,000 662,792 2209.3%
Coliateral related to securities lending transactions 8,333 - 8,333 n.m.
Commercial paper 171,300 133,200 38,100 28.6%
Trading liabilities 99,255 149,990 (50,735) (33.8)%
Borrowed money 1,122,688 1,205,765 (83,077) (6.9)%
Foreign exchanges 118 39 79 202.6%
Corporate bonds 400,485 298,002 102,483 34.4%
Other liabilities 498,358 535,753 (37,395) {7.0)%
Accrued employees bonuses 13,134 13,886 (752) (5.4)%
Reserve for bonuses to direclors 359 13 346 2661.5%
Reserve for retirement benefits 3,521 3,309 212 6.4%
Reserve for loss on interest repayments 10,353 - 10,353 n.m.
Reserve under special law 3 2 1 50.0%
Deferred tax liabilities 5,075 13,718 (8,643) (63.0)%
Acceptances and guarantees 754,420 813,480 (59,060) (7.3)%
Total liabilities 9,904,430 8,287,832 1,616,598 19.5%
<<Minority interests in subsidiaries>>
Minority interests in subsidiaries i 261,845 / /
<<Negt assets>> <<Srarsholen’ equity>>
Shareholders’ equity
Capital stock 451,296 451,296 - -
Capital surplus 18,558 18,558 - -
Retained earnings 245,499 379,502 {134,003) (35.3)%
Treasury stock, at cost {72,560} {12) (72,548)| 604566.7%
Total shareholders’ equity 642,794 / / /
Net unrealized gain / loss and translation adjustments
Net unrealized gain on securities available-for-sale, net of taxes 5,001 2,208 2,883 130.6%
Net deferred loss on hedge, net of taxes {7,744) / f /
Forelign currency translation adjustments 2,952 3,781 (829) (21.9)%
Total net unrealized gain / loss and translation adjustments 299 / ! /
Stock acquisition rights 517 / / )
Minority interests in subsidiaries 289,642 ! ! f
Total net assets 933,253 855,335 f /
Total liabilities and net assets 10,837,683 9,405,013 1,432,670 15.2%
yen /US$ @117.78 @117.47

*1: Certain account titles of the balance sheets as of Mar.31,2006 { b) are realigned in line with the halance sheet as of

Mar.31,2007 (a).

‘2: "Total liabilities and net assets " batances as of Mar.31,2006 ( b) include "Minority interests in subsidiaries”.




Consoclidated Statement of Changes in Net Assets

For the fiscal year ended March 31, 2007 {millions of yen)
Shareholders’ equity
. . Total
Capital stock Capital Reta! ned Treasury shareholders’
surplus earnings | stock, at cost .
equity
Balance at beginning of period 451,206 18,558 379,502 (12) 849,345
Changes in amounts during the period
Dividends from surplus (note) - - (3.947) - (3,947)
Dividends from surplus - - (3.4986) . (3,496)
Net loss - - {60,984} - {60,984)
Acquisition of treasury stock - - - {136,672) (136,672)
Disposal of treasury stock - - {18) 160 145
Retirement of treasury stock - - (63,963) 63,963 -
Increase by exclusion of affiliates - - 65 65
Decrease by exclusion of affiliates - - (1,661) {1,661)
Net change of items other than N i i )
shareholders' equity
Total changes during the period - - {134,002) (72,548} (206,550)
Balance at end of period 451,296 18,558 245,499 (72,560} 642,794
Net unrealized gainfloss and translalion adjustments
Net unrealized | Netdeferred| Foreign :orlalﬁg E: d Stock ~ Minority
gain on securities|  loss on currency '-'_m ;:s < and acquisition | interests in | Total net assets
available-for-sale,| hedge, net of| translation ga . rights subsidiaries
net of taxes taxes adjustments transiation
adjustments
Balance at beginning of period 2,208 - 3,781 5,990 - 261,845 1,117,180
Changes in amounts duting the period
Dividends from surplus (note) - . - - - - {3,947)
Dividends from surplus - - - - - {3,4986)
Net loss - - - - - (60,984)
Acquisition of treasury slock - - - - - {136,672)
Disposal of treasury stock - - - - - 145
Retirement of treasury stock - - - - 4]
Increase by exclusion of affiliates - - - - - - 65|
Decrease by exclusion of affiliates - - - - - {1,661)
Net change of items other than
shareholders’ equity 2,882 (7.,744) (829) (5,690} 517 27,797 22,623
Total changes during the period 2,882 (7.744) (829) (5,690} 517 27,797 (183,927)
Balance at end of period 5,091 (7.744) 2,952 299 517 289,642 933,253

{note) This item is resulted from appropriation of profit of previous fiscal year.
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Consolidated Statements of Cash Flows

{miltions of yen)
Fiscal year ended | Fiscal year ended
Mar.31, 2007 Mar.31, 2006 Change
1. Cash flows from operating activilies:
{Loss) Income before incame taxes and minarity interests {65,708) 73,711 {139,419}
Depreciation [other than leased assets) 11,805 4,198 7.607
Depreciation of leased assels 131,762 138,104 (6,342)
Amortization of consolidation goodwili ! 20,397 i
Amortization of goodwill 12,507 ! !
Amortization of intangible assets 8,293 9,047 (754)
Impairment losses on goodwill 55,085 - 55,085
Impairment losses on intangible assets 40,061 - 40,061
Cther impairment losses 544 - 544
Equity in net loss (Income) of affiliates 12,779 (4,114) 16,893
Nel change in reserve for credil losses 2,408 (4,940) 7,346
Net change in accrued employees bonuses (764) 3,483 (4,247)
Net change in reserve for retirement benefits 2" (654) 865
Net change in reserve for loss on disposition of premises and equipment i {153) I
Net change in reserve for loss on interest repayments 10,353 - 10,353
Net change in reserve under special law 1 - 1
Interest income {172,818} {125,029) (47.,789)
Interest expenses 77,322 42,729 34,583
Gain on secwrities sold (19,563) (5,788) (13,775)
Gain on monetary assets held in frust (9,019) (6,648) (2,371)
Net exchange loss {gain) 3811 (779 4,580
Net loss on sale of premises and equipment ! 203 !
Net gain on sale of fixed assets {1,439} / /
Net gain on sale of leased assels (6,056} (1.761) (4,295)
Net change in trading assets (109,808) (25,079) (84,729)
Net change in trading liabilities {50,735) 80,889 {131,624)
Net change in loans and bills discounted {1,058,658) (698,761) (359,897)
Net change in deposits 1,026,345 334179 192,166
Net change in negotiable cerlificates of deposil 322,826 (215,234} 538,060
Net change in debentures (315,610) (223,723} (91,887}
Net change in borrowed money {other than subordinated debt) (47,062) 76,499 (123,561)
Net change In corporate bonds {other than subordinated bonds) 7,141 18,001 {10,860)
Net change in deposits {olher than non-interest-bearing depesits) {28,630) (28,707) 77
Net change in call loans 6,900 20,000 (13,100)
Net change in other monetary claims purchased (88,459} 48178 (136,638)
Net change in collateral related to securities borrowing transactions 22,057 {29,363) 51,420
Net change in call money 662,792 (174,295) 837,087
Net change in commercial paper 38,100 119,900 (81,800)
Net change in collateral related to securities lending transactions 8,333 - 8,333
Net change in foreign exchange assels (2.907) {3,589) 682
Net change in foreign exchange liabilities 79 18 61
Net change in net frust account (25.,265) 936 (26.201)
Interest received 166,959 142,198 24,761
Interest paid (78.506) {41,464} (37,042
Net change in trading securities 46,072 {114,114} 160,186
Net change in monelary assets hetd in trust (61,663) {58,176) {2,487)
Net change in leased assets (121,645) (125,396} 3,751
Others, net 12,304 (22.844) 35,148
Subiatal 422532 (278,941) 701,473
Income taxes paid {5,684} 2,056 3,628
Net cash provided by {used in) operating activities 416,847 (280,998) 697,845
1§, Cash flows from investing activities:
Purchase of securities (2,539,598) (3,380,505} 840,907
Proceeds from sale of securities 220,364 688,041 {467,677)
Proceeds from maturity of securities 1,911,506 2,825,196 (913,690)
nvestment in monetary assets held in trust (16,130) (38,803) 22,673
Proceeds from disposition of monetary assets held in trust 40,566 20,685 19,881
Purchase of premises and equipment {other than leased assets) ! (6,488) !
Purchase of tangible fixed assets {other than leased assels) {3,734) ! 1
Praceeds from sale of premises and equipment (other than leased assets) ! 2,136 !
Proceeds from sale of langible fixed assets (other than leased assets) 6.616 ! !
Payment for acquisition of new subsidiaries . (10,239) 10,239
Proceeds from sale of subsidiary’s stocks 3,077 32,616 {29,539)
Others, net 17,832 3,103 20,935
Net cash (used in) provided by investing activities {395,165} 135,741 (530,906)
i, Cash flows from financing activities:
Proceeds from issuance of subordinated debt 62,000 46,000 16,000
Repayment of subordinated debt (98,000} (77.000) (21,000)
Proceeds from issuance of subordinated corporate bonds 92,161 199,870 (107,709)
Payment for redemption of subordinated bonds (10.945) {11,1686) 22
Proceeds from minority share¢holders of subsidiaries 20,253 174,058 {154,705)
Payment for capital refundment to minority shareholders of subsidiaries {1,227) - {1,227)
Dividends paid (7,443} (7,635} 192
Dividends paid to minority shareholders of subsidiaries (41,175) {1.310) (9,865)
Purchase of treasury siock (136,672) N {136,671)
Proceeds from sale of treasury stock 145 - 145
Net cash (used in} provided by financing activities (90,903) 323,713 {414,616}
IV. Foreign currency Iranslation adjustments on cash and cash equivalents 1.- 31 30
V. Net change in cash and cash equivalents (69,220) 176,487 (247,707)
V1. Cash and cash equivalents at beginning of year 340,713 162,226 178,487
V. Cash and cash equivalents at end of year 271,483 340,713 (69,220)




Reference Material

{The tables below represent translations of the original disclosure in the Japanese language.)

1. Non-Consclidated Financial Results [and Projections)

{billions of yen}

For the fiscal year For the fiscal year For the fiscal year

ended Mar. 31, 2007 | ended Mar. 31, 2006 Change ended Mar. 31, 2008

{FY2006) (FY2005) (FY2007) Forecast

Gross business profit {gyomu sorieki) " 132.5 142.4 {9.8) i

Net interest income 59.7 531 6.6 {
Net fees and commissions 458 50.9 {5.1)] /
Net trading income 14.9 20.2 (5.3))f /
Net other business income 12.0 18.0 (6.0) ]
General & administrative expenses 778 73.2 43 /
Net business profit {jisshitsu gyomu jun-eki ) "} 54.9 69.1 (14.2)}i 66.0
Net income (loss) {41.9) 74.8 (116.8)§ 70.0
Credit recoveries 0.1 4.9 4.7 i
|Reversal o reserve for credit losses 2.0 5.4 3.4 /

(1) Includes Income from monetary assels held in trust of 30.7 billien yen for the fiscal year ended Mar. 31, 2007 and 39.5 billlon yen for the fiscal year ended

Mar. 31, 2008.

2. Non-performing Loans

Claims Classified Under the Financial Revitalization Law (Non-Consolidated)

{billions of ven, %)

Mar.A;t,D ;um Mar.A3$1?;006 Change Sep.Aaso?fzoos Change
a b a-b ¢ a-c
Claims against bankrupt and quasi-bankrupt obligors 0.9 0.7 0.2 0.3 0.6
Doubtful caims 10.8 20.7 {10.0) 8.3 2.4
Substandard claims 16.2 211 (4.9) 17.3 {1.1)
Total non-performing loans (A) 27.9 42.5 {14.6) 26.0 1.9
Tolal claims {B) 5,294.6 4,129.0 1,165.6 4,808.5 488.1
% of total claims outstanding (A) / (B) 0.53% 1.03% (0.50)% 0.01 (0.01)%
(ref.} At or below "need caution” level 120.7 119.3 1.4 99.8 209

3. Coverage Ratios for Non-Performing Claims Disclosed Under the Financial Revitalization Law (Non-Consolidated)

{millions of yen, %)

Amount of Amount of
claims coverage |Coverage ratio
Reserve for loan | Collateral and
losses guarantees
Claims against bankrupt and quasi-bankrupt obligors 932 - 932 932 100.0
Doubtful claims 10,765 8,062 989 9,051 84.1
Substandard claims 16,216 B.542 5617 12,159 75.0
Total 27,914 14,604 7,540 22,144 70.3

g‘i"ﬂ‘_t




4, Risk Monitored Loans

(Consolidated) {millions of yen)
Mar. 31, 2007 Sep. 30, 2006 Mar. 31, 2006
Change from Change from
Sep. 30, 2006 Mar. 31, 2006
Loans to bankrupt obligors 1,748 {- {329) (141) 2,077 1,889
Non-accrual delinquent loans 21,849 2,448 {14,498) 19,401 36,347
Loans past due for 3 months or more 4,792 667 1,667 4,125 3,125
Restructured loans 36,422 {1,819) {6.410) 38,241 42,832
Total risk monitored loans 64,813 967 (19,382} 63,846 84,195
[Loans and bills discounted 5,146,306 | 364,887 | 1,058,745 | 4,781,419 4,087,561 |
{% to total loans)
Loans to bankrupt obligors 0.0% 0.0% 0.0% 0.0% 0.0%
Non-accrual delinquent loans 0.4% 0.0% {0.5)% 0.4% 0.9%
Leoans past due for 3 months or more 0.1% 0.0% 0.0% 0.1% 0.1%
Restructured loans 0.7% {0.1)% (0.3)% 0.8% 1.0%
Total risk monitored loans 1.3% 0.0% (0.8)% 1.3% 2%
(Non-Consolidated) {millions of yen)
Mar. 31, 2007 Sep. 30, 2006 Mar. 31, 2006
Change from Change from
Sep. 30, 2006 Mar. 31, 2006
Loans to bankrupt obligors 654 422 68 232 586
Non-accrual definquent loans 10,614 2,497 (9.829) 8,117 20,443
Loans past due for 3 months or more 21 (32) {3} 53 24
Restructured loans 16,194 (1,041) {4,875) 17,235 21,069
Total risk monitored loans 27,485 1,847 (14,638) 25,638 42,123
[Loans and bills discounted 5,075,281 | 391,517 | 1,114,035 | 4,683,764 | 3,961,246 |
(% to tota! loans)
Loans to bankrupt obligors 0.0%| 0.0% 0.0% 0.0% 0.0%
Non-accrual delinquent loans 0.2% 0.0% (0.3)% 0.2% 0.5%
Loans past due for 3 months or more 0.0% 0.0% 0.0% 0.0% 0.0%
Restructured loans 0.3% {0.1)% 0.2)% 0.4% 0.5%
Total risk monitored loans 0.5% 0.0% (0.6)% 0.5% 1.1%
5. Reserve for Credit Losses
{Consolidated) (millions of yen)
Mar. 31, 2007 Sep. 30, 2006 Mar. 31, 2006
Change from Change from
Sep. 30, 2006 Mar. 31, 2006
Reserve for credit losses 147,275 13,455 2,407 133,820 144,868
General 101,268 10,321 12,225 90,947 89,043
Specific 45,997 3131 {9,822) 42,866 55,819
Restructuring countries 9 3 4 6 5
{Non-Consolidated) (millions of yen)
Mar. 31, 2007 Sep. 30, 2006 Mar. 31, 2006
Change from Change from
Sep. 30, 2006 Mar. 31, 2006
Reserve for credit losses 106,977 8,485 (4,444) 98,492 111,421
General 65,434 4,364 5,214 61,070 60,220
Specific 41,533 4,119 {8,663) 37414 51,186
Restructuring countries 9 3 4 6 5

oy



6. Reserve Ratio to Risk Monitored Loans

{Consolidated)

Mar. 31, 2007 Sep. 30, 2006| Mar. 31, 2006
Change from Change from
Sep. 30, 2006 | Mar. 31, 2006
% on risk monitored loans 227.2% 17.6% 55.1% 209.6% 172.1%
(Non-Consolidated)
Mar. 31, 2007 Sep. 30, 2006| Mar. 31, 2006
Change from Change from
Sep. 30, 2006 | Mar. 31, 2006
% on risk monitored loans 389.2% 5.0% 124.7% 384.2% 264.5%
7. Unrealized Gains on Available-for Sale Securities
{Consolidated)
As of March 31, 2007 (millions of yen)
Unrealized gains
Gains Losses
Equities 1,006 2,372 1,366
Bonds (3,370) 413 3,783
Other 10,566 11,372 806
Total 8,202 1,459 5,956
As of March 31, 2006 (millions of yen)
Unrealized gains
Gains Losses
Equities 5,564 5,678 114
Bonds (4,693) 66 4,760
Other 2,675 3,390 715
Total 3,546 9,136 5,590
(Non-consolidated)
As of March 31, 2007 {millions of yen)
Unrealized gains
Gains Losses
Equities (260) 573 834
Bonds (3,366) 413 3,779
Other 10,529 11,329 799
Total 6,902 12,316 5413
As of March 31, 2006 {millions of yen)
Unrealized gains
Gains Losses
Equities 1,562 1,580 11
Bonds (4,714) 31 4,746
Other 2,685 3,390 705
Total (460) 5,002 5,462
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8. Balance of Housing Loans (Non-Consolidated)

{millions of yen)

Mar. 31, 2007 Sep. 30, 2006 | Mar. 31, 2006
Change from | Change from
Sep. 30, 2006 | Mar. 31, 2006
Balance of housing loans 562,225 64,990 107,664 497,235 454 561
9. Balance of Deposits (Non-Consolidated)
{millions of yen)
Mar. 31, 2007 Sep. 30, 2006 | Mar. 31, 2006
Change from | Change from
Sep. 30, 2006 | Mar. 31, 2006
Balance of deposits (including NCDs} 5,471,462 457,377 1,313,270 5,014,085 4,158,192
|€alance of deposits from individuals 3,545,887 181,934 464,196 3,363,953 3,081,691
10. Subsidiaries and Affiliates
Mar. 31, 2007 | Mar. 31, 2006
Consolidated subsidiaries 95 82
Affiliates accounted for using the equity method 27 13

11. Expense for Retirement Benefit (Consolidated)

(millions of yen}

Mar. 31, 2007

Expense for retirement benefit

5,281

12. Derivative Transactions Based on Hedge Accounting

{Consolidated)

(billions of yen)

As of March 31, 2007

Over 1 year and

Within 1 year within 5 years Over 5 years Total
Interest rate swap
Receive fixed and pay floating 81.4 368.4 276.1 726.0
Receive floating and pay fixed 204 2449 104.4 369.8
Receive floating and pay floating 05 - - 0.5
Total notional principat amount 102.3 613.4 380.6 1,096.4
Currency swap
Total notional principal amount 152.7 461.3 266.1 880.3
(Non-Consolidated} {billions of yen)
As of March 31, 2007
Within 1 year Ov‘er.1 year and Over 5 years Total
within 5 years
Interest rate swap
Receive fixed and pay floating 81.4 368.4 2761 726.0
Receive floating and pay fixed 204 244.9 104.4 369.8
Receive floating and pay floating 05 - - 0.5
Total notional principal amount 102.3 613.4 380.6 1,096.4
Currency swap
Total notional principal amount 152.7 461.3 266.1 880.3

O
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13. Problem Claims

A. Losses on Disposals

{Consolidated) {bittions of yen)
Net provision of Dispc?sal of pro.blem Disposatl of problem Total credit
general reserve claims (Banking .
claims (Trust account) costs
for loan lossas account}
FY2006 33.5 18.3 - 51.9
1H-FY¥2006 247 (19.9) - 52
FY2005 30.0 0.1 - 30.1
(Non-Consolidated) {billions of yen)
Net provision of Disposal of pro.blem Disposal of problem Total eredit
general reserve claims (Banking .
claimsg {Trust account) costs
for loan losses account)
FY2006 5.2 {5.4) - {0.1)
1H-FY2006 0.8 {12.8) - (11.9)
FY2005 4.1 (9.0) - (4.9)
B. Quistanding of Non-Performing Loans
{biflions of yen)
Self assessment
Bankruptcy and virtually | Possibly bankrupt | Below possibly bankrupt . i Total (a)+(b}+
bankrupt obligors (a) obligors {b) obligors (a)+(b) | veed caution obligors (c)| Tolal (a)+(b)+(c)
Mar. 31, 2007 0.9 10.7 11.6 109} 120.7
Sep. 30, 2006 0.3 8.3 8.6 91.1 99.8
Mar. 31, 2006 0.7 20.7 21.4 97.9| 119.3
Claims under the Financial Revitalization Law
Substandard claims (d)} Total {a)+(b)+({d}
Mar. 31, 2007 21.1 42.5
Sep. 30, 2006 17.3 26.0
Mar. 31, 2006 211 42.5
C. Reserve Ratio by Obligor
As of Mar. 31, As of Sep. 30, As of Mar, 31,
2007 2008 2006
{i} Legally or virtually bankrupt obligors (out of
unsecured portion of claims) 100.00% 100.00% 100.00%
(i) Possibly bankrupt obligors
{out of unsecured portion of claims) 82.35% 73.14% 89.91%
(ili) Substandard obligors
(out of unsecured portion of claims) 57.13% 58.42% 51.32%
(iv) Caution obligors {except for substandard
obligors)
{out of unsecured portion of claims) 43.68% 31.00% 29.99%
(out of total claims) 15.63% 14.31% 9.43%
(v) Normal obligors
(out of total claims) 0.34% 0.32% 0.40%

D. Reserve by Discounted Cash Flow Method

Since fiscal year 2002, we have established reserves for loan losses using the DCF method to more than 80% of claims,
by balance, against substandard obligors and possibly bankrupt obligors.
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14. Holding Stocks
A. Stocks

{Non-Consolidated) (billions of yen)
Book value Other cpmprehenswe Tier |
Subsidiary stocks Income
Mar. 31, 2007 2736 253.7 {0.2) 622.3
Sep. 30, 2006 341.2 331.9 0.2 920.7
Mar. 31, 2006 3527 3376 1.5 1,019.6
B. Impairment of stocks
{Non-Consolidated) (billions of yen)
Equity related PL
(Net of 3 accounts) Impairment”’

FY2006 5.5 0.8|

1H-FY2006 5.6 0.8

FY2005 {4.8) 6.9

(1) Special gains include gain by sale of common stocks of affiliated companies of 11.5 billion yen.
Special losses include impairment of subsidiary stocks of 99.3 billicn yen and valuation allowance for investments

of 15.9 billion yen

15. Bonds
{Non-Consolidated)

(biflions of yen)

Bond related realized PL

Other comprehensive
2}

income
[Mar. 31, 2007 5.1 (3.3)]
Sep. 30, 2006 2.0 (3.0
|Mar. 31, 2006 3.4 (4.7)

(2) Other comprehensive income is the appraisal other comprehensive income of bonds among other securities

16. Forloan
A. Loan for SME

(billions of yen}

Quistanding balance™

IRevitalization plan

(Substance basis change from previous year <except for foreign cumency loan>)

Mar. 31, 2007 2,892.3
Sep. 30, 2006 2,587.6
Mar. 31, 2006

2,102.8|F¥2005: Plan was +1.0 billion yen, results was +58.5 billion yen

(3) 1t is different from outstanding balance of substance basis of revitalization plan

B. Syndicated loan {billions of yen)
Outstanding balance
Mar. 31, 2007 140.4
Sep. 30, 2006 68.0
Mar. 31, 2006 46.0
B. Non-recourse loan
for real estate {billions of yen)
Qutstanding balance
Mar. 31, 2007 769.5
Sep. 30, 2006 461.4
|Mar. 31, 2006 575.6)




17. Sales performance and commission of investment trust and insurance

(billians of yen)
Hanglmg commission Sales of flow Handllng commission Sales of flow
of investment trust From flow of insurance From flow
|Frzo0s 72 37 226.5 23 22 431]
FY200% 57 3t 197.8 25 25 52.6)
FY2004 40 17 146.H 25 24 54.5
18, Dividends original capital for public funds

. (billions of yen)
Divided bank name Shinsel Bank, Limileo]
Inappropriate retained earnings cn March 31, 2007 260.8(Except for retained earnings)
Net unrealized gain on securities avallabte for sale, 41
net taxes on March 31, 2008 ’
Dividends necessary in full year fro preferred share 24
injected by public funds )

19. Results and forecast of pay out ratic {common sharef"
{Non-Censolidated) {yen)
Dividend per shara I Pay out ratio

FY2006 Forecast is under discussion
FY2005 2.66 -
FY2004 2.96 5.6%|

{1) After the public funds are repaid, the Bank would like to improva the targeted pay-oul ratio to close to global standard levels of 20% to 30%.
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Non-Consolidated Statements of Operations

{millions of yen}
Fiscal year ended| Fiscal year ended Change
Mar. 31, 2007 Mar. 31, 2006
(FY20086) (FY2005)
a b a-b %

Interest on loans and bills discounted 75,357 57,895 17,462 30.2%

Interest and dividends an securities 40,427 21,036 19,391 92.2%
Other interest income 13,262 3,689 9,573 259.5%

Interest income 129,046 82,620 46,426 56.2%

Fees and commissions income 28,198 22,065 6,133 27.8%
Trading profits 15,339 20,740 {5.401} (26.0)%
Other business income 18,661 23,523 {4,862) (20.7)%
Cther ordinary income 40,787 48,334, (7.547) (15.6)%
Ordinary income 232,034 197,284 34,750 17.6%

Interest on deposits 33,276 16,932 16,344 96.5%
Interest on debentures 3,009 4,720 (1,711) {36.3)%
Other interest expenses 41,247 10,746 30,501 283.8%
Interest expenses 77,534 32,398 45,136 139.3%
Fees and commissions expenses 13,164 10,659 2,505 23.5%
Trading losses 438 463 (27) (5.8)%
Other business expenses 6,561 5,415 1,146 21.2%
General and administrative expenses 77,865 73,860 4005 5.4%
Other ordinary expenses 9,325 13,990 (4,665) (33.3)%
Ordinary expenses 184,888 136,787 48,101 35.2%
Net ordinary income 47,146 60,497 {13,351) (22.1)%
Special gains 14,385 6,261 8,124 129.8%
Special losses 116,546 119 116,427 97837.8%
Income/{loss) before income taxes {55,015} 66,639 (121,654) (182.6)%
Income taxes {current) (2,779} {5,991} 3.212 (53.6)%
Income taxes (deferred}) {10,276) {2,260) (8,016) 354.7%
Net income/{loss) {41,960} 74,890 {116,850) {156.0)%

yen / US$ @117.78 @117.47




Non-Consolidated Balance Sheets

-- Assets
(millions of yen)
As of As of
Mar. 31, 2007 | Mar. 31, 2008 Change
a b a-b %
<<Assets>>
Cash and due from banks 190,003 315,282 {125,279) (39.7Y%
Call oans 43,100 50,000 (6,900) (13.8)%
Collateral related to securities borrowing transactions 11,050 33,107 {22,057) (66.6)%
Other monetary claims purchased 69,856 40,233 29,623 73.6%
Trading assets 284,137 173,315 110,822 63.9%
Monetary assets held in trust 687,346 556,448 130,898 23.5%
Securities 2,062,064 1,809,798 252,266 13.9%
Valuation allowance for investments {15,908) - (15,908) n.m.
Loans and bills discounted 5,075,281 3,961,246 1,114,035 281%
Foreign exchanges 15,047 12,140 2,907 23.9%
Other assets 325,654 282,669 42985 15.2%
Premises and equipment / 26,701 ) /
Tangible fixed assels 20,768 / / f
Intangible fixed assets 13,475 ! ) /
Deferred issuance expenses for debentures 103 177 (74) {41.8)%
Deferred tax assets 35,559 27,965 7,584 27.2%
Customers' liabilities for acceptances and guarantees 18,357 30,985 {12,628) {40.8)%
Reserve for credit losses (106,977) {111,421) 4444 (4.0)%
Total assets 8,728,921 7,208,651 1,520,270 21.1%
yen/ US§ @ii17.78 @117.47
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Non-Consolidated Balance Sheets
-- Liabilities and net assets

(millions of yen)
As of As of
Mar. 31, 2007 | Mar. 31, 2006 Change
a b a-b %
<<Liabilities>>
Deposits 4,991,263 4,000,819 990,444 24.8%
Negotiable cerificates of deposit 480,199 157,373 322,826 205.1%
Debentures 703,908 1,021,419 (317,511) (31.14)%
Call money 692,792 30,000 662,792 2209.3%
Collateral related to securities lending transactions 8,333 - 8,333 n.m.
Trading liabilities 87,361 129,059 (41,698) (32.3%%
Borrowed money 276,760 314,789 {38,029) {12.1)%
Foreign exchanges 397 325 72 22.2%
Corporate bonds 562,457 447,024 115,433 25.8%
Other liabilities 237,614 213,567 24,047 ) 11.3%
Accrued employees bonuses 9,850 10,040 (190) {1.9Y%
Reserve for retirement benefits 756 200 556 278.0%
Acceptances and guarantees 18,357 30,985 (12,628) {40.8)%
Total liabilities 8,070,054 6,355,605 1,714,449 27.0%
<<Net assets>> <<eS[t;c:jci:'l;r;c;!ders'
Shareholders’ equily
Capital stock 451,296 451,206 - -
Capital surplus 18,558 18,558 - -
Additional paid-in capital 18,558 18,558 . -
Retained eamings 267,144 380,526 (113,382) {29.8)%
Appropriated for legal reserve 9,266 7,777 1,489 19.1%
Other retained earnings 257,878 372,749 (114,871) (30.8)%
Eamed surplus brought forward 257,878 372,749 {114,871) (30.8)%
Treasury stock, at cost (72,555) (6) {72,549) 1209150.0%
Totat shareholders' equity 664,444 f ! {
Net unrealized gain / loss and translation adjustments
Net unrealized gain on securities available-for-sale, net of taxes 4,181 2,670 1,511 56.6%
Net deferred loss on hedge, net of taxes {10,275) / / !
Total net unrealized gain / loss and transiation adjustments {6,094) ! ! /
Stock acquisition rights 517 / ! ]
Total net assets 658,866 853,046 (194,180) {22.8)%
Total liabilities and net assets 8,728,921 7,208,651 1,520,270 21.1%
yen / US$ @117.78 @117.47

+ Certain account titles of the balance sheets as of Mar.31,2006 { b} are realigned in line with the balance sheet as of Mar.31,2007 (a).



Non-consolidated Statement of Changes in Net Assets

For the fiscal year ended March 31, 2007

(millions of yen)

(note) This item is resulted from appropriation of profit of previous fiscal year.

Shareholders' equity
Capital surplus Retained eamnings
- Treasury Total of
. Other retained .
Copital stock | 1 ol paic- Total capital suolys | APeropiated for | eamings | Total retained "'“:g;'la‘ "h"":"’a's
in capital P e legal reserve Eamed surplus eamings oquity
brought forward
Balance at beginning of period 451,296 18,558 18,558 FA L 372,148 380,526 (B} 850,375
Changas in amounts guring the pesiod
Dividends from suplus (note} 780 (4,737) {3,947} {3.047)
Cividends from surplus 669 (4,195) (3,496} {3,496)
Net loss (41,960) (41,960) (41,960)
Acguisition of treasury stock (138,673) (138,673)
Disposal of treasury slock (15) {15) 160 145
Retirement of treasury stock {63,963) (63,963} 83,863 -
Net change of tems other than
shareholders’ aquity
Total changes during the period - . 1,489 (414,871) (113.382)] (72549 (185931
Balance al end of pericd 451,296 18,558 18,558 8,266 257,878 267,144 (72,555) 664,444
{miltions of yen}
Net unlialized gaindoss and translation adjustments
Net unrealized Net deferred Total net unlialized |Slock aoquisition
gainfloss on securities| gain Aoss on gainfoss and rights Fotal net assets
available-for-sale, net | hedge, net of translation
of taxes laxes adjustments
Balance al beginning of period 2,670 2670 - 853,046
Changes in amounis during the period
=
Dividends from surplus {note) (3,947}
Dividends from surphus (3,496}
Net loss {41,960)
Acquisition of treasury stock {136.673)
Disposal of treasury stock 145
Retirement of treasury stock -
Net change of items other than 1510 (10275) (8.765) 517 (8.247)
shareholders' equity ' ! ' "
Tolal changes during the period 1.510 (+0.275) {8,765) 517 (164,179}
Balance at end of period 4,181 (10.275) {6,094) 57 658,866




{All figures presented in the following tables are based on APLUS' disclosed financials and before consolidation to Shinsei's financiafs.]

l {Reference) APLUS Key Data | {billions of yen)
(Reference)
for the fiscal year ended for the six months ended
Summary of Income Statement Mar. 31, 2007 Sep. 30, 2006 Mar. 31, 2006 Sep. 31, 2005
Operating Revenue 1114 57.3 5.7 449.5
Credit card shopping {Sogo) 8.9 4.2 3.4 3.0
Installment shopping credit (Kohin) 20.5 10.2 6.8 6.7
Credit guaraniee 26.4 13.8 14.6 15.4
Loan 44.9 23.9 21.3 19.8
Consumer loan 4.6 23.7 211 19.6
Cashing by credit card 20.3 10.5 10.3 10.0
Loan card 20.9 11.5 9.5 8.4
Cither consumer loan 3.4 1.6 1.2 1.1
Other loan 0.2 0.1 0.1 0.1
Financial income 2.3 1.0 1.0 0.9
Others 8.2 4.0 4.4 3.5
Operating Expenses 128.3 53.9 43.5 43.2
SG&A 120.6 51.3 413 40.5
Net provision of allowance for bad debts 47.8 17.5 13.0 13.7
Others 72.8 33.7 28.2 26.8
Financial expenses 5.8 2.5 2.2 2.6
Operating Income {14.9) 3.4 8.1 6.3
Ordinary Income {14.9) 3.5 8.1 6.4
Net Extracrdinary Profit (Loss) (8.7} (1.4} {1.3) {0.3)
Net Income {Loss) before Tax {23.7} 2.t 6.8 6.1
Net Income {Loss) {29.3) 0.5 8.3 8.0
{billions of yen)
as of the end of as of the end of
Summary of Financials and Other Major
Business Information (Consolidated) Mar. 2007 Sep. 2006 Mar. 2006 Sep. 2005
Total Assets 1,550.7 1,608.2 1,593.1 1,542.9
Total Liabiliies 1,491.2 1,534.2 1,516.1 1,469.4
Total Net Assets 59.5 74.0 76.9 73.4
Total Account Recejvables 1,224.4 1,320.1 1,315.0 1,358.3
Total installment receivables 530.1 604.7 568.7 541.6
Credit card shopping {Sogo) 421 39.4 36.9 28.5
Installment shopping credit (Kohin) 233.8 296.8 253.8 243.6
Loan 253.9 268.2 271.7 266.7
Consumer loan 241.8 253.3 2340 222.8
Cashing by credit card 63.8 70.0 66.3 64.5
Loan card 1231 133.7 131.9 104.0
Other consumer toan 54.8 49.5 35.7 54.3
Mher loan 12.1 14.9 43.8 43.8
Others 0.1 01 0.1 27 =
Credit guarantee receivables 694.2 724.3 746.3 816.7 i
Number of Merchants (thousands) 832 897 648 634
Total Available Cardholders (theusands
(non-consolidated) ( ) 7,612 7.359 6,841 6,263
Number of New Card |ssuance (thousands
{non-cansolidated) { ) 1,624 905 891 Ba7
Loan Receivables Outstanding by Interest Rate Zone
imo-comolidatod) 90y 191.1 204.3 / '
~15.0% 0.9 0.9 / )
~18.0% 30.8 32.9 ! /
~20.0% 15.2 15.2 i /
~25.0% 50.6 52.7 ! !
~29.2% 93.5 102.4 ! )
Cashing by credil card 71.2 757 ! !
Loan card 119.9 128.5 ! !
Credit Qutstanding Per Account {thousand yen) 367 371 ! !
|cashing by credit card 233 242 i /
|Loan card 555 541 / !

-

This is a total of cashing by credit card / loan card outstanding (161.1 billian yen as of the end of Mar. 2007 and

177.2 billion yen as of the end of Sep. 2006, non-consolidated basis) based on managed assets basis, which include
securitized receivables and uncollectible estimated amountis, etc.

W Grey zone related:

In the fiscal year ended Mar 31, 2007, APLUS recorded costs of 11.5 billion yen for future possible losses on

reimbursements of excess interest paymenis.

As of the end of Mar. 2007, reserve for losses on interest repayments slood at 10.3 billion yen.




{Latest figures are based on Shinki’ disclosed financials announced on May 9, 2007]

[ {Reference) Shinki Key Data I

for the fiscal year ended

{billions of yen)
(Reference)

for the six months ended

Summary of Income Statement
{non-consolldated) Mar. 31, 2007 Mar. 31, 2006 Sep. 30, 2006 Sep. 30, 2005
Operating Income 44.4 50.5 23.0 25.5
Interest income 3.7 279 125 138
Interest on subordinated investor certificate 19.4 211 9.8 11.0
Others 13 1.3 0.6 0.7
Operating Expenses 66.1 43.7 22.2 20.6
Financial expenses 1.7 19 0.8 1.0
Other operaling expenses 64.5 41.7 21.4 19.5
Allowance for bad debts and write offs 48.9 20.0 12.3 89
Others 17.5 217 9.0 10.6
Operating Profit {21.7) 6.7 0.7 4.8
Ordinary Profit {21.6) 6.8 0.8 4.9
Net Extraordinary Profit {Loss) (13.7 0.2 {13.3) 0.2
Net Income {Loss) before Tax (35.2)’ 7.0 {12.4) 5.1
Net Income {Loss) {39.9)] 4.1 {15.4) 2.9
(billions of yen)
as of the end of as of the end of
Summary of Financials and Other Major
Business Information (non-consolidated) Mar. 2007 Mar. 2006 Sep. 2006 Sep. 2005
Tolal Assets 151.9 189.7 171.9 195.5
Total Liabilities 124.9 1211 1201 128.0
Total Net Assels 27.0 68.5 51.8 67.4
Loan Receivables Outstanding "' 176.4 199.4 187.5 2119
Consumer loans 125.8 136.8 130:0 144.8
Unsecured loans 125.0 136.3 129.6 1442
Secured loans 0.7 04 0.4 0.5
Business loans 50.6 62.6 57.5 67.0
Loans on deeds 0.3 0.6 0.4 0.9
Noloan business 50.1 61.8 56.9 65.7
Secured loans 0.0 0.1 0.0 0.3
INumber of Branch Offices 544 610 572 568
Weighled Average Rate of Loan Interest Rate (%) 27.11 26.60 27.18 27.23
Consumer loans 27.50 26.91 27.59 27.60
Unsecured loans 27.58 26.97 27.65 27.67
Sacured loans 13.96 11.15 11.07 11.61
Business loans 26.14 25.93 26.24 26.42
Loans on deeds 21.66 21.26 21.29 22.21
Noloan business 26.19 26.02 26.30 26.57
Secured loans 11.32 9.68 11.54 9.19
Weighted Average Rate of Funding Rate (%)
During the fiscal year 1.66 1.82 1.64 1.6
As of tha end of the fiscal year 1.69 1.63 1.68 1.80

{1) Balance of loans include ones off-balanced through securitization program

B Grey zone related:

For the fiscal year ended Mar. 2007, Shinki {(non-consolidated basis) recorded costs of 37.9 billion yen for future possible losses
on reimbursements of excess interest payments. (26.5 billion yen was recorded in operating expenses and 11.4 billion yen
was recorded in extraordinary fosses.) As of the end of Mar. 2007, the reserve amount stood at 36.3 hillion ven.
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For Immediate Release

Shinsei Bank, Limited
(Code: 8303 TSE First Section)

Shinsei Bank to Start “Thank You Campaign for Topping 2 Million Accounts”
~Gift coupon worth 10,000 yen will be presented by lottery to 200 people~

Tokyo (Monday, May 14, 2007) — Shinsei Bank, Limited (*Shinsei Bank”) today announced thatit runs a
“Thank you Campaign for Topping 2 Million Accounts™ from Monday, May 14, 2007 to celebrate the
number of Shinsei’s individual customer’s account at the end of April 2007 exceeded 2 million. Gift
coupon worth 10,000 yen will be presented by lottery to 200 people for those applying for this campaign

via Shinsei Bank's website and making a correct answer to the quiz.

Shinsei Bank has launched Shinsei Powerflex account in June 2001, and since then, we have been
offering various convenient services, such as 24 hours a day, 365 days a year free-of-charge ATM
withdrawal', free-ofcharge online domestic fund transfer®, and financial consulting services to support
customers’ asset management.

Shinsei Bank is aiming to bring the reality of a lifestyle abundant with color to our customers, through
the branding concept “Color your life” and will continue to strive at developing products and services

which offer value and convenience to our customers.

[Outline of “Thank you Campaign for Topping 2 Million Accounts”]
Period: From 9 a.m. Monday, May 14, 2007 to 9 p.m. Tuesday, July 31, 2007
Eligible customers: Customers who meet all the following conditions.
1. Holder of a PowerFlex account as of July 31, 2007
2. Yen savings account balance of 100,000 yen and above in PowerFlex as of midnight,
Tuesday, July 31, 2007 (excluding foreign currency deposit, yen time depaosit, investment
trust and annuity, etc.)
Contents : For those who applied for this campaign through Shinsei Bank's website
(hitp:/imww.shinseibank.com) during the campaign period, wilh a completed entry form and a
correct answer to the quiz, 200 people will be selected by Iottery for a gift coupon worth 10,000 yen.

* Valid for one entry per person.
* Gift coupon will be delivered to winners for the campaign without announcement.




1. Free cash withdrawals are avaiable at the ATMs of Shinsei Bank and Seven Bank 24 hours aday, 365days a year. Fees
wil be reimbursed for withdrawals from the ATMs of Japan Post, al major Japanese banks, 4 tnust banks, Aazora Bank, and
Shoko Chukin Bank,

2. Up to 5 free online domestic fund transfers are available each month. (Up to 30 transfers depending on account
balances)

rieiedrdrk

Shinsei Bank Is a Japanese financial institution providing a full range of financial products and services fo both
institutional and retalf customers based on a three pillar strategic business mode! comprising Institutional Banking,
Consumer and Commercial Finance and Retal Banking. The Bank has lotal assefs of US$ 92 bitlion on a
consolidated basis and a network of 29 Shinsei Bank branches in Japan f{as of March 2007). Shinsei Bank
demands uncompromising levels of infegrity and transparency in all its activities fo eam the trust of customers, staff
and shareholders. The Bank is committed to delivering long-term profit growth and increasing value for all its
stakeholders.

News and other information about Shinsei Bank ane available at hitn:{iwww. shinseibank.comienglishiindex.htm).
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For Imnmediate Release

Shinsei Bank, Limited
(Code: 8303 TSE First Section)

Completion of sales of all shares of Life Housing Loan

Tokyo (Friday, May 18, 2007) — Shinsei Bank, Limited (*Shinsei Bank™ today announced that Shinsei
Property Finance Co., Ltd. (Head Office: Minato-ku, Tokyo, Representative Director & President:
Katsumi Nagashima; “Shinsei Property Finance” ), a subsidiary of Shinsei Bank, completed the sale of
all shares of Life Housing Loan, Ltd. (Head Office: Chuo-ku, Tokyo, Representative Director &
President: Masami Hirakawa) to Sumitomo Trust & Banking Co., Ltd. (Head Office: Chuo-ku, Osaka,
President and Chief Executive Officer: Yutaka Morita; “Sumitomo Trust™) based on the basic agreement

between Shinsei Property Finance and Sumitomo Trust announced on April 10, 2007.

The financial impact on Shinsei Bank has been incorporated in the forecast announced on May 8,
2007.
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Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both
institutional and retail customers based on a three pillar strategic business model comprising Instiutional Bankirg,
Consumer and Commercial Finance and Retail Banking. The Bank has total assefs of US$ 92 hillion on a
consolidated basis and a network of 29 Shinsei Bank branches in Japan {as of March 2007). Shinsei Bank
demands uncompromising levels of integrity and transparency in all its activities to eam the trust of customers, staff
and shareholders. The Bank is commitied to delivering long-erm profit growth and increasing value for afl its
stakehoiders.

News and other information about Shinsei Bank are available at htto:llwww.shinseibank comienglishiindex.htmi
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1-8. Uchisaiwaicho 2-chome, Chiyoda-ku, Tokyo 100-8501 Japan
TEL: (+81}-3-3511-51 11t
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For Immediate Release

Shinsei Bank, Limited
(Code: 8303, TSE First Section)

Shinsei Bank to Post on its Website
Questionnaire Results from 100 Financial Planners
- Financial planners’ informative comments about asset management -

Tokyo (Friday, May 25, 2007) - Shinsei Bank, Limited (*Shinsei Bank™ today announced that it will
publish the results of questionnaire, titled “Let's ask the specialists about Money and Asset
management! Questionnaire to 100 Financial Planners” on the Shinsei Bank website from today'"’.

This web contents is developed based on the results of questionnaire to 100 financial planners about
asset management such as market trends and currency movements, which is conducted jointly with All
About Financial Service, Inc. {Head office: Shibuya-ku, Tokyo, Representative Director, President: Norito
Kawada). Furthermore, Shinsei Bank gave the same questionnaire to the customers. Financial planners’
views and customers' opinions are shown on the website as well as the questionnaire results.

The question introduced on the first time is about interest-rate trend, asking ‘Do you think that a
long-term interest rate on 10-year government bonds exceeds 3% in 3 years?” The question will be
changed in every two weeks and the results wil! be published on the website in sequence.

Shinsei Bank hopes that the web contents will serve customers’ financial planning by introducing the
financial planners’ diverse comments based on their objective viewpoints. Also, Shinsei Bank will provide
an opportunity for interactive communication between customers and financial planners by obtaining
customers’ requests about subsequent questions.

Shinsei Bank is aiming to bring the reality of a lifestyle abundant with color to our customers, through the
branding concept “Color your life” and will continue to strive at developing products and services which
offer value and convenience to our customers.

* Please see the attachment for more details.
* (1) These contents are provided only in Japanese.

[T T

Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both institutional
and retail customers based on a three pillar stralegic business model comprising Institutional Banking, Consumer and
Commercial Finance and Retail Bariking. The Bank has fotal assets of US$ 92 billion on a consofidated basis and a
network of 29 Shinsei Bank branches in Japan (as of March 2007). Shinsei Bank demands uncompromising levels of
integrity and transparency in all its activities to earn the trust of customers, staff and shareholders. The Bank is committed
to delivering long-term profit growth and increasing value for all its stakeholders,

News and other information about Shinsei Bank are available at hitp:fiwww.shinseibank.comfenqglishiindex.htmi,




[Attachment]

Image of Web contents:
“Let’s ask the specialists about Money and Asset management! Questionnaire to 100 Financial

Planners”
Date of First Publication: Friday, May 25, 2007
The First Question: “Do you think that a long-term interest rate on 10-year government
bonds exceeds 3% in 3 years?"
Note: These contents are provided only in Japanese
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For Immediate Release
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1-8, Uchisaiwaicho 2-chome, Chiyoda-ku, Tokyo 100-8501 Japan

TEL: (+81)-3-5511-3111

www.shinseibank.com

Company Name: Shinsei Bank, Limited
Name of Representative; Thierry Porté
President and CEQ

(Code: 8303, TSE First Section)

Shinsei Bank Announces Details of Stock Acquisition Rights as Stock Options

Tokyo (Friday, May 25, 2007) --- Shinsei Bank, Limited (“Shinsei Bank”) announced today that details of 17"
and 18" Stock Acquisition Rights based on the resolution of its Board of Directors meeting held on May 9, 2007 were
determined today. The details are as follows:

17th

18th

Issue date of Stock
Acquisition Rights :

May 25, 2007

Total number of Stock
Acquisition Rights to be
issued

2 [(Number of shares that can
be purchased thorough the
exercise of 1 Stock
Acquisition Right:1,000) :

3,306 Stock Acquisition Rights

1,480 Stock Acquisition Rights

Class and number of shares
that can be purchased
through the exercise of
Stock Acquisition Rights :

3,306,000 Common shares of the Bank

1,480,000 Common shares of the Bank

Payment amount for Stock
Acquisition Rights :

Free of charge. Payment is not required.

Value of property payable
for exercise of Stock
Acquisition Rights (the
"Exercise Price”) :

555 Yen per share

Number of people to whom
6 |Stock Acquisition Rights are
offered and their details :

Total 135 of Directors, Statutory Executive
Officers and employees of the Bank

Total 26 of Statutory Executive Officers and
employees of the Bank

Exercise Period of Stock
Acquisition Rights

From June 1, 2009
to May B, 2017

From June 1, 2007
to May 8, 2017

Conditions for Exercising
Stock Acquisition Rights :

Basically the Stock Acquisition Rights hoiders
may exercise their rights between June 1, 2009
and May 31, 2011 with respect to only a half of
the number of Stock Acquisition Rights granted
to them. All the Stock Acquisition Rights ,
however, may be exercised from the inception
date of the exercise period according to the
condition of the "Agreement on the Grant of
Stock Acquisition Rights”.

Basically the Stock Acquisition Rights shall be
exercised after June 1, 2009 and also the Stock
Acquisition Rights holders may exercise their
rights between June 1, 2009 and May 31, 2011
with respect to only a half of the number of
Stock Acquisition Rights granted to them. All the
Stock Acquisition Rights, however, may be
exercised from the inception date of the
exercise period according to the condition of the
"Agreement on the Grant of Stock Acquisition
Rights".

sl ¥R W




(1} Resolution date of the Board of Directors meeting for the submission to the Annual Shareholders'
Meeting: May 23, 2006
(2) Resolution date of the Annual Shareholders’ Meeting: June 27, 2006
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Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both institutional
and retail customers based on a three pillar business model comprising Institutional Banking, Consumer and Commercial
Finance and Retail Banking. The Bank has total assets of US$ 92 billion on a consolidated basis and a network of 29
Shinsei Bank branches in Japan (as of March 2007). Shinsei Bank demands uncompromising levels of integrity and
fransparency in all its activities to eam the trust of customers, staff and shareholders. The Bank is committed ta delivering
long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are avaifable at htip://www.shinseibank.comienglishiindex. html.
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For Immediate Release

Shinsei Bank, Limited
(Code: 8303, TSE First Section)

Shinsei Bank to Open Fukuoka Call Center
—Customers’ convenience enhancement by boosting capacity for incoming calls —

Tokyo (Friday, June 1, 2007) - Shinsei Bank, Limited (“Shinsei Bank”) today announced that it will open
a call center in Tenjin, Chuo-ku, Fukuoka-city and start its operation from Monday, June 4, 2007.
Fukuoka Call Center is the second call center, followed by the one in Tokyo, and it will further improve
customers' convenience as the enhanced capacity for incoming calls is expected to shorten callers’
waiting time.

Fukuoka Call Center will start with 50 operators, and with its business expansion it is slated to operate
for 24 hours by 150 operators within fiscal 2008.

Shinsei Bank has determined to locate its second call center in Fukuoka-city considering accessibility
from Tokyo and favorable conditions for hiring call center operators. It also believes that the
establishment of Fukuoka Call Center will contribute to the creation of new employment opportunities.

Shinsei Bank is aiming to bring the reality of a lifestyle abundant with color to our customers, through the
branding concept “Color your iife” and will continue to strive at developing products and services which

offer value and convenience to our customers.

Outline of Fukuoka Call Center

Location Fukuoka building, 8" fioor, 1-11-17, Tenjin, Chuo-ku, Fukuoka-city
Operating hours 9 a.m.-7 p.m.
(scheduled to start 24-hour operation within fiscal 2008)
Total floor area 230 tsubo (about 760 square meters)
Number of operators | 50 operators (expected to expand to 150 operators within fiscal 2008)

Ak

Shinsei Bank is a Japanese financial instifution providing a full range of financial products and services to both institutional
and retail custorners based on a three pillar stralegic business model comprising Institutional Banking, Consumer and
Commercial Finance and Retail Banking. The Bank has total assefs of US$ 92 billion on a consolidated basis and a
network of 29 Shinsei Bank branches in Japan {as of March 2007). Shinsei Bank demands uncompromising levels of
integrity and transparency in all its activities to earn the trust of customers, staff and shareholders. The Bank is committed
to delivering long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at http:l/lwww.shinseibank comignglishiindex. himi.
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For immediate Release

Shinsei Bank, Limited
(Code: 8303, TSE First Section)

Shinsej Bank to Launch “American Dream Fund”
— Publicly-offered investment trust focusing on the US small-cap growth equities —

Tokyo (Friday, June 1, 2007) — Shinsei Bank, Limited (“Shinsei Bank") today announced that the Bank
will start offering on Friday, June 1, 2007 an investment trust named “American Dream Fund (“Fund”)"
which will be managed by Shinsei Investment Management Co., Ltd., a wholly-owned subsidiary of
Shinsei Bank. .

The Fund aims to achieve mid- to long-term profits by discovering and intensively investing in U.S.

small companies that have strong growth potential to realize the "American Dream” of the next
generation but have not yet been noticed in the market.

The initial offering period is Friday, June 1, 2007 through Thursday, June 28, 2007. The inception date
is Friday, June 29, 2007 and the Fund will continue to be offered thereafter.

Since the IT-bubble burst in 2000, the prices of many U.S. small-cap growth equities have slumped
compared to large-cap equities. However, a number of small companies with high growth potential
exist, even in this downturn period.

The Fund will intensively invest in U.S. small-cap equities that are expected to achieve high growth
(planning to invest in 20 to 30 issues), designed to meet the needs of customers who seek to diversify
their investments portfolio from a mid- to long-term perspective.

RS Investment Management Co. LLC ("RSIM™ will manage the Fund’s mother fund. RSIM is a
boutique investment management firm that has specialized in U.S. small- to mid-cap equities with
excellent track records over a long period. Headquartered in San Francisco, close to Silicon Valley,
where many emerging companies are consclidated, RSIM selects its issues based on bottom-up
research supported by a very detailed analysis of company fundamentals.

Shinsei Bank is aiming to bring the reality of a lifestyle abundant with color to our customers, through

the branding concept “Color your life” and will continue to strive at developing products and services
which offer value and convenience o our customers.

% For further details, please refer to the attachment.




[Attachment]

Outline of “American Dream Fund”

Fund name

American Dream Fund

Asset management
company

Shinsei Investment Management Co., Ltd.

Product type Open-ended equity investment trust / International equities (North
America) / Dividend reinvest can be chosen
Characteristics 1. The fund invests mainly in U.S. small-cap growth equities via
investments mainly in the beneficiary certificates of the “U.S.
Small-cap Growth Equity Mother Fund”.
2. The Fund aims to achieve mid- to long-term profit by focusing on
investing intensively in 20 to 30 issues.
3. RS Investment Management Co. LCC will be responsible for
managing the Mother Fund.
4. As a general rule, no foreign exchange hedging will be undertaken.
Benchmark N/A

¥ Russell 2000 Growth Index (JPY) will be used as a reference
indicator.

Initiat offering period

From Friday, June 1, 2007 to Thursday, June 28, 2007

Fund inception date

Friday, June 29, 2007

Subsequent offering
period

Effective Friday, June 29, 2007

Trust period

Indefinite

Closed period

About 1 year from its inception (In principle, no redemption is allowed until
Wednesday, June 11, 2008)

Accounts settlement date

June 12, every year (When this date falls on a holiday, it will be changed
to the immediately succeeding business day.)

Trust fee

2.4675% p.a. (2.35% p.a. before tax) on the total net assets

Amount to be retained in
trust at redemption

0.30% on the net asset value as of the business day immediately
following the redemption request date

Shinsei Bank's
sales channel

Branches, Internet Banking (Shinsei PowerDirect), and Call Center
(Shinsei PowerCall)

Shinsei Bank
application unit

At least 10,000 yen and in units of 1 yen

Sales fee payable to
Shinsei Bank

{(Ratio to the trade
amount)

Less than 100 million yen 3.15%(3.0% before tax)
From 100 million yen to less than 300 million yen
1.05%(1.0% before tax)
300 million yen or more 0.525% (0.5% before tax)
The trade amount refers to the amount of which sales fee and equivalent
amount of tax etc. is deducted from application amount.

X For details of the Fund, please refer to the prospectus. Prospectus is available at Shinsei Bank
branch counters and through the Internet (Shinsei PowerDirect).




About RS Investment Management Co. LLC

RS Investments was founded in 1986 as a boutique investment management firm, specializing in
U.S. small- to mid-cap equities.

One of RS Investments’ investment philosophies is “Stay Ahead of Wall Street.” Based in San
Francisco, close to Silicon Valley, RS Investments is capable among the first of obtaining information
on most advanced UJ.S. companies and of doing accurate analysis based on specialized research that
focuses on mid-to-small companies. Another philosophy of RS Investments is “In Search for Next
Great Business.” By using ils strong reputation and networks amongst emerging growth companies in
the U.S. and its bottom-up approach based on very detailed analyses of company fundamentals, RS
Investments aims to be the first to discover and invest in companies that will become the next
generation leaders.

As of the end of April, 2007, RS Investments had about $17.8 billion in assets under management and
employed 98 people. It boasts one of the best investment management teams and has excellent
records as a boutique investment firm that has an edge in small- to mid-cap equities.

Mr. Jim Callinan, who is a senior portfolio manager at RS Investment's Growlh Group and a top
manager of investments in the U.S. small-cap growth equities, is in charge of the American Dream
Fund. In 1998, he was named “Manager of the Year" by Morning Star. This award is presented each
year to the best equity fund manager.

3% For detailed explanations about RS Investments and Mr. Jim Callinan, please refer to the website of Bayview Asset
Management Co., Ltd. (www.bayview.co.jp}, which has an exclusive alliance with RSIM in Japan.

About Shinsei Investment Management Co., Ltd.

Shinsei Investment Management, a wholly-owned subsidiary of Shinsei Bank, launched its operation
on April 1, 2003 after being approved by the FSA as an investment management and discretionary
investment advisory company. Shinsei Investment Management adopts a business model as
“Managers’ manager”. Under this business model, Shinsei Investment Management selects the
capable investment managers for a range of options in the world, depending on Japanese investors’
needs, structures and packages the investment products in a way that best suits the investors, and
appropriately realtocates them, if needed.

As of the end of April 2007, Shinsei Investment Management’s assets under management in
discretionary investment management and investment trust were approximately 57.7 billion yen and
166.2 billion yen respectively,

ek dek

Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both
institutional and relail customers based on a three pillar strategic business model comprising Institutional Banking,
Consumer and Commercial Finance and Retail Banking. The Bank has total assefs of US$ 92 billion on a consolidated
basis and a network of 29 Shinsei Bank branches in Japan (as of March 2007). Shinsei Bank demands
uncompromising levels of integrity and transparency in all its activities to earn the trust of customers, staff and
shareholders. The Bank is committed to delivering long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at hitp:/iwww.shinseibank comienglishlindex.htm/.
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Broadband Partner

Equity and Management Structural Reforms of ACCA Networks

ACCA Networks Co., Ltd.
Ignite Group
Shinsei Bank, Limited

Tokyo (Wednesday, June 6, 2007) - Ignite Group (“Ignite”) and ACCA Networks Co., Ltd.
("ACCA Networks™) reached an agreement with NTT Communications Corporation (“NTT
Communications”) to change the present equity and management structure of ACCA
Networks.

Under this agreement, NTT Communications will transfer 5.0% of the stocks it owns in
ACCA Networks to Ignite BB Investments L.P. (“Ignite BB”), which was established by Ignite
with Shinsei Bank, Limited (“Shinsei Bank"), the leading investor. In addition, ACCA
Networks decided at its Board of Directors meeting, held today, of the appointment of Mr.
Masaharu Kimura as Chief Executive Officer (CEQ) of ACCA Networks as of June 6, 2007.

ACCA Networks is launching a new management structure on the occasion of this
transaction and will increase corporate value by promoting new businesses. Shinsei Bank
and Ignite will support ACCA Networks in the areas of business strategies and corporate
governance.

Mr. Masaharu Kimura, new CEQO of ACCA Networks, stated, “ACCA Networks is devoied to
making prompt decisions and implementations as it strives to stabilize the ADSL business
and proactively enter into new business fields such as WiMAX. We will also optimize our
independent position in the telecommunications industry and facilitate flexible alliances.”

Mr. Nobuo Mii, Managing Partner of the Ignite Group, commented: “We wilt fully cooperate
with ACCA Networks, the new management structure, lead by Mr. Kimura, will enter the
WIMAX business and execute proactive and prompt management policies. We will actively
provide support in order to enhance the corporate value of ACCA Networks.”

Mr. Thierry Porté, President and CEO of Shinsei Bank said: “ACCA Networks is in a unique
position within the transforming telecommunications market from the traditional ADSL to
WiMAX. Our Private Equity Division will proactively finance corporations such as ACCA
Networks that have strong growth potential.”
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1. Reasons for Equity and New Management Structural Reforms

ACCA Networks, perceiving the opportunity and needs for DSL business services, rapidly
grew its business correlating to the growing broadband services; become the first DSL
provider to post profits. Furthermore, ACCA Networks successfully listed on the JASDAQ
Securities Exchange in March 2005.

In relation to the growing broadband services, the types of contents transmitted have
expanded to include areas such as video, audio and other non-business oriented
entertainment services. ACCA Netwarks intends on initiating a strategic incorporation of
these developments into its business model to secure new growth.

ACCA Networks conducted repeated discussions with its leading investors over its growth
strategy, including equity restructuring to quickly expand its scope of operations through
alliances beyond capital relationships and the development and introduction of new services.
This announcement reflects the agreement of cooperation reached between NTT
Communications, Shinsei Bank and Ignite, and the ensuing agreement to transfer a portion
of the shares owned by NTT Communications to Ignite BB. This transaction will enable
ACCA Networks to develop its business from a more independent standpoint.

NTT Communications and ACCA Networks have developed a very strong relaticnship and
jointly have approximately 600,000 OCM users and 20,000 corporate users as customers to
their broadband services. Both companies agreed to reinforce their collaborative
relationship by offering more competitive services, benefiting both firms.

2. Overview of Stock Transfer

Today, NTT Communications concluded a stock transfer agreement with Ignite BB, a L.P.
newly established by Ignite with Shinsei Bank, the leading investor. NTT Communications
will transfer 6,214 of the stocks it holds in ACCA Networks to Ignite BB. This will reduce the
stockholdings of NTT Communications in ACCA Networks to 14.7%.

{1) Change in the ACCA Networks Stock Ownership of NTT Communications and Ignite BB
due to the transaction

Pre-Transaction Post-Transaction
- Ignite BB Investments L.P. (5.0%)
NTT Communications {19.7%) NTT Communications {14.7%)

{2) Overview of Ignite BB

Name: Ignite BB Investments L.P.

Address: 2-13-10 Nagatacho, Chiyoda-ku, Tokyo
Representative: Ryusaku Hoshino

Main businesses: Investment




3. Changes in Management

ACCA Networks brought Mr. Masaharu Kimura (former Managing Director of IBM Japan,
Ltd.) to make possible the dynamic implementation of ACCA Networks' strategy. A Board
of Directors meeting was held today, June 6, 2007, where Mr. Kimura was appointed CEQO.
Mr. Masaharu Kimura will be appointed as Director subject to the approval at the
extraordinary general shareholders’ meeling planned for August, 2007. He will also be
appointed as President and Representative Director at the Board of Directors meeting
scheduled afier the shareholders’ meeting on the same day. Furthermore, effective today,
Yoshio Sakata has resigned from his current post of President and Representative Director,
and he will be engaged in the WiMAX business as Director.

Mr. Masaharu Kimura has held a number of key posts in the IT industry, serving in the sales
and marketing division of IBM Japan which oversees the insurance, distribution and
manufacturing industry. He was responsible for the distribution sector, software group, and
e-business solution division as well as positions at IBM Asia Pacific and served as the first
President of IBM Business Consulting Services K.K.. There are great expectations that his
knowledge, expertise and experience will greatly contribute to the reinforcement of sales
and accelerating the growth of the Corporate and Solution Business.

He is also expected to dynamically build various alliances within the telecommunications
industry where the speed of change continues to accelerate. His diverse and expansive
business network which he has developed through his activities in “Forum 217, an
organization known as a vibrant center for leading Japanese corporations of different
industries to interact with each other, emphasizes the alliances opportunities he can bring to
ACCA.

4. Future Direction of ACCA Networks

Under the new management structure, ACCA Networks will maintain profit levels of the
Consumer Business while endeavoring to achieve greater growth in the Cormporate and
Solution Business by strengthening sales and marketing and utilizing the collaborative
relationship with NTT Communications. ACCA Networks will also pursue expansion of new
businesses by supplying various broadband services, including WiMAX.

ACCA Networks is presently preparing to establish a WiMAX business planning company to
expand the preparatory organization and system for WiMAX, acquisition of WIMAX
frequency license, and further focus on the launch of the WiMAX business.

In addition to endeavering for ACCA Networks' organic growth, ACCA Networks will
optimally utilize its independent position in the telecommunications industry to conclude
operational and technical alliances with other providers, proactively tackle structural reforms
in the industry and pursue various possibilities to increase and maximize corporate value.




5. Schedule

August 2007: Extraordinary general shareholders’ meeting
Appoint Masaharu Kimura as Director (subject to approval)
Board of Directors Meeting
Appoint Masaharu Kimura as President and Representative
Director (subject to approval)




About ACCA Networks

ACCA Networks Co., Ltd. (Code: 3764 JASDAQ Securities Exchange), provides high quality
broadband network services to both, individual customers and corporations. ACCA has
earned a reputable presence, exceptional to corporate users, as a high quality network
provider through its 24 hour 365 day guaranteed network and maintenance dispatch team
and high security level services utilized in ATMs.

ACCA targets to develop and introduce broadband related communication services
surpassing customer's expectations and support day-to-day operations . Such services
include but not limited to Business Solution Services, such as “Machine-to-Machine” (M2M),
and most recently mobile WiMAX, a frequency license ACCA has been preparing to acquire
for business expansion.

Further information on ACCA Networks is available at

http://vww.acca.ne.jp/englishfirfindex.html

About lgnite
Ignite Group is an IT-industry focused private investment firm based in Silicon Valley. Ignite

currently manages three funds in the United States and one in Japan with over US$200
million under management. Ignite invests in venture capital, growth capital, strategic
minority and buyout transactions mainly in the United States and Japan.

Further information on lgnite is available at

hitp://www.ignitegroup.com

About Shinsei Bank

Shinsei Bank (Code:8303 TSE First Section) is a Japanese financial institution providing a
full range of financial products and services to both institutional and retail customers based
on a three pillar business model comprising Institutional Banking, Consumer and
Commercial Finance and Retail Banking. The Bank has total assets of US$92 billion on a
consolidated basis (as of March 2007) and a network of 30 Shinsei Bank branches in Japan.
Shinsei Bank demands uncompromising levels of integrity and transparency in all its
activities to earn the trust of customers, staff and shareholders. The Bank is committed to
delivering long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at

http:/fiwww.shinseibank.com/english/index.html
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For Immediate Release

Shinsei Bank, Limited
(Code: 8303, TSE First Section)

Shinsei Bank to Promote Sales-Fee Cash Back Campaign for Investment Trusts

Tokyo (Thursday, June 7, 2007) — Shinsei Bank, Limited (“Shinsei Bank") today announced that, from
Monday, June 11, 2007 to Wednesday, August 15, 2007," the Bank wili fully reimburse sales fees on
investment trusts® purchase for new customers who open a PowerFlex account during the i:ampaign
period. (Cash back service is limited to an investment trust purchase for up to 1 million yen per fund.)

For existing Shinsei customers, the Bank now runs the campaign® which offers sales-fee cash back up
to 50% depending on the number of investment trust customers purchased by Wednesday, August 15,
2007,

We hope that this campaign will give customers an opportunity to start investing in investment trusts
under favorable terms and conditions.

Shinsei Bank is aiming to bring the reality of a lifestyle abundant with color to our customers, through
the branding concept “Color your life” and will continue to strive at develaping products and services
which offer value and convenience to our customers.

1. Sales-fee Cash Back Campaign for Investment Trusts

Period 9 a.m. Monday, June 11, 2007 - 9 p.m. Wednesday, August 15, 2007

During the campaign period, new customers who open a PowerFlex account and
finvest 100,000 ven or more per transaction in eligible investment trusts® through
branches, the Internet banking service (Shinsei PowerDirect), or the call center
(Shinsei PowerCall)

Shinsei Bank's sales-fee on investment trusts” cash back in full (Virtually no sales
Details fee) (Cash back service is limited to an investment trust purchase for up to 1 million
yen per fund.) |

Eligibility

2. Up to 50% Sales-fee Cash Back Campaign for Investment Trusts
Period Ongoing campaign effective through 9 p.m. Wednesday, August 15, 2007

Shinsei PowerFlex account holders as of Sunday, June 10, 2007 who invest 100,000
yen or more per transaction in eligible investment trusts® through branches, the

Eligibility | | iermet banking service (Shinsei PowerDirect), or the call center ( Shinsei
PowerCalf)
Sales-fee cash back from 10% through 50% depending on the number of
Details investment trust purchased.(Cash back service is limited to an investment trust

purchase for up to 1 million yen per fund.)

1. 6 p.m. Wednesday, August 15, 2007 for branch purchase

2. Except MMF, foreign investment trusts, and switching transactions

3. This campaign was initially effective through Tuesday, July 31, 2007 but extended to Wednesday,
August 15, 2007 along with the period of “Sales-fee Cash Back Campaign for Investment trusts®.




drdekoboded

Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both
institutional and retail customers based on a three pillar strategic business model comprising institutional Banking,
Consumer and Commaercial Finance and Retail Banking. The Bank has total assets of US$ 92 billion on a consolidated
basis {as of March 2007) and a network of 30 Shinsei Bank branches in Japan. Shinsei Bank demands
uncompromising fevels of integrity and transparency in all its activities fo earn the trust of cusfomers, staff and
shareholders. The Bank is committed to delivering long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at http:/www.shinseibank. comlenglishlindex. htmi.
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Gibraltar Life Insurance Co., Lid.

Shinsei Bank to Offer “Power Dollar Nenkin <NET>" by Gibraltar Life Insurance
- First individual fixed annuity insurance available online in Japan -

Tokyo (Friday, June 8, 2007}—Shinsei Bank, Limited {Head Office: Chiyoda-ku, Tokyo;
President and CEQ: Thierry Porté, hereinafter “Shinsei Bank™) and Gibraltar Life Insurance
Co., Ltd. (Home Office: Chiyoda-ku, Tokyo; President and CEQO: Mitsuo Kurashige,
hereinafter “Gibraltar Life") announced today that effective Friday, June 8, 2007, “Power
Dollar Nenkin <NET>", a U.S. dellar-denominated individual fixed annuity insurance, will
be offered through the Internet (Shinsei PowerDirect). It will be the first individual fixed
annuity insurance available online in Japan.

Power Dollar Nenkin <NET> is a U.S. dollar-denominated annuity that is based on a simple
design, where funds are managed at a fixed interest rate. A customer can initiate an
application' 24 hours a day, 365 days a year through Shinsei PowerDirect, and can
complete the application process through the Internet along with a few mail
correspondences. In order to ensure that the customer can obtain a suificient
understanding of the product, a variety of features will be offered through the Shinsei Bank
website such as a product exblanation and a performance simulation tool. This will offer
those customers who rarely visit branches an opportunity to purchase individual fixed
annuity insurance.

Shinsei Bank and Gibraltar Life hope that by offering Power Dollar Nenkin <NET>, they
can provide an opportunity to build wealth in a foreign currency and receive protection,
especially in their wealth building stages (most likely 30’s and 40's) who are predicted 1o
have less opportunities to apply for individual annuities, and thus can satisfy a wide range
of annuity and protection needs of customers,

To commemorate the launch of Power Dollar Nenkin <NET>, Shinsei Bank and Gibraltar
Life will launch a campaign in which gifts including an espresso machine and a body-fat
scale will be presented by lottery to 30 people who input and register for the Power Dollar
Nenkin <NET> plan of their choice (“Application Plan™) through Shinsei PowerDirect.
Please access Shinsei Bank website (http://www.shinseibank.com) for details.
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Shinsei Bank is aiming to bring the reality of a lifestyle abundant with color to our
customers, through the branding concept “Color your life” and will continue to strive at
developing products and services which offer value and convenience to our customers.

It is Gibraltar Life's mission to help its customers and their families achieve financial
protection and peace of mind by offering high-quality products and services to meet
their protection and savings needs.

Attachments:

1. Key features of “Power Dollar Nenkin <NET>"
2. Application procedures for “Power Dollar Nenkin <NET>"

About Shingei Bank
Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to

both institutional and retail customers based on a three pillar strategic business model comprising
Institutional Banking, Consumer and Commercial Finance and Retail Banking. The Bank has total assets
of US$ 92 billion on a consolidated basis (as of March 2007} and a network of 30 Shinsei Bank branches
in Japan. Shinsei Bank demands uncompromising levels of integrity and transparency in all its activities to
earn the trust of customers, staff and shareholders. The Bank is committed to delivering long-term profit
growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at

http:/fiwww. shinseibank.com/english/findex.htmil.

About Gibraltar Life

Gibraltar Life Insurance Co., Ltd., a member company of Prudential Financial, Inc., one of the largest
financial institutions in the United States, offers protection to mest indiw’dtlal customer needs and peace of
mind through more than 500 sales offices located in all of Japan's 47 prefectures. Leveraging the strong
credit and expertise of Prudential Financial, Gibraltar Life has reinforced its financial soundness through a
review of its asset portfolio, and has ensured stable eamnings through its optimum risk management
methods. Gibraltar Life was named after the Rock of Gibrallar. Gibraltar Life strives to provide security
that is “as safe as The Rock,"” to earn its customers' trust. News and other information about Gibraltar Life

Insurance Co., Ltd. is available at http:/fwww.gib-life.co.jp/

# # #




Attachment 1

Key Features of “Power Dollar Nenkin <NET>"
U.S. dollar-denominated individual fixed annuity insurance

1. Opportunity to accumulate assets in the world’s “key currency”, the U.S. Dollar
A single premium is paid in U.S. dollars from U.S. dollar savings account of Shinsei
PowerFlex and is managed in U.S. dollars. Annuity, death benefit and surrender vaiue are
paid in U.S. dollars, which enables a customer to build assets in U.S. dollar while keeping
well-balanced portfolio with yen-denominated assets.

2. Managed at a fixed interest rate until annuity payments begin
Satisfying various needs of customers through a variety of accumulation
periods beginning with two years to ten years
The crediting rate is set twice a month on the 1* and 16" of every month, based on market
interest rate and is fixed throughout the entire accumulation period. There is a choice of five
alternative accumulation periods, 2-years, 3-years, 5-years, 7-years, and 10-years.

3. Variety of payout options available at maturity

At maturity, various payout options are available such as receiving the benefit as a whole-life
annuity or annuity certain, receiving the whole amount as a lump-sum payment, receiving
part of the amount as a lump-sum payment and the rest as an annuity, deferring the receipt
of the annuity or a lump-sum payment, or resetting a new accumulation period.

“Available length of the accumulation period at the resetting is determined by the amount of accumulated

fund at the end of accumulation period.

4. Rider to enable “Yen” payout
With the yen payout rider, annuity, death benefit, and surrender value can be converted and
paid in yen, at the exchange rate designated by Gibraltar Life.

5. Features to prepare for death

The death benefit is paid in case of the death of the insured during the accumulation period.
By adding the “Survivor Annuity Rider,” the death benefit can be paid as an annuity to the
bereaved family.

*About currency exchange risks

This is a U.S. dollar-denominated insurance product of which value fluctuates according to the currency

exchange rate.

®  The total amount of annuity proceed, etc., in yen converted at the rate applicable at the payout may
fall below the single premium paid in yen converted at the rate applicable at policy issue.

. The policyholder or the beneficiary is exposed to the currency risk incurred by this insurance product.

* Even though the exchange rate stays at the same, the amount of proceed may fall below the singte
premium converted in yen at the rate applicable at policy issue due to the fee charged to convert
currency. (a difference between TTS and TTB)




Outline of “Power Dollar Nenkin <NET>"
U.S. dollar-denominated individual fixed annuity insurance

Accidental Death Benefit

10% of accumulated funds at the
time of death in addition to death
benefit

<Product Design>

Receipt of
annuity
>
Death Benefit 3 (" Accumulated funds
“The greater of = Lump-sum on the day before the
Surfendel' accumulated fund q paymenl annuity payment
Value of surrender value M
i on the date of g \ commencementdateJ
Accumulated de a Resel : z
Funds (U.S. dollars) D(extension) ofa Resatting ,::E:r
. new Accumulated n
accumulation |gynd 3
period
+—— Accumulation Period —»
QOriginal Reset (Extended)
Accumulation Accumulation

Period Period

<Product Outline>
Na[ne o .| U.S. dollar-Denominated Individual Fixed Annuity Insurance
‘ . | “Power Dollar Nenkin <NET>"

| Single premium only

Accumulation 10-year annuity { 10-year guarantee period
Period certain with whole-life annuity
2-years
3-years Ages 20 to 80" Ages 40 to 80
5-years
7-years
10-years Ages 30 to 80

In the case of the 2-years, 3-years and 5-years accumulation periods:
. ~ - - | 10,000 U.S. dollars - 5 million U.S. dollars
N L In the case of 7-years and 10-years accumulation periods:
5,000 U.S. dollars - 5 million U.S. dollars
‘ .| (Application unit: 100 U.S. dollars)
Tyﬁe of Annuity - 4 Whote-life annuity with guarantee period (Guarantee periods: 5, 10,
: 15 and 20 years)
& Annuity certain (Annuity payment periods: 5, 10, 15 and 20 years)
# Joint lives whole-life annuity with guarantee period (Guarantee

periods: 5, 10, 15 and 20 years)
*Depending on the age that the annuity payment commences, some options may not




be available. Some options may not be available when the fund is below the
annuity amount predefined by Gibraltar Life.

Death Benefit

The greater of accumulated fund or surrender value on the date of death
will be paid.

Accidental Death Benefit

In case the insured dies in an accident, 10% of accumulated funds at the
time of death will be paid in addition to the death benefit.

Surrender Value

The surrender value is determined based on the accumulated funds to
the point of surrender, less surrender benefit and market value
adjustment.

Cooling-off Systern

Right to withdraw an application or cancel a policy under the cocling-off

system.

*An applicant or a policyholder can withdraw an application or cancel a policy in
writing within 10 days including the [ater of the policy issue date or the agreement
date with important matters explanation sheet.

1. lIssue age of "Power Dollar Nenkin” (10-year annuity certain type)} available at branches is from 10

years to 80 years old for an
to 80 years old for 10-years,

accumulation period of 2-years, 3-years, 5-years and 7-years, and from Q year

2. Asingle pay premium of “Power Dollar Nenkin™ available at branches is from 10,000 U.S. dollars to 5

million U.S. dollars.




Attachment 2
Application Procedures for “Power Dollar Nenkin <NET>”,
U.S.-dollar-denominated individual fixed annuity insurance

Log in the Internet Banking of Shinsei Bank
(Shinsei PowerDirect)

L

Confirmation and consent of *Insurance Policy
Outline”, “Important Matters Explanation Sheet” and

‘Guide to Your Policy, Policy Provisions”, etc.

Input and registration of “Application Plan”

R

Confirmation of contents and signing in
“Confirmation Sheet of Important Matters” sent from
Shinsei Bank

Log in Shinsei PowerDirect for confirmation and
correction of “Application Plan”

Save “Application Plan”, “Insurance Policy Qutline",

“Important Matters Explanation sheet” and “Guide to
Your Policy, Policy Provisions™

Transfer single premium from Shinsei PowerFlex
account to the account specified by Gibraltar Life

—

Completion of application procedures

L

Receive the policy certificate by restricted receipt
mail {Special exception type)
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For Immediate Release

Shinsei Bank, Limited
(Code: 8303 TSE First Section)

Shinsei Bank to Offer “PowerPleasures-Nenkin no Megumi-(USD Base)”

—USD-denominated individual annuity insurance which enables policyholders to receive annuity
after 2 months from the contract date at earliest —

Tokyo {Monday, June 11, 2007) - Shinsei Bank, Limited (“Shinsei Bank”) today announced that it will start
offering “PowerPleasures-Nenkin no Megumi-(USD Base)” (Single Premium Fixed Annuity (USD Base) - with
fixed payment option - underwritten by the MassMutual Life Insurance Company at Shinsei Bank branches
from Monday, June 11, 2007.

“PowerPleasures-Nenkin no Megumi-(USD Base)” is a USD-denominated individual fixed annuity insurance
invested in U.S. dollars. Depending on their lifestyle, policyholders can choose the method of receiving an
annuity, from either “Certain payout plan” or “Life payout plan.” When “Life payout plan” is selected,
policyholders can receive a monthly annuity, starting 2 months after the contract date, at the earliest.’

Shinsei Bank provides asset management advisory services for especially those customers who are about to
start their life after retirement, based on the “Cash flow management” that aims to generate income on a
regular basis. By offering this annuity product, we would like to meet the needs of customers who wish to
enjoy an affluent life after retirement using an immediate annuity, while diversifying their portfolios in terms of
currency.

We have already offered JPY-denominated individual fixed annuity insurance, “MassFreedom Advance" (JPY
Based Single Premium Fixed Annuity (Type A}), underwritten by MassMutual Life Insurance Company?.
Now we will provide a wider annuity product selection with this USD-dencminated product for customers who
seek asset management product for their life after retirement.

Shinsei Bank is aiming to bring the reality of a lifestyle abundant with color to our customers, through the
branding concept “Color your life” and will continue to strive at developing products and services which offer
value and convenience to our customers.

Outline of PowerPleasures-Nenkin no Megumi-(USD Base)

PowerPleasures-Nenkin no Megumi{USD Base)
Product name

(Single Premium Fixed Annuity (USD Base) - with fixed payment option -}
Insurance policy issuer | MassMutual Life Insurance Company
Premium payment Singfe premium payment only

UsD 20,000 or more
Premium amount * JPY 2 million or more®, if attaching the JPY premium deposit rider

*_Not less than JPY 500 million® when age at contract is 70 years old or older

Accumulation - .
Accumulation period Plan name period Age at contract Age to start receiving annuity
Age at contract Life payout From 16 to
Age to start receiving plan 0 year 89 years old From 1610 89 years old
annuity® Certain payout From 0 to
i |
plan year 89 years old From 1 to 90 years old

Available at Shinsei Bank branches (excludes Shinsei BankSpots)

@' >HINSEI DANK




This is applicable when Immediate payout provision and JPY annuity payment rider apply, and 12 annuity payments per year

is selected.

? Effective June 11, 2007, the nickname of the JPY-denominated “MassFreedom Advance” (JPY Based Single Premium Fixed
Annuity (Type A)) in Shinsei Bank is changed to “PowerPleasures-Nenkin no Megumi-{JPY Base)” Praduct details differ
between *PowerPleasures-Nenkin no Megumi{USD Base)" and “PowerPleasures-Nenkin no Megumi{JPY Basa) "

? The exchange rate applicable to your premium payments in JPY is the TTM guoted by a reference financial institution

specified by MassMutual Life.

If payment is made in USD, the amount will be converted into JPY, using the exchange rate specified by MassMutual Life.

5 “Age”is that of the insured.

Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both institutional and
relail customers based on a three pillar strategic business model comprising Institutional Banking, Consumer and Commercial
Finance and Retail Banking. The Bank has total assets of US$ 92 billion on a consolidated basis (as of March 2007) and a
network of 30 Shinsei Bank branches in Japan. Shinsei Bank demands uncompromising levels of integrity and transparency in
all ifs activities 1o eamn the trust of customners, staff and shareholders. The Bank is committed to delivering long-term profit growth
and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at hitp:/lwww.shinseibank,comienalishiindex.htmi,
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Shinsei Bank, Limited
(Code: 8303, TSE First Section)

Shinsei Bank to Launch New “Shinsei Platinum Services”
— Offering preferential interest rate on yen time deposits, and more —

Tokyo (Monday, June 11, 2007) - Shinsei Bank, Limited (“Shinsei Bank”) today announced that it will
start a new “Shinsei Platinum Services” for customers who satisfy certain requirements from Tuesday,
July 10, 2007. Shinsei Bank aims to strengthen and expand its business with over 2 million Shinsei
customers, as the “Best Money Advisor” who provides oplimum assel management solution to meet
customers' needs, by further enhancing its asset management consulting services through “Shinsei
Platinum Services”.

The existing “Shinsei Platinum” required either a minimum account balance of 10 million yen or a
minimum initial housing loan batance of 50 million yen. The new “Shinsei Platinum Services” will be
offered for those who have (1) 3 million yen or more of assets invested in the hank-designated financial
products (investment trusts, structured deposits, foreign currency deposits, etc.}, (2) an account balance
of 20 million yen or more (monetary value of certain financial products to be excluded), or (3) a housing
loan with Shinsei Bank.

Eligible customers for the new “Shinsei Platinum Services” as of the end of June 2007 will receive
“Shinsei Platinum Card” (membership card), and will be entitled to acquire benefils from the “Shinsei
Platinum Services” from Tuesday, July 10.

[Main service items of the new “Shinsei Platinum Services™']

e Preferential interest rate on yen time deposits (8-month or 1-year/Minimum deposit amount

of 3 million yen}

¢ Supporting service for consultation with a financial planner
For customers who would like to have a consultation with an outside financial planner, the Bank will refer {o one
cansideting each customer’s needs. Fees and charges for the first consultation will be partly paid by the Bank,

¢ Reimbursement of overseas fund transfer fee

An overseas fund transfer fee of about 4,000 yen will be reimbursed. Fees may be separately charged by a paying
bank ora correspondent bank. This service is limited once per month per customer.

»2.000 yen gourmet coupon for golf course lunch
Limited service through October 31, 2007, Certain conditions apply including that customers may be requested to present a

Shinsei VISA Card with hisher name on it to receive this service.  This service is imited onca per month per customer.




Special campaign will be launched with the start of new service.
[“Shinsei Platinum Services” Starting Campaign]
Period: From Tuesday, July 10, 2007 to Friday, August 31, 2007
Details: (1) Special interest rate campaign for 6-month or 1-year yen time deposits
6-month yen time deposit at 1.0% p.a. {0.8% p.a. after tax) and 1-year yen time deposit at 1.0% p.a. (0.8% p.a.
aftertax) willbe offered. The special interest rates will apply only for new money deposited at tranches or
through the call center {Shinsei PowerCalf). (Minimum deposit amount of 3 million yen, and up to 25
million yen.)
{2) 0 yen of one-way exchange fee on foreign currency deposits
When making a foreign currency deposit at Shinsei Bank, a fee on exchanging from yen to foreign
currency will be reimbursed. (The bank-prescribad fees will be charged for exchanging from foreign
currency to yen or from foreign currency to ancther foreign currency. There are some cases where a
cash back amount is limited.)

Shinsei Bank is aiming to bring the reality of a lifestyle abundant with color to our customers, through
the branding concept “Color your life” and will continue to strive at developing products and services
which offer value and convenience to our customers.

* For details, please see the attachment.

L a it i g

Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both
institutional and retail custommers based on a three pillar strategic business model comprising Institutional Banking,
Consumer and Commercial Finance and Retail Banking. The Bank has total assets of US$ 92 biflion on a consolidated
basis (as of March 2007) and a network of 30 Shinsei Bank branches in Japan. Shinsei Bank demands
uncompromising levels of integrity and transparency in all jits activities to earn the trust of customers, staff and
shareholders. The Bank is commitled to delivering long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at hitp:/iwww.shingeibank.comienglishiindex.htmi.




Attachment

M Outline of “Shinsei Platinum Services” (From Tuesday, July 10, 2007)

Name of Service Shinsei Platinum Services

Eligibility

Shinsei PowerFlex account holders who satisfy one of the following

requirements:

(1) Have 3 million yen or more of assets invested in the bank-designated
financial products (investment trusts, structured deposits, foreign
currency deposits, etc.)

{(2) Have an account balance of 20 million yen or more (monetary value of
certain financial products to be excluded)

(3) Have a housing loan

As of the end of June 2007 (Afterwards, those who satisfy one of the above

First day to determine | requirements at the end of the previous month will be entitled to receive the
eligible customers services from 10th of the following month to the end of April 2008.)

(Excluding the limited-time service items)

Main service items'

Preferential interest rate on yen time deposits?

Reimbursement of overseas fund transfer fee®

Supporting service for consultation with a financial plamner4

Asset management seminar available exclusively to Platinum members
“Ginza Platinum Center (in Tokyo)" and “Umeda Platinum Center (in
Osaka)" available exclusively to Platinum members

Platinum members magazine, “Platinum Magazine” to be regularly
delivered by post

“Shinsei Market Report” to be delivered by post

E-mail magazine to be regularly sent to Platinum members only®
Shinsei Platinum Card (Membership card)

2,000 yen gourmet coupon present for golf course tunch®

Free parking

N

The listed services will be offered to customers eligible for Platinum members as of Tuesday, July 10, 2007. Please
note that the services may be changed or terminated without advance notice due to market movements etc.

6-month or 1-year/Minimum deposit amount of 3 million yen.

An overseas fund transfer fee of about 4,000 yen will be reimbursed. Fees may be separately charged by a paying bank
or a comespondent bank. This service is limited once per month per customer.

For customers who would like to have a consultation with an outside financial planner, the Bank will refer to one
considering each customer’s needs. Fees and charges for the first consultation will be partly paid by the Bank.

It will be sent via email to Platinum members who registered an emai! address with the Bank.

Limited-time service effective through Wednesday, October 31, 2007. Certain conditions apply including that
customers may be requested to present a Shinsei ViSA Card with hisfher name on it to receive this service.  This service is Iimited
once per morth per customer.

Bimage of “Shinsei Platinum Card” (Membership card)
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Shinsei Bank, Limited
(Code: 8303, TSE First Section)

Shinsei Bank to Launch “Double-Interest Chance Time Deposit”
- Double-Interest Chance from second year depending on actual foreign exchange rate -

Tokyo (Monday, June 18, 2007) — Shinsei Bank, Limited (“Shinsei Bank") today announced the launch
of “Double-Interest Chance Time Deposit” (Structured deposit, Yen time deposit with contingent
special interest rate) as of Monday, June 18, 2007.

This 5-year structured deposit (deposit with derivatives) offers a contracted interest rate of 1.0% p.a.
(0.8% p.a. after tax)' for 5 years until maturity. From 2nd year and onward, when yen market price
against US dollar is weaker than or the same as the bank-prescribed strike rate at foreign exchange
market on the determination day (2 business days before the interest payment day from the 2nd year
and onward), a special interest rate of 1.0% p.a. (0.8% p.a. after tax)' will be applied for the year in
addition to the contracted interest rate. Interest will be paid in yen every year, and principal will also
be paid in yen at maturity.

By offering this deposit, we would like to satisfy the needs of customers who wish a stable asset
management in yen with steady interest income every year to maturity.

M Outline of “Double-Interest Chance Time Deposit”

1* year | Contracted interest rate: 1.0% p.a. (0.8% p.a. after tax)
When yen market price against US | When yen market price against US doilar
dollar is weaker than or the same as a | is stronger than a stike rate on the

Applicable strike rate on the determination day determination day
interest rate’ | 2™ year | Contracted interest rate of 1.0% p.a.
39 vear {0.8% p.a. after tax) Contracted interest rate of 1.0% p.a.
™ y + ' (0.8% p.a. after tax)
4m year Special interest rate of 1.0% p.a.
5" year (0.8% p.a. after tax)

Determination

day 2 business days before the interest payment day from 2™ year and onward

Interest Payable in yen every year

Deposit term | 5 years

Minimum Branches {except for Shinsei BankSpots). 5,000,000 yen
deposit * To be offered soon via the Call Center (Shinsei PowerCall) and the Intemet Banking (Shinsei
amount PowerDiract)

1 Interest rate is applicable for the offering period from Monday, June 18, 2007 to Thursday, June 21, 2007, before
20% separate withholding tax. Applicable interest rate will be reviewed for the each offering period.

2 Depending on market conditions, ete., Shinsei Bank may change the applicable interest rate or stop offering
this product.



3 Cancellation before maturity is forbidden in principle.  If Shinsei Bank finds it appropriate and necessary to
accept cancellation, "Double-Interest Chance Time Deposit” can be cancelled before maturity.  In this case,
the principal will not be guaranteed.

4 A strike rate will be prescribed by Shinsei Bank based on a foreign exchange market rate between
yen and US dollar at 3 p.m. Tokyo time on the succeeding business day of the final day of each offering period
{Determination day of the strike rate). A strike rate as of June 15, 2007 is 123.03 yen, but the rale may differ
depending on an offering period.

Shinsei Bank is aiming to bring the reality of a lifestyle abundant with color to our customers, through
the branding concept “Color your life” and will continue to strive at developing products and services
which offer value and convenience to our customers.

i ta d

Shinsei Bank is a Japanese financial institution providing a full range of financial products and services fo both
institutional and retail customers based on a three pillar strategic businass model comprising Institutional Banking,
Consumer and Commercial Finance and Retail Banking. The Bank has total asseis of US$ 92 billion on a consolidated
basis (as of March 2007} and a network of 30 Shinsei Bank branches in Japan. Shinsei Bank demands
uncompromising levels of integrity and transparency in all ifs activities lo earn the trust of customers, staff and
shareholders. The Bank is committed to delivering fong-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are availabla at hitp:lfwww.shinseibank comienalishlindex.htmi.
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Concept Image of “Double-Interest Chance Time Deposit”
<Relation between actual foreign-exchange rate and applicable interest rate>
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tax) e T No :
- special special
interest interest
1.0% '
Cantracted interest rate
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0%
1st year Jrd year Ath year 5th year
Interest Interest Intersst Interest Interest
payment mayment payment payme nt payment

A contracted interest rate of 1.0% p.a. (0.8% p.a. after tax) will be applied for 5 years until maturity.
From 2nd year and onward, when yen market price against US doltar is weaker than or the same as a
bank-prescribed strike rate on the determination day of every year (2 business days before interest
payment day from the 2nd year and onward), a special interest rate of 1.0% p.a. {0.8% p.a. after tax)
will be added to the contracted interest rate.

1 Interest rate is applicable for the offering period from Monday, June 18, 2007 to Thursday, June 21, 2007, before
20% separate withholding lax.  Applicable interest rate will be reviewed for each offering period.




ettt W' OHINSEIDANK

1-8, Uchisaiwaicho 2-chome, Chiyoda-ku, Tokyo 100-8301 Japan
TEL: (+81)-3-5511-5111
www.shinseibank.com

For Immediate Release

Shinsei Bank, Limited
(Code:; 8303, TSE First Section)

Shinsei Bank to Launch “Powered Teiki V”
- Offering fixed interest rate for the first year,
and floating interest rate linked to the yield on 10-year government bond from the second year -

Tokyo (Wednesday, June 20, 2007) — Shinsei Bank, Limited (“Shinsei Bank”) today announced that it
will start offering on Wednesday, June 20, 2007 “‘Powered Teiki V" (Structured deposit, 10-year
government bond-linked dual currency time deposit invested in yen with an alternate currency of US
dollar).

This 5-year structured deposit (deposit with derivatives} offers an interest rate of 3.0% p.a. (2.4% p.a. after
tax)! for the inttial year. From the second year to the fifth year of the maturity, an interest rate will be
yearly reviewed to be a floating interest rate, which is a yield on 10-year government bond with an
extra 1.0% p.a." Interest will be paid in yen every year. Principal will be paid in yen at maturity when
yen market price against US dollar on 2 business days before maturity is weaker than or the same as
the bank-prescribed strike rate. Otherwise, when yen market price against US dollar on 2 business
days before maturity is stronger than the bank-prescribed strike rate, principal will be paid in US dollars
after exchanging for US dollars at the strike rate.

m Outline of “Powered Teiki V"

1% year 3.0% p.a.
Applicable 2" year
interest rate’ 37 year Floating interest rate (to be reviewed yearly):
(Before tax) 4" year Yield on 10-year government bond (base rate)® + 1.0% p.a.
5" year
Interest Payable in yen every year

When yen market price against US dollar is
weaker than or the same as the | Payablein yen

bank-prescribed stike rate on the | (To be credited to a yen Savings Deposit)
determination day

it
Maturity amount Payable in US dollars after exchanging yen

for US dollars at the bank-prescribed strike
rate (To be credited to a US dollar Savings
Deposit)

When yen market price against US dollaris
stronger than the bank-prescribed strike
rate on the determination day

Determination
day

Deposit term 5 years

3 million yen at Shinsei branches (excludes Shinsei BankSpots) and Call Center (Shinsei

PowerCall)

* Scheduled to be offered via the Intermet banking {Shinsei PowerDirect

2 business days before the maturity date

Minimum deposit
amount

1. Interest rate is applicable for the offering period from Wednesday, June 20, 2007 to Thursday, June 28, 2007,
before 20% separate withholding tax. Applicable interest rate will be reviewed for the each offering period.

2. Yield on 10-year government bond (base rate} is the average yield calculated and announced by the
Japanese government based on the average bid price for 10-year fixed interest rate coupon-bearing bond which




is issued on the month in which the initial day of the interest calculation period falls every year from the second
year and onward.

3. Depending on market conditions, etc., Shinsei Bank may change the applicable interest rate or stop offering this
product.

4. Cancellation before maturity is forbidden in principte.  If Shinsei Bank finds it appropriate and necessary to
accept cancellation, “Powered Teiki V” can be cancelled before maturity.  In this case, the principal will not be
guaranteed.

5. A strike rate will be prescribed by Shinsei Bank based on a foreign exchange market rate between yen and US
dollar at 3 p.m. Tokyo time on the succeeding business day of the final day of the offering period {Determination
day of the sirike rate). A strike rate as of June 19, 2007 is 123.62 yen, but the rate may differ depending on an
offering period.

Shinsei Bank is aiming to bring the reality of a lifestyle abundant with color to our customers, through
the branding concept “Color your life” and will continue 1o strive at developing products and services
which offer value and convenience to our customers,

whkAw

Shinsei Bank is a Japanese financial institution providing a full range of financial producis and services to both
instifutional and retail customers based on a three pillar strategic business modsl comprising Institutional Banking,
Consumer and Commercial Finance and Retail Banking. The Bank has fotal assets of US$ 92 billion on a consolidated
basis (as of March 2007) and a nefwork of 30 Shinse/ Bank branches in Japan. Shinsei Bank demands
uncompromising levels of integrity and transparency in all its activities to earn the trust of customers, staff and
shareholders. The Bank is committed to delivering long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at http:liwww. shinseibank. comfenglishlindex.himi.
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Image of “Powered Teiki V”
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An interest rate of 3.0% p.a. (2.4% p.a. after tax)' will be offered for the initial year. From the second year to
the fifth year of the maturity, an interest rate will be yearly reviewed to be a floating interest rate, which
is a yield on 10-year government bond with an extra 1.0% p.a.’

Interest will be paid in yen every year. Principal will be paid in yen at maturity when yen market price
against US dollar on 2 business days before maturity is weaker than or the same as the
bank-prescribed strike rate. Otherwise, when yen market price against US doliar on 2 business days
before maturity is stronger than the bank-prescribed strike rate, principal will be paid in US dollars after

exchanging for US dollars at the strike rate.

1. Interest rate is applicable for the offering period from Wednesday, June 20, 2007 to Thursday, June 28, 2007,
before 20% separate withholding tax. Applicable interest rate will be reviewed for the each offering period.
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Company Name: Shinsei Bank, Limited
Name of Representative: Thierry Porté
President and CEQ

(Code: 8303, TSE First Section)

Shinsei Bank Announces the approval of Stock Acquisition Rights Issuance as

Stock Options

Tokyo (Wednesday, June 20, 2007) -— Shinsei Bank, Limited (“Shinsei Bank™) announced today that the Board
of Directors approved on June 20, 2007, the 19th issuance of Stock Acquisition Rights based on the resolution
adopted in accordance with Articles 238 and 239 of the Corporation Act at the 7th annual general meeting of
shareholders {the “Annual Shareholders’ Meeting”) . The details are as follows:

19th

Issue date of Stock Acquisition Rights

July 2, 2007

Total number of Stock Acquisition
Rights to be issued (Number of
shares that can be purchased of 1
Stock Acquisition Right:1,000)

140 Stock Acquisition Rights

Class and number of shares that can
be purchased through the exercise of
Stock Acquisition Rights.

140,000 Common shares of the Bank

Payment amount for Stock Acquisition
Rights

Free of charge. Payment is not required

Value of property payabie for exercise
of Stock Acquisition Rights (the
"Exercise Pricg™}

To be determined on July 2, 2007

The increase of capital and capital
reserve in case of the issuance of
shares for the exercise of Stock
Acquisition Rights

(1) In case of the issuance of shares for the exercise of stock option, a half of the amount
of the maximum amount of increase of capital. Any amount less than 1 yen that arises by
the calculation is rounded up and capitalized. (2) In case of the issuance of shares for the
exercise of stock option, the amaount of the increased capital reserve shall be the amount
obtained by deducting the capitalized amount prescribed in {1) above from the maximum
amount of increase of capital and the like prescribed in (1) above.

Number of people to whom Stock
Acquisition Rights are offered and
their details

Total 32 employees of subsidiaries of the Bank

Exercise Pericd of Stock Acquisition
Rights

From July 1, 2009 to June 19, 2017

Conditions for exercising Stock
Acquisition Rights

|Basically the Stock Option Rights holders may exercise their rights between July 1, 2009

and June 30, 2011 with respect {o only a half of the number of Stock Acquisition Rights
granted to them. All the Stock Acquisition Rights, however, may be exercised from the
inception date of the exercise period according to the condition of the "Agreement on the

Grant of Stock Acquisition Rights™.

[Reference]

(1)Resolution date of the Board of Directors meeting for the submission to the Annual Shareholders’

Meeting: May 9, 2007

(2) Resolution date of the Annual Shareholders’ Meeting: June 20, 2007

[Tl

Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both institutional
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Finance and Relail Banking. The Bank has lotal assets of US$ 92 billion on a consolidated basis and a network of 29
Shinsei Bank branches in Japan {as of March 2007). Shinsei Bank demands uncompromising levels of integrity and
fransparency in alf its activities (o earn the trust of customers, staff and shareholders. The Bank is committed to delivering
long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at http:i/www.shinseibank comlenglishfindex.htmi,
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Company Name: Shinsei Bank, Limited
Name of Representative: Thierry Porté
President and CEQ

(Code: 8303, TSE First Section)

Announcement Regarding Shinsei Bank’s Common Share Purchase Results

Tokyo (Wednesday, June 20, 2007) --- Shinsei Bank, Limited (“Shinsei Bank”) announced the expiration
of the Bank's share purchase approval which was authorized at the 6" annual general meeting of
sharehoiders (*Annual Shareholders’ Meeting”) held on June 27, 2006 as per ltem 1 below, and the

Board of Directors held on July 31, 2006 as per ltem || below:

"-

Expiration of the purchase period for the Bank's share purchase approval which was
authorized at the 6th Annual Shareholders’ Meeting held on June 27, 2006

Purchase results during authorized purchase period

(1) Type of shares purchased: - Common shares of the Bank

(2) Purchase pericd: From the closing of the 6th Annual Shareholders’
Meeting held on June 27, 2006 to June 20, 2007

(3) Number of shares purchased: 0 shares

{4) Total amount of purchase: 0 yen

Shinsei Bank's share purchase approval which was authorized at the 6th Annual Shareholders' Meeting held

on June 27, 2006 was as follows:

(1) Type of shares to be purchased: Common shares of the Bank

(2) Purchase period: 1 year from the closing of the 6th Annual Shareholders’
Meeting held on June 27, 2006

{3} Number of shares to be purchased: 30 million shares as an upper limit

(4) Total amount of purchase: 30 hillion yen as an upper limit

Expiration of the purchase period for the Bank's share purchase approval which was
authorized at the Board of Directors held on July 31, 2006

Purchase results during autherized purchase period

(1) Type of shares purchased: Common shares of the Bank

{2) Purchase period: From August 1, 2006 to June 20, 2007
(3) Number of shares purchased: 175,466,000 shares

(4) Total amount of purchase: 132,125,898,000 yen

Shinsei Bank's share purchase approval which was authorized at the Board of Directors' Meeting held on
July 31, 2006 was as follows:
{1) Type of shares to be purchased: Commen shares of the Bank
(2) Purchase period: From August 1, 2006 to the closing of the
7th Annual Shareholders’ Meeting to be held in June, 2007



{3} Number of shares to be purchased: 201,000,000 shares as an upper limit
(4) Total amount of purchase: 154 hillion yen as an upper limit

Reference:
Total number of common shares issued as of May 31, 2007:
1,473,570,944 shares
{(including 96,419,870 treasury shares)
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Shinsei Bank is a Japanese financial instifution providing a full range of financial products and services to both institutional
and retail customers based on a three pillar strategic business model comprising Institutional Banking, Consumer and
Commercial Finance and Retail Banking. The Bank has total assets of US$ 92 billion on a consolidated basis (as of March
2007) and a network of 30 Shinsei Bank branches in Japan. Shinsei Bank demands uncompromising levels of integrity
and transparency in all its activities to earn the ftrust of customers, staff and shareholders. The Bank is committed to
delivering long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at hiip/fwww. shinseibank.comlenglishlindex. htmi.
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Company Name: Shinsei Bank, Limited
Name of Representative: Thierry Porté
President and CEO

(Code: 8303, TSE First Section)

Announcement Regarding Approval to Purchase Shinsei Bank’s Common Shares

Tokyo (Wednesday, June 20, 2007) --- Shinsei Bank, Limited (*Shinsei Bank™) announced that pursuant
to Article 35 of Articles of Incorporation, the Board of Directors approved at their meeting held on June
20, 2007 the purchase of up to 20 million common shares of the Bank as follows:

(1) Type of shares to be purchased: Common shares of the Bank

{2) Number of shares to be purchased: 20 million shares as an upper limit
(3} Total amount of purchase: 16 billion yen as an upper limit

(4) Eligible period for purchase: 1 year commencing June 21, 2007
Reference:

Total number of common shares issued and outstanding as of May 31, 2007:
1,473,570,944 shares
(including 96,419,870 treasury shares)

LT

Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both institutional
and retail customers based on a three pillar strategic business model comprising Institutional Banking, Consumer and
Commercial Finance and Retail Banking. The Bank has fotal assets of US$ 92 billion on a consolidated basis (as of March
2007) and a network of 30 Shinsei Bank branches in Japan. Shinsei Bank demands uncompromising levels of integrity
and transparency in all its aclivities fo earn the trust of customers, staff and shareholders. The Bank is commitisd o
dslivering long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at hitp:liwww.shinseibank.comlenglishiindex. himil.
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| President and CEQ
; (Code: 8303, TSE First Section)

‘ Shinsei Bank to Set a Facility for the Purchase of Class A Preferred Shares

‘ Tokyo {Wednesday, June 20, 2007) --- Shinsei Bank, Limited (“Shinsei Bank”) today announced that

pursuant to Article 156 of the Corporation Act, a proposal authorizing the Bank to purchase Class A
| preferred shares was approved at the 7th annual general meeting of shareholders (“Annual
Shareholders' Meeting”) held on June 20, 2007 with the following key details:
|
|

(1) Type of shares to be purchased: Class A preferred shares of the Bank
(2) Number of shares to be purchased: 74,528,000 shares as an upper limit
| (3} Total amount of purchase: 225.0 billion yen as an upper limit
(4) Eligible period for purchase: From the closing of the 7th Annual Shareholders' Meeting

held on June 20, 2007 to one business day before their
mandatory conversion date of April 1, 2008

ki

Shinsel Bank is a Japanese financial institution providing a full range of financial products and services to both institutional
and refail customers based on a three pillar strategic business model comprising Institutional Banking, Consumer and
Commercial Finance and Retail Banking. The Bank has total assets of US$ 92 billion on a consolidated basis (as of March
2007) and a network of 30 Shinsei Bank branches in Japan. Shinsei Bank demands uncompromising levels of integrity
and transparency in all its activities to earn the trust of customers, staff and shareholders. The Bank is committed to
delivering long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at hifp:/iwww.shinseibank comienglishlindex. htmi.
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For Immediate Release

Company Name: Shinsei Bank, Limited
Name of Representative: Thierry Porté
President and CEO

{Code: 8303, TSE First Section)

Business Improvement Order

Tokyo (June 28, 2007) -- Shinsei Bank, Limited (“Shinsei Bank”} today received a Business Improvement
Order (*Order”) from the Financial Services Agency (“FSA") based on Article 20, Section 2 of “The Law
concerning Emergency Measures for Strengthening of Financial Functions™ and Article 26, Section 1 of
the “Banking Law”.

As we reported on May 9, 2007, our financial results for Fiscal Year 2006 were significantly impacted by
the measures that we took in response to legislative and market changes affecting our consumer finance
business. More specifically, we recorded a non-consolidated net loss of 41.9 billion yen due to
significant charges arising from the impairment and valuation allowances relating to our investments in
APLUS and Shinki. Consequently, we failed to meet the non-consolidated net income target set in the
Revitalization Plar agreed with the Japanese Government, and as a result, the FSA issued the Order,
details of which are as follows:

1 . Details of the Order

(1) To submit to the FSA by July 27th, 2007, a Business Improvement Plan (*Plan”) that
incorporates measures to strengthen Shinsei Bank’s profitability.

(2) To execute the Plan properly.

(3) After submitting the Plan, to report to the FSA on a quarterly basis, starting from 2" quarter of
Fiscal Year 2007, as to how the Plan is being executed. The quarterly reporting, which is to be
submitted within two months after each quarter end, will be required until the proper execution of
the Plan is confirmed.

2 . Reason for issuance of the Order

The financial performance of Shinsei Bank for Fiscal Year 2006 was substantially below the targets
set in the Revitalization Plan. As a result of this underperformance, it was considered necessary to
issue an order, based on Article 20, Section 2 of “The Law concerning Emergency Measures for
Strengthening of Financial Functions” in order to ensure that the Revitalization Plan is being
properly executed.

We take this Order seriously and will further strive to strengthen our business franchise and profitability
to enable us to complete our Revitalization Plan and repay all outstanding public funds.
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Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both institutional
and retail customers based on a three pillar strategic business model comprising Institutional Banking, Consumer and
Commercial Finance and Retail Banking. The Bank has total assets of US$ 92 bilflion on a consolidated basis (as of March
2007) and a network of 30 Shinsei Bank branches in Japan. Shinsei Bank demands uncompromising levels of integrity
and transparency in all its activitios to earn the trust of customers, staff and shareholders. The Bank is committed to
delivering long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at http:{fwww.shinsgibank.comienglishlindex. himf.
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Company Name: Shinsei Bank, Limited
Name of Representative: Thierry Porté
President and CEO

{Code: 8303, TSE First Section)

Shinsei Bank Announces Details of Stock Acquisition Rights as Stock Options
Tokyo (Monday, July 2, 2007) --- Shinsei Bank, Limited (“Shinsei Bank"} announced today that details of 19"

Stock Acquisition Rights based on the resolution of its Board of Directors meeting held on June 20", 2007
were determined today. The details are as follows:

18th Stock Acquisition Rights

Issue date of Stock Acquisition
Rights

Totat number of Stock
Acquisition Rights to be issued
{(Number of shares that can be 140 Stock Acquisition Rights
purchased of 1 Stock Acquisition
Right:1,000)

Class and number of shares that
can he purchased through the
exercise of Stock Acquisition
Rights

Payment amount for Stock
Acquisition Rights

-

July 2, 2007

)

140,000 Common shares of the Bank

Free of charge. Payment is not required

Value of properly payable for
exercise of Stock Acquisition 527 Yen per share
Rights (the "Exercise Price"}

3]

Number of people to whom
6(Stock Acquisition Rights are Total 32 employees of subsidiaries of the Bank
offered and their details

Exercise Period of Stock

Acquisition Rights From July 1, 2009 to June 19, 2017

Basically the Stock Option Rights holders may exercise their rights between July
1, 2008 and June 30, 2011with respect to only a half of the number of Stock
Acquisition Rights granted to them. All the Stock Acquisition Rights, however, may
be exercised from the inception date of the exercise period according to the
condition of the "Agreement on the Grant of Stock Acquisition Rights".

Conditions for Exercising Stock
Acquisition Rights

[Reference]
(1)Resolution date of the Board of Directors meeting for the submission to the Annual Shareholders'
Meeting: May 9, 2007
{2) Resolution date of the Annual Shareholders’ Meeting: June 20, 2007
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Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both institutional
and retail customers based on a three pillar strategic business model comprising Institutional Banking, Consumer and
Commercial Finance and Retail Banking. The Bank has total assets of US$ 92 billion on a consolidated basis (as of March
2007) and a network of 30 Shinsei Bank branches in Japan. Shinsei Bank demands uncompromising levels of integrity
and fransparency in all ifs activities to earn the trust of customers, staff and shareholders. The Bank is committed to
delivering long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at hitp:/fwww.shinseibank com/enalishlindex. fitm/
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Shinsei Bank, Limited
(Code: 8303, TSE First Section)

“Yu-Mark” Accreditation on Head Office Building
as an Excellent Fire-resistant Building
- Head Office provides a safer environment by ensuring thorough fire prevention measures -

Tokyo (Thursday, July 5, 2007) - Shinsei Bank, Limited (“Shinsei Bank”) today announced that its Head
Office Building (1-8, Uchisaiwaicho 2-chome, Chiyoda-ku, Tokyo) was accredited by Marunouchi Fire
Station of the Tokyo Fire Department, as an excellent fire-resistant building under the “Fire-resistant
Building Accreditation System” (Yu-Mark System). This is the first time for the head office of a bank to
receive a “Yu-Mark" accreditation.

The Tokyo Fire Department started the Yu-Mark System in October 2006, “to encourage fire-resistance
of buildings by the fire services' evaluating voluntary and proactive fire-prevention activities undertaken
by people involved in those buildings and to ensure safety and security by disclosing the results of such
efforts as fireproof and safety information to the citizens of Tokyo.”

Based on the application by the managers in charge of fire-resistant buildings, Yu-marks are granted by
the head of the responsible fire station when they are considered io have met the accreditation
standards after investigating and inspecting the following aspects: (1) compliance related to fire
prevention, (2) evacuation safety, (3) self-protection fire system and its effectiveness, (4) compliance
track record and past occurrence of fires and (5) various fire prevention measures. Accredited
fire-resistant buildings are allowed to display a Yu-mark thereon.

Shinsei Bank has been making efforts to strengthen the fire prevention system at its Head Office,
branches, etc. At the inception of this system, Shinsei Bank applied for Yu-Mark accreditation to the
Marunouchi Fire Station, and its Head Office has now been accredited as an Excellent Fire-resistant
Building after investigations and inspections.

The Bank is determined to make further efforts to strengthen its fire prevention system at the Head
Office in order to allow for visiting customers to feel even safer and more secure.

Outline of Shinsei Bank Head Office Building

Address 1-8, Uchisaiwaicho 2-chome, Chiyoda-ku, Tokyo
Structure 21 stories in SRC structure

5 basement fioors in RC structure
Lot area 6,089.58 m (1,842.09 Tsubo)

Total fioor area 62,821.13 m (19,003.39 Tsubo)
Completion August, 1993

@' SHINSEI BANK
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Website of the Tokyo Fire Department (Marunouchi Fire Station):
Information on this Yu-Mark accreditation is also found in the website below;
URL: http:/Awww.tfd.metro.tokyo. jp/hp-marunoutifindex-holder/yu*ma-kus.html
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Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both institutional
and retail customers based on a three pillar strategic business model! comprising Institutional Banking, Consumer and
Commercial Finance and Retaif Banking. The Bank has total assats of US$ 92 biflion on a consofidated basis (as of March
2007} and a network of 30 Shinsel Bank branches in Japan. Shinsei Bank demands uncompromising levels of integrity
and transparency in all its activities to earn the trust of customers, staff and shareholders. The Bank is committed to
delivering long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at http:liwww, shinseibank comienglishlinde x htmi.
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For Immediate Release

Company Name: Shinsei Bank, Limited
Name of Representative: Thierry Porté
President and CEO

{Code: 8303, TSE First Section)

Announcement of the Exchange Price for the Mandatory Acquisition of
Series 3 Class-B Preferred Shares

Tokyo (Monday, July 9, 2007) --- Shinsei Bank, Limited (“Shinsei Bank”} today announced that the
exchange price for the mandatory acquisition of Series 3 Class-B Preferred Shares issued by Shinsei
Bank was determined as follows.

All relevant preferred shares for which no request for acquisition is made by July 31, 2007, will be
acquired by Shinsei Bank on the mandatory acquisition date in exchange for such number of common
shares as shall be obtained by dividing the subscription price in respect of the relevant preferred shares
by the exchange price for the mandatory acquisition.

1. Exchange price for the mandatory acquisition: 600 yen
2. Mandatory acquisition date: August 1, 2007

3. Reason for the determination: Pursuant to the provisions of Shinsei Bank Articles of Incorporation
concerning the mandatory acquisition of the relevant preferred shares

(Reference) The number of common shares to be delivered via mandatory acquisition if there were
no further requests for acquisition: 200,000,000 shares
Current exchange price for a request for acquisition: 735 yen

(1) Due to the stipulation that the number of common shares to be delivered in compensation for the mandatory
acquisition shalt not exceed two-thirds (2/3) of ane comman share per Series 3 Clags-B preferred share.

(Reference)
Series 3 Class-B preferred shares
{1) Number of shares issued: 300,000,000 shares (Initially 600,000,000 shares)
(2) Subscription price per share: 400 yen
(3) Total amount of shares issued: 120 billion yen (Initially 240 billion yen)
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Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both institutional
and retail customers based on a three pillar sirategic business model comprising Institutional Banking, Consumer and
Commercial Finance and Retail Banking. The Bank has total assets of US$ 92 billion on a consolidated basis (as of March
2007} and a nefwork of 30 Shinsei Bank branches in Japan. Shinsei Bank demands uncompromising levels of integrity
and transparency in all its activities to earn the trust of customers, staff and shareholders. The Bank is committad to
delivering long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available af hitp://www shinseibank comienglishlindex. himi
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For Immediate Release

Company Name: Shinsei Bank, Limited
Name of Representative: Thierry Porté
President and CEO

(Code: 8303, TSE First Section)

Revised figure for SME Loan figure in Financial Results for Fiscal Year 2006

Tokyo (Wednesday, July 11, 2007) --- Shinsei Bank, Limited (“Shinsei Bank”) today announced that it
has revised the figure for the outstanding balance for loans for SMEs in its financial results for Fiscal
Year 2006 which was announced on May 9. The corrected figure is shown below with an undertine.

Please refer to: Page 21 of the press release on May 9 entitled “Shinsei Bank Announces
Financial Results for Fiscal Year 2006”

Section No. 16. Loans

<Before the correction>
A. Loans for SME {billions of yen)

Qutstanding balance®

Mar. 31, 2007 2,892.3
Sep. 30, 2006 2,587.6
Mar. 31, 2006 2,102.8

(3) 1t is different from outstanding balance of substance basis of revitalization plan

<After the correction>
A. Loans for SME {billions of yen)

Outstanding balance'®

Mar. 31, 2007 2,881.2
Sep. 30, 2006 2,587.6
Mar. 31, 2006 2,102.8

(3) It is different from outstanding balance of substance basis of revitalization plan
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Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both institutional
and retail customers based on a three pillar strategic business moadel comprising Institutional Banking, Consumer and
Commercial Finance and Retail Banking. The Bank has total assets of US$ 92 billion on a consolidated basis (as of March
2007} and a network of 30 Shinsei Bank branches in Japan. Shinsei Bank demands uncompromising fevels of integrity
and fransparency in all its activities to earn the trust of customers, staff and shareholders. The Bank is committed to
delivering long-term profit growth and increasing value for all its stakeholders. .

News and other information about Shinsei Bank are available at hitp.fiwww.shinseibank comienglishlindex htmi.
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For Immediate Release

Company Name: Shinsei Bank, Limited
Name of Representative: Thierry Porté
President and CEO

(Code: 8303, TSE First Section)

Business Partnership with Japan Asia Investment Co., Ltd. and
Subscription to its Private Placement of New Shares

Tokyo (Friday, July 20, 2007) — Shinsei Bank, Limited (“Shinsei Bank™) today announced that it has
reached an agreement with Japan Asia Investment Co., Ltd. (*JAIC™ {0 form a business partnership and
will subscribe to a capital increase by private placement of JAIC.

1. Purpose of the business partnership

By a combination of Shinsei Bank’s extensive experience in private equity investments and various
financial services and JAIC's track record of investments and its networks, both parties will aim to
expand their business through the creation of the synergy in expanding investment opportunities,
increasing the values of invested companies and providing financial services.

2. Background of the business partnership

Shinsei Bank has established favorable business relationships with JAIC by, for example, panicipating
as a joint investor in equity funds that are managed by JAIC. Shinsei Bank positions Institutional
Banking business as one of its core business lines and has been providing various financial services to
corporate and financial institutions. Shinsei Bank has actively promoted private equity investments
through buyouts, growth funds, Pre-IPQ, corporate revitalization and investments to listed shares and
also provided other various financial services including M&A advisory service.

JAIC, on the other hand, has been mainly engaged in venture capital investments by providing financial
and managerial support to companies with high growth potential. JAIC also actively engaged in various
investment businesses such as buyouts investment, business revitalization investment and financing,
secondary investment business. JAIC's active engagemenis has succeeded in enlarging its business
portfolio and dispersing business risk, contributing the steady growth of its business.

Shinsei bank believes this partnership will further strengthen its institutional banking business.

3. Details of the business partnership

(1) Establishment of an investment vehicle which aims to invest in listed shares via joint investments by
Shinsei Bank and JAIC.

(2) Mutual introduction for both domestic and overseas buyouts, Pre-IPO and venture capital
investments.

(3) Provision of financial advisory services from Shinsei Bank to the companies which JAIC is investing
or listed companies after JAIC's investment.

(4) Consideration in mutual offering of financial products and services by Shinsei Securities Co., Ltd.
and JAIC Securities Co., Lid, a subsidiary of JAIC.




4. Details of subscription

{1) Number of shares to be acquired: 4,166,000 shares of common stock
(2) Acquisition value: 2,999,520 thousand yen
(3) Ownership percentage: 3.47%
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Shinsei Bank is a Japanese financial institution providing a full range of financial products and services 1o both institutional
and retail custorners based on a three pillar strategic business model comprising Institutional Banking, Consumer and
Commercial Finance and Retail Banking. The Bank has total assets of US$ 92 billion on a consolidated basis (as of March
2007) and a network of 30 Shinsei Bank branches in Japan. Shinsei Bank demands uncompromising levels of integrity
and transparancy in all its activities to earn the trust of customers, staff and shareholders. The Bank is committed to
delivering long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at http:/iwww. shinseibank. comfenglishlindex. htm.

About Japan Asia Investment Co., Ltd.

Japan Asia Investment Co., Ltd. (JAIC) (Code: 8518, JASDAQ), was established in 1981 by the Japan
Association of Corporate Executives (Keizai Doyukai) as an independent venture capital company.
JAIC's investment targets including unlisted growth-oriented companies, medium-sized firms grappling
with ownership succession issues and corporations seeking to revitalize their businesses through
restructuring. The JAIC Group helps these companies grow and raise their corporate value by offering a
full lineup of financial and managerial support services as well as consulting in such specialized areas as
initial public offerings {IPOs), management buyouts (MBQOs) and mergers and acquisitions (M&As). In
addition, JAIC has built its business around three geographic hubs, —Japan, other parts of Asia and the
United States, through the expansion of its geographical coverage from ASEAN countries to Hong Kong,
Taiwan, Northeast Asia, and the Unites States.

The Company's mission is to “serve as a bridge between financial and industrial capital, contributing to
the development of new ventures and industries”. The JAIC Group aims to become a “unique financial
group with venture capital business as a core™ by offering a wider selection of opportunities for investors
in the private equity field as well as finance for companies with high growth potential.

(1) Company Name Japan Asia Investment Co., Ltd.

(2} Representative President and CEQ, Toyaoji Tatsucka

(3) Address AKASAKA Eight-One Building, 13-5 Nagata-cho 2-chome, Chiyoda-ku,
Tokyo

(4) Established July, 1981

{5) Main business Venture capital investment

(6) Paid-in Capital 24,293 million yen (as of the end of March, 2007)
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Company Name: Shinsei Bank, Limited
Name of Representative: Thierry Porté
President and CEOQ

(Code: 8303, TSE First Section)

Announcement on Liquidating a Subsidiary

Tokyo (Wednesday, July 25, 2007) - Shinsei Bank, Limited {(“Shinsei Bank”) today announced that it will
liquidate one of the Bank's subsidiaries, Shinsei Capital (USA), Ltd.

1 . Reason for the liquidation

Shinsei Capital (USA), Lid. was established on May 6", 2002 to engage in a financing business
and provide other financial services in the United States. Changes in the Bank strategy have
lead to the decision to streamline operations, eliminating the requirement for a U.S.-domiciled
subsidiary.

2 . Overview of Shinsei Capital (USA)}, Ltd. and prospective timing

Name Shinsei Capital (USA}, Ltd.

Address Corporation Trust Center, 1209 QOrange Street, in the
City of Wilmington, County of New Castle, DE 19801,
USA

President Taylor Siedell

Capital stock USD 0 thousand

Shareholder 100% ownership by Shinsei Bank

Liguidation End of August, 2007, and the required filing to

process starts in liquidate the company will be made thereafter

3 . Influence on Shinsei Bank's Performance

The liquidation of Shinsei Capital (USA), Ltd. is not expected to have any material impact on the
Bank's performance.
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Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both institutional
and retail customers based on a three pillar strategic business model comprising Institutional Banking, Consumer and
Commercial Finance and Retail Banking. The Bank has total assets of US$ 92 biflion on a consolidated basis {as of March
2007) and a network of 30 Shinsei Bank branches in Japan. Shinsei Bank demands uncompromising levels of integrity
and transparency in all its aclivities to earn the frust of customers, staff and shareholders. The Bank is committed to
delivering long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at hitp:fflwww. shingeibank. comlenglishiindex. himi.
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For Immediate Release

Shinsei Bank, Limited
(Code: 8303, TSE First Section)

Shinsei Bank to Change the Number of Online Free Fund Transfer Service

Tokyo (Friday, July 27, 2007) — Shinsei Bank, Limited ("Shinsei Bank™ today announced that it will change
the number of free-of-charge' domestic fund transfer using the intemet banking (Shinsei PowerDirect)
through Shinsei PowerFlex account as of Thursday, November 1, 2007,

Shinsei Bank has been offering the service based on customers' transaction balance, etc., and will now
change the number of free fund transfer service taking into account comprehensively the customers' usage
of the service. The current two tiers of the free fund transfer service will be modified to three tiers of up to
10, 5, or 3 times per month depending on type and balance of transactions between a customer and the
Bank. (Please see the table below for details.) Fund transfers to accounts within Shinsei remain free of
charge even after Thursday, November 1, 2007 regardless of an account balance.

For a smooth transition of the services, Shinsei Bank provides a transitional period to be started on
Wednesday, August 1, 2007 until Wednesday, October 31, 2007. (Please refer to the attachment for the
detailed services for current and transitional periods.)

M The number of free’ domestic fund transfer via Shinsei PowerDirect (Effective November 1, 2007)
*Agcount balance as of the end of October 2007 to be applied

Account balance requirements

Criteria Customers who fulfill at | Customers who fulfil
least one of (1), (2), or (3) either {1) or (2)

{1) Account balance as of the end of
previous month?

(2) Asset balance of the Bank- : Customers
designated financial products other than
(investment trusts, structured mengoned left
deposits, and foreign cuirency
deposits, etc.) as of the end of
previous month®

(3)Outstanding housing loan
balance as of the end of previous 1 yen or more -_
month

20 million yen or more 2 million yen or more

3 million yen or more 300,000 yen or more

Number of free-of-charge’
domestic fund transfer 10 times per month* 5 times per month*
to other banks

3 times
per month




1. Fee will be charged at the time of fransfer and reimbursed later up to the applicable number. 300 yen (tax included) will
be charged per transfer for the exceeding number of free fund transfer service.

2. The total balance of below assets in PowerFlex account, insurance praducts (individual annuity insurance and whole life
insurance) and assets in brokerage account on a yen basis at the end of previous month. As for insurance products, its
amount is limited to up to 10 million yen to include in the total balance.

(1)¥en deposits (2)Foreign currency deposits (3)Structured deposits (4)investment trusts {5) Debentures in PowerFlex
account

3. The total balance of financial products (foreign currency deposits, structured deposits, and investment trusts) in PowerFlex
account, insurance products (individual annuity insurance and whole life insurance} and assets in brokerage account on a
yen basis at the end of previous month. As for insurance products, its amount is limited to up to 1.5 million yen to include in
the total balance.

4. Once the above eligibility requirement is satisfied at the end of each month from March to February every year (at the end
of each month from Cctober 2007 to February 2008 only for this year), the applicable number will be applied from the
following month until April of the following fiscal year.
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Shinsei Bank is a Japanese financial institution providing a full range of financial products and services fo both institutional
and retail customers based on a three pillar strategic business model comprising Institutional Banking, Consurner and
Commercial Finance and Retail Banking. The Bank has total assets of US$ 92 billion on a consolidated basis (as of March
2007) and a network of 30 Shinsei Bank branches in Japan. Shinsei Bank demands uncompromising levels of integrity and
transparency in all its activities to earn the trust of customers, staff and shareholders. The Bank is committed to defivering
long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at http:/iwww.shinseibank.comienglishlindex. him/.




Attachment

HEThe number of free domestic fund transfer via Shinsei PowerDirect for current and transitional

periods (August 1, 2007 - October 31, 2007)
*Account balance until the end of September 2007 to be applied

Current service During tr'ansitional
periods
Number of Number of
Eligibility free-of-charge* free-of-charge*
domestic fund transfer | domestic fund transfer
to other banks to other banks
Customers who fulfill either one of the following
requirements
(1)Qccount balant.:e1 of 10 million yen or more as of '30 times per month? 30 times per month?
e end of previcus month
{2) Housing loan initial balance with Shinsei Bank of
50 million yen or more
Customers who fulfill either one of the following
requirements
{1) Account balance' of less than 10 million yen with
assets invested in the Bank-designated financial
products? (investment trust, structured deposits, _ 10 times per month®
and foreign currency deposits, etc.) of 3 million 5 imes per month®
yen or more as of the end of previous month
(2) Qutstanding housing loan balance with Shinsei
Bank
Customers cther than mentioned above 5 times per month

1. The total balance of below assets in PowerFlex account, insurance products {individual annuity insurance and whole lite
insurance} and assets in brokerage account on a yen basis at the end of previous month.

(1)Yen deposits (2)Foreign cumency deposits (3)}Structured deposits (4)investment trusts (5) Debentures in PowerFlex
account.

2. The total batance of financial products {foreign currency deposits, structured deposits, and investment trusts) in PowerFlex
account, insurance products (individual annuity insurance and whole life insurance) and assets in brokerage account on a
yen basis at the end of previous month. As for insurance products, its amount is limited to up to 1.5 million yen to include in
the total balance,

3. When the eligibifity requirement is satisfied as of the end of a month, the applicable number will be applied in the following month.

4. Fee will be charged at the time of transfer and reimbursed later up to the applicable number. 300 yen (tax included) will
be charged per transfer for the exceeding number of free fund transfer service.

5. When the requirement is satisfied as of the end of July, August, or September 2007, fund transfer fee of up to 30 imes per
month will be waived in the following month,

6. Once the requirement is safisfied as of the end of July, August, or September 2007, fund transfer fee of up to 10 times per
month will be waived untl April 2008.
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: Shiﬁ_sei'B_ank Announces Financial Results for First Quarter ended June 30, 2007
‘Consolidated Net Income of 31.2 Billion Yen marks Solid Return to Profitable Growtl_1

Tokyo (July 30, 2007) — Shinsei Bank, Limited {“Shinsei Bank") today announced reported net income of 31.2
billion yen on a consolidated basis for the first quarter of Fiscal Year 2007, ended June 30, 2007. This represents
an increase of 62.6% over the 19.2 billion yen net income reported for the first quarter ended June 30, 2006.
Consolidated cash basis net income for the first quarter of Fiscal Year 2007 was 33.9 billion yen, an increase of
9.4 billion yen as compared to the first quarter of the previous fiscal year,

“Shinsei Bank is off fo a solid start in fiscal year 2007. We achieved robust revenue growth and managed our
costs in a thoughtful and disciplined manner. The decisive actions taken during fiscal year 2006, including
provisions and charges relating to our consumer finance business, have placed us in a strong position to return to
profitable growth this fiscal year. Although uncertainties remain in the consumer finance industry, the performance
of alf our core business lines during the first quarter of fiscal year 2007 has been encouraging and is reflected in
the financial results,” said Thierry Porté, President and Chief Executive Officer of Shinsei Bank.

Highlights of Consolidated Financial Results for the First Quarter ended June 30, 2007’
(All figures compared to resulfs for the first quarter ended June 30, 2006)

B Total revenue grew 12.3% to 76.5 billion yen
General and administrative expenses increased 0.2% to 37.3 billion yen
Ordinary business profit increased 27.0% to 39.1 billion yen

Expense-to-revenue ratio improved to 48.8% from 54.8%

Net income increased 62.6% to 31.2 bhillion yen. Cash basis net income increased 38.5% to 33.9
billion yen

- Diluted EPS increased 82.4% to 17.3 yen
- Cash basis diluted EPS increased 55.4% to 18.8 yen
B Return on assets was 1.1%; on a cash basis 1.3%
B Return on equity (diluted) was 19.3%; on a cash basis (diluted) 21.0%

B Non-performing loans (non-consolidated) decreased 0.7 billion yen to 27.2 billion yen, representing
0.5% of total claims outstanding

& Tier | ratio was 7.9% and total capital adequacy ratio was 13.0% (Basel H basis)

! Management Accounting Basis

e
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Income Statement: Robust revenue growth and controlled expenses

The consolidated results for the first three months of fiscal 2007 reflect sirong performance in Institutional
Banking, good progress at APLUS Co., Ltd. {APLUS) and steady results at Showa Leasing Co., Ltd. (Showa
Leasing). The results also include gains from the sale of Life Housing Loan Co., Ltd. (LHL) of 10.4 billion yen, net
of taxes.

Total revenue for the three months of fiscal year 2007 was 76.5 billion yen or 12.3% higher than in the first
quarter of the previous fiscal year largely due to both interest and non-interest income growth in Institutional
Banking.

General and administrative expenses for the first quarter 2007 were f1at year over year at 37.3 billion yen as a
result of continued expense control, especially in Retail Banking and at APLUS. Consequently, the
expense-to-revenue ratio for the three months ended June 30, 2007, was 48.8% as compared to a ratio of 54.8%
in the first quarter of fiscal year 2006. '

The 5.7 billion yen increase in net credit costs to 9.5 billion yen for the first quarter of fiscal year 2007 is mainly
due to higher credit provisions at APLUS compared to the first quarter of fiscal 2006 and lower net credit
recoveries at Shinsei Bank {non-consolidated).

Amortization of goodwill and intangible assets associated with the acquisition of consumer and commaercial
finance companies was 3.0 billion yen for the three menths ended June 30, 2007 as compared with 6.2 billion yen
in the first quarter of the previous fiscal year. The decline largely relates to significant write-down of goodwill and
intangible assets in fiscal year 2006.

Consolidated net income for the first three months of fiscal year 2007 was 31.2 billion yen, an increase of 12.0
bitlion yen, or 62.6%, as compared to the same period in the previous fiscat year.

Business Line Results
Institutional Banking: Rising loan demand and asset prices help drive strong performance

The Institutional Banking business continued to see anincrease in demand for corporate and non-recourse loans,
and ongoing increase in asset prices contributed to a strong performance in the credit trading business.
Revenue was 33.6 billion yen for the first three months of the fiscal year, an increase of 37.4% over the same
period in fiscal year 2006, Expenses were 12.5 billion yen, a 1.8 billion yen increase from the first quarter in the
previous fiscal year, mainly due to new employees hired to support the expansion of the business. As a result,
ordinary business profit for the first quarler of fiscal year 2007 was 21.1 billion yen, an increase of 7.3 billion yen,
or 53.2%, as compared to the same pericd in the previous fiscal year.

Consumer and Commercial Finance: Gaining momentum following decisive actions to address industry
changes

In the three months ended June 30, 2007, the business generated revenue of 31.3 billion yen, a decline of 0.4
billion yen, or 1.3%, as compared to first quarter in fiscal year 2008, largely due to some slowdown in the

momentum of the consumer finance business. The revenue shortfall was fully offset by tower expenses at APLUS.

As a result, the business generated ordinary business profit of 16.0 billion yen in the first quarter of fiscal year
2007, an increase of 1.3 billion yen from the same period in the previous fiscal year. Credit costs were higher at
APLUS compared to the first quarter of fiscal 20086 following the impact of legislative and market changes in the
consumer finance industry introduced in December 2006. As a result, ordinary business profit after credit costs
was 3.4 billion yen in the first three months ended June 30, 2007, a decline of 2.4 billion yen compared to the first
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quarter of fiscal year 2006. Grey Zone related payments during the quarter amounted to 1.1 billion yen. The
business maintained Grey Zone ctaim reserves of 9.7 billion yen as at June 30, 2007. Showa Leasing's business
momentum remained steady, generating ordinary business profit after credit costs, net of consolidation
adjustments, of 3.4 billion yen during the first three months of fiscal year 2007.

On a stand-alone basis, APLUS' business transformation initiatives resulted in net income of 1.5 billion yen, for
the three months ended June 30, 2007. Shinsei's consumer finance affiliate Shinki Co., Ltd. also posted a small
profit during the first quarter of fiscal 2007.

Retail Banking: Continued growth in customer base and diversification of revenue mix

The business generated an ordinary business loss of 0.5 billion yen for the three months of fiscal year 2007, as
compared to an ordinary business profit of 0.5 billion yen during the first quarter of previous fiscal year due to
lower revenue from structured deposits. However, the share of upfront option income from structured deposits to
total revenue has reduced significantly from 39.5% the same period a year ago 10 just 15.7% during the first
quarter of fiscal 2007 as the business continues to diversify its revenue mix and increase its customer base. in the
three months ended June 30, 2007, the Retail Banking business added more than 59,000 new PowerFlex retail
accounts and now has over two million retail accounts. On May 7, 2007 the Bank opened a new branch, “Kashiwa
Financial Center”, in Kashiwa-city, Chiba Prefecture.

Balance Sheet: Continued growth while maintaining capital strength

Shinsei Bank's loan balance was 5,278.5 billion yen at the end of June 2007 as compared to 5,146.3 billion yen
as at March 31, 2007. Loan growth during the first quarter of fiscal year 2007 was largely achieved in corporate
loans, non-recourse real estate finance and retail housing loans. Corporate loans increased 3.0% to 3,073.8
billion yen, non-recourse real estate finance balance increased 7.1% to 823.8 billion yen and loans to retail
customers, including lending to high net worth individuals, grew 9.1% or 58.0 billion yen to 697.6 billion yen.

Total deposits increased 121.0 billion yen or 2.2% 1o 5,542.0 billion.yen in the first quarter ended June 30, 2007.
Shinsei Bank has been diversifying its funding base through deposits from retail customers. The retail deposits
balance, including high net worth customers, stood at 3,559.2 billion yen at June 30, 2007.

Shinsei's capital ratios during the first quarter of fiscal 2007 remained strong with a Tier | ratio of 7.9% and a
total capital adequacy ratio of 13.0% as of June 30, 2007, on a Basel Il basis.

Forecast for Fiscal Year 2007: Financial performance remains on track to achieve forecast
Excluding the one-time gains from the sate of LHL from both the first quarter results and full year consolidated net
income forecast of 72.0 billion yen, net income for the first quarter of fiscal year 2007 represents 33.7% of the
total net income forecast for this year. Though various risks, particularly those relating to our consumer finance
business, may impact the Bank's results during the year, we consider that, based on the results of the first quarter,
the Bank remains on track to meet its consolidated financial forecast for this fiscal year.

As a recipient of public funds, Shinsei Bank is required to update and report its non-consolidated performance in
relation to targets set forth in the Revitalization Plan. Accordingly, the Bank is in the process of updating its
biennial revitalization plan financial targets on a non-consolidated basis.
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Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both institutional and
retail customers based on a three pillar strategic business model comprising Institutional Banking, Consumer and Commercial
Finance and Retail Banking. The Bank has tolal assets of US$ 92 billion on a consolidated basis (as of March 2007) and a
network of 30 Shinsei Bank branches in Japan. Shinsei Bank demands uncompromising levels of integrity and transparency in
all its activities to earn the trust of customers, staff and shareholders. The Bank is committed to defivering long-term profit
growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at hitp:/iwww.shinseibank. comienglishlindex. htrmi.
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Results of Operations n
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(bilions of yen, except percentages)

1st Qtr 1st Qtr % 4th Qitr %
FY2007 FY2006 Change FY2006 Change
Net interest income 26.8 245 9.3 21.3 255 .
Net fees and commissions 12.8 11.2 14.4 10.9 17.2
Net trading income 5.2 7.0 (25.9) 31 65.6
Net other business income e 253 249 17.1 84.8
Non-interest income 49.6 43.5 14.0 31.2 59.2
Total revenue 76.5 68.1 12.3 526 45.5
General and administrative expenses 37.3 37.3 0.2 374 (0.3)
Ordinary business profit 39.1 30.8 27.0 15.1 159.1
Net credit costs 9.5 37 163.3 32.2 {70.5)
Amortization of goodwill and intangible assets® 30 6.2 {51.1) 53 {43.2)
Minority interests in net income of subsidiaries 4.8 42 15.9 4.0 19.0
Taxes and others 9.5 25 2726 (81.5)®  (111.7)
Net income (loss) 31.2 19.2 62.6 {108.1) {128.9)
Cash basis net income {loss) 33.9 24.5 38.5 {24.8) % (236.9)

{1} Represents results based on managamant accounting basis.

(2} In our consolldated financial statements, amortization of goodwill and Intargible assets |s recorded In total ganeral and administrative expenses from fiscal year 2008,

(3} Includes, in addition to amortization of goodwill and intangible assets, Impairment of goodwill and intangible assets related to APLUS of 85.1 billion yen 1 March 31, 2007.
{4} Excludes amoriization of goodwill and intangible assets, nat of 1ax benefit, related to the acquisition of consumer and commercial finance companies.

{5) Excludes Impairmant of goodwill and Intangible assets related to APLUS, net of tax bansfit, of 78.8 billlon yen.

Shinsei Bank reported consolidated net income of 31.2
billion yen for the first three months of fiscal year 2007,
an increase of 12.0 billion yen, or 62.6%, as compared to
the same period in the previous fiscal year. The
consolidated net income reflects strong results in
Institutional Banking businesses, good pregress at
APLUS Co., Ltd. (APLUS), steady resulfs at Showa
Leasing Co., Ltd. (Showa Leasing) and includes gains
from the sale of Life Housing Loan Ce., Ltd. {Life Housing
Loan) of 10.4 billion yen, net of taxes.

Consolidated cash basis net income for the first three
months of fiscal year 2007 was 33.9 billion yen, an
increase of 9.4 billion yen as compared to the first quarter
in the previous fiscal year. The cash basis net income is
calculated by excluding amortization of goodwill and
intangible assets, net of tax benefit, from net income
under Japanese generally accepted accounting
principles (JGAAP).

Total revenue for the three months of fiscal year 2007
was 76.5 billion yen or 12.3% higher than in the first
quarter of the previous fiscal year largely due to the
growth in Institutional Banking businesses.

General and administrative expenses during the first
quarter of fiscal year 2007 were 37.3 billion yen, almost
flat when compared to the first quarter in the prior fiscat
year. Continual expense raticnalization helped maintain
expense levels and facilitated an expense-to-revenue

ratio of 48.8% for the three months ended June 30, 2007,
as compared lo an expense-to-revenue ratio of 54.8% in
the first quarter of fiscal year 2006.

Net credit costs of 9.5 billion yen for the first quarter of
fiscal year 2007 largely included higher credit provisions
in Consumer and Commercial Finance businesses
amounting to 12.5 billion yen, an increase of 3.7 billion
yen compared to the same period in the previous fiscal
year. In addition, net credil recoveries in Shinsei Bank
(non-censolidated) were lower than the same period last
year as non-performing loans have been largely resolved.
In the first quarter ended Jure 30, 2007, net credit
recovery of 0.9 billion yen was recorded in Shinsei Bank
{non-consolidated) as compared to the net credit
recovery of 4.9 billion {non-consolidated) during the
same period in the previous fiscal year.

Amortization of goodwill and intangible assets
associated with the acquisition of consumer and
commercial finance companies was 3.0 billion yen for the
three months ended June 30, 2007 as compared with 6.2
billion yen in the first quarter of the previous fiscal year.

Minority interests in net income of subsidiaries for the
first quarter of fiscal year 2007 amounting to 4.8 billion
yen largely reflected dividends paid on perpetual
preferred securities and minority interests relating 1o
APLUS' preferred shareholders.
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Interest-Earning Assets and Interest-Bearing Liabilities

{billions of yen, except percentages)

F2007 Fa00e Fy2008
Average Yieldfrate Average Yield/rate Average Yield/rate
balance Interest  {%) balance Interest (%) balance Interest (%)
Interest-earning assets " :
Loans and bills discounted 52136 389 3.00 41460 278 289 4,61 34 1268 275
Leased assels and installment receivables " 7850 129 6.60 8434 128 6.10 8313 511 6.15
Securities 1,8474 111 230 15323 68 178 1,750.6 323 1.85
Other interest-earning assets 6816 32 nmt? 6552 34 nm'® 7214 136 nm®
Total revenue on Interest-earning assets " 8,627.8 66.2 3.08 71771 509 285 7,016.8 2239 283
Interest-bearing liabilities:
Deposils, including negotiable certificates of deposit 55284 10.8  0.79 42337 54 052 48340 343 oM
Debentures 696.7 0.7 044 9258 08 035 795.6 3.0 038
Subordinated debt 4810 4.2 353 349.3 18 2.08 3995 9.8 - 247
Borrowed money and corporate bonds 1,092.0 3.5 1.30 1,104.7 25 093 1,148.1 118 1.06
Other interest-bearing iiabiliies ™ 941.8 7.0 n.m"® 2794 2.8 nm'® 6744 182 nm'®
Total expense on interest-bearing liabilities 87100 265 1.22 6,8931 135 079 78218 773 0499
Non interest-bearing sources of funds:
Non interest-bearing (assets) kabilities, net {(T34.8) - - (823.9) - - (654.3) - -
Total equity — Minority interests in subsidiaries " 6526 - - 1,107.9 - - 7494 - -
Total interest-baaring liabRities and
non interest-bearing sources of funds 8,627.8 - - 74771 - - 7,916.8 - -
Net interest margin "' - - 1.86 - - 2.06 - - 1.84
Impact of nen interesi-bearing sources - - {0.01) - - 0.03 - - 0.01
Net revenue/yleld on interest-earning assets - 39.7 1.85 - 374 209 - 1466 1.85

Reconciliation of total revenue on inferest-earning assets o total inlerest income
8,627.8 66.2 3.08
785.0 129 6.60

Total revenue on interest-eaming assets 71771 509 285

8434 128 6.10

7,916.8 2239 283

Less: Income on leased assets and 8313 511 615

installment receivables

Total interest income 7.8427 533 273 65,3336 381 241 70855 1728 244

Total interest expense - 26.5 - - 13.5 - - 77.3 -

Net inferest income - 26.8 - - 24,5 - - 95.4 -

{1) Includes leased assets and installment recaivables and telated yields.

{2) Other interest-aamning assats and other intefest-besring labllities includa interest swaps and funding swaps.

{3) Represents average balance of other inferest-sarning assets after deducting average batance of non Interest-baaring deposits.
{4) Represents a simple average of the balanca i the and of tha curment period and the batanca al the end of the pravious perlod.
(5) n.m. is nct meaningful.

Net revenue on interest-earning assets includes net 2.3 billion yen compared to the first quarter of the prior

interest income as well as revenue earned on average fiscal year. Total revenue on interest-earning assels
increased by 15.3 billion yen and total interest expenses
increased by 12.9 billion yen in the first three months of
fiscal year 2007, respectively, from the first quarter of the

previous fiscal year. The net yield on interest-earning

balance of leased assets and instaliment receivables.
The Bank considers income on leased assets and
installment receivables to be a component of interest
income, but JGAAP does not include income on leased
assets and installment receivables in net interest income. assets was 1.85% in the first quarter of fiscal year 2007,
compared with 2.09% for the same period in the prior

fiscal year but remained constant with net yield on

Under JGAAP, therefore, income on leased assets and
instaliment receivables is included in net other business
income. interest-earning assets for fiscal year 2006.
Net revenue on interest-earning assets for three months

ended June 30, 2007 was 39.7 billion yen, an increase of
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Analysis of Changes in Net Revenue on Interest-Earning Assets

From the first quarter fiscal year 2006 to the first quarter fiscal yaar 2007

{bitions of yen)
Due to
change in'"
Nal

Volume  Rate Change

Increase (decrease) in interest revenue:
Loans and bitls discounted

Leased assets ang installment receivables
Securities

Other inferest-eaming assets

74 39 110
8 08 00
18 25 43
0.1 (0.3 (.0

Total revenue on interest-earning assets

15.3

Increase (decrease) in interest expenses:
Deposits, including negotiable centificates of deposit
Debentures

Subordinated debt

Borrowed money and corporate bonds

Qther interest-bearing liabilities

1.6 37 54
©4 01 (0.0
06 17 24
(00 10 09
8.5 (2.3) 4.2

Total expensa on interest-bearing liabilities 12.9
Net increase in net revenue on Interest-earning assets 2.3
Reconciliation of total revenue on interesl-eaming assets to total interest income
Total revenue on interest-earning assets 5.3
Less: Income on leased assets and installment receivables 0.0
Total interest income 15.2
Total inferest expenses 12.9
Net increase in net intarest income 2.2

(1) Tha changes in intersst income and expensa for each category are divided into the portion of change attributable to the variance in volume
or rats for that category. The atiributian of the volume variance Is calculated by multiplying the change in volume by the previous year's rate.
The attributien of the rate variance |s calculated by multiplying the change In rate by the cutrent year's balance.

The 15.3 billion yen increase in total revenue on
interest-earning assets in the first quarter of fiscal year
2007 is attributable primarily to higher volume of and
yield on loans and bills discounted and securities
portfolio. The increase in average balance of loans and
bills discounted was primarily the result of an increase in
demand for institutional loans and growth in retail
housing loans.

The 12.9 billion yen increase in total interest expense
was primarily due to the increased average rates on and
increased average balances of deposits, negotiable
certificates of deposit (NCD) and subordinated debl and
an increase in other interest-bearing liabilities. The
increase in deposits and NCD interest expense was
primarily due to an increase in the average rates, which
was al 0.79% for the first quarter of fiscal year 2007 that
factored an interast rate increase in Japan, compared to
0.52% for the same period previous fiscal year and, to a

lesser extent, an increase in the average balance to
5,528.4 billion yen from 4,233.7 billion yen. The increase
in subordinated debt interest expense was due to an
increase in the average rates which were at 3.53% for the
three months ended June 30, 2007 compared to 2.08%
for the same period in the previous fiscal year. In addition,
to a lesser extent, increase in average balance
outstanding to 481.0 billion yen for the three months
ended June 30, 2007 compared to 349.3 billion yen for
same period in the previous fiscal year partly due to
increases in subordinated debt related to the issuance of
Sterling 400 million (or approximately 98.9 billion yen) of
Upper Tier 2 Perpetual Subordinated Notes in December
2006. The interest expense increase of 4.2 billion yen in
other interest-bearing liabilities partly relates to funding
through call money and interest and currency swap
expenses associated with foreign currency-denaminated
and overseas transactions.
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Interest-Earning Assets and Interest-Bearing Liabilities (Non-Consolidated)

{bilions of yen, excepl perceniages)

FYz007 Fvzo0s FY200s
Average Yield/rate Average Yield/rate Average Yieldfrate
balance Interest (%) balance Interest (%) balance Interest (%)
Interest-earning assets:
Cash and due from banks 135.5 14 4.18 149.1 0.6 1.83 123.5 36 296
Callloans 48.3 0.0 054 137 0.0 005 70.8 02 0.29
Receivables under resale agreements - - - - - - - - -
Collateral related to securities borrowing transactions 218 0.1 312 116.9 00 o021 127.4 0.4 037
. Securities 21226 144 272 1.842.4 8.7 190 20231 404 199
Loans and bills discounted 50748 252 199 39674 145 146 44434 753 169
Other Interest-earning assets 108.6 0.8 3.31 543 0.2 218 677 1.7 251
Interest rate and funding swaps - 0.6 . . 2.4 - - 7.1 -
Fotal Interest-earning assets 75117 42.8 229 6,244.0 267 1.7 6,856.2 128.0 1.88
Interest-bearing liabilities:
Deposits 50172 101 0.0 4,0087 54 053 4,561.5 332 0.72
Negotlable certificates of deposit 5391 0.8 0.50 2051 0.0 0.08 3320 1.1 035
Debentures £96.8 0.7 0.43 927.8 08 03 797.0 3.0 037
Call money 6905 40 235 67.9 0.1 080 4035 56 140
Payable under repurchase agreements . . . . - . - - -
Collateral related to securities lending transactions 18.1 0.0 187 58.4 0.0 0.09 84.0 0.2 029
Bomowed money 2736 0.7 1.03 259.7 04 075 283.4 21 075
Corporate bonds 572.4 7.4 5.02 446.7 45 404 487.3 207 426
Other interest-bearing liabilitles 0.3 2.5 nmt 0.3 2.5 nmi? 03 112 nm!
Interest rate and funding swaps - - - - - - - - - =
Total interest-bearing liabilities 7,808.3 262 1.24 6,065.9 140 092 69493 775 1.1
Net interest incomelyleld on interest-earning assets 7,511.7 16.6 0.88 6,244.0 126 0.81 6,856.2 515 0.75

(1) n.m. is not meanipgful.
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(biflions of yen, except percentages)

1st Qtr 1st Qtr %
FY2007 FY2006 Change
Net fees and commissions 12.8 1.2 14.4
Net trading income 5.2 7.0 (25.9)
Net other business income 31.6 25.3 24.9
Total non-interest income 49.6 43.5 14.0
Net other business income 31.6 253 24.9
Less: Income on leased assets and installment receivables 12.9 12.8 0.7
Net other business income before income on leased '
assets and installment receivables, net 18.7 12.4 24.3

Nor-interest income for the three months ended June
30, 2007 amounted to 49.6 billion yen, an increase of 6.1
bitlion yen or 14.0% compared to the first quarter in the
previous fiscal year. This included revenue from fees and
commissions, trading and other non-interest sources,
including revenue from leased assets and installment
receivables. For purposes of analysis of results of
operations, income on leased assets and instaliment
receivables is included in the discussion of net revenue
on interest-earning assets because such income is
considered to be similar in character to interest income,

Net fees and commissions mainly includes fees on
non-recourse real estate finance, consumer and
commercial finance loans and other financing products
and commissions on sales of asset management
products. Net fees and commissions of 12.8 billion were
earned in the three months ended June 30, 2007, an
increase of 1.6 billion yen compared to same period the
previous year. Retail Banking's asset management
business continues to grow with total fees of 3.0 billion
yen during the first quarter of fiscal year 2007, an
increase of 0.8 billion yen from the first quarter in the
previous fiscal year.

Net trading income reflects revenues from
customer-driven transactions as well as transactions

undertaken for trading purposes. During first quarter of
fiscal year 2007, net trading income was 5.2 billion yen, a
decline of 1.8 billion yen from the same period in the
previous fiscal year. The decline in the net trading
income resulted mainly from a decrease in option income
from 2.5 billion yen to 0.6 billion yen generated in
conneclion with interest-linked structured deposits
provided mainly to retail customers due to lower demand
for the product.

Net other business income for the first quarter ended
June 30, 2007 was 31.6 billion yen. This included income
of 12.9 billion yen from the leased assets and instaliment
receivables businesses of APLUS and Showa Leasing.
Excluding such income, net other business income for
the first quarter of fiscal year 2007 was at 18.7 billion yen,
an increase of 6.2 billion yen from the same period in the
previous fiscal year. The increase is largely attributable
to strong results in credit trading business and income
from derivatives for banking purposes. During the quarter,
credit trading business concluded 11 new transactions
and generated total revenues of 4.7 biilion yen, an
increase of 0.6 billion compared to same period the
previous year. This was partly offset by a decline in
currency-linked structured deposits provided to retail
customers from 1.6 billion yen to 0.7 billion yen.
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General and Administrative Expenses

(bilions of yen, except percentages)

1st Qtr 1st Qir %
FY2007 FY2006 Change
Personnel expenses 16.1 15.6 3.3
Premises expenses 41 41 (0.2)
Technology and data processing expenses 4.9 50 (2.4)
Advertising expenses 23 28 (18.2)
Consumplion and properly taxes 20 1.9 0.8
Deposit insurance premium 08 0.7 21.0
Other general and administralive expenses 6.9 6.8 0.5
General and administrative expenses 373 373 0.2
Amortization of goodwill and intangible assets 3.0 6.2 (51.1)
Total general and adminisirative expenses 40.4 - 435 {7.1)

General and administrative expenses of 37.3 billion in
the first three months of fiscal year 2007 were flat
compared to same period in the previous fiscal year.
Expenses required in the Institutional Banking business
to support business growth were offset by continual
expense rationalization across all businesses and
restructuring activities in APLUS. As a result, for the
three months ended June 30, 2007, expense-to-revenue
ratio was 48.8% as compared to an expense-lo-revenue
ratio of 54.8% in the first quarter of fiscal year 2006.

Perscnnel expenses of 16.1 billion yen were 0.5 billion
yen higher than in the first quarter of the previous fiscal
year. The increase was largely due to new employees
hired in the Institutional Banking business to support its
business expansion. This was partly offset by lower

personnel expense in APLUS reflecting expense savings
realized through a voluntary retirement program initiated
in fiscal year 2006.

Non-personnel expenses were largely flat to the same
period last year except advertising expenses. The
advertising expenses were 0.5 billion yen lower than the
same period last fiscal year reflecting optimization of
advertising activities in the Retail Banking business.
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Selected Balance Sheef Data

(billions of yen, except percentages}

Jun 30 Mar 31 % Jun 30 %

2007 2007 Change 2006 Change
Monetary assets held in trust 488.0 502.3 (2.8) 447.9 9.0
Securities 1,869.7 1,854.6 0.8 1,540.9 21.3
Loans and bills discounted 5,278.5 5,146.3 2.6 42417 244
Leased assets and installment receivables '’ 784.0 777.2 0.9 829.9 (5.5)
Intangible assets ?' 19.1 19.8 (3.5) 66.0 (71.1)
Goodwill, net 156.4 158.0 (1.0) 221.4 (29.4)
Customers' liabilities for acceptances and guarantees 745.1 754.4 1.2) 808.2 (7.8)
Total assets 11,145.3 10,8376 2.8 9,696.6 149
Deposits, incleding negotiable cenificates of deposit 5,542.0 5,420.9 2.2 4,455.9 24.4
Debentures and corporate bonds 1,137.7 1,103.7 3.1 1,146.0 {0.7)
Borrowed money 1,099.4 1,122.6 (21) 11420 13.7)
Acceptances and guarantees 745.1 754.4 (1.2) 808.2 (7.8}
Total liabilities 10,181.2 9,904.4 28 8,586.2 18.6
Total equity 964.0 933.2 33 1,110.4 {13.2)

{1) Leased assets are included in “premises and equipment” and “intangible assets”, and installment recelvables ara a part of “other assets” in the consclidated
balance sheets.
{2) lntangible assets recorded through APLUS and Showa Leasing acquisitions.

Shinsei Bank's loans and bills discounted balance was
5,278.5 billien yen at the end of June 2007 as compared
to 5,146.3 billion yen as at March 31, 2007. Loan growth,
in the first quarter of fiscal year 2007, was largely
achieved in corporate loans, non-recourse real estate
finance and retail housing loans. Corporate loans
increased 3.0% to 3,073.8 billion yen, non-recourse real
estate finance balance increased 7.1% to 823.8 billion
yen and loans to retail customers, including lending to
high net worth individuals, grew 9.1% or 58.0 billion yen
to 697.6 billion yen. The loan growth was parily offset by
the absence of lending to Life Housing Loan's customers,
following the sale of this subsidiary in fiscal year 2007,
which amounted te 99.9 billion yen at March 31, 2007.

Shinsei Bank has been diversifying its funding base
through deposits from retail customers. Total deposits
increased 121.0 billion yen or 2.2% 10 5,542.0 billion yen
in the first quarter ended June 30, 2007. The retail
deposits balance, including high net worth customers,
totaled 3,559.2 billion yen at June 30, 2007, a decline of
14.5 billion yen compared to March 31, 2007. During the
quarter, 135.8 billion yen of yen-denominated fixed
deposit matured which were issued 5 years ago. Retail
Banking represents 63.1% of the Bank's total funding
through customer deposits and debentures.
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Financial Ratios

1st Qtr 1st Qir

Fy2o7 ' 2000 FY2006
Return on assets 1.1% Y (0.6)% 0.8% ™
Return on equity {fully diluted) 19.3% " (8.1)% 95.0% ™
Cash basis refurn on assets 1.3% 0.4% 1.1% M
Cash basis return on equity (fully diluted) 21.0% ™ 4.7% 11.6% M
Expense-to-revenue ratio? © 48.8% 55.9% 54.8%

{1) Annuatized basis.
{2) Management accounting basis,
({3) Expense denotes general and adminisiralive expenses.

Capital Adequacy Data (1)

{billions of yen, except percentages)

Consolidated Non-Consolidated
Jun 30 Mar 31 Jun 30 Mar 31
2007 2007 2007 2007

Basic itemns (Tier I) 649.8 620.8 B41.0 813.6
Supplementary items (Tier 1) 547.4 522.0 482.3 466.8
Deduction (124.5) {137.7) {70.6) (B6.8)
Total capital 1,072.7 1,005.0 1,252.7 1,193.7
Risk assets 8,230.3 7,652.0 7,083.6 6,351.0
Capital adequacy ratio 13.0% 13.1% 17.7% 18.8%
Tier | capital ratio 7.9% 8.1% 11.9% 12.8%

{1} Calcutatad by new standard {Bassl II, F-IRB).
Note t: Consolidated tolal raquired caplital Is 845.5 billion yen as at June 30, 2007, and 633.5 bathon yen as at March 31, 2007.
Note 2: Non-Consolidated total required capital is 378.3 billion yen as at June 30, 2007, and 361.3 billion yen as al March 31, 2007.

A Tier | ratio of 7.9% and total capital adequacy ratio of Shinsei's corporate targets for maintaining strong capital
13.0% as of June 30, 2007, on a Basel |l basis, exceeded ratios.

Per Share Data
{yen, except percentages)
1st Qtr % 1st Qtr %
Fv2007 "% Grange  Fv2006  _Change =
Common equity 322.44 308.60 4.5 378.37 (14.8)
Fully diluted equity 365.25 355.09 29 434.81 (16.0)
Basic net income (loss) 22,68 (45.92) - 14.15 60.2
Diluted net income 17.26 Note' - 9.46 82.4
Cash basis:
Basic net income 24.68 23.82 - 18.08 36.5
Diluted net income 18.78 18.41 - 12.09 55.4
For calculation of per share data:
Equity: Number of commaon shares & 1,377.143,785 1,377.,145,285 1,362,354 416
Fully diluted number of shares ‘@ 1,809.537,979 1.811,061,068 1.851.572,269
Net income: Number of common shares & 1,377,144,557 1,380.628,230 1,356,915,702
Fully difuted number of shares © 1,809,538,751 1.917,803,242 2,029,659.620

{1) Referenca infarmation: Diluted net Income (loss} for the fiscat year 2006 was (31.79) yen per shara.
{2) Cutstanding shares 2l the and of the raspective periods.
(3) Weighted average number of outstanding shares during the respective peried.

Diluted net income per share for the three-month ended 2007 was 18.78 yen, an increase of 55.4%, as compared
June 30, 2006 was 17.26 yen. Cash basis diluted net to the same period last year.
income per share for the three-month period of fiscal year

I o



Financial Summary: First Quarter ended June 30, 2007, Shinsei Bank, Limited

Business Lines Results

{bifons of yen)
Consumer
and ALM/
Institutional  Commercial Retail Corporate/

For the three months ended June 30, 2007 Banking Einance Banking Olhelm Total
Net interest income 9.8 11.0 4.7 1.1 26.8
Non-interest income 238 20.3 4.3 1.4 49.6

Total revenue 33.6 313 91 23 76.5
General and administrative expenses 12.5 153 9.6 (0.1) 37.3

Ordinary business profit (loss) 211 16.0 (0.5} 24 391
Net credit {recoveries) cosls (3.0) 12.5 0.0 (0.1) 9.5

Ordinary business profit (loss) after

net credit (recoveries) costs 241 34 (0.5} 2.5 29.6

{bilfons of yen)
Consumer )
and ALM/

For the hree months anded June 30, 2008 Institutional ~ Commercial Retail CorPOfit)B*'

Banking Finance Banking Other Total
Net interest income 8.3 10.9 43 0.9 245
Non-interest income 16.1 20.8 6.1 0.3 43.5

Total revenue 245 318 10.5 1.2 68.1
General and administrative expenses 10.7 17.0 9.9 {0.4) 37.3

Ordinary business profit 13.7 14.7 0.5 1.7 30.8
Net credit {recoveries) cosis (5.1} 8.8 0.0 0.0 3.7

Ordinary business profit after

net credit (recoveries) costs 18.9 5.9 0.5 1.6 27.0

{1} ALM/Corporate/Other largely includes results of corporate treasury activities, income from proprietary investments, corporate level expenses and credit costs,

Shinsei Bank’s business model is based on three previous fiscal year. Institutional Banking business
strategic pillars: Institutional Banking, Consumer and posted strong results and APLUS and Showa Leasing
Commercial Finance (CCF) and Retail Banking. These mada gaod progress during the first quarter of fiscal year
three pillars cover a broad range of businesses and 2007. Retail Banking business experienced lower
customer segments which provide the Bank with revenues mainty attributable to a decline in option
diversified revenues. income from structured deposits. Shinki's profitability

- In the first quarter ended June 30, 2007, ordinary continues to be weak due to the legislative and market
business profit after net credit costs was 29.6 billion yen, changes in the consumer finance industry in the last

9.4% or 2.5 billion yen higher than the same period in the fiscal year.
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Financial Summary: First Quarter ended June 30, 2007, Shinsei Bank, Limited

Institutional Banking
(bilions of yen, except percenteges)
1st Qtr 1st Qi %
FY2007 FY2006 Change
Net interest income 9.8 8.3 18.5
Non-interest income 23.8 16.1 471
Total revenue 336 24.5 37.4
General and administrative expenses 12.5 10.7 17.0
Ordinary business profit 211 137 53.2
Net credit recoveries {3.0) (5.1) (41.9)
Ordinary business profit after
net credit recoveries 241 18.9 27.3

The Institutional Banking business positions itself as a
hybrid commercial and investment bank that provides
innovative solutions to institutional customers through an
integrated team of relationship managers and product
specialists. Revenue diversification ensures earnings
stability in this business line. The business generated
revenue of 33.6 billion yen in the first three months of this
fiscal year. This is, 37.4% or 9.1 billion yen higher than
the same period last year due to strong revenues across
most Institutional Banking products. The business
continued to see an increase in demand for corporate
and nen-recourse loans and ongeing growth in asset
prices contributed to strong performance in credit trading
business. The non-recourse real estate finance balance,
both loans and bond structures, grew 94.2 billion yen to
1,016.4 billion yen in the three month period ended June
30, 2007. As a result, the business generated revenue of
4.8 bilifon yen, an increase of 0.9 billion compared to

"

same period last fiscal year. The business momentum in
the credit trading business resulted in concluding 11 new
transactions with aggregate investment amount of 33.8
billion yen and generating total revenues of 4.7 billion yen
in the three months of fiscal year 2007, an increase of 0.6
billion compared to same period the previous year.

In the first quarter of this fiscal year, the general and
administrative expenses were 12.5 billion yen, a 1.8
billion yen increase from the first quarter in the previous
fiscal year. The increase was largely due to new
employees hired in the business to support its business
expansion. As a result, ordinary business profit for the
first quarter of fiscal year 2007 was 21.1 billion yen, an
increase of 7.3 billion yen, or 53.2%, as compared to the
same period in the previous fiscal year. The
expense-to-revenue ratio of this business was 37.2% for
the three months ended June 30, 2007.

Py




Consumer and Commercial Finance m

Financial Summary: First Quarter ended June 30, 2007, Shinsei Bank, Limited

({bifons of yen)
Consumer
oth and
Showa ther Commercial
For the three months ended June 30, 2007 APLUS Leasing Subsidiaries™ Finance
Total revenue 22,5 7.2 1.5 313
General and administrative expenses 11.3 3.2 0.7 " 15.3
Ordinary business profit 11.2 4.0 0.7 16.0
Net credit costs 9.8 0.6 21 12.5
Ordinary business profit (loss) after
net credit costs 1.3 3.4 {1.3) 3.4
{bikons of yen)
Consumer
and
Showa Other Commercial
For the thieo months ended June 30, 2006 APLUS Leasing Subsidiaries'? Finance
Total revenue 236 57 24 s
General and administrative expenses 13.3 2.6 0.9 17.0
Ordinary business profit 10.2 3.0 14 14.7
Net credit (recoveries) costs 8.3 {0.1) 0.6 8.8
Qrdinary business profit after
net credit (recoveries) costs 1.9 3.2 0.7 5.9

(1) Net of consofidation adjustments, if applicable.
(2) Includes Shinki, an affiiate, and unallocated CCF sub-group financials,

APLUS' business transformation initiatives in fiscal year
2006 have allowed it to return to profitability in the first
quarter of this fiscal year. The overall financial
performance of Showa Leasing business remains strong
while Shinki Co., Ltd.’s (Shinki) financial results, though
positive, were subdued.

In the three months ended June 30, 2007, the CCF
business contributed revenue of 31.3 billion yen, a
decline of 0.4 billion yen, or 1.3%, as compared to first
quarter in fiscal year 2006 and largely reflect a slow down
in the momentum of consumer finance business due o
the significant legisiative and market changes in the
industry in the last fiscal year. The revenue shortfall was
fully offset by lower expenses in APLUS. As a result, the
business generated ordinary business profit of 16.0
billion yen in the first quarter of fiscal year 2007, an
increase of 1.3 billion yen from the same period in the
previous fiscal year. In the first quarter of fiscal year 2007,
higher credit costs were necessitated due to the impact
of the legislative and markel changes in the consumer
finance industry in December 2006. As a result, ordinary
business profit after credit costs was 3.4 billion yen in the
first three months ended June 30, 2007, a decline of 2.4
billion yen comparad to the first quanter of fiscal year
2006.

12

APLUS' business transformation initiatives which began
in January 2007 facilitated strong financial results in the
first quarter of fiscal year 2007. The business generated
net income of 1.5 billion yen, on a standalone basis,
including Zen-Nichi Shinpan Co., Ltd. {Zen-Nichi
Shinpan} for the three months ended June 30, 2007. This
represents 25% of the full fiscal year 2007 net income
forecast of 6.0 billion yen.

Showa Leasing's business momentum remains steady.
As a result, the bﬁsiness earned ordinary business profit
after credit costs, net of consolidation adjustments, of 3.4
billion yen during the first three months of fiscal year
2007. This is 0.2 billion higher than the first quarter in the
previous fiscal year.

Cther subsidiaries revenue includes Shinsei's equity in
net income of Shinsei Bank's affiliate, Shinki, net of
consolidation adjustments and revenues of this
commercial finance subsidiary, Shinsei Property Finance
Co., Ltd.

During the quarter, grey zone related payments were
made amounting to 1.1 billion yen. Total grey zone
provisions declined to 9.7 billion yen as at June 30, 2007
as compared to 10.3 billion yen at March 31, 2007.

Ty



Financial Summary: First Quarter ended June 30, 2007, Shinsei Bank, Limited

Retail Banking
(billions of yen, except percentages)
1st Qtr 1st Qtr Y%
FYz007 FY2006 Change
Net interest income 4.7 4.3 10.2
Non-interest income 4.3 6.1 (29.4)
Total revenue 9.1 10.5 (13.1)
General and agministrative expenses 9.6 9.9 (2.8)
Ordinary business (loss) profit (0.5) 0.5 {190.5)
Net credit costs 0.0 0.0 126.3
Ordinary business (loss) profit after
net credit costs {0.5) 0.5 (210.8)

The Retail Banking business continues lo diversify its
revenue mix and increase its customer base. Reliance on
upfront option income from structured deposits has
reduced substantially and onty 15.7% of total revenue is
earned from structured deposits’ upfront fees as
compared to 39.5% during the same period a year ago.
In the three months ended June 30, 2007, the Retail
Banking business added more than 59,000 new
PowerFlex retail accounts and now has over two million
retail accounts. Shinsei Bank considerably improved its
ranking and reached second overall in the Nihon Keizai
Shimbun'’s third survey of “Bank’s Retail Strength” in July
2007 from twentieth position in last year's survey.

During the first three months of this fiscal year, total
revenue was 9.1 billion yen as compared 1o 10.5 billicn
yen during the first quarter of the previous fiscal year.
The main sources of revenue were interest income from
retail deposits, fees from asset management products,
income from structured deposits and fees and net

13

interest income from loan products. The ability to
successfuily sell an increasingly wide range of prdducts
such as mutual funds and variable annuities is
contributing to more balanced and recurrent revenue
growth. The decline in the revenue resulted mainly from a
decrease in structured deposits related option income by
2.7 billion yen from 4.1 billion yen to 1.4 billion yen due to
lower demand for structured deposits products.

Retail Banking incurred general and administrative
expenses of 9.6 billion yen during the three month period,
a decline of 0.2 billion yen, or 2.8% as compared to the
first quarter in the previous fiscal year. Strict expense
discipline in the business fully offset the expense
increase incurred to expand distribution channels and
due to the growth of customer driven transactions. The
business generated ordinary business loss of 0.5 billion
yen for the threae months of fiscal year 2007, as
compared to net business profit of 0.5 billion yen during
the first quarter of the previous fiscal year.



Results of Operations {Non-Consolidated)

Financial Summary: First Quarter ended June 30,

2007, Shinsei Bank,

{bilions of yen, except percentages)

15t Qtr 1st Qtr % 4th Qir Y
FY2007 FY2006 Change FY2006 Change
Gross business profit (gyomu sorieki)'" :

Net interest income 19.0 13.6 39.3 14.6 30.6

Net fees and commissions'”’ 15.6 9.1 71.2 10.3 50.8

Net trading income 3.0 5.1 (40.1) 2.7 6.9

Net other business income 4.4 3.1 39.8 3.4 289

Total gross business profit" 42.2 311 357 311 35.6

Total expenses 20.3 20.1 1.3 18.7 89

Net business profit™’ (jisshitsu gyomu jun-eki) 21.8 10.9 98.8 12.4 75.8
Other operating expenses, nel (1.1 (0.9) 14.3 (4.5) (74.8)

Net operating income (kejjo rieki) 20.7 9.9 107.2 78 162.2
Extraordinary income (loss)** 1.1 4.8 (771 {123.3) (100.9)
Income (loss) before income laxes 21.8 14.8 46.5 {115.4} {(118.9)

Current income taxes benefit {8.5) {(1.2) 587.0 {0.5) 1.468.1
Deferred income tax expense (benefit) 6.5 - - (9.1) (171.8)
Net income {loss)™ 23.8 16.1 47.7  (105.8)  {122.5)

{1) Includes income from monetary atsets held in trust of 10.1 blllion yen In tha first quarter fiscal year 2007 and 5.9 billion yen in tha first quarter fiscal year 2006.

(2) Reversals of general reserve for loan losses 13 included in exrpordinary income (0.9 biflion yan in the st quansr fiscal yesr 2007 and 4.9 billon ysn in the it quarter fiseal year 2006).
(3) Prefened shares investment impairment of 93.0 bifian yen and valuation allowances for APLUS’ and Shinki's common shares of 9.2 billlon yen and 6.6 billion yen,

respectvely, i included In fiscal year 2008,

The net income for the three months ended June 30,
2007 of 23.8 billion yen represented 34% of the fiscal
year 2007 net income {non-consolidated) forecast of 70.0
billion yen. Shinsei Bank (non-consolidated) nef income
accounted for 76.2% of the consolidated net income. As
a recipient of public funds, Shinsei Bank is required to

14

updale and report its achievement of non-consolidated
performance targets set forth in its revitalization plan on a
quarterly basis. Thus, Shinsei Bank is currently in the
pracess of updating its biennial revitalization plan
financial targets on a non-consolidated basis.
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Financial Summary: First Quarter ended June 30, 2007, Shinsei Bank, Limited

Supplemental Financial Data and Reconciliation to Japanese GAAP Measures (1)

For the first quarter fiscal year 2007 ended June 30, 2007

{biftons of yen, except per share data and percentages)

Amortization of goodwill and intangible assets

Amortization of intangible assets 0.6

Associated deferred tax liability (0.2)

Amortization of goodwill 2.3
Total amortization of goodwill and intangibte assets, net of tax benefit 2.7
Reconciliation of net income to cash basis net income

Net income N2

Amortization of goodwill and intangible assets, net of tax benefit 2.7
Cash basis net income 33.9
Reconciliation of basic net income per share to cash basis basic net income per share

Basic net income per share 22.68

Effect of amortization of goodwill and intangible assets, net of tax benefit 2.00
Cash basis basic net income per share 24.68
Reconciliation of fully diluted net income per share to cash basis fully diluted net income per share

Fully diluted net income per share 17.26

Effect of amortization of goodwill and intangible assets, net of tax benefit 1.52
Cash basis fully diluted net income per share 18.78
Reconciliation of return on assets to cash basis return on assets

Retumn on assets 1.1

Effect of amontization of goodwill and intangible assets, net of tax benefit 0.1
Cash basis return on assets 1.3
Reconciliation of return on equity to cash basis return on equity

Return on equity (fully diluted) 19.3

Effect of amortization of goodwill and intangible assets, net of tax benefit 1.7
Cash basis return on equity (fully diluted) 21.0
Reconciliation of return on equity to return on tangible equity

Return on equity (fully diluted) 19.3

Effect of goodwill and intangible assets ® 9.0
Retum on tangible equity (fully diluted) 28.3

3
3
&3]

)]
k)]
(3}

(1) Reflects adjustments of goodwill and intangible assets associated with the acquisition of consumer and commercial finance companies.
(2) Net income excludes amortization of goodwill and intangible assets, net of tax benefit, Average shareholders’ equity excludes

goodwill and intangible assets, net of associated deferred tax fiability.
{3) Annudized basis,

15
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Financial Summary: First Quarter ended June 30, 2007, Shinsei Bank, Limited

Consolidated Statements of Operations (Unaudited)

{millions of yen, except percentages)

Change
Naor Vs e YR
Interest on loans and bills discounted 38,931 27,845 14,086 39.8 126,815
Interest and dividends on securities 11,177 6,816 4,361 64.0 32,309
Other interest income 3,268 3,461 (193) {5.6) 13,693
Total interest income 53,377 38,123 15,254 40.0 172,518
Fees and commissicns income 18,129 16,354 1,775 10.9 70,858
Trading profits 5,232 7,082 (1.850) {26.1) 18,128
Other business income 68,365 67,061 1,304 1.9 271,274
Other ordinary income 7,915 6,319 1,596 253 26,935
Ordinary income 153,019 134,941 18,078 13.4 560,016
Interest on deposits 10,078 5,453 4,625 84.8 33.164
Interest on debentures 763 806 (43) (5.3} 3,006
Interest on borrowings 3,601 2,268 1,333 58.8 11,312
Other interest expenses 12,078 5,020 7,058 140.6 29,838
Total interest expenses 26,521 13,549 12,972 95.7 77,322
Fees and commissions expenses 5311 5,152 159 3.1 24,409
Trading losses 28 57 29 (50.9) 319
Other business expenses 44,017 44,616 (599) {1.3) 183,117
General and administrative expenses 37,422 37,336 86 0.2 150,233
Amortization of goodwill 2,355 4,061 (1,708) (42.00 12,507
Amortization of intangible assets 678 2,141 (1,463} {68.3) 8,293
Total general and administrative expenses 40,456 43,539 (3.083) (7.1) 171.034
Qther ordinary expenses 11,409 7,382 4,027 54.6 80,641
Ordinary expenses 127,746 114,298 13,448 1.8 536,843
Net ordinary income 25273 20,643 4,630 22.4 23172
Special gains 20,599 2,647 17,952 678.2 15,278
Special losses 48 51 (3) (5.9) 104,159
Income (loss) before income taxes and minority interests 45,823 23,238 22,585 97.2 (65,708)
Income tax (benefit)
Current 3,530 960 2,570 267.7 3,249
Deferred 6,184 (1,135) 7.319  (644.8) (24,615)
Minority interests in net income of subsidiaries 4,869 4,200 669 159 16,643
Net income (loss) 31,239 19,212 12,027 62.6 {60,284}
(billions of yen)
{Ret.) Ordinary business profit {fisshitsu gyomu jun-eki) ™" 394 30.8 8.3 27.0 118.3
yen/ US$ @123.43 @115.24 @117.18

(1} Management accounting basis
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Financial Summary: First Quarter ended June 30, 2007, Shinsei Bank, Limited

Consolidated Balance Sheets (Unaudited)

Assets (Consolidated)

{millions of yen)
June 30 June 30 Change Mar 31 Change
2007 2008 ab 2007 a<c
a b Amount c Amount
<<Assets>>
Cash and due from banks 412,266 250,001 162,175 448,554 (36,288)
Call lcans 67,140 175,762 (108,622) 43,100 24,040
Collateraf related to securities bormowing transactions 47,690 80,261 (32,571) 14,050 36,640
Other monetary claims purchased 469,719 287,416 182,303 366,505 103,214
Trading assets 310,074 366,753 {56,679) 303,389 6,685
Monetary assets held in trust 488,026 447,944 40,082 502,332 (14,306)
Securities 1,869,706 1,540,990 328,716 1,854,682 15,024
Loans and bills discounted 5,278,505 4,241,744 1,036,761 5,146,306 132,199
Foreign exchanges 30,515 9,600 20,915 15,047 15,468
Other assets 914,062 848,133 65,929 870,375 43,687
Premises and equipment 382,420 396,049 (13,629} 382,460 (40)
Intangible assets 240,405 354,735  (114,330) 244,155 {3.750)
Goodwill, net 156,473 221,407 (64,934) 158,066 {1.593)
Deferred issuance expenses for debentures 107 124 (17) 103 4
Deferred tax assets 35,543 30,912 4,631 42,474 (6.931)
Customers’ liabilities for acceptances and guarantees 745,190 808,256 (63,066) 754,420 (9,230)
Reserve for credit losses (146,048)  (142,137) (3.911)  (147,275) 1,227
Total assets 14,145,325 9,696,639 1,448,686 10,837,683 307.642
yen ! USS @123.43 @115.24 @117.78
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Liabilities and Equity (Consolidated)

Financial Summary: First Quarler ended June 30, 2007, Shinsei Bank, Limited

{millions of yen)
June 30 June 30 Change Mar 31 Change
2007 2006 a-b 2007 a-c
a b Amount c Amount

<<Liabilities>>
Deposits 5,067,030 4,217,930 849,100 4,940,730 126,300
Negotiable certificates of deposit 474,998 237,982 237,016 480,199 {5,201)
Debentures 693,727 847,094 (153,364) 703,298 (9.571)
Call maney 698,022 129,285 568,737 692,792 5,230
Collateral related to securities lending transactions 77,505 76,053 1,452 8,333 69,172
Commercial paper - 165,000 (165,000) 171,300 (171,300)
Trading liabilities 127,898 150,511 (22,613) 99,255 28,643
Borrowed money 1,005,440 1,142,003 (42,563} 1,122,688  (23,248)
Foreign exchanges 14 7 7 118 (104}
Short-term corperate bonds 181,300 { { / !
Corporate bonds 444 057 258,996 145,061 400,485 43,572
Other liabilities 548,533 493,112 55,421 498,358 50,175
Accrued employees’ bonuses 5,055 5,017 38 13,134 (8.079)
Accrued directors’ bonuses 247 62 185 359 (112)
Reserve for retirement benefits 3,356 3.080 266 3,521 (165)
Reserve for losses on interest repayments 9,719 / ! 10,353 (634)
Reserve under special law 3 2 1 3 -
Deferred tax liabilities 5,194 11,835 {6.641) 5,075 119
Acceptances and guarantees 745,190 808,256 (63,066) 754,420 (9.230)
Total liabilities 10,181,295 8,586,239 1,595,056 9,904,430 276,865
<<Equity>>
Shareholders’ equity:

Capital stock 451,296 451,296 - 451,256 -

Capital surplus 18,558 18,558 - 18,558 -

Retained eamnings 273,997 394,767 {120,770) 245,499 28,498

Treasury stock, at cost (72,561) (4.557) (68,004} {72,560) ()]
Total shareholders’ equity 671,290 860,065 (188,775} 642,794 28,496
Unrealized gain (loss) and translation adjustments:

Unrealized gain (loss) on available-for-sale securities 6,098 (288) 6,386 5,00 1,007

Deferred loss on derivatives under hedge accounting {20,303) (14,510) {5.793) {7.744) (12,559)

Foreign currency translation adjusiments 3,860 3,315 545 2,852 908
Total unrealized gain {loss) and translation adjustments {10,344) (11,483) 1,139 209 (10,643)
Stock acquisition rights 674 55 619 517 157
Minority interests in subsidiaries 302,410 261,762 40,648 289,642 12,768
Total equity 964,030 1,110,400  (146,370) 933,253 30,777
Total liabilities and equity 11,145,325 9,696,639 1,448,686 10,837,683 307,642

yen / US$ @123.43 {@115.24 @117.78
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Financial Summary: First Quarter ended June 30, 2007, Shinsei Bank, Limited

Non-Consolidated Statements of Operations {Unaudited)

{millions of yen, except percentages)

Change
0T P06 e W Y200
Interest on loans and bills discounted 25,280 14,531 10,749 74.0 75,357
Interest and dividends on securities 14,404 B,753 5,651 64.6 40,427 |
Other interest income 3,207 3,457 {250) (7.2) 13,262
Total interest income 42,892 26,742 16,150 60.4 129,046
Fees and commissions income 8,265 5,487 2,778 50.6 28,198
Trading profits 3,089 5,191 (2,102) (40.5) 15,339
Other business income 5,037 4,601 436 9.5 18,661
Other ordinary income 11,038 9,300 2,638 28.4 40,787
Ordinary income 71,223 51,323 19,900 38.8 232,034
Interest on deposits 10,103 5,466 4,637 g4.8 33,276
Interest on debentures 763 807 {44) {5.5) 3,009
Other interest expenses 15,399 7,769 7,630 98.2 41,247
Total inlerest expenses 26,266 14,044 12,222 87.0 77.534
Fees and commissions expenses 2,780 2,284 496 21.7 13,164
Trading losses 36 8% (53) (59.8) 436
Other husiness expenses 598 1.425 (827) (58.0) 6,561
General and administrative expenses 20,436 20,163 273 1.4 77.865
QOther ordinary expenses 402 3,326 (2,823) (87.9) 9,325
Ordinary expenses 50,522 41,332 9,190 222 184,888
Net ordinary income 20,701 9,991 10,710 107.2 47,146
Special gains 1,123 4,915 (3.792) (77.2) 14,385
Special losses 21 24 {3) (12.8) 116,546
Income (loss) before incomea taxes 21,803 14,882 6,921 48.5 {55,015}
Income tax (benefit)
Current {8,546) {1.244) (7.302) 587.0 (2.779)
Deferred 6,533 - 6,533 n.m, (10,276)
Net income (loss) 23,817 16,127 7,690 47.7 {41,960)
yen / US$ @123.43 @115.24 @nr.is
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Financial Summary: First Quarter ended June 30, 2007, Shinsei Bank, Limited

Non-Consolidated Balance Sheets (Unaudited)

Assets {Non-Consolidated)

{millions of yen)

June 30 June 30 Change Mar 31 Change
2007 2008 a-b 2007 ac
a b Amount c Amount

<<Assets>>

Cash and due from banks 193,169 135,346 57,823 190,003 3,166
Call loans 67,140 175,762  (108,622) 43,100 24,040
Coflateral related to securities borrowing transactions 47,690 80,261 (32,571} 11,050 36,640
Other monetary claims purchased 161,631 52,416 109,215 69,856 91,775
Trading assets 284,084 350,981 (66,897} 284,137 (53)
Monetary assets held in trust 674,693 547,142 127,551 687,346 {12,653)
Securities 2,063,219 1,849,671 213,548 2,062,084 1,155
Valuation allowance for investments {15,908) - {15,808) (15,808) } -
Loans and bills discounted 5,178,765 4,099,476 1,079,289 5,075,281 103,484
Foreign exchanges 30,515 9,600 20,815 15,047 15,468
Other assets 373,699 257,583 116,116 325,654 48,045
Premises and equipment 21,304 21,306 (2} 20,768 536
intangible assets 13,552 14,440 (888) 13,475 77
Deferred issuance expenses for debentures 107 124 (17) 103 4
Deferred tax assets 28,812 29,040 (228) 35,559 (6,747)
Customers' liabilities for acceptances and guarantees 19,455 30,372 (10,917) 18,357 1,098
Reserve for credit losses {105,995) (106,460) 465 {106,977) 982
Total assets 9,035,938 7,547,065 1,488,873 8,728,921 307,017

yen [ USS @123.43 @115.24 @117.78
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Financial Summary: First Quarter ended June 30, 2007, Shinsei Bank, Limited

Liabilities and Equity {Non-Consolidated)

{millions of yen)
June 30 June 30 Change Mar 31 Change
2007 2006 a-b 2007 a-c
a b Amount c Amount
<<Liahilities>>
Deposils 5101,596 4,283,403 818,193 4,991,263 110,333
Negotiable certificates of deposit 474,998 237,982 237,016 480,199 (5.201)
Debentures 694,337 848,401  (154,064) 703,908 {9.571)
Call money 698,022 79,285 618,737 692,792 5,230
Collateral related to securities lending {ransactions 78,425 76,053 2,372 8,333 70,092
Bills sold - 50,000 {50,000) - -
Trading liabilities 117,568 144,202 {26,634) 87,361 30,207
Borrowed money 295,947 279,570 16,377 276,760 19,187
Foreign exchanges 303 281 22 397 (94}
Corporate bonds * 589,038 451,685 137,353 562,457 26,581
Other liabilities 295,747 218,400 77,347 237,614 58,133
Accrued employees' bonuses 3475 3,466 9 9,850 {6,375)
Reserve for retirement benefits 662 171 491 756 (94)
Acceptances and guarantees 19,455 30,372 {10,917) 18,357 1,098
Total liahilities 8,369,581 6,703,276 1,666,305 8,070,054 299,527
<<Equity>>
Shareholders’ equity
Capital stock 451,296 451,296 - 451,296 -
Capital surplus 18,558 18,558 - 18,558 -
Additional paid-in capital 18,558 18,558 - 18,558 -
Retained eamings 288,374 392,707 (104,333) 267,144 21,230
Legal reserve 9,784 8,567 1.217 9,266 518
Other retained earnings 278,590 384,139  (105,549) 257,878 20,712
Unappropriated retained eamings 278,590 384,139  (105,549) 257,878 20,712
Treasury stock, at cost (72,556) {4,552) {68,004) {72,555) (1
Total shareholders' equity 685,672 858,010  (172,338) 664,444 21,228
Unrealized gain (loss) and translation adjustments:
Unrealized gain on available-for-sale securities 5,058 1,104 3,054 4,181 877
Deferred loss on derivatives under hedge accounting {25,048) (15,381) {9,667) (10,275) (14,773)
Total unrealized gain (loss) and transtation adjustiments (19,989) (14,2786) (5,713) {6.094) {13,895)
Stock acquisition rights ' 674 55 619 517 157
Total equity 666,356 843,789  (177,433) 658,866 7,490
Total liabilities and equity 9,035,938 7,547,065 1,488,873 8,728,921 307,017
yan / US$ @123.43 @115.24 @117.78
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Financia! Summary: First Quarter ended June 30,

Other Non-Consolidated Financial Data (Problem Claims, Securities, Deposits)

Problem Claims (Non-ConsoIidéted)

(i) Claims Classified Under the Financial Revitalization Law

2007, Shinsei Bank, Limited

{bilfons of yen, excepl percentages}

June 30 Mar 31 Change June 30 Change
2007 {a) 2007 {b) (a) - (b) 2006 {c) {a) - (c)
Claims against bankrupt and quasi-bankrupt obligors 0.6 0.9 (0.4} 0.5 2.1
Doubtful claims 10.7 10.8 (5.0} 20.2 (8.5}
Substandard claims 159 16.2 (0.3) 211 {5.2)
Total (A) 27.2 21.9 (0.7} 41.9 {14.7)
Total claims (B) 5,469.9 5,294.6 175.3 4,253.8 1,216.1
(A)/{B) x 100 (%) 0.50 0.53 {0.03) 0.98 (0.48}
{ref.) Amount of partial write-off 6.5 6.4 24
( it } Risk Monitored Loans (Non-Consolidated)
{bilions of yen, except percentages)
June 30 Mar 31 Change June 30 Change
2007 {a) 2007 (b} {a) - (b} 2006 (¢) {a) - {c}
Loans 1o bankrupt abligors 0.3 0.6 (0.3) 0.3 0.0
Non-accrual delinquent loans 10.5 10.6 (0.1} 20.0 {9.5)
Loans past due three months or more 0.0 0.0 0.0 0.0 (0.0}
Restructured loans 15.8 16.1 {0.3) 21.0 (5.2)
Total (A) 26.7 27.4 {0.7) 41.4 (14.7)
Loans and bills discounted (B} 5,178.7 5,075.2 103.5 4,099.4 1,079.3
(A) 7 (B) x 100 (%) 0.52 0.54 (0.02) 1.01 {0.49)
Reserve for credit losses (C) 105.9 106.9 (1.0) 106.4 (0.5)
Reserve ratios (C) / (A) x 100 {%) 395.97 389.21 6.76 256.74 138.23
Securities (Non-Consolidated)
As of June 30, 2007 (Unaudited) {bilions of yen)
Fair value Net unrealized gain (loss) (a) - (b}
Gross unrealized gains (a) Gross unrealized losses (b)
Equity securities (domestic} 17.6 1.3 1.6 0.2
Bonds {domestic) 450.3 (3.9) 0.1 41
Other ! 456.7 10.1 13.1 29
Total 924.7 7.5 14.9 7.3
As of March 31, 2007 {bilions of yen)
Fair value Net unrealized gain (loss) {(a) - (b}
Gross unrealized gains (a) Gross unrealized losses (b)
Equity securities (domestic) N A (0.2} 0.5 0.8
Bonds (domestic) 571.1 (3.3) 0.4 3.7
Other 413.8 10.5 11.3 0.7
Tolal 999.1 6.9 12.3 5.4
As of June 30, 2006 (bilions of yen)
Fair value Net unrealized gain {loss) (a) - (b)
Gross unrealized gains (a) Gross unrealized losses (b}
Equity securities (domestic) 12.2 0.7 1.0 0.3
Bonds {domestic) 678.1 (4.7} 0.1 4.9
Other 218.6 0.9 2.2 1.2
Total 910.0 (3.1} 3.3 8.5
(1) "Other” mainly consists of foreign securities.
Balance of Deposits (Non-Consolidated)
(bilions of yen}
June 30 Mar 31 Change June 30 Change
2007 {a) 2007 (b) (a) - (b} 2006 (c) (a)-(c)
Balance of deposits (including NCDs) 5,576.5 54714 105.1 4,521.3 1,055.2
Balance of depasits from individuals 3,530.5 3,545.8 (15.3} 3,208.2 321.3
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Financial Summary: First Quarter ended June 30, 2007, Shinsei Bank, Limited

APLUS Key Data
(bilfions of yen)
Summary of Income $tatement (Consolidated)!" I::‘ZOQ(;; ;i;?ol; FY2006
Credit card shopping {Sogo) 23 2.0 8.9
Installiment shopping credit (Kohin} 39 52 20.5
Credit guarantee 57 7.1 26.4
Cashing by credit card 55 4.6 20.3
Loan card 6.2 5.5 20.9
Other consumer loan 0.8 0.8 34
Consumer loan 1286 1.0 446
Other loan 0.0 0.0 0.2
Total Loan 12.7 1114 44.9
Financial income 0.6 0.5 23
Others 2.0 2.0 8.2
Operating Revenue 27.5 28.1 111.4
Net provision of alfowance for bad debts 9.8 8.3 47.8
Others . 14.4 16.2 72.8
Total SG&A 243 245 1206
Financial expenses 17 1.2 56
Operating Expenses 26.0 25.7 126.3
Operating Income 14 2.3 (14.9)
Ordinary Income 1.5 2.2 {14.9)
Net Extraordinary Profit (Loss) 0.0 0.0 (8.7}
Net Income Before Tax 1.5 2.2 (23.7)
Net Income 1.5 2.2 (29.3)
Summary of Financials and Other Major Business Information June 30 June 30 Mar 31
{Consolidated) ‘" 2007 2006 2007
Total Assets 1,515.8 1,575.6 1.550.7
Total Liabilities 1,456.5 1,499.6 1,481.2
Total Net Assets 59.2 75.9 59.5
Credit card shopping (Sogo) 438 39.7 421
Installment shopping credit (Kohin} 2284 299.3 233.8
Cashing by credit card 67.1 69.8 63.8
Loan card 1144 128.6 123.1
Other consumer loan 547 476 54.8
Consumer loan 236.2 246.2 241.8
Other laan 121 15.1 12.1
Total Loan 248.3 2614 253.9
Others 0.1 0.1 0.1
Total installment receivables 520.8 600.6 530.1
Credit guarantee recelvables 687.2 738.4 694.2
Total Account Recelvables N - 1,208.0 1,339.0 1,224.4
Number of Merchants (thousands) ‘ - - 832
Tatal Available Cardholders {non-consolidated) (thousands) 7,740 7,121 7,612
Number of New Card Issuance (non-consolidated (thousands) 383 464 1,624
Lean Receivables Outstanding by Interest Rate Zona {non-consolidated) ) 190.3 - 191.1
~15.0% 1.0 - 0.9
~18.0% 0.5 - 30.6
~20.0% 161 - 15.2
~25.0% 511 - 50.6
~20.2% 92.4 - 93.5
Cashing by credit card 71.8 - 71.2
Loan card 118.4 - 119.9
Credit Qutstanding Per Account (thousand yen) 357 - 367
Cashing by credit card 227 - 233
Loan card 545 - 555

(1) All figures presented In the tables are based on APLUS' disclosed financials and before consolidation to Shinsei's financials.

(2) This is a total of cashing by credit card / loan card outstanding (156.4 billion yen, non-consolidated, as of the end of Jun. 2007)
based on managed assets basis, which include securitized receivables and uncollectible estimated amounts, etc.

W Grey zone related:

The amount of refund for grey zone claims, in the three months ended June 30, 2007, was 1.1 billion yen.

As of the end of June 2007, reserve for losses on interest repayments stood at 9.7 billion yen.

(as of the end of March 2007; 10.3 billion yen)

During the first three months of fiscal year 2007, APLUS recorded grey zone related costs of 0.5 billion yen.

23



Financial Summary: First Quarter ended June 30, 2007, Shinsei Bank,

Limited

Shinki Key Data
(biions of yen)
. (1) 1st Qtr 1st Qtr
Summary of Income Statement (non-consolidated) FY2007 FY2006 FY2006
Interest income 5.2 6.4 23.7
Interest on subordinated investor certificate 4.1 5.0 194
Others 0.3 0.4 1.3
Operating Income 9.6 118 44.4
Financial expenses 0.3 0.4 1.6
Allowance for bad debts and write offs 5.0 58 46.9
Others 3.6 4.6 17.5
Other operaling expenses 8.6 10.4 64.5
Operating Expenses 9.0 10.9 66.1
Operating Profit 0.5 0.8 {21.7)
Ordinary Profit 0.6 0.9 (21.5)
Net Extraordinary Profit (Loss) 0.0 0.2 (13.6)
Net Income Before Tax 0.7 1.1 {35.2)
Net Income 0.0 0.6 {39.9)
Summary of Financials and Other Major Business Information June 30 June 30 Mar 31
{non-consolidated) " 2007 2006 2007
Total Assets 154.7 181.4 151.9
Totat Liabilities 1275 1133 124.9
Total Net Assets 271 68.1 27.0
Unsecured loans 117.3 132.8 125.0
Secured loans 0.6 0.4 0.7
Taotd consumer loans 117.9 133.2 125.7
Loans on deeds 0.3 0.5 03
Noloan business 45.0 29.3 50.1
Secured loans 0.0 0.0 0.0
Total business loans . 46.3 59.8 50.4
Loan Receivables Outstanding® 164.2 193.0 176.1
Number of Branch Offices 539 580 544
Weighted Average Rate of Loan Interest Rate {%) 26.25 27.18 27.11
Unsecured loans 26.75 27.64 27.58
Secured loans 14,15 11.28 13.96
Consumer loans 26.68 27.58 27.50
Loans on deeds 21.87 21.22 21.66
Nolgan business 251 26.36 26.19
Secured loans 11.29 11.54 11.32
Business loans 2517 26.29 26.14
Weighted Average Rate of Funding Rate (%)
During the fiscal year 1.68 1.62 1.66
As of the end of the fisca year 1.70 1.64 1.69

(1) Al figures presented in the tables are based on Shinki' disclosed finandials.
{2) Includes ofi-halance sheet loans through securitization program.
ElGrey zone related:

In the three months ended June 30, 2007, Shinki (non-consolidated basis) made no addilional provisions for grey zone.

As of the end of June 2007, the reserve amount stood at 33.1 billion yen.

(Reference)

In the three months ended June 30, 2007, there has been a decline in Shinki's common share price. If the share price does
not improve significantly by September 30, 2007, a partial impairment of Shinsei's investment in Shinki's common shares is

envisaged.
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&) SHINSEIBANK

T j '1-8, Uchisaiwaicho 2-chome, Chivoda-ku, Tokve 100-8501 Japan
TEL: {+81)-3-5511-5111
c- ‘ www,shinseibank.com

For Immediate Release o e

Company Name: Shinsei Bank, Limited
Name of Representative: Thierry Porté
President and CEO

(Code: 8303, TSE First Section)

Announcement of Mandatory Acquisition and Cancellation of Series 3 Class-B Preferred
Shares and Change in Holdings of Shinsei Bank Shares by a Major Shareholder

Tokyo (Wednesday, August 1, 2007) - Shinsei Bank, Limited (“Shinsei Bank”) today announced that,
pursuant to the provisions of Shinsei Bank Articles of Incorporation concerning the mandatory
acquisition of Series 3 Class-B Preferred Shares issued by Shinsei Bank, owned entirely by the
Resolution and Collection Corporation ("RCC"), the Bank today acquired all relevant preferred shares
and issued the Bank’s common shares in exchange for these preferred shares. Shinsei Bank
subsequently cancelled all the relevant preferred shares immediately after it obtained these shares,
pursuant to Article 178 of the Corporation Act.

“‘We are pleased to have the RCC as a major holder of Shinsei common shares as we continue fo focus
on delivering returns to all our shareholders. We have been working and will continue to work closely
with the Government to ensure an orderly and siable resolution of public funds to the benefit of all our
stakeholders” said Thierry Porté, President and Chief Executive Officer of Shinsei Bank,

1. Reason for the change in holdings of Shinsei Bank Shares
Regarding Series 3 Class-B Preferred Shares for which no request for acquisition had been made by
July 31, 2007 (300,000,000 shares), Shinsei Bank acquired all of the shares pursuant to the
provisions of Shinsei Bank Arlicles of Incorporation concerning the mandatory acquisition of the
relevant preferred shares. The Bank issued its common shares in exchange for the relevant
preferred shares based on the exchange price of 600 yen as previously announced by the Bank in its
press release of July 9, 2007.

2. Details of the change
(1) Name of the Shareholder affected by the Change

(i) Name The Resolution and Collection Corporation ("RCC")
(il) Address 46-1, Honcho 2-chome, Nakano-ku, Tokyo

(iii) Representative Yoshihiko Okuno

(iv) Major business Servicing {debt collection)

(2) Number of Common Shares and Voting Rights and Ratios to total Common Shares and Voting
Rights Before and After the Change

Name of the shareholder: The Resolution and Collection Corporation (‘RCC™)

Number of voting rights Ratio of the voting rights to
(Number of common shares) total voting rights'~

Ty



Number of voting rights
(Number of common shares)

Ratio of the voting rights to
total voting rights'?

Before the change

After the change

200,000
(200,000,000 shares)

12.68%

{1) Number of non-voting shares deducted from total outstanding common shares: 96,555,944 shares

(2) Number of total outstanding common shares as of August 1, 2007: 1,673,570,944 shares

(3) Date of Change
August 1, 2007

Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both institutional
and retail customers based on a three pillar strategic business model comprising Institutional Banking, Consumer and
Commercial Finance and Retail Banking. The Bank has total assets of US$ 92 billion on a consolidated basis (as of March
2007) and a network of 30 Shinsei Bank branches in Japan. Shinsei Bank demands uncompromising levels of integrity
and transparency in all its activities fo earn the trust of customers, staff and shareholders. The Bank is committed lo
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delivering long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at hitp:llwww, shinseibank.comienglishlindex html.
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INFORMATION ﬁ’\ SHINSEI BANK

1.8, Uchisaiwaicho 2-chome. Chiyoda-ku, Tokyo 100-850! Japan
TEL: {(+§1)-3-5511-5111
www.shinseibank.com

For Immediate Release

Shinsei Bank, Limited
{Code: 8303, TSE First Section)

Registration Error in Customer Information for the
Federation of Credit Bureaus of Japan

Tokyo (Friday, August 3, 2007) --- Shinsei Bank, Limited (“Shinsei Bank”} today announced that based on
investigations of customer information under the order of the Japanese Bankers Association and the
Federation of Credit Bureaus of Japan, it was found that a section of customer information was registered
incorrectly to the disadvantage of customers, and had for a certain period of time, been made available for
other banks to view.

We would like to sincerely apologize for the problems caused and assure that maximum efforts to prevent
the recunrence of such errars will be taken. Moreover, we will provide detailed explanations and express
our apologies to the customers affected.

1. Customers whose data had been incorrectly registered

Data of a portion of Shinsei Bank housing loan borrowers (315 customers) has been incorrectly registered,
and may have been used as reference by other banks for screening purposes. These customers might
have been handled in a disadvantageous way in the process of credit inquiries by other banks.

2. Period and details of the incorrect registration
{1) Incorrect registrations involving Completion Category {kanryou-kubun) {Note 1)
Incorrectly registered as “Outstanding” while in fact the loans had been “Fully Repaid™
47 customers (47 cases)

Incorrect registrations involving Completion Category which are disadvantageous to customers
had been made available for inquiries by other banks during the period next month after the
loans were fully repaid to July 19, 2007. All errors involving Completion Category have been
rectified.

(2) Incorrect registrations involving Payment Category (nykin-kubun) {(Note 2)
+ Incorrectly registered as “No Payment” while in fact “Not Claimed”, 166 customers (168 cases)
* Incorrectly registered as "No Payment” while in fact “Duty Paid™ 91 customers (91 cases)
* Incorrectly registered as “Partially Paid” while in fact “Duly Paid™ 11 customers (11 cases)
Incorrect registrations involving Payment Category which are disadvantageous to customers
had been made available for inquiries by other banks during the period from November 9, 2006
to January 26, 2007. After January 27, 2007, registered information regarding Payment
Category has not been disclosed to other banks.
(Note 1)Completion Category: Data showing whether the loan has been fully repaid or is still outstanding.
(Note 2) Payment Category: Data related ta manthly repayment status.




3. Causes and measures taken

These incorrect registrations were caused by errors in a part of the program in the Bank’s system used to
finalize reporting information defined by the Federation of Credit Bureaus of Japan. A schedule fo
rectify the incorrect information and program errors relating to Payment Category has been reported to
the Federation of Credit Bureaus of Japan. We are now working on the rectification and plan to
complete this process by October 8, 2007. After January 27, 2007, registered information regarding
Payment Category has not been disclosed to other banks.

Inquiries from customers shall be handled at Shinsei PowerCall 0120-456-366 (9:00-17:00, Monday to
Friday)

Ewhk

Shinsei Bank is a Japanese financial institution providing a full rangs of financial products and services to both institutional
and retail customers based on a three pillar strategic business model comprising Institutional Banking, Consumer and
Commercial Finance and Retail Banking. The Bank has total assets of US$ 92 billion on a consolidated basis {(as of March
2007) and a network of 30 Shinsei Bank branches in Japan. Shinsei Bank demands uncompromising levels of integrity and
transparency in all its activities to earn the trust of customers, staff and shareholders. The Bank is committed to delivering
long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at hitp:/iwww. shinseibank com/englishfindex.htm!.




REReaE G >HINOSEI DANK

1-8, Uchisatwzicho 2-chome, Chivoda-ku., Tokye 100-8501 Japan
TEL: {(+81)-3-5511-5111
www.shinseibank.com

For Immediate Release

Company Name: Shinsei Bank, Limited
Name of Representative: Thierry Porté
President and CEO

(Code: 8303, TSE First Section)

Media Reports Regarding Jih Sun Financial Holding in Taiwan

Tokyo (Monday, August 8, 2007) — In response to reports by certain media in Taiwan that Shinsei Bank,
Limited (“Shinsei Bank”) may sell its stake in Jih Sun Financial Holding Co., Ltd. (“Jih Sun™), the Bank
confirms that it has not had any discussions with any party in this regard. Shinsei Bank would like to
reiterate its commitment to the partnership with Jih Sun and its strategic positioning in Taiwan.

L

Shinsei Bank is a Japanese financial institution praviding a full range of financial products and services to both institutional
and retail customers based on a three pillar strategic business moedel comprising Institutional Banking, Consumer and
Commercial Finance and Retail Banking. The Bank has total assets of US$ 92 biflion on a consolidated basis (as of March
2007) and a network of 30 Shinsei Bank branches in Japan. Shinsei Bank demands uncompromising levels of integrity
and transparency in all its activities to earn the trust of customers, staff and shareholders. The Bank is committed to
delivering long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at hitp.{iwww.shinseibank.com/englishiindex. htrmi.



G a W' HINSEIBANK

1-8, Uchisaiwaicho 2-chome, Chiyoda-ku, Tokyo 100-8501 Japan
TEL: (+81)-3-5511-5111
www,shinseibank.com

For Immediate Release

Company Name: Shinsei Bank, Limited
Name of Representative: Thierry Porté
President and CEQ

{Code: 8303, TSE First Section)

UTI And Shinsei Bank join hands to set up regional asset management JV

UTI International Ltd. (British crown dependency Guernsey based ) a 100% subsidiary of UTI Asset
Management Company Pvt. Ltd. (“UTI AMC”) of India and Shinsei Bank Limited (“Shinsei Bank”™) of
Japan have signed a joint venture agreement today to set up UTI International (Singapore) Pte Limited
(“*The Company”).

The agreement was signed by Mr. U K Sinha, Chairman and Managing Director of UTI AMC and Mr.
Thierry Porté, President and Chief Executive Officer of Shinsei Bank who were in Singapore for the
occasion.

The Company shall be engaged in investment management and distribution of financial products in the
South East Asian region. Besides structuring investment products for customers in the region, the
Company will also manage funds investing in other jurisdictions. The company will also taunch and
manage structured investment products to cater to the Japan — South-East Asia corridor.

The Company will be applying to the regulators in Singapore to obtain the necessary licenses and in due
course will also approach the other regulators in other jurisdictions.

On the occasion Mr. Sinha said, “We are very eager to expand the UTI| business beyond the
geographical boundaries of India. We want to leverage our experience and knowledge to help people
across the region to build wealth. We are happy with our association with Shinsei Bank for this venture.
We have successfully worked with Shinsei in Japan and keen to take this relationship forward.”

Mr. Porté commented, “We have had a very successful relationship with UTl in Japan through the
Shinsei UTI India fund, which is now over USD 400 Million in size. We are confident of extending our
successful relationship across various geographies and in many dimensions.”

Mr. A K Sridhar, who was the CIO of UTI AMC, has been identified as the Chief Executive Officer for the
Joint Venture Company and he will be based in Singapare.
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Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both institutional
and relail customers based on a three pillar strategic business model comprising Institutional Banking, Consumer and
Commercial Finance and Relail Banking. The Bank has total assels of US$ 92 billion on a consolidated basis (as of March
2007) and a network of 30 Shinsei Bank branches in Japan. Shinsei Bank demands uncompromising levels of integrity
and transparency in afl its activities to earn the trust of customers, staff and shareholders. The Bank is committed fo
delivering long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at hitp:/iwww. shinseibank comienglishlindex. htmi,
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Notes to Editors:
About UTI AMC:

With more than a 40-year history, UTIAMC is one of the large and the oldest mutual fund managers in India.
Unit Trust of India, its predecessor, was established in 1963 as the first mutual fund manager in India. UTI has
an established reputation in full-scale research and asset management.

UTI AMC, manager of the funds of UTI Mutual Fund has a track record of managing a variety of schemes
catering to the needs of every class of citizenry. It has well-qualified, professional fund management teams
supported with a strong in-house equity research department. To ensure better management of funds, a risk
management department is also in operation. It has reset and upgraded transparency standards for the
mutual funds industry.

General Information {as of July 31, 2007):

Total Assets: USD 10506 Million

Branches: Domestic—- 72 UTI Financial Centers, Corporate Office at Mumbai;
Overseas — 3 branches (London, Dubai and Bahrain)

Employees: 1300 approx.

Headquarters: Mumbai, India

Website: www.utimf.com

About Shinsei Bank:

Shinsei Bank (Code:8303 TSE First Section) is a Japanese financial institution providing a full range of
financial products and services to both institutional and retail customers based on a three pillar strategic
business model comprising Institutional Banking, Consumer and Commercial Finance and Retail Banking.
The Bank has total assets of US$ 92 billion on a consolidated basis (as of March 2007) and a network of 30
Shinsei Bank branches in Japan. Shinsei Bank demands uncompromising levels of integrity and transparency
in all its activities to earn the trust of customers, staff and shareholders. The Bank is committed to delivering
long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at

http://www,shingeibank.com/englishfindex.html.

General Information (as of March 31, 2007):

Total Assets: ¥10.8 trillion

Total Net Assets: ¥933.2 billion

Branches™: Domestic - 30 branches, including Head Office; 9 Annexes
Overseas - 1 branch; 1 Representative Office (as of July 31, 2007)

Employees™: 2,248

Headquarters: Tokyo, Japan

Website: www.shinseibank.com

* Shinsei Bank
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1-8, Uchisaiwaicho 2-chome, Chiyoda-ku, Tokyo 100-8501 Japan
TEL: {+81}-3-5511-511]]
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For Immediate Release

Company Name: Shinsei Bank, Limited
Name of Representative: Thierry Porté
President and CEQ

(Code: 8303, TSE First Section)

Shinsei Bank Exposure to the U.S. Residential Mortgage Market

Tokyo (Wednesday, August 8, 2007) --- In view of the increasing concern about the potential impact on
financial institutions around the world arising from their exposure to the sub-prime segment of the U.S.
residential mortgage market, Shinsei Bank is providing today a breakdown of its entire exposure 1o the U.S.
residential mortgage market.

Shinsei Bank's exposure to the U.S. residential mortgage market aggregates to less than US$500 million.
Major components are as follows:

+ US$154 million relates to corporate obligations of U.S. entities whose primary business relates to residential
mortgage finance and related services.

+ US$52 million relates to a holding in a fund investment whose underying assets are predominantly
composed of U.S. residential mortgage-backed securities. We recorded a US$29 million mark-down relating
to this investment during the six months ended June 30, 2007.

A minority porticn of the two items above, totaling US$206 million, could be considered to be sub-prime.

* In addition, US$248 million relates to investment grade U.S. residential mortgage-backed securities. Over
half of this amount is rated AAA. None of these investments have been downgraded or been put on watch for
downgrade by the major credit rating agencies. The sub-prime component of these assets is negligible.

"Shinsei Bank's exposure to the U.S. residential mortgage market is limited relative to the size of our balance
sheet and strong capital levels. Our total exposure to this market is less than 0.5% of the Bank's total assets
as at March 31, 2007 of US$92 billion. We have been and continue to closely monitor this exposure and have
taken prudent actions in response to market vaolatility and liquidity” said Thierry Porté, President and CEQ of
Shinsei Bank.
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Shinsei Bank is a Japaness financial institution providing a full range of financial products and services to both institutional
and retail customers based on a three pillar strategic business model comprising Institutional Banking, Consumer and
Commercial Finance and Retail Banking. The Bank has total assels of US$ 92 billion on a consolidated basis (as of March
2007} and a network of 30 Shinsei Bank branches in Japan. Shinsei Bank demands uncompromising levels of integrity
and fransparency in all its activities fo earn the trust of customers, staff and shareholders. The Bank is commitied fto
delivering long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at hifp:/iwww.shinseibank comienglishlindex htmf,
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Company Name: Shinsei Bank, Limited
Name of Representative: Thiemry Porté
President and CEQ
(Code: 8303, TSE First Section)

Shinsei Bank Announces Forecast of Common Dividends for Fiscal Year 2007
Total Common Dividends Forecast for Fiscal Year 2007 to Increase 0.66 yen to 3.32 yen per share

Tokyo (Friday, August 10, 2007) --- Shinsei Bank, Limited (“Shinsei Bank”) today announced the forecast
of common dividend amounts for fiscal year 2007.

Shinsei Bank forecasts to pay a dividend to common shareholders of 1.66 yen per share for the first half
of fiscal year 2007, an increase of 0.66 yen from the dividend paid in May 2007 for the end of period of
fiscal year 2006. The Bank forecasts to pay a total dividend for fiscal year 2007 of 3.32 yen per share
compared to 2.66 yen per share for fiscal year 2006.

Common Dividends Per Share Forecast for Fiscal Year 2007

Interim period: 1.66 yen

End of period: 1.66 yen

Total dividend for fiscal year 2007: 3.32 yen
(Reference)

Fiscal year 2006

Interim period: 1.66 yen
End of period: 1.00 yen
Total dividends for fiscal year 2006: 2.66 yen

Fiscal year 2005

Interim period: 1.48 yen
End of period: 1.48 yen
Total dividends for fiscal year 2005: 2.96 yen
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Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both institutional and
retail customers based on a three pillar strategic business model comprising Institutional Banking, Consumer and Commercial
Finance and Retail Banking. The Bank has total assets of US§S 92 billion on a consolidated basis (as of March 2007) and a
network of 3¢ Shinsei Bank branches in Japan. Shinsei Bank demands uncompromising levels of integrity and transparency in
all its activities to earn the trust of customers, staff and sharehoiders. The Bank is committed to delivering long-term profit
growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at http:liwww.shinseibank.com/englishiindex hirml.
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President and CEQ

(Code: 8303, TSE First Section)

Submission of Revised Revitalization Plan

Tokyo (August 10, 2007) -- Shinsei Bank, Limited (“Shinsei Bank™) today submitted to the Financial
Services Agency (“FSA”) a “Current Status of the Implementation of the ‘Plan for Restoring Sound
Management™ (“Follow-up Report”) and a newly revised “Plan for Restoring Sound Management”
(‘Revitalization Plan”). Both the Follow-up Report and the revised Revitalization Plan have been posted
on the websites of the FSA and Shinsei Bank.

As a consequence of the measures that Shinsei Bank took to address legislative and market changes in
the Japanese consumer finance industry, the Bank’s non-consolidated net income for Fiscal Year 2006
did not meet the Revitalization Plan target agreed with the Government. Consequently, on June 28",
2007, a Business Improvement Order was issued. The revised Revitalization Plan reflects the Business
Improvement Plan that we submitted to the FSA as required by the Business Improvement Order. The
revised Revitalization Plan takes into account the changes affecting the consumer finance industry and
focuses on improving further our profitability as well as operational efficiency.

“Management and employees of Shinsei Bank will work together to implement the measures and
achieve the targets set forth in the revised Revitalization Plan, as doing so will help lead us fo deliver
greater value fo our shareholders and achieve an orderly and stable resolution of public funds” said
Thierry Porté, President and Chief Executive Officer of Shinsei Bank.

2T

Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both institutional
and relall customers based on a three pillar strategic business model comprising Institutional Banking, Consumer and
Commaercial Finance and Retall Banking. The Bank has total assets of US$ 92 billion on a consolidated basis (as of March
2007) and a network of 30 Shinsei Bank branches in Japan. Shinsei Bank demands uncompromising levels of integrity
and transparency in all its activities to earn the trust of customers, staff and shareholders. The Bank is committed to
delivering long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at hitp:{/www. shinseibank.corjenglishiindex. himi.
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For Immediate Release

Shinsei Bank, Limited
(Code: 8303, TSE First Section)

Shinsei Bank to Launch “Kurashi-no-Yell”
Amortized Time deposit in yen / foreign currency with
annuity-like payment of its principal and interest

Tokyo (Monday, August 13, 2007) ~ Shinsei Bank, Limited (“Shinsei Bank™ today announced that it will
starl offering “Kurashi-no-Yell (Amortized time deposil in yen or foreign currency) at Shinsei branches
from Monday, August 13, 2007,

These time deposits of “Kurashi-no-Yell" regularly pay off its interest and a portion of the principal
which is divided by the customer’s choice of a deposit term and a frequency of receipt. Customers
can receive the interest and the allotted amount of principal on a regular basis like annuity payment.
The deposit terms offered are 3 years, 4 years, 5 years, 6 years, 7 years, or 10 years, and the
frequency of receipt is once, twice, 4 times, 6 times, or 12 times a year.

“Kurashi-no-Yell” is also available in the four currencies of U.S. dollar (USD), Euro (EUR), Australian
dollar (AUD), and New Zealand dollar (NZD).

Customers can pair up a deposit term with a frequency of receipt at their own choice, and can take a
series of annuity-ike payment of both the principal and the interest soon after their deposit, which enables
customers to estimate their financial plan that considers their life style.

Shinsei Bank will satisfy the increasing needs of customers who wish to ensure cash flow over retirement
life by offering a unique and comprehensive financial advice through the combination of these products
with ather existing individual annuity insurances.

M Outline of “Kurashi-no-Yell” (Amortized time deposit in yen / foreign_currency)

Amortized yen time deposit | Amortized foreign currency time deposit

Deposit term 6 options: 3, 4,5, 6, 7, or 10 years
Frequency of receipt 6 typ(?s of payout:
(Froquency of payout) Annually (o_nce every year), Semi-annually (every 6 months), Quarterly (every 3

months), 6 imes a year (every 2 months), and 12 times a year (every month)
Deposit currency Japanese yen 4 currencies of
USD, EUR, AUD and N2D
Applicable For a term of 5 years: For a term of 5 years in USD:
interest rate 0.75% p.a. 3.5% p.a.
{0.6% p.a. after tax) (2.8% p.a. after tax)

Available at Shinsei branches {excludes Shinsei BankSpols)

Mlnlrgrl;rguﬁposn 5 million yen or more 10,000 units of the base currency or more




* The interest rates stated above are as of Monday, August 13, 2007 before 20% separate withholding tax.

* Depending on market conditions, etc., Shinsei Bank may change the applicable interest rate ar stop offering these products.
Cancellation before maturtty is forbidden in prnciple. If Shinsei Bank finds it appropriate and necessary to accept cancellation,
“Kurashi-no-Yell" can be cancelled before maturity, and the principal will be guaranteed even in the cancellation before maturity as the product
is a time deposit,.

* |f principal of “Kurashi-no-Yell (Amortized foreign currency time deposit)” is exchanged to yen, it may fall below the original deposit
amount depending on exchange rates.

* “Kurashi-no-Yell {Amortized yen time deposit)” is covered by deposit insurance, while “Kurashi-no-Yell (Amortized foreign currency

time deposit)” is not covered by depesit insurance.

Shinsei Bank is aiming to bring the reality of a lifestyle abundant with color to our customers, through
the branding concept “Color your life” and will continue to strive at developing products and services

which offer value and convenience to our customers.

+ For details on applicable interest rates, please refer to the attachment.
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Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both
institutional and retail customers based on a three pillar strategic business model comprising Institutional Banking,
Consumer and Commercial Finance and Retail Banking. The Bank has total assets of US$ 92 billion on a consolidated
basis (as of March 2007} and a network of 30 Shinsei Bank branches in Japan. Shinsei Bank demands
uncompromising levels of integrity and transparency in all its activities fo earn the trust of customers, staff and
shareholders. The Bank is committed to delivering long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at htip./lwww.shinseibank comienglishiindex.htmi.




B Applicable interest rates on “Kurashi-no-Yell” (before tax)
<Deposit term, Available currency, and Applicable interest rate (before tax)>

Attachment

3 years 4 years 5 years 6 years 7 years 10 years
JPY 0.50% p.a. 0.60% p.a. 0.75% pa. 0.75% p.a. 0.80% p.a. 1.00% p.s.
UsD 3.50% p.a. 3.50% p.a. 3.50% p.a. 3.50% p.a. 3.50% p.a. 3.50% p.a.
EUR 3.00% p.a. 3.00% p.a. 3.00% p.a. 3.00% pa. 3.00% p.a. 3.00% p.a.
AUD 5.00% p.a. 5.00% p.a. 5.00% p.a. 5.00% p.a. 5.00% pa. 5.00% p.a.
NZD 6.50% p.a. 5.509% p.a. 6.50% p.a. 6.60% p.a. 6.50% p.a. 6.50% p.a.

* The interest rales stated above are as of Monday, August 13, 2007, before 20% separate withholding tax.
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Shinsei Bank, Limited
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Shinsei Bank to Commence ATM Tie-up with Miura Fujisawa Shinkin Bank
Enables Shinsei Powerflex cash card holders to use Miura Fujisawa Shinkin ATMs free of charge

Tokyo (Thursday, August 23, 2007) — Shinsei Bank, Limited (“Shinsei Bank™) today announced that
effective Monday September 3, 2007 it will commence ATM tie-up operations with Miura Fujisawa
Shinkin Bank (“Miura Fujisawa Shinkin") (Head office: Yokosuka-city, Kanagawa Prefecture;
Chairman: Yoshihisa Ogawa). The new partnership enables Shinsei PowerFlex cash card holders to
make free of charge transactions of cash withdrawals and account balance inquiries' at ATMs
operated by Miura Fujisawa Shinkin {151 ATMs at 82 places, as of August 23, 2007).

In Kanagawa Prefecture, Shinsei Bank offers its services including asset management consulting at the
Shinsei Financial Centers located in Yokohama-city and Fujisawa-city. The business hours of these
Financial Centers are from 9 a.m. to 7 p.m. weekdays, and Yokohama Financial Center opens from 10
a.m. to 5 p.m. on Saturdays®. Furthermore 46 ATMs installed at 29 Keihin Electric Express Railway
stations (36 places) are available free of charge from 6 a.m. to midnight (as of August 23, 2007).

The tie-up with Miura Fujisawa Shinkin for ATM services will further enhance customers’ convenience
around major commercial and residential areas in Kanagawa Prefecture such as Yokosuka-city,
Miura-city, Fujisawa-city, and Yokohama-city which are business hubs of Miura Fujisawa Shinkin.

Shinsei Bank is aiming to bring the reality of a lifestyle abundant with color to our customers, through
the branding concept “Color your life” and will continue to strive at developing products and services
which offer value and convenience to our customers.

1. Account balance inquiries are free of charge.
Withdrawal fees for a month are charged at the time of each withdrawal and reimbursed in bulk to
customer’s yen savings account at the beginning of the following month. Thus withdrawal service is
virtually offered free of charge.

2. Some of the over-the-counter transactions such as cash withdrawal and deposit, fund transfer etc. are
not available on Saturdays.

+ Please refer to the attachment for additional information.
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Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to both
institutional and refail customers based on a three pillar strategic business model comprising Institutional Banking,
Consumer and Commercial Finance and Retail Banking. The Bank has total assets of US$ 92 billion on a consolidated
basis (as of March 2007) and a network of 30Shinsei Bank branches in Japan. Shinsei Bank demands uncompromising
levels of integrity and fransparency in all its aclivities to earn the trust of customers, staff and shareholders. The Bank is
committed to delivering long-term profit growth and increasing value for all its stakeholders.

News and other information about Shinsei Bank are available at http:{fwww. shinseibank.comlenglishlindex.himl,




Attachment

B Shinsei Bank ATM services (effective September 3, 2007)
for customers using Shinsei PowerFlex cash card

. 1 Fees &
ATMs Operating hours Charges
Shinsei Bank ATMs at Head
4 | Office and other Branches 24 hours
tz | Other Shinsei Bank ATMs
% | Shinsei Bank ATMs installed Account
& | at stations of Tokyo Metro and balance 365 5:00 — 24:00
‘s | Kintetsu Railway inquiries, davs
E Keikyu Station Bank ATMs Deposits, Y
% | (ATMs installed at Keihin Electric _and 6:00 — 24:00 Free of charge
Express Railway stations, etc.) Withdrawals
Seven Bank ATMs
{ATMs instalied at Seven-Eleven 24 hours
convenience stores, elc.)
Weekdays
Deposits 7:00 - 21:00 .
_ Sat. & Sun. and Holidays
® 9:00-17:00
2 | Japan Post Office ATMs Weekdays & Sat. 0:05 — 23:55
< Sun. & Holidays 0:05 — 20:00
E {From 7:00 on the following day of
% Sundays or holidays)
< Weekdays :
S | Al City Banks? ATMs Account 8:00 — 21:00 Feels
% | Four Trust Banks® ATMs _bala.n.c ° Sat. & Sun. and Holidays relmburf ed
0. inquiries 900 — 1700 . later
Aozora Bank ATMs Witenawals | Weekdays 845 1900 | (Tt e
Shokochukin Bank ATMs Sat, & Sun. 9:.00 - 17:00
Weekdays
Miura Fujisawa Shinkin Bank 8:00-21:00
ATMs Sat. & Sun. and Holidays
9:00-17:00
1. ATM operating hours may differ depending on business hours of the building at which ATMs are installed.
2. Tokyo-Mitsubishi UFJ, Mizuho, Sumitomo Mitsui, Resona, and Saitama Resona
3. Chuo Mitsui Trust, Mitsubishi UFJ Trust, Sumitomo Trust, and Mizuho Trust
4. Account balance inquiries are free of charge.

Withdrawal fees for a month are charged at the time of each withdrawal and reimbursed in bulk to customer's yen

savings account at the beginning of the following month.
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BRIEF DESCRIPTION OF JAPANESE DOCUMENTS

Report on Purchase of Common Shares dated April 2, 2007

A report on purchase of common shares is required under the Securities and Exchange Law to be filed in
connection with certain events that will have a material effect on a company's consolidated results, including,
certain securities offerings. The report on purchase of common shares thereto was filed in connection with
Shinsei's purchase of its own common shares. it states that no shares were purchased in March 2007.

Amendment Report on Securities Report dated April 3, 2007

An amendment report on securities report is required under the Securities and Exchange Law to be filed in
connection with certain events that will have a material effect on a company's consclidated results, including,
certain securities offerings. The amendment report on Securities Report thereto was filed in connection with
Shinsei's holdings of interest of e-Revolution Co., Ltd.

Status Exchange Report on Securities Report dated Aprit 13, 2007

A status exchange report on securities report is required under the Securities and Exchange Law to be filed in
connection with certain events that will have a material effect on a company's consolidated results, including,
certain securities offerings. The amendment report on Securities Repart thereto was filed in connection with
Shinsei’s holdings of interest of e-Revolution Co., Ltd.

Status Exchange Report on Securities Report dated April 26, 2007

A status exchange report on securities report is required under the Securities and Exchange Law to be filed in
connection with certain events that will have a material effect on a company's consolidated results, inctuding,
certain securities offerings. The amendment report on Securities Report thereto was filed in connection with
Shinsei's holdings of interest of The Daito Bank, Ltd.

Status Exchange Report on Securities Report dated May 1, 2007

An amendment repart on securities report is required under the Securities and Exchange Law to be filed in
connection with certain events that will have a material effect on a company's consclidated results, including,
certain securities offerings. The amendment report on Securities Report thereto was filed in connection with
Shinsei's holdings of interest of e-Revolution Co., Ltd.

Report on Purchase of Common Shares dated May 1, 2007

A report on purchase of common shares is required under the Securities and Exchange Law to be filed in
connection with certain events that will have a material effect on a company’s consolidated results, including,
certain securities offerings. The report on purchase of common shares thereto was filed in connection with
Shinsei's purchase of its own common shares. It states that no shares were purchased in Apri} 2007,

Extraordinary Report dated May 9, 2007

An extraordinary report is required under the Securities and Exchange Law to be filed in connection with certain
events that will have a material effect on a company's consolidated results, including, certain securities offerings.
The extraordinary report thereto was filed in connection with the approval of stock acquisition rights issuance as
stock options.

Status Exchange Report dated May 16, 2007

A stalus change report is required under the Securities and Exchange Law to be filed in connection with certain
events that will have a material effect on a company's consolidated results, including, certain securities offerings.
The report thereto was filed in cannection with Shinsei’s holdings of interest of The Daito Bank, Ltd.

Status Exchange Report dated May 16, 2007

A status change report is required under the Securities and Exchange Law to be filed in connection with certain
events that will have a material effect on a company's consolidated results, including, certain securities offerings.
The report thereto was filed in connection with Shinsei's hotdings of interest of e-Revolution Co., Ltd.
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Amendment Report on Extraordinary Report dated May 25, 2007

An amendment report on extraordinary report is required under the Securities and Exchange Law to be filed in
connection with certain events that will have a material effect on a company's consclidated results, including,
certain securities offerings. The amendment report on Securities Report thereto was filed in connection with the
amendment in condition of the approval of stock acquisition rights issuance as stock options dated May 9, 2007.

Amendment Report on Securities Report dated May 28, 2007

An amendment report on securities report is required under the Securities and Exchange Law to be fited in
connection with certain events that will have a material effect on a company's consolidated results, including,
certain securities offerings. The amendment report on Securities Report thereto was filed in connection with the
amendment in related party transaction.

Report on Purchase of Common Shares dated June 1, 2007

A report on purchase of common shares is required under the Secunties and Exchange Law to be filed in
connection with certain events that will have a material effect on a company's consolidated results, including,
certain securities offerings. The report on purchase of common shares thereto was filed in connection with
Shinsei's purchase of its own common shares. It states that no shares were purchased in May 2007.

Status Exchange Report dated June 19, 2007

A status change report is required under the Securities and Exchange Law to be filed in connection with certain
events that will have a material effect on a company’s consolidated results, including, certain securities offerings.
The report thereto was filed in connection with Shinsei's holdings of interest of The Daito Bank, Ltd.

Securities Registration Statement dated June 20, 2007

A securities registration statement is required under the Securities and Exchange Law to be filed in connection
with certain events that will have a material effect on a company's consclidated results, including, certain
securities offerings. The securities registration statement thereto was filed in connection with the issuance of
stock acquisition rights as stock options.

Amendment Report for Shelf-Registration dated June 20, 2007

An amendment report for shelf-registration is required under the Securities and Exchange Law to be filed in
connection with certain events that will have a material effect on a company's consolidated results, including,
certain securities offerings. The amendment report for shelf-registration thereto was filed in connection with the
submission of the securities registration statement dated June 20, 2007.

Report on Purchase of Common Shares dated July 2, 2007

A report on purchase of common shares is required under the Securities and Exchange Law to be filed in
connection with certain events that will have a materal effect on a company's consolidated results, including,
certain securities offerings. The report on purchase of common shares thereto was filed in connecticn with
Shinsei's purchase of its own common shares. It states that no shares were purchased in June 2007,

Withdrawal request of securities registration statement dated July 2, 2007

A withdrawal request of securities registration statement is required under the Securities and Exchange Law to
be filed in connection with certain events that will have a material effect on a company's consolidated results,
including, certain securities offerings. The withdrawal request of securities registration statement thereto was
filed in connection with the issuance of stock acquisition rights as stock options dated June 20, 2007.

Status Exchange Report dated July 2, 2007

A status change report is required under the Securities and Exchange Law to be filed in connection with certain
events that will have a material effect on a company's consolidated results, including, certain securities offerings.
The report thereto was filed in connection with Shinsei's holdings of interest of e-Revolution Co., Lid.

Extraordinary Report dated August 1, 2007

An extraordinary report is required under the Securities and Exchange Law to be filed in connection with certain
events that will have a material effect on a company's consolidated results, including, certain securities offerings.
The extraordinary report thereto was filed in connection with the mandatory acquisition and cancellation of
Series 3 Class-B Preferred Shares and change in Holdings of Shinsei Bank shares by a major shareholder.




[Annex A]

Amendment Report on Securities Report dated August 14, 2007

An amendment report on securities report is required under the Securities and Exchange Law to be filed in
connection with certain events that will have a maternial effect on a company's consolidated results, including,
certain securities offerings. The amendment report on Securities Report thereto was filed in connection with the
amendment in the description about corporate governance.

END




